
GRA M BL1N G UN IVERSITY ATtiLETIC FOUN DATION 
GRAM BLING , LOU ISIANA 

FINAN CIAL STATEM EN TS 

FOR TH E YEA RS ENDED JUNE 30, 2000 AN D 1999 

Under provisions of state Yaw, this report is a pubtl~ 
docum ent. A copy c,1 l:c~ r:.;:~c t h~r~ bean 5;r.Sm itted to 
the entity ~r'~d o'.!v : :?:'.~p:-::.'. :, '":!::( ;:::::!: :. -Iile 
report i';c"cFa! :: : piJhlm ,~ '.:::::;~ .: :h :::LOll 
Roucie Oil iC~.~ C;~ ~:i: [.< gisiati..,,,, ~~' ;~iit '; J., wl !ere 
appropriate, at the c:fiice ol t!:~ ~.~Hsh ci~:H~ of court. 

Release Date { .- { "7-o I 



GRA M BL1N G UN IVERSITY ATI:[LETIC FOUN DATION 
GRAM BI,IN G, LOU ISIAN A 
FIN AN CIAL STATEM EN TS 

FOR TH E YEARS EN DED JUN E 30, 2000 AN D 1999 

IN DEPEN DEN T A UDITOR'S REPORT 

FIN AN CIAL STA TEM EN TS 

Statem ents of Financial Position 

Statem ents of A ctivities 

Statem ents of (;ash Flow s 

CON TF',N TS 

N O TES TO FIN AN CIA L STA TEM EN TS 

SUPPLEM ENTA L INFORM ATION 

Schedule of I ~unctional Expenses 

Analysis of Restricted N et A ssets 

Schedule Page 

1 

2 

3 

4 

5-8 

9 

10 



m  
A Professional Accounting Corporation 

Certified Public Accountants 

INDEPEN DEN T AUDITOR'S REPORT 

To the Board of Directors 
Oram bling University Athletic Foundation 
Gram bling, 1 ,ouisi~ma 

W e have audited the accom panying statem ents of financial position of Gram bling University 

Athletic Foundalion (a nonprofit organization) as of June 30, 2000 and 1999, mad the related 
statem ents of activities and cash flow s for the years then ended. These financial statem ents are the 
responsibility nfthe Foundation's m anagem ent. Our responsibility is to express an opinion on these 
financial statem ents based on our audits. 

W e conducted our ~mdits in accordance with generally accepted auditing standards. Those standards 
require that we plan and perform  the audits to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supportinp the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating th e overall financial statem ent presentation. W e believe that our audits provide a 
reasonable bast s for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of Gram bling University Athletic Foundation as of June 30, 2000 and 1999, and 
the changes in its net assets an d its cash flow s for the year s then ended in conform ity with generally 
accepted accm mting principles. 

Our audits w ere m ade for the purpose of form ing an  opinion on the basic financial statem ents taken 
as a whole. The inform ation identified as Schedules in the accom panying Index is presented for 
purp oses of additional analysis an d is not a required part of the basic financial statem ents. Such 

information has been subjected to the auditing procedtu'es applied in the audits of the basic financial 
statem ents an d, in our opinion is fairly staled in all m aterial respects in relation to the bas ic financial 

statem ents taken as a whole. 

H ULSEY, l tA RW O OI) AN D CO ., CPA s 

1900 ROSELAW N ~ MONROE, LA 71201 ~ (318) 325-6500 ~ FAX (318) 325-1423 



ASSETS 

(;ash 

Ccrtificalcs of dcposit 
Accounts rcccivablc 
Contributions rcccivablc 
Vehicles 
Fquipmcnt 
Accumulated deprecialioll 

Duc from unrestricted 

net assets (Note 3) 
Investments 

TOTAl, ASSETS 

GRAM BLING UNIVERSIrI'y ATIII.I'TIC FOUNDATION 
STATEM ENTS OF FINANCIAL POSITION 

JUNE 30. 2000 AND 1999 

ABll JTI 1"S AND NET ASSETS 

Liabilities: 
Accounts payable 
Accounts payable - Coaches 

Due to restricted net assets (Note 3) 

Total liabilities 

Net Assets: 
Unrestricted: 

Designated by the board 
l';xlernal relations account 

GUAF Quasi..EtLdowment 
Equipment 

Undesignated 

Total unrestricted net assets 

Total NetAssets 

TOTAl. I.IABIIJTIES AN[) 
NET ASSE'I S 

$ 322,670 

12,000 

4,120 

(3,217) 

54.030 

$ 389.603 

$ 53,378 
30,000 
43,321 

26,699 

19,851 
57,645 

901 
84,507 

262,904 

262,904 

$ 389,603 

Temporarily 
Restricted 

30,000 

2,671 

750 

43,321 

$ 76,742 

76,742 

76,742 

76,742 

]'he accompanying notes to financial statements 
are an integral part of the statements. 

