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M ONROE Ar~EA GU IDANCE CENTER 
A/K/A HARMONY HOUSE 

STA TEMENT OF CA SH FLOWS 
FOR THE YEAR ENDED JUNE 30, 2000 

CA SH FLOWS FROM OPERAT ING ACTIV IT IES 

Increase (Decrease) in Net Assets ( 2,066) 
Adjustments to Reconcile Increase in Net Assets 
to Net Cash Provided (Used) by Operating Activities 

Donated Fixed Assets ( 1,084) 
Depreciation 42,770 
(Increase) Decrease in : 
Operating Assets - Unconditional Promises to Give ( 2,599) 
Accounts Receivable - Grants (15,317) 
Accounts Receivable - KJlgore Complex, Inc. ( 5,366) 

Increase (Decrease) in Operating Liabilities - 
Accounts Payable 2, i01 

NET (;A SH PROV IDED (USED~ BY OPERA TING 
A CTIV ITIES 18,439 

CA SH FLOW S FROM INV ESTING A CT IV ITIES 

Purchase of Fixed Assets (.9,966) 

NET CA SH PROV IDED (USED 1 BY INV ESTING 
A CT IV IT IES ( 9 ,966] 

CA SH FLOW S FROM FINAN C ING A CT IV ITIE S 

Increase (Decrease) in Short-Term Debt (i0,107) 

NET CA SH PROV IDED (U SED 1 BY FINAN C ING 
A CT IV IT IES (i0 .I07 ~ 

NET INCREASE [DECREA SE } IN CA SH ( ].6341 

BEG INN ING CA SH AN D CA SH EOU TVAT,ENTS 93 . 776 

EN D ING CA SH AND CA SH EOU IVA LENTS 92 ,142 

SU PPLEM EN ?)A L CA SH BAS IS DA TA 
Interest Paid I0,544 
Incom e Taxes Paid -0- 

The accolnpanying notes are an integral pa~t of these financial statements. 
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NOTE i - 

M ONR OE A}~EA GU IDAN CE CEN TER 

A/K/A HARMONY HOUSE 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2000 

[ 

]%. Statement of Presentation 

(7. 

E . 

The accompanying financial statements confo~  to generally 
accepted accounting princip les for not-for-profit 
organizations . 

Organization : 

The Organization provides a spectr~ n of habilitation- 
oriented services to the chronically mentally ill in 
northeast Louisiana, including providing employment 
opportunities, helping clients with physical and emotional 
problems in order to help them get into the mainstream of 
comm unity life, and operating a group home for the 
mentally ill . The Organization also carries out a 
janitorial program to help train clients for employment. 

Estimates : 

The preparation of financial statements in conform ity with 
generally accepted accounting princ:ip]es requires 
management to make estimates and assumptions that affect 
certain reported amounts and disclosures . Accordingly, 
actual results could differ from those estimates . 

Cash and Cash Equivalents : 

The Organization considers all highly liquid investments 
with a maturity of three months or less when purchased to 
be cash equivalents. Cash and cash equivalents for 
purposes of the statement of cash flows exclude 
permanently restricted cash and cash equivalents . 

Budget Policy : 

Budgets for various program s are prepared by the 
Organization and approved by grantor of the funds for each 
respective program . 

Cash in Bank 

A]I funds are in institutions insured by an agency of the 
Federal Government, the Federal Deposit Insurance 
Corporation . 

Related Party Transactions: 

There were no related party transactions for the year 
ended June 30, 2000 . 
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M ONROE ~ <EA GU IDAN CE CEN TER 
A/K/A HARMONY HOUSE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 
JUNE 30, 2000 

N OTE 1 - Summ arv o f S Jan ifJc~nt Aaconnt ina Po lic ies 

H . Contributions 

All contributions are considered to be available for 
unrestricted use unless specifically restricted by the 
donor . Amounts received that are designated for future 
periods or restricted by the donor for specific purposes 
are reported as temporarily restricted or permanently 
restricted support: that increases those net asset classes . 
When a temporary restriction expires, temporarily 
restricted net assets are reclassified to unrestricted net 
assets and reported in the statement of activities as net 
assets released from restrictions. The Organization has no 
permanently restricted net assets at June 30, 2000 . 

Property and Equipment 

Donations of property and equipment are recorded as 
support at their estimated fair value . Such donations are 
reported as unrestricted support unless the donor has 
restricted the donated asset to a specific purpose . Assets 
donated with explicit restrictions regarding their use and 
contributions of! cash that must be used to acquire 
property and equipment are reported as restricted support . 
Absent donor stipulations regarding how long those donated 
assets must be maintained, the Organization reports 
exp irations of donor restrictions when the donated or 
acquired assets are placed in service as instructed by the 
donor . The Organization reclassifies temporarily 
restricted net assets to unrestricted net assets at that 
time . Buildings are depreciated using the straight-line 
m ethod over the useful lives ranging between 27 .5 years 
and 39 years. Equipment is depreciated using the declining 
balance method . 

