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Peop e Unlimited, Inc. Ruston, l,ouisiana 71270 

WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: AICPA / Society of LCPA'S INDEPENDENT AUDITORS' REPORT 

I have audited the accompanying balance sheet of People Unlimited, Inc., a corporation, as of June 30, 2000, and tile related statements of income and retained earnings and cash flows for the sixteen months then ended, as listed in the tan e of contents. These financial statements are the responsibility of People Unlimited, lnc.'s management. My responsibility is to express an opinion on these financial statements based on our audit I conducted my audit in accordance with generally accepted auditing standards. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misslatcment. An audit includes examil)ing, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that nay audit provides a reasonable basis for my opinion. As described in Note 11, People Unlimited, Inc. prepared its financial statements on a basis of accounting that demonstrates compliance with a requested audit period required by the contract administrator, which is a comprehensive basis of accounting other than generally accepted accounting principles. 

t lowever, in tny opinion, the financial statements referred to above resent fairly, in all material respects, the financial position of People Unlimited, Inc., as of June 30, 2000, and the results of its operation and its cash flows for the sixteen months then ended, on the basis of accounting described in Note 11. As discussed in Note 13 to the financial statements, certain errors resulting in an overstatement of revenues and expenses as of June 30, 2000, were discovered by me subsequent to the issuance of my report on those financial statements dated December 1, 2000. Accordingly, the accompanying }une 30, 2000 financial statements have been restated to correct the error. 
Rus'ton, Louisiana l)ecember 1,2000 I)ecember 29, 2000 
206 Reynolds Drive ~ Suite ts; - 2 Rustor~, Louisiana 71270 318-251-2196 " FAX: 318-25"1-0410 

2 2013 Antares Drive Bastrop, Louisiana 71220 318-281-3814 ~ FAX: 318-28%3814 



ASSETS Current assets: Cash and cash equivalents Accounts receivable Prepaid expenses TOTAl, ASSETS 

People Unlimited, Inc Balance Sheet As of June 30, 2000 

I,IABILITIES AND STOCKttOLDERS' EQUITY Current liabilities: Accounts payable Accrued liabilities Due to related party Total liabilities Stockholders' Equity: Common stock, no par value, 5,000 shares authorized, 100 shares issued and outstanding in 2000 Retained earnings Total stockholders' equity TOTAL LIABII,ITIES AND STOCKHOLDERS' EQUITY 

See accompanying, notes to financial statements 

$119,081 94,247 1.732 
$8,560 44,881 48,050 01,491 
5,000 108,569 113.569 



 

People Unlimited, Inc. Statement of Income and Retained Earnings For the Sixteen Months Ended June 30, 2000 II.EVENUF~ MRDD revenues OCI)I) Case malmgemenl revenues Infant/Toddler r~;venues F.PSDT revenues l~Adedy waiver revemlcs Olher revenues q'OTAIJ REVF.N UF.S I~,X I'F~N SES Advertising Bank charges Data processing |nsurance-.other Occupational license fec Office supplies Printing expense Postage Professional services Tclephone In-service Irain in~ Travel & Selllillar Miscellaneous expense Maintenance-buikling & grounds Repairs-furniture & equipment Mainlenance supplies Utilities 13uilding lease Lease expense-furniture & equipment F.xpensible equipmenl Salaries & wages Itealth benefits FICA Medicare Employnmnt seem ily FUTA TOTAl, EXPENSES Income before inc~mm laxes June 30, 1999 provision for income laxes Provision for income laxes NET ~NCOMI:, Retained earnings as of beginning of period Retained earnings as of end of period 
See accompanyin[, holes to financial slalelnenIs 

$566,836 79,821 61,359 800 22,042 1~150 732.008 
1,326 53 120 225 400 9,675 46 2,370 1,226 15,061 120 40,426 7,693 1,138 306 287 6,368 21,603 7,227 355 447,641 15,699 26,200 6,128 2,945 2~181_ 616~819_ 115,189 (6,465) 055~ 108,569 0 



 
People Unlimited, Inc. Statement of Cash Flows For the Sixteen Months Ended June 30, 2000 

Operating acliivities Net income Adjustments to reconcile net income to net cash provided (used) by operating activities Increase in accounts receivable Increase in prepaid expenses Increase(decrease) in accounts payable Increase in accrued liabilities Increase in due lo related party Net cash provided by operating activities Investing activities Financing aetivilics Issuance of con][llOll stock Net cash provided by financing activities Net increase (decrease) in cash and cash equivalents (_:ash and cash equivalents as of beginning of period Cash and cash equivalents as of end of period 
Taxes - cash basis $29,720 Interest - cash basis $ - 0 - 
SUMMARY Cash in bank 