$ 352,670 
2,671 

12,000 
750 

4,120 

(3,217) 

43,321 
54.030 

$ 466.345 

$ 53,378 
30,000 
43,321 

26,699 

19,851 
57,645 
901 

84,507 

262,904 

76,742 

339.646 

$ 466,345 

999 

$ 103,820 
2,591 
13,200 
290 

4,120 

(2,617) 

96,020 
61.194 

$ 278.618 

$ 11,508 
30,000 
96,020 

19,960 
61,193 
1,503 

(70,467) 

12,189 

128,901 

$ 278,618 



GRAM BL1NG UNIV['RSITY ATI II,ETIC FOUNDATION 
STAT['M ENTS OF ACTIVITIES 

FOR TIlE YEARS ENDE1) JUN E 30, 2000 AND 1999 

Support and revenue: 

Contributions 
Fund raisers: 

Band Rodeo 
Basketball Chair Sale~ 
Concessions 
Doug W illiams Golf] oum amenl 
Golf Classic - l-;ddie Robinson 
GSU Band Tape Sales 
Raffle - Cash Give-Away 
Scarfs/ties sale 

Softball Parking Sales 
Car flal;s/pennants/wind socks, pom-poms sale 

Membership dues (Tiger Club) 
Interest 
Gain on the sale of zssets 

Unrealized gains(losses) 
Net Assets Released from Restrictions: 

Satisfaction of l'rograln Restrictions 

Total support and revenue 

Expenses 

Program services 
Supporting services: 

M anagement and general 

Fund raising 

M embership development 
Total stlppolting services 

Total expenses 

"

xcess (Deficiency) of support and 
revenue over expenses 

Other sources and uses 

Transfer from Bayou Classic 

9,961 

33,457 

1,105 
3,005 

16,225 

238 

13,346 

675 
1,043 

2,180 
19,584 
15,089 

(18,638) 

256,072 

$ 254,058 

20,218 

45,198 
17,541 
82,957 

337,015 

Temporarily 
Restricted 2000 1999 

$ 203,913 $ 213,874 $ 114,913 

(256,072) 

$ (52,159) 

33,457 
1,105 
3,005 

16,225 

238 
13,346 
675 

1,043 
2,180 
19,584 
15.089 

(18,638) 

4,526 

7,367 

1,090 

6,020 

3,490 
8,674 
9,277 
250 

1.815 

$ 301,183 $ 167,422 

$ 254.058 $ 90.674 

20,218 
45,198 

17,541 

82.957 

337.015 

33,599 
11,906 

19.038 

64,543 

55,217 

6,327 (52,159) (35,832) 12,205 

234,388 234.388 

Support, revenue, and other sources over (under) 250,715 (52,159) 198,556 12,205 
expenses and olher uses 

Net Assets at Beginning of Year 

NET ASSETS AT ENI) OF YEAR 

12,189 128,90 

$ 262,904 $ 76,742 

The accompanying notes to the financial stalements 
are an integral part of the these statements. 

$ 339.646 

28,885 

$ 141.090 



GRAM BLING UNIVERSITY ATHLF, TIC FOUNDATION 
STATEM ENTS OF CAStt FLOW S 

FOR TI It" YEARS ENDFI) JUNE 30, 2000 AND 1999 

Cash flows from operating activities: 

Increase (1)ccrcase) in Net Assets 
Adjustments to reconcile increase in net 

assets to net cash provided by operating 

activities: 
Depreciation 

Gain on sale of property and equipmen 

Unrealized (gains) losses on securities 

(Increase) decrease in operating assets 
Accounts receivable 
Pledges receivable 

lncrease (declease) in operating liabilities 
Accounts payable 
Accounls payable - coaches 

