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IN D EPEN D EN T A U D ITO R S' R EPO R T O N TH E 
SC ltE1)U LE O F EX PE N D IT U R E S O F FE D ER A L A W A R D S 

D r. Steve Favors, President 
G ram bling Slale U niversity 
Gram bling, Louisiana 71245 

W e w cre engaged to audit the accom panying Schedule of Expcnditures of :Federal A w ards 

of Grambling Slate University (the University) for the year ended Junc 30, ] 999. The 
Schedule of Expenditures of Federal Aw ards is the responsibility of the m anagem ent of the 
U niversity. The accom panying Schedule of Expenditures of Federal aw ards is not a part of 
the U niversily's com ponent unil financial statem ents for the year ended June 30, 1999. The 
com ponent urdl financial statem ents are audited by the State of Louisiana Le[,islative A uditor 
w hose report daled M ay 23, 2000 contained a disclaim er of an opinion on the general 
purpose finar~cial statem ents, 

D ue to difficulties experienced by the U niversity in ensuring that accounting transactions 
w ere accuralely Jccorded to lhe aecounling records, there are risks of m iselassificatJon of 
accounls and incorrect postings of am ounts mad risks that transactions and accounts that 
should be recorded in the Schedule of Fxpenditures of Federal A w ards m ight be om itted. 
A s such, w c w ere unable lo reslrJct such risk by perform ing sufficient subslantive procedures 
to enable us to form an opinion regarding the am ounts recorded as expenditures in lhe 
accom panying Schedule of Expenditures of Federal A w ards. 

Because of the significance of the m atter discussed in the preceding paragraph, the scope of 
our w ork w as not sufficient to enable us to express, and w e do not express, an opinion on lhe 
Schedule of Expenditures of Federal A wards. 
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(CONTINUED) 

As described in N O]E 7 to the Schedule of Expenditures of Fcderal Aw ards, in accordance 
wilh Governm ent A udiling Standards, we previously issued our report dated M ay 25

, 2000 
on our consideration of G ram bling State U niversity's internal control over financial 
reporting and our tests of its com pliauce w ith certain provisions of law s

, regulations, 
contracts and ~,ranls. H ow ever, w e have re-issued our report w hich is dated A ugust 15

, 2000 
on our consideration of G ram bling State U niversity's internal control over financial 
reporting and our ~ests of its com pliance with certain provisions of laws, regulations, 
contracts and grants. The report on our consideration of G ram bling State U niversity's 
internal control over financial reporting and our tests of its com plianee w ith certain 
provisions of law s, regulations, contracts and grants is presented on page 31 and should be 

read in conjtmclion with this report in considering the results of our engagement. 

W e w ere engaged Io audit the Schedule of Expenditures of Federal Aw ards for the purpose 
of form ing an opinion on lhe Schedule of Expenditures of Federal A wards

, taken as a whole. 
The supplem entary data included in this report is presented for the purposes of additional 
analyses and is not a required part oflhe Schedule of Expenditures of Federal A w ards

. A s 
discussed previously, the scope of our w ork w as not sufficient to enable us to express an 
opinion on the Schedule of Expenditures of Federal A w ards. Sim ilarly, w e are unable lo 
express and do not express, an opinion on the accom panying supplem entary dala. 
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G RA M BLIN G STA TE U N IV ER SITY 
N O TES "1"(2) TI IE SCttED U LE O F EX PEN D ITU ILES O F FED ERA l. A W A RD S 

N OTE 1- _G e!Leyal 

(;,ram bling State University (GSU) located in Grambling, Louisiana is an 
institution of higher education founded in 1901. 

The U niversity is a m ulti-purpose state supported co-education institution 
w ith degree-granting academ ic units which include the follow ing: 

- - College of Business; 
- - College of Education; 
- - School of Social W ork; 
- - School of N ursing; 
- -  12)ivision of G raduate Studies; 
- -  Division of A cadem ic Support Services 
- -  College of Science Technology; and 
-.-  College of Liberal A rts. 