See accompanying notes to financial statements 

$108,569 
(94,247) (1,732) 8,560 44,881 48,050_ 114,081 
5.000 5.000 119,081 0 



 

PEOPLE UNIAMITEI), INC. Notes to the Financial Statements For the Sixteen Ended June 30, 2000 
1. SUMMARY OF SIGNIFICANT AC('OUNTING I'OI3CIES N a t u r e o .f__l_~fis i n_qss People Unlimited, lnc.'s primary business activityis to provide services by qualified staff to the targeted or waiver population to assist them in gaining access to the full range of needed services including medical, social, emotional, and other support services. The Company's primary locations are ill Ruston, Louisiana; Monroe, Louisiana; and Alexandria, I,ouisiana. The Company is a corporation which incorporated on October 12, 1998. 
Method of A~cQot!!!tin~g 
The books and records are accounted for using the accrual basis of accounting. Revenues arc recognized when they are earned, and expenses are recognized when they are incurred. Cash ~uj~al~J_~ Cash equivalents consist of short-tern1, highly liquid investments which are readily convel/ible into cash with an initial maturity of three months or less. 
Receivables The Cmnpany uses the direct writeoffmethod of recognizing bad debts for the sixteen months ended June 30, 2000. Management considered all accounts receivable at June 30, 2000 to be fully collectible, therefore no allowance for doubtful accounts was recorded. There was no bad debt expense for the sixteen months ended June 30, 2000. Although the direct write-offmethod is not in accordance with generally accepted accounting principles (GAAP), it approximates GAAP if all material doubtful accounts have been written offand the Company does not anticipate a significant increase in bad debts. Fixed Assets 
Fixed asseis are stated at cost. Depreciation is provided on the straight line method over the estimated useful lives of the assets. 
Use of Estimates 
The preparation of financial statements in coafonnily with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses during the reporting period. Accordingly, actual results could difl'er ti'om those estimates. 



 

t'I2OI'I,E UNI3MfI'ED, INC. Notes to the Financial Statements For the Sixteen Monlhs Ended June 30, 2000 
2. I)ROPERTY AND EQUIPMENT l'he Company does not own any fixed assets as of June 30, 2000 
3. COM PF, NSATH-) ABSENCES 
Accrued compensated absences consist of unpaid sick leave and personal leave as follows 
Sick leave l'ersonal leave Total 

4. 1,EASES 
$7,871 9~813_. , $17,68.__4 

The Company leases property under a noncancellable lease with the term of 3 years. [,ease expense was $21,603 for the sixteen months ended June 30, 2000. The Company has one capital lease that is not considered malerial to tire financial statements. One lease ended in May of 2000 which was not renewed but changed 1o a month to month lease. 
Year ending June 3_0~_ 2001 2002 Total 

5. I~UNCTIONAL I';XPENSES 
$4,800 3200 

All program rewrnue and expenses are from one functional area; therefore, a statement of functional expenses is no( included. 
6. I~,I~I,ATEI) PARTY TRANSACTIONS People Unlimited, Inc. borrowed money from Children Unlimited, Inc. in the amount of $48,050 while wailing Io be reimbursed from its state contracts. 



 
PEOPLE UNLIMITEI), INC. Notes to the Financial Statements For the Sixteen Months Ended June 30, 2000 

7. STOCK1101 ,I)ERS' EQUH'Y 
March 1, 1999 Additions: Net Income Stock issuance Delelions June 30, 2(100 

8, CONTINGENCIES 

Conlmon Stock 
5,000 

Paid-in Retained Capital Earnings $0 115,034 
Total Stockholders' _I_Equity $0 115,034 5,000 0 $5,000 $0 $115,034 $120,034 

AI June 30, 2000, the Company had funds in one bank in excess of the $100,000 FDIC insurance coverage The Company is al risk for that excess. 9. SCI tEDUI.F~ OF STATF GRANT FINANCIAL ASSISTANCE 
Graul/Progranl Title Louisiana Department of Health and 1 lospitals Office for Citizens with Developmental l)isabilitie:~ Social Services Social Services Social Services Social Services Total 

Grant .D. number Award Amount Revenue Recognized Expenditure 

CFMS 542061 $658,944 $352,445 $352,445 CFMS 542155 884,736 298,592 298,592 CFMS 531856 63,210 16,905 16,905 CFMS 543319 63~210 62,916 62,916 $1,670,100 $730,858 . $730,858 
0. YEAR 2000 COMI'UTER SYSTEMS COMPHANCE 

