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1NDEPENDEN I" AUD I3"Qg~  .|~ .EP Q R'I" ~  

Board of Directors 
W est Can'oll Parish Association for Retarded Citizens, lnc 
Oak Grove, Louisiana 

~ 

W e have audited the accom panying statem ent of financial position of W est Carroll Parish 

Association for Retarded Citizens, Inc., (a nonprofit organization) as of June 30, 2001, and the 
related statem ents of activities, cash flows, and fim etional expenses for the year then ended. These 
financial statem ents arc the responsibility of the m anagenrent of W est Carroll Parish Association lbr 
Retarded Citizens, Inc.. O ur responsibility is to express an opinion on these financial statem ents 
based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the 
U nited States of A m erica and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards require 
that w e plan  and perform the audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. All audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. A n audit also includes assessing 
the aeeotm ting principles used and significant estim ates m ade by m anagem ent, as well as evaluation 
the overall financial stalem ent presentation. W e believe thai our audit provides a reasonable basis 
for our opinion. 

In our opinion, tile financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of W est Carroll Parish Association for Retarded Citizens, Inc., as of 
June 30, 2001, and the changes in its net assets and its cash flow s for the year then ended in 
confonuity with generally accepted accounting principles. 

In accordance w ith Government Auditing Standards, w e have also issued our report dated 
Novem ber 30, 2001, on our consideration of W est Carroll parish Association for Retarded Citizens, 
Ine.'s internal control over financial reporting and on our tests of its com pliance with eel'tain 
provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit 

performed in accordance with Government Auditing Standards and should be read in conjunction 
w ith this report in considering the results of our audit. 

N ovem ber 3 
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Certified Public Accountants '* A Professional Corporation 
701 East M adison Avenue ~ P.O . Box 631 ~ Bastrop, Louisiana 71221-0631 

Telephone 318-281-4492 ~ Fax 318-281-4087 





W EST CARROLL PARISH ASSOCIATION FOR RETARD ED CITIZEN S, INC 
OAK  GROVE, LOUISIANA 

STATEM ENT OF FINANCIAL POSITION 
June 30, 2001 

Cash 
Investm ents 
Accounts receivable 
Accrucd interest 

Property and equipment (net) 

Tolal assets 

N et assets - unrestricted 

ASSETS 

N ET ASSETS 

See notcs 1o financial statem ents 
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$ 54,707 
93,294 
17,029 
3,835 

_ 67~ 2 

236,247 

$ 236.247 



W EST CARROI ,I. PARISH ASSOCIATION FOR RETARD ED CITIZENS, INC 
OAK GROVE, LOUISIANA 

STATEM ENT OF ACTIVITIES - UNRESTRICTED 
Y ear Ended June 30, 2001 

Revenues and other support: 
Contributions 
Fees: 
Dcparlm ent ofllealth and Hospitals 
3"itle X IX 
Other providers 
Program receipts 
Interest and m iscellaneous 

Expenses: 
Progranl 
M anagem ent and general 

Increase (decrease) in net assets 

Net assets - unrestricted - beginning 

Net assets - unrestricted - ending 

See notes to financial statem ents 

-3- 

$ 3,466 

106,983 
33,465 
31,090 
40,902 

~_._~ 2~8816 

$ 193,508 

$___2!L!61 

$( 8,345) 
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W EST CARROLL PARISH ASSOCIATION FOR RETARDED CITIZENS, INC 
OAK GROVE. LOU ISIAN A 

STATEM ENT OF CA SH FLOW S 
Year Ended June 30. 2000 

CAStt FLOW S FROM  OPERA TING A CTIVITIES 
Increase (decrease) in net assets - unrestricted 
Adjustments to reconcile increase (decrease) in net assets to net cash 
provided by operating activities: 
Depreciation 

(Increase) decrease in accounts receivable 
Increase (decrease) in accrued interest 
Net cash flows provided by operating activities 