A s defined by G overnm ent A ccounting Standards Board Statem ent N um bcr 

14, the U niversity is a component unit of the State of Louisiana (the Financial 
Reporting l:.ntity) within the executive branch of government and is governed 
by the Board of Trustees for State Colleges and U niversities. 

T he U niversity has an enrollm ent of approxim ately 5,965 stu dents and is 
accredited by the Southern A ssociation of Colleges and Schools and the 
N ational Council for A ccreditation of Teachers EducatiorL 

G ram bling State U niversity is the recipicnt of various Federal grants, 
subgranls and aw ards from  the U .S. D epartm ent of Education, the D epartm ent 
of llealth and Hum an Services, the State of 1.ouisiana and other agencies to 
assist in achieving a higher level of learn ing for its student body. Total direct 
federal and federal aw ards passed through other agencies am ounted to m ore 
than $43,273,694 for the fiscal year July 1, 1998 through June 30, 1999. 
][ncluded in this am ount is funding for the Student Financial A id Program 

Cluster which totaled $35,640,146 and includes loans to students under the 
Federal Family Education Loan Program ($23,736,380), Federal Perkins l.oan 
Program ($1,884,331) and the Nursing Student Loan Program ($281,782). 
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G RA M BLING STATE UN IVERSITY 
N OTES TO 'Fill" SCItED U LE O F EX PEN D H 'I.]RES O F FED ERAL A W A RD S 

(CONTINUED) 

N O TE 1 - _(i_e_.!yeral, Continued 

Student Financial A id 

G ram bling State U niversity w as approved during January, 1959 by the then 
O ffice of Education for participation in the Student Financial A id Program s. 
lhese program s include the Federal Perkins Program , N ursing Student Loan 

Program, Federal W ork Study Program (FW S), Federal Supplemental 
t:(ducation Opportunity Grant Program (FSEOG), Federal PELI, Grant and the 
Federal Family Education Student Loan Program (FFEL). Listed below is a 
brief description of the Student A id Program s adm inistered by the U niversity. 

o Federal Perkins Loan Prom'am 

T he U niversity entered into an agreem ent to establish a N D SL program  
under the N ational D efense Education A ct of 1958, w hich w as 
transfcn'ed in 1972 to Title IV Part 674 of the H igher Education A ct of 
1965. B eginning w ith the 1987-88 aw ard year, the N D SL Program  w as 
renam ed the Perkins Loan Program  in honor of the late Carl D . Perkins, 

form er chairm an of the tlouse Education and Labor Com m ittee. The 
records of the institution indicate that loans aggregating $7,624,986 have 
been m ade to 8,796 students since the establishm ent of the pro~gram  at the 
Institution. 

c, N ursing, Student Loan Proe.ram (N S 

The U niversity entered into an agreem ent w ith the U .S. Departm ent of 
1 lealth and ttum an Services to establish a N ursing Student Joan program . 
The records of the institution indicate that loans aggregating $367,941 
have been m ade to students. The U niversity's participation in the 

Nursing Student Loan program was terminated due to the high default 
rate. 
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G RAM BLING STA TE UN IVER SITY 
N OTES TO '1I tE SCt tED U LE O F EX PEN I)ITU RES O F FED ERA L A W A RD S 

(CONTINUED) 

N O TE 1 - (i_e42eral, Continued 

o Federal W ork-Study Proaram 

The University established the FW S Program pursuant to Title IV, Part 
C of the Higher Education Act of 1965, as am ended. D uring the year 
ended June 30, 1999, federal expenditures totaled $642,890, of which 
$30,614 was for administrative costs and $612,276 for wages. 

Tile University elected and received approval from the Department of 
F, dueation to w aive the institutional m atching requirem ent for the Federal 
W ork Study program 's approved funding level for the fiscal year ended 

June 30, 1999. The University was entitled to this waiver because of its 
participation in the Strengthening H istorically Black Colleges Title llI 
Program . 

n FSEO G l'rogram 

The FSEO G Program w as established at the U niversity in 1965 under 
Title IV, Part A of the l ligher Education A ct of 1965, as am ended. 
D uring the year ended June 30, 1999, aw ards m ade fi'om Federal fim ds 

aggregated $721,959 and the University recorded indirect costs of 
$36,098. 