Total State Revenue June 30. 2000 

$352,445 298,592 16,905 62.916 
The nmnagemenl, of t'enple Unlimited, Inc. has reviewed the software systems and related applications uscd to assess its requirements regarding the "Year 2000 Issue" which, if unresolved, could have a significant impact on the organization's operations. The organization has made and will continue to make the 



 
PEOPLE UNI3MrI'ED, INC. Notes to the Financial Statements For the Sixteen Months Ended June 30, 2000 

expenditures necessary to ensure that its software systems and applications continue to function properly during and after the year 2000. These expenditures, which are expensed as incun'ed, have not been and are not expected to be material to the organization's financial position or results of operations. 11. DFA'ARTURI'; FROM GENERALLY ACCEPTEI) ACCOUNTING PRINCIPLES 
]'he contract administrator directed that the Company provide an audited financial statement covering the period from the awarding of the first contract in March of 1999 through the corporate year end June 30, 2000. As a result, this audit period is sixteen months and therefor, not in conformity with generally accepted accounting principles nor governmental auditing standards. 12. CHANGE 1N BIJSINESS TYPE 
The Company made an election to change to an S-corporation for income tax purposes effective July 1,1999 The Company's income or losses is now being passed through to the stockholders' personal tax returns. 
13. REISSUEI) REI~ORT Subsequent to the issuance of the report dated l)ecember 1, 2000, it was determined that the Company elected to become an S corporation. Certain revenue recognized originally was revenue for a related company. The eflL'cl of these changes are summarized below: 1. As result o frecognition of corporate S election, income tax liability was decreased by $30,105 and net income was increased by $30,105. 2. The effect of the change in due from related party was a decrease in revenue by $36,897 and a decrease in net income by $36,897. The reporl has been reissued to include that data. 



WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: AICPA / Society of LCPA 'S 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAl, REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS 
To the Board of Directors People Unlimited, Inc. Ruston, Louisiana l have audited the financial statements of People Unlimited, Inc. as of and for the sixteen months ended June 30, 2000, and haw," issued my report thereon dated December I, 2000. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to fiuancial audits contained in Government Auditing S'tandards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether People Unlimited, Inc.'s financial statemeuts are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was nol an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed instances of noncompliance that are required to be reported under Government Auditing Standards which are described in the accompanying schedule of findings and questioned costs as item 00-1. lntemal Control Ove Financial Reporting In planning and performing my audit, I considered People Unlimited, Inc.'s internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing nay opinion on the financial statemenls and not to provide assurance on the internal control over financial reporting. 1 lowever, I noted certain matters involving the internal control over financial reporting and its operation that I consider to be reportable conditions. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in nay judgment, could adversely affect People Unlimited, Inc.'s ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. Reportable conditions are described in the accompanying schedule of findings and questioned costs as item 00-2. 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amonnts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the 206 Reynolds Drive ~ Suit(.= (; - 2 Ruston, Louisiana 71270 318.251-2'196 ~ FAX: 318-251-0410 20'13 Antar rive Bastrop, Louisiana220 318-281-3814 ~ FAX: 318-281-3814 



internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that arc also considared to be material weaknesses. However, I believe none of the reportable conditions described above is a material weakness. 
This report is inlended solely for the information and use of the Company and any interested state agencies and is not intended to be and should not be used by anyone other than these specified parties. 
Ruston, Louisiana December 1, 2000 



WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: AICPA / Society of LCPA'S 
REF'ORT ON COMPLIANCE WITIt REQUIREMENTS APP1ACABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

To the Board of I)irectors People Unlimited, Inc. 
_Compliance I have audited the compliance of People Unlimited, Inc., with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A- 133 Compliance Supplement that are applicable to each of its major federal programs for the sixteen months ended June 30, 2000. People Unlimited, lnc.'s major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs is tile responsibility of People Unlimited, lnc.'s management. My responsibility is to express an opinion on People Unlimited, lnc.'s compliance based on my audit. 
I conducted my attdit of compliance in accordance wifll generally accepted auditing standards; the standards applicable to financial attdits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, andNon- Profit Organizations. Those standards and OMB Circular A-133 require that I plata and perform the attdit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about People Unlimited, Inc.'s eompliance with those requirements and performing such other procedures as I considered necessary in the circumstances. 1 believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on People Unlimited, lnc.'s compliance with those requirements. 
In nay opinion, People Unlimited, Inc. complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the sixteen months ended Junc 30, 2000. 
Internal Control Over Compliance The managemetlt of People Unlimited, Inc. is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning and performing my audit, 1 considered People Unlimited, Inc.'s internal control over 206 Reynolds Drive , Suit~:~ G; * 2 Ruston, Louisiana 71270 310251-2196 ~ FAX: 318-251-0410 2013 Antaref,~rive Bastrop, Louisiana' r'i 220 318-281-3814 ~ FAX: 318-281-3814 