CAStI FLOW S FROM  INV ESTIN G ACTIVITIES 
Purchase of investm ents 

Net increase (decrease) in cash 

Cash - begi~m ing 

Cash - ending 

See notes to financial statem ents 

$( 8,345) 

11,876 

( 3,833) 
314 

$ 12 

$( 5,627) 

_ _  N)_234 

54.707 



W EST CARROLL PARISH ASSOCIATION FOR RETARDED CITIZENS
, ]NC 

O AK GROV E, LOUISIAN A 

Consulting 
Depreciation 
Insurance 
l,egal and accounting 
M iscellaneous 
Office and postage 
Repairs and m aintenance 
Salaries 
Supplies 
Taxes - payroll 
Telephone 
Training 
Transportation 
Utilities 

STATEM ENT OF FUNCTIONAL EXPENSES 
Year Ended June 30, 2001 

See notes to financial statements. 

-5- 

M anagem ent 
Program gJ)dGeneral 

$ $ 800 
11,876 

21.663 

691 
8,714 

134,055 
5,852 
10,252 

291 

7,374 
_  4,616 

5,719 
380 

16,793 

1,285 

800 

Totals 
$ 8OO 

11,876 
21,663 
5,719 
380 
691 

8,714 
150,848 
5,852 
11,537 

291 
8OO 

7,374 

$__J~ 508 ~. 37,=.___~ =_ .@.L_ ~__ 2_31,161 



W EST CARROLL PARISH ASSOCIATION FOR RETARDED CITIZENS, INC 
OAK GROVE, LOU ISIANA 

N OTES TO FIN AN CIAl. STATEM ENTS 
As of and for the Year Ended June 30, 2001 

Note 1. Organization and Sum m ary of Significant Accounting Policies 

Organization: 

W est Carroll Parish Association for Retarded Citizens, Inc., (the "Association") is a 
nonprofit organization which was chartered on January 23, 1598, to prom ote the general 
w elfare of m entally retarded persons. 

The Association is governed by eight non-com pensated directors who serve two-year 
term s on a rotating basis. 

Basis of Presentation 

The financial statem ents of the Association have been prepared in conformity with 

generally accepted accounting principles (GAAP). 

Basis of Accounting 

The financial statem ents have been prepared on the accrual basis of accounting, whereby 
revenues are recognized when earned and expenses are recognized when the related 
liabilities are incurred. 

Cash 

Cash is reported at net book value - the June 30,2001, bank balance plus deposits in transit 
and less checks that have not cleared the bank as of that date. 

Investm ents 

Investm ents consist of certificates of deposit which are stated at cost plus interest earned 
and received to date, which approxim ates m arket. If the original m aturities of tim e 
deposits exceed 90 days, they are classified as investm ents; how ever, if the original 
m aturities are 90 days or less, they are classified as cash equivalents. 

-6- 



hlconle taxes 

N OTES TO FIN ANCIAL STATEM ENTS 

The system is exem pt from federal and state incom e taxes under Intern al Revenue Code 
Section 501(c)(3). In addition, the Association has been determined by the Internal 
Revenue Service not to be a private foundation within the meaning of Section 509(a) of 
the Code. 

Use of Estim ates 

The preparation of financial statelnents in conform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assumptions that affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ from those 
estim ates, 

U ncollectible A llow ance 

The statem ents contain no provision for uncollectible accounts. M anagem ent is of the 
opinion that such allowance would be im m aterial in relation to the financial statem ents 
taken as a w hole. 

Property and Equipm ent 

Property and equipm ent purchased or constructed are stated at historical cost. Donated 
property and equipm ent are stated at fair value at the date of donation. The A ssociation 
has elected not to im ply a tim e restriction on donated property and equipm ent. 