Net cash provided (used) by operating activities 

Cash flows from investing activities: 
l'ayments received for sale of property and equipment 

Purchase of investments 

Net cash provided (used) by investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

CASH AND (:ASH EQUIVAI.I'NTS, END OF YEAR 

CAStl AND CASll EQUIVAI,ENTS ARF PRESENTED ON TIlE 
BAI,ANCE SItEET AS: 

Cash 
Certificates of deposit 

Total cash and cash equivalents 

2000 1999 

$ 198,556 

600 

18,638 

1,200 

(460) 

41.870 

61.848 

260.404 

(11,474) 

1,130 

(250) 
(1,815) 

(13,2oo) 
1,350 

3,202 

(5,000) 

(14,583) 

(2,378) 

250 

(11,374) 

(11,474) (11,124) 

248.930 

06.4 

$ 352,670 
2,671 

The accompanying notes to the financial statements 
are an integral part of these statements. 

(13,502) 

119.913 

$ 106,4 

$ 103,820 
2,591 

$ 106,4 



GRA M BLING U NIVERSITY ATIJLETIC FOUNDA TION 
GRA M BL1N G, LOU ISIAN A 

N OTES TO FIN AN CIAL STATEM EN TS 
FOR TH E YEA RS EN DED JUN E 30, 2000 AN D 1999 

N OTE 1 - NATURE OF ACTIVITIES & SUM M ARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

N ature of Activities 

Grambling University Athletic Foun dation (the Foundation) is an independent corporation organized 
and designed to work cooperatively in support of the athletic progrmns of Gram bling State 
University in com pliance w ith N CA A Regulations. Inco m e is derived prim arily from contributions 
an d fund raising activities. The Foundation does not participate in the gate receipts fro m  any athletic 
activity. These receipts belong to the University to defray the expenses of their athletic program s. 

Basis of Accoun tin~ 

The financial statem ents of the Foundation have been prepared on the accrual basis. 

Basis of Presentation 

The Fotmdation is in conformity with Statement of Finan cial Accounting Standards (SFAS) No. l 17, 
"Financial Statem ents of N ot-for-Profit Organizations. Under SFA S N o. 117, the Foundation is 
required to present a statement of cash flows, as well as to report inform ation regarding its financial 
position and activities according to three classes of net assets: unrestricted net assets, tem porarily 
restricted net assets, and perman ently restricted net assets. 

A description of the three net assets categories follow s 

Unrestricted Net Assets - Net assets lhat are not subject to donor imposed stipulations. 

Tempora~jzRes_tricted Net Assets - Net assets subject to donor-imposed stipulations that may 
or w ill be rnct either by actions of the Foundation and/or by passage of tim e. 

Pennan entl3_~ Restricted Net Assets - Net assets subject to donorqmposed stipulations that they 
be m aintained perm anently by the Foundation. Generally the donors of these assets perm it the 
Foundation to use all or part of the incom e earned on related investm ents for general or specific 

purp oses 



GRAM BL1NG UN IVERSITY A TH LETIC FOUN DATION 
GRAM BLIN G, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
FOR TIIE YEARS EN I)ED JUNE 30, 2000 AND 1999 

NOTE I - NATURE OF ACTIVITIES & SUM M ARY OF SIGNIFICANT ACCOUNTING 
POLICI ESS_(C_gntinued) 

Cash and Cash Eouivalents 

For purposes of the statem ent of cash flows, the Foundation considers all highly liquid debt 
instrum ents w ith a m aturity of three m onths or less to be cash equivalents. 

Property and~_I~clt~!ment 

Property and oquipment in excess of $500 is capitalized at cost. Depreciation is provided on a 
straight-line basis over the estim ated useful lives of the assets. D epreciation expense for the years 

ended June 30, 2000 and 1999 was $1,130 and $1,130, respectively. 

Investm ents 

The Foundation is reporting in conform ity w ith SFAS N o. 124, "Accounting for Certain Investm ents 
Held by N ot-for-Profit Organizations". Under SFA S N o. 124, investm ents in m arketable securities 
with readily delenninable fair values an d all investm ents in debt securities are reported at their fair 
values in the statem ent of financial position. Unrealized gains and losses are included in the change 
in net assets. 