A llocation of Functional Expenses 

The costs of providing the various programs and other 
activities have been s~ raarized on a functional basis in 
the statement of: activities . A ccordingly, certain costs 
have been allocated among the p rogram s and supporting 
services benefitted . 
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M ONROE ~ A GU IDANCE CENTER 
A/K/A HARMONY HOUSE 

NOTES TO FINANCI~%L STATEMENTS (CONTINUED) 
JUNE 30, 2000 

K . Reserve for Bad Debts 

L . Advertising Costs 

Continued 

Advertising cost for the year ended June 30, 2000 were 
considered to be imm aterial. 

Grants 

Grants at June 30, 2000 generally consist of reimbursements 
from the Department of Health and Hospitals for expenditures 
:incurred under the grant program . Such receivables have been 

]]]edged to secure the short term loan . 

United Way 

Un ited Way Services Funding is awarded on a calendar year 
basis. For the calendar year 2000, $76,297 was awarded to 
Monroe Area Guidance Center, of which $38,248 is temporarily 

restricted . 

The Board of Directors is 
compensation has been paid 

voluntary board ; therefore, no 
any memb er . 

- 12- 
JOHNSTON, PERRY, JOHNSON & ASSOCIATES, L.L.P 

CERTIFIED PUBLIC ACCOUNTANTS 



 



 

M ONROE ~ EA GU IDA NCE CEN TER 
A/K/A HARMONY HOUSE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 
JUNE 30, 2000 

NOTE 9 - Clients on M~dJc~id Continued 

p aid by the Department of Health and Hospitals to the 
.Organization . When the M edicaid reimbursement for these past 
services is received by the Organization

, the Organization 
reduces the amount of the current monthly funds request to the 
Department of Health and Hospitals. 

NOTE 10 - J~_~ ;LD_~ 

'The Organization maintains an 
full-time salaried en~ loyees. 
seven per cent of compensation, 
year, per employee . The pension 
$19,972. 

NOTE ii - Contingent LJab J]iti~  

NOTE 12 - 

NOTE 13 - 

employee retirement plan for 
Employer contributions equal 
up to a maximum of $2,000 per 
contribution for the year was 

The Organization 's financial instruments, none of which are 
held for trading purposes, include cash and a note payable

. The 
Organization estimates that the fair value of all financial 
instruments at June 30, 2000 does not differ materially from 
the aggregate carrying values of its financial instruments 
recorded in the accompanying statement of financial position

. 

The short-term note payable consists of an installment loan in 
the original amount of $125,000 payable to Central Bank. The 
9.75% installment note with $1,613 monthly principal and 
interest payments had a $95,514 balance at June 30, 2000 . It 
matures on December 17, 2000 and is secured by real estate and 
accounts receivab le . 
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NOTE 14 - 

M ONROE AREA GUIDANCE CENTER 
A/K/A HARMONY HOUSE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 
JUNE 30, 2000 

The Organization d~d not fall under th
e A -]33 audit regulation 

which became effective for fiscal year
s beginning July i

, 1996 clue to federal fund
s expended being under $300,000

. 

NOTE 15 - ~[~_e~ j[~nding 

The Organization was approved by the D
epartment of Housing and Urb

an Development (HUD) for a grant for a Case Manag
ement Plus project

. The total obligation by HUD for this grant 
will be $300

, 357 to be disbursed in three years on a cost-reimbursement basis
. During the eleven months ending June 30

, 2000, $77,357 was expended und
er this program, leaving a balance of $223

, 000 to be disbursed in th
e remaining 25 months . 

NOTE 16 - ~ i%$ 

The Organization was not involved in 
any lawsuits or pending liti

gation for the yea~ ended June 30
, 2000 . 
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M ONROE AREA GU IDANCE CENTER 
A/K/A HARMONY HOUSE 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YE~  ENDED JUNE 30, 2000 

SECT ION I -- SUMM AR Y OF AU DITORS ' RESUI,TS 

Financial Statements 
Type of auditors' report issued.: Unqualified 

Internal control over financial reporting: 

* Material weakness (es) identified? __  yes X no 

* Reportable condition (s) identified that 
are not considered to be material 
weaknesses? __  yes ._z~_ none 

Noncompliance material to financial 
statements noted? __  yes X no 

Federal Awards 

Internal control over major programs: 

* Material weakness (es) identified? Not Applicable 

* Reportable condition (s) identified that 
are not considered to be material 
weaknesses? Not App licable 

Type of auditors' report issued on compliance for major prog 
Not App licab le 

Any audit findings disclosed that are 
requ ired to be reported in accordance 
with section 510 (a) of Circular A-1337 Not Applicable 

Identification of major programs: 
Non e 

Dollar threshold used to distinguish 
between type A and type B programs: $300,000 

Auditee qua]Jfied as low-risk auditee? __  yes X no 
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