Depreciation expense is provided on buildings and equipm ent on the straight-line m ethod 
over the following estim ated useful lives: 

Buildings and im provelnents 
Equipm ent 
V ehicles 

-7- 

10 - 35 years 
5 - 15 years 

5 years 



NOTES TO FINANCIAL STATEM ENTS 

Revenues and Other Support 

Revenues received under program s funded by the State of Louisiana are recorded as 
revenue when the Association has incurred expenditures in com pliance w ith the specific 
restrictions. Contributions are considered to be available for unrestricted use unless 
specifically restricted by tile donor. 

Functional Expenses 

Expenses are charged directly to "Prograln" or "M anagem ent and General" categories 
based on specific identification. 

Contributed Services 

The Association receives a substantial am ount of services donated by its m em bers in 
carrying out the Association's operations. N o am ounts have been reflected in the 
financial statem ents for those services as they do not m eet the criteria for recognition 
under SFAS 116, Accounting

.for Contributions Received ond Contributions Made. 

N ote 2. Properly and Equipm ent 

A sum nrary of the categories and applicable depreciation at June 30, 2001, is as follows 

Land 
Buildings and im provem ents 
Equipm ent 
Vehicles 

Note 3. Concentrations of Credit Risk 

Current 
Cost D epreciatiou 

$ 26,361 $ 
34,911 
27.564 

1,374 
1,656 

A ccum ulated 
!)_c_t~reciation 
$ 

25,524 
20,972 

62,0466 .8_,846 __ 37 0,~ __04 

The Association m aintains checking accounts and certificates of deposit at two local 
financial institutions. Interest bearing and non-interest bearing accounts at each financial 

in stitution are insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000 
each, The balance of funds held at one of the local financial institutions exceeded federally 
insured lim its by $12,815 as of June 30, 2001, while funds at the other local financial 
institution were adequately insured by FDIC. As of the date of this report, the excess funds 
had been trmlsferred and were adequately insured by FDIC. 

-8- 



NOTES 1'O FINANCIAL STATEM ENTS 

Note 4. Econom ic D ependency 

Substantially all of the Association's revenues are derived from tile Stale of Louisiana
, 

under its vocational/rehabilitative services and Tille X IX program s. Funding for the 
service program is provided on a year-to-year basis, with no requirem ent that the program 
be renewed at all, or if renewed, that funding levels be m ainlained or increased. 

The Association's contract for the service program w ith the state contains a number of 
term s regarding service provision, insurance requirem ents, etc. M anagem ent is of the 
opinion lhal the Association is in substantial com pliance wilh those terms. Case m anagers 
m onitor the Association's records periodically. 

-9- 



.]HI.I,~ INZINA t~COMPANY 

ND EPEND ENT AUD ITOR 'S REPORT O N COM PLIAN C 
AN D ON INTERNA l. CON TROL O VER FINA N CIA l. R EPORTIN G 

BA SEl) ON AN AUD IT OF FIN AN CIA l. STATEM ENTS PERFO RM E 
N ACCORDAN CE W 1Ttt GO VERN M EN TA U1)ITING STANDA1U)S 

Board of D irectors 
W est Canoll Parish Association for Retarded Citizens, Inc 
Oak G rove, Louisiana 

W e have audited the financial statem ents of W est Canoll parish Association for Retarded 

Citizens, Inc., (a nonprofit organization) as of and for the year ended June 30, 2001, and have issued 
ore" report theron dated November 30, 2001. W e conducted our audit in accordance w ith auditing 
standards generally accepted in the United States of Am erica and the standards applicable to 
financial audits contained in Government A uditing Standards, issued by the Comptroller General of 
the U niled Slates. 