Incom e Taxes 

The Foundation qualified as a publicly-supported organ iza tion exem pt from  federal incom e tax under 
Section 501(c)(3) ofthe Internal Revenue Code. Contribulionsto the Foun dation aretax deductible 
w ithin the lim itations prescribed by the Code. 

D onated Services and Facilities 

Personnel and occupan cy ar e provided by Grambling State University to the Foundation as needed. 
The Foundation provides vehicles for use by the athletic departm ents. During the year ended June 
30, 1999, the value of contributed serv ices m eeting the requirem ent s for recognition in the financial 
statem ents was not m aterial and has not been recorded. The use of the facilities of th e Foundation 

is donated by the University. The fair value & such use cannot be objectively determined. 



G RA M BI.IN G UN IVERSITY ATH LETIC FOUN DATION 
GRAM BLIN G, LOUISIAN A 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
FOR TftE YEARS EN DED JUN E 30, 2000 AN D 1999 

N OTE 1 - NATURE OF ACTIVITIES & SUM M ARY OF SIGN IFICAN T ACCOUN TING 
POLICIES (Contirmed 

Contributions 

In accordance with SFA S N o. 116, "Accounting for Contributions Received and Contributions 
M ade", eontribulions are recognized when the donor m akes a prom ise to give to the Foundation that 
is, in substan ce, unconditional. Contributions that are restricted by tim e by the donor are reported 
as increases in unrestricted net assets if the restrictions expire in the fiscal year in which the 
contributions are recognized. A ll other donor-restricted contributions are reported as increases in 
tem porarily or permanently restricted net assets depending on the nature of the restrictions. W hen 
a tim e restriction expires, temporar ily restricted net assets are reclassified to unrestricted net assets. 

The Foundalion uses the allowance m ethod to determ ine uncollectible unconditional contributions 
receivable. The allowance is based on prior years' experience  an d m anagem ent's analysis of specific 
prom ises m ade. 

N OTE 2 - ESTIM A TES 

The preparation of financial statem ents in conform ity with generally accepted accounting principles 
requires m an agem ent to m ake estim ates and assum ptions that affect certain reported am ounts and 
disclosures. Ace ordingly, actual results could differ from those estim ates. 

N OTE 3 - BAN K A CCOU NTS 

The Foundalion has one operating bank account through which all tran sactions are handled. The 
operating bank account is reported in Unrestricted N et A ssets. The receivable in Restricted N et 
A ssets represents cash due from Unrestricted N et A ssets. 

OTE 4 - FUN D RAISIN G A CCOUN TS 

The major fund raisers for Cwam bling University Athletic Foundation are the Bayou Classic Pageant, 
Golf Classic, Orehesis (a dan ce camp), and other adjunct activities of the annual Bayou Classic 
football gam e. The Foundation has no role with the Bayou Classic Football event. It only receives 
an allocation of funds from th e revenue produced. 



G RAM I3LIN G UN IVERSITY ATHLETIC FOUNDATION 
GRA M t3LING, LOUISIAN A 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
FOR TItE YEARS EN DED JUN E 30, 2000 AN D 1999 

NOTE 5 - QUASI-ENDOW M ENT FUND 

In Septem ber, 1994 the Boar d established The Eddie G . Robinson Education Endowm ent w ith an 
original investment of $25,000. There are to be no withdrawals for five years after which 50 percent 
of the earnings wi ll be available for scholarships and the rem aining 50 percent added to the corpus. 
The endowm ent is invested with Am erican M utual Funds with the earnings reinvested tbr additional 
shares. A s reflected in unrestricted net assets at June 30, 2000, the m arket value of th is fund w as 

$54,030. Unrealized loss on the fund totaled $18,638 for the year ended June 30, 2000. 

In 1999, the market value of this fund was $61,194. Unrealized gain on the fund totaled $1,815 for 
the year ended June 30, 1999. 

N OTE 6 - SIGN IFICANT CON CEN TRA TION S OF CREDIT RISK 

The Foundation's cash and cash investm ents are held in m ultiple financial institutions located in the 
sam e geographic region. The balances are insured by Federal Deposit Insurance Corporation 
coverage of up lo $100,000 at each institution. At June 30, 2000 and 1999, the Foundation has 
$50,922 and S-0-, respectively, of these cash and cash investments uninsured. 