compliance with requirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing nay opinion on compliance and to test and report on the internal control over compliance in accordance with OMB Circular A-133, 
I noted certain matters involving the internal control over compliance and its operation that 1 consider to be reportable conditions. Reportable conditions involve matters coming to my attention relating to significanl deficiencies in lhc design or operation of the internal control over compliance that, in my judgment, could adversely affect People Unlimited, lnc.'s ability to administer a major federal prod,ram in accordance with the applicable requirements of laws, regulations, contracts, and grants. Reportable conditions are described in the accompanying schedule of findings and questioned costs as item 00-2. A material weakness is a condition in which the design or operation of one or more of the internal control components does nol reduce to a relatively low level lhe risk that noncompliance with the applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control over compliancc would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. I towever, I believe none of the reportable conditions described above is a material weakness. 
This report is intended solely tbr the information and use of the Company and any interested state agencies and is not intended to be mad should not be used by anyone other than these speeiiied parties. " . 'i) s, Ruston, Louisiana December 1,2000 



 

People Unlimited, Inc. Schedule of Findings and Questioned Costs For the Sixteen Months Ended June 30, 2000 
Schedule 1 

I have audited the financial statements of People Unlimited, Inc. as of June 30, 2000 and for the sixteen months ended June 30, 2(100, and have issued my report lhereon dated December 1,2000. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. My audit of the tinancial statements as of December 1,2000, resulted in a qualified opinion. 
A. Summa)T of Audit Results 1. Report on Internal Control and Compliance Material to the Financial Statements 
Internal Control Material Weaknesses X Yes __ No Reportable __ Ye, s X No 
Conlpliance Compliance Material to Financial Statements X . Yes __ No 2. Federal Awards 
Internal Control Material Weaknesses ~~ Yes _X_X No Reportable __ Yes X No Type of Opinion On Compliance Unqualified __ For Major Programs Disclaimer __. Qualified X Adverse 
Are their findings required to be reported in accordance with Circular A-133, Section .510(a)? X Yes __ No 3. Identification of Major l)rograms CF1)A Number(s) Name of Federal Program (or Cluster) 5420611, 542155, 531856, 543319 Medicaid (93.778) 
Dollar threshold used to distinguish between Type A and Type B Programs: _$_300~00Q0_ Is (he audited a "low-risk" audited, as defined by OMB Circular A-133? __ Yes X No 



B. Financial Statcmcnts Findings 00-1. The corporale tax return for the period ended June 30, 1999 was not timely fled Recommendation: I recommend the Company retain a tax accountanl to ensure the timely filing of its corporate tax retunas. 
Response: We concur and have retained our audit film to prepare our tax returns 00-2. Thilly..twn checks and 4 invoices from the total of 60 selected for testing were not provided by the Company. Recommendalion: 1 recommend the Company take immediate steps to establish a filing system that would provide for record retention. Response: In setting up the new company, some controls and procedures were not implemented immediately. We have now set up adequate controls. With regard to the canceled checks, Bank One failed to return some of our checks. They are in the process of duplicating the cheeks fi'om their archives. C. Federal Award Findings and Questioned Costs 00-2. Thirty-two checks and 4 invoices from the total of 60 selected for testing were not provided by the Company. 
Recommendation: I recommend the Company take immediate steps to establish a filing system thal would provide for record retention. 
Response: In setting up the new company, some controls and procedures were not implemented immediately. We have now set up adequate controls. With regard to the canceled checks, Bank One failed to return some of our checks. They are in the process of duplicating the checks from their archives. 
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People Unlimited, Inc. Summary of Prior Year Findings For the Sixteen Months Ended June 30, 2000 
Schcdule 2 

A. INTERNAL CONTROL AND COMPLIANCE MATERIAL TO TIlE FINANCIAl, STATEM ENTS 
None B. 1NTEI~NAI. CONTROL AND COMPLIANCE MATERIAL TO FEI)ERAL AWARDS 
None C. MANAGEMENT LETTER 
None 



 

PEOPLE UNIJIMITED, INC. P.O. BOX 1331 1201 ATK1NS ROAD RUSTON, LA 71270 
CORRECTIVE ACTION PLAN For the Sixteen Months Ended June 30, 2000 

People Unlimited, Inc. hereby submits the following action plan as referenced in the Schedule of Findings and Questioned Costs: 00-1. See the Schedule of Findings and Questioned Costs - Section B 00-2. See the Schedule of Findings and Questioned Costs - Section B 