Col!!pliance 

As part of obtaining reasonable assurance about whether the Association's financial 
statem ents are free of m aterial m isstatem ent, we performed tests of its com pliance with certain 
provisions o flaw s, regulations, contracts, and grants, noncompliance w ith which could have a direct 
and m aterial effect on the detern fination of financial statem ent am ounts. However, providing an 

opinion on compliance with those provisions was not an objective o four audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of noncom pliance 
that are required to be reported trader Government Auditing Standards. 

n 

In planning and performing our audit, we considered the A ssociation's intern al control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. H ow ever, w e noted a certain m atter involving the internal control over financial reporting 
and its operation that we consider to be a reportable condition. Reportable conditions involve 
m atters com ing to our attention relating to significant deficiencies in the design or operation of the 
internal control over financial reporting that, in our judgment, could adversely affect the System's 
ability to record, process, sum m arize, and report financial data consistent with the assertions of 
m anagem ent in the financial statem ents. The reportable condition is described in the accompanying 
schedule of findings as item 2001-1. 

- 10- 

Certified Public Accountants ~ A Professional Corporation 
70 1 East M adison Avenue ,, P.O . Box 631 ~ Bastrop, Louisiana 71221-0631 

Telephone 318-281-4492 . Fax 318-281-4087 



 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
intern al control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial ill relation to the financial statem ents being audited m ay occur and 
not bc detected w ithin a tim ely period by em ployees in the normal course of perform ing their 
assigned functions. Our consideration of file intern al control over financial reporting would not 
necessarily disclose all m atters in the intern al control that m ight be reportable conditions, and 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
m aterial weaknesses. However, we consider the reportable condition described above to be a 
m aterial w eakness. 

This rcport is intended solely for the infonnation and use ofm anagem ellt of W est Carroll 
Parish Association tbr Retarded Citizens, lnc., funding agencies, and others within the organization 
and is not intended to be and should not be used by anyone other than lhcsc specified parties. 



W EST CAI:U~OLL PARISIt A SSOCIATION FOR RETARD ED CITIZENS, INC 
OA K GROVE, LOUISIANA 

SCtlEDULE OF FINDIN GS W ITH M ANAGEM ENT'S PLANN ED 
CORRECTIVE ACTION 

For the Year Ended June 30, 2001 

W e have audited the financial statem ents of W est Carroll Parish A ssociation for Retarded 
Citizens, Inc., as of and for the year ended June 30, 2001, and have issued our report thereon dated 
November 30, 2001. W e conducted our audit in accordance w ith auditing standards generally 
accepted in the United States of Am erica and the standards applicable to financial audits contained 
in Governmem Auditing Standards, issued by the Com ptroller General of the United States. Our 
audit of the financial statem ents as of June 30, 2001, resulted in an unqualified opinion. 

Section i - Sum m ary of Auditor's Reports 

Report on Intern al Control and Com pliance M aterial to the Financial Statements 

Com pliancc 
Com pliance M aterial to Financial Statem ents rJ Yes N N o 

lnternal Control 
M aterial W eaknesses [] Y es tn N o Reportable Conditions N Y es c~ N o 

Section 1I - Financial Statem ent Findings 

2001-1 hmdequate Segregation of Duties (year ended June 30, 1997) 

Condition 

Cause: 

Effect: 

Adequate segregation of duties is essential to a proper interna 
control structure. 

The segregation of duties is inadequate to provide effective 
intern al control. 

The condition is due to econom ic and space lim itations 

N ot determ ined 

Recom m endation: No action is recom m ended 

- 12- 



None issued 

M anagentent's 
response and 
planned cor- 
rective action: W e concur in the finding

, buI it is not econom ically feasible nor 
does space allow for conective action to be laken

. 

Section IIl- M anagem ent Letter 
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W EST CARR OLL PARISH ASSOCIATION FOR RETARDED CITIZENS IN C 
OAK GROVE, LOUISIANA 

SUM M ARY SCHEDULE OF PRIOR YEAR FINDING S 
For tile Year Ended June 30, 2001 

Section I - Internal Control and Com pliance M aterial to Financial Statem ents 

2000-1 Inadequate Segregation of D uties 

None issued 

Adequate segregation of duties is essential to 
proper intern al control. 

Section II - M anagmnent Letter 
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