N OTE 7 - CONTR1BUTION S RECEIVABLE 

Unconditional contributions receivable consist of the following 

Unconditional contributions receivable 
Less unam ortized discount 

2000 1999 

$ 750 $ 290 

Net unconditional contributions receivable $ 750 $ 290 

Am ounts due in: 
Less than one year 
One to five years 

Total 

$ 750 290 

$  750 ~ 290 



Awards 
Bad debt expense 

Casnal Labor 
Departmental expenses 
M eals and entertainment 
M embership relations 

M iscellaneous 

()ffi ce expenses 
Postage 
Printing 
I'rofessional fees 
I>romotional fees 

Rental 
Supplies 
Travel 
Vehicle expense 

GRAM BL1NG UN IVERSITY ATHLETIC FOUNDATION 

SCHEDULE OF FUN CTIONAL EXPENSES 
FOR THE YEARS ENDED JUN E 30, 2000 AND 1999 

Supporting Services 

Program M anagement 

Services and General 
Fund 

Raising 

M embership 

Development 

$ 18,840 $ $ 4,750 $ 

235,218 

Total expenses before 

disposition of equipment 254,058 

Total supporting services 

7,663 

983 

9,512 

253 
434 
67 

1,306 

20,218 

1,203 

17,54 

7,796 

5,643 
6,433 

2,320 

3,219 

995 
2,239 

44,598 

Total 

2000 1999 

$ 23,590 $ 

7,663 
236.421 

17,541 

7,796 

983 

5,643 
15,!)45 

2,573 
13,653 

1,062 
3,545 

1,842 

4,118 

10,809 
88,832 

542 

19,038 

581 

404 
668 

5,949 

677 
1,510 

7,956 
11.161 

17,541 336,415 154,087 

Net assets released from 
restrictions 

TOTAL EXPENSES $ 254,058 $ 20,218 $ 45,198 $ 17,541 $ 337,015 $ 155,217 

The accompanying notes to financial statements 

are an integral part of these statements. 



 

GRAM BLING UNIVERSITY ATHLETIC FOUNDATION 
ANALYSIS OF TEM PORARILY RESTRICTED NET ASSETS 

FOR THE YEARS ENDED JUNE 30, 2000 AND 1999 

Balance 

luly 1, 

1999 

Temporarily Restricted Nel Assets 
Athletic Advisory $ 
Alhletic Auxiliary 33,037 
Baseball Fund 677 
Bowling 1,012 

Broadcast 8,244 
Cheerleaders 2,707 
Eddie Robinson 982 
Football Camp 

Football Fund 37,720 
Golf Fund 4,478 
Grambling M iddle School 180 
Leonard Griffin 2,592 

Lifetime Season Pass 6,714 
M arching Band 2,366 

Men's Basketball Fund (1,053) 
Orchesis Dance 20,967 
Piper Scholarship 

Sports Information t A l 8 
Tennis Fund 645 
Track 1,363 
Volleyball 429 

W om en's Sports 4,423 

Totals $ 128.901 

Expenses 

Support 

Incom e Awards 

$ 3,725 
42,399 

43 

16,966 

350 
268 

33,920 
3,043 

3,500 
83,982 

500 

500 

7300 
43 

443 
1,618 
4.912 

$ 203,913 

$ 
92 

643 
110 

16,994 

1.000 

$ 18,840 

Other 
Expenses 

$ 1,578 
77,226 

707 

11,424 
11,884 

17,972 
3,273 

164 
95,585 

120 

6,406 

3385 
510 

163 
6,435 

$ 237~32 

The accompanying notes to financial statem ents 
are an integral part of these statem ents. 

Trans~ rs 
Balance 

June 30, 
2000 

2,147 

(1,882) 
(30) 

1,055 

13,786 

(8,827) 
1,250 

53,025 
4,138 
180 

2,592 
10,050 

(26,231) 
(673) 

13,561 
500 

5,333 
178 

1,806 
1,884 
2,900 

$ 76.742 



I  
H ulsey, H arwoo~l &  C o. 
A Professional Accounting Corlm ration 

f~ r':t!'! !I 

Certified Public A ccountants 

Novcm ber 7, 2000 

To thc Board of Directors 
Gram bling State University Athlctic Foundation 
G ram bling, [,A 

In planning and perform ing our audit of the financial statem ents of Gram bling State 
University Athletic Foundation for the year ended June 30, 2000, we considered the 
Foundalion's inlernal control structure in order to determine our auditing procedures for 
the purpose of expressing an opinion on the financial statem ents and not to provide 
assurance on the internal control structure. However, we noted certain m atlers involving 
internal control and its operation that we consider to be reportable conditions under 
standards established by the Am erican Institute of Certified Public Accountants. 
Reportable conditions involve m atters com ing to our attention relating to significant 

deficiencies in Ihe design or operation of internal control that, in our judgement, could 
adversely affcc! the Foundation's ability to record, process, sum nm rize, and report 
financial ctata consistent w ith the assertions of m anagem ent in the financial statem ents. 

Inaccurate l look s and Records 

W e noted sevm al balance sheet accounts that were not reconciled at year-end. These 
accounts included accounts receivable, pledges receivable, investm ents, accounts 

payable, and general fixed assets. In addition, numerous audit adjusting journal entries 
were required. A s a result, the actual increase in net assets of the Foundation w as higher 
than anticipated In addition, there were num erous classification errors of expenses. D ue 
to these deficiencies, any interim financial statem ents m ay not have been reliable. W e 
recom m end that m andatory procedures be im plem ented so that interim financial 
statem ents can be relied upon. 

Concentration of (;ash 

The Foundation m aintains its unrestricted cash in one com m ercial bank. At year-end, the 
amount of deposit exceeded the federally insured lim its by approximately $50,922. 

Because the Foundation has a high volum e of cash inflow s and outflow s, m ost of its cash 
w ill need to be m aintained at one institution. The Foundation needs to feel com fortable 
that this bank is financially sound, whether it be by inquiries or som e other m eans. 

i::~u~ i~ 't~,~,~ta~ e~e]~ : -5tt, FLOOR ~ /,IONROE, LA ~'1201 ~ {318} 325-6500 ~ FAX (318} 32.5-1t23 



Page 2 

This report is intended solely for the inform ation and use of the Board of Directors, 
m anagem e~a and others within the Foundation and is not intendcd to be and should not be 
used by anyone olhcr than these specified parties. 

t 1UI,SEY, 1 IARW OOD & CO ., CPAs 
A Professional A ccounting Corporation 

M onroe, l,ouisiana 



G RAM BLING U NIVERSITY ATHLETIC FO UNDATION 
1'.O. Box 915 ~ GI~AMI~IAN(;, LOtJISIA'N~~, '71245 

[10[iL~ --h l,',l ?: [IZ N
ovem ber 20, 2000 

Hulsey, Harwood & Co., CPA 's - A PAC 
1900 N . 18th Street 

M onroe, LA 71201 

R E: M anagem ent's Response to A udit 

Dear Sir: 

In response to the M anagem ent Report your firm issued for the audit of the financial statem ents 

of the Ca'ambling University Athletic Foundation (GUAF) for the year ended June 30, 2000, 
m anagem ent offers the following: 

W e concur  w ith your  finding. Our  m ethod of record keeping and computer system  w ere not 
adequate to ensure the reliability of the information. Because of the delay in completing our 
Fiscal Year 1999 audit, man y adjusting entries did not get recorded prior to the close of business 
for Fiscal Y ear 2000. In an effort to avoid this finding in the future, GUAF has purchased a new 

computer system and accounting software (Quick Books). W e believe that this new system and 
software will save time and money, an d ensure the reliability and accuracy of the records. This 
new system w ill com m ence w ith Fiscal Year 2001 tran sactions. 

Concentration of ('.ash 
W e concur  w ith your finding. W ith the addition of several new restricted contributions, the 
GUAF's balance in its general fund account exceeded the $100,000 federally insured limit. In an 
effort to resolve this finding, the GUAF will establish additional accounts at other FDIC 
financial institutions and take the necessary percussion to ensure that the accoun ts balan ces does 
not exceed the: lim it. W e will also, seek collateral from th ese banking institutions in the event 
that the accounts do exceed the federally insured lim it. 

Please accept these as m anagem ent's response to the findings, while continue to organ ize and 
structure our eftorts to elim inate all future findings involving situations such as these presented 
in your report. 

ease let us know 