The University received approval from the D epam nent of Education to 
w aive the institutional m atching requirem ent for the FSF, O G program . 

o Federal PEI_,I~ G rant Pro 

The Institution entered into an agreem ent w ith the O ffice of Education 
to participate in the Federal PELL G rant Program . This program 
provides eligible students w ith a foundation of financial aid to help 
defray the costs of post secondary education. D uring the year $8,336,706 
w as expended for Federal PELL Grant aw ards to full-tim e and part-tim e 
students. The U niversity received an adm inistrative cost reim bursem ent 
of $17,650. 



 

G RAM BL1NG STATE U NIVER SITY 
N O TES TO TI tE SC t tED U LE O F EX PFN D ITU R ES O F t:ED F.RA L A W A RD S 

(CONTINUED) 

N OTE 1 - _(g:~te_Lal, Continued 

o Federal Fam ilv Education I.oan Proaram  

The Federal Fam ily Education Loan program enables eligible 
undergraduate students to borrow directly from  a bank or other lending 

institution. During the current year, approximately $2:3,736,380 was 
disbursed to students under the Federal Fam ily Education Loan program . 
The Federal Fam ily Education Loan Program 's Cohort default rate is 20.8 
percent. A s such, the U niversity has developed and im plem ented a 
D cfaull M anagem ent Plan to reduce the default rate am ong students. 

Thc Student Financial A id program s ate adm inistered by the U niversity's 
l,'inancial A id D epartm ent. A ll accounting for the Student Financial A id 
prngram s is perform ed by the U niversity's A ccounting D epartm ent. 
Accounting is under the control of the V ice President for Finance and 
Financial A id reports to the V ice-President for Enrollm Ent M anagem ent and 
A cadEm ic Services. 

N O TE 2 - l]asis of Presentation and A ccounting 

l)uring the year ended June 30, 1999, the m anagelnent of G ram bling State 

UnivErsity (the UnivErsity.) engaged in the task of converting their financial 
m anagem ent system from the Poise financial reporting m odule 1o the Banner 
2000 financial reporting m odule. This action w as necessary to ensure that the 
financial m anagem ent system w ould be Y ear 2000 com pliant. D uring the 
conversion process, form er m em bers of the m anagem ent of G ram bling Stale 
U niversily experienced signiticant difficulties in ensuring that accounting 

~ransaetions were accurately ~'ccorded to the Banner 200(I financial reporting 
:n~odule. 
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(;R AM BLING STA TE UN IV ER SITY 
N OTES TO Tt tE SCttEDU LE O F EX PEN D ITU RES O F FED FIGa~I. A W A RD S 

(CONTINUED) 

N O TE 2 - Basis of Presentation and A ccounting, Continued 

A fter a subsequent review of the recorded transactions and the relaled general 
legcr produced by such transactions, current m anagem ent of G ram bling State 
U niversity determined that m nnerous errors w ere m ade in the recording of 
accounting transactions to the Banner 2000 financial repol~ting m odule. 

Thcreaflcr, it was decided to rc-sulnmarize the majority of the general ledger 
transactions by utilizing an alternative m anual spreadsheet com pilation 

process. The transactions that were derived from this process (check 
disbursement, payroll, fiinge benefits, journal vouchers, accounts payable) 
w ere sum m arized by grant in a spread sheet form at to arrive at the am ounts 
reflected per the Schedule of Expenditures of Federal Aw ards. 

The inform ation in the Schedule of Expenditures of Federal A w ards is 
presented in accordance w ith the requirem ents of O M B Circular A - 133, A udits 

of State, Local Governments, andNon-ProJTt Organizations. Therefore, some 
am ounts presented in this schedule m ay differ from  anm unts presenlcd in, or 
used in the preparation of, the basic financial statem ents. 

The purpose ofthc Schedule of Expenditures of Federal A w ards is to present 
a smnm atT of those activities of G ram bling Slale U niversfly for the year 
ended June 30, 1999 w hich have been financed principally by the U . S. 

Governmenl (federal awards). For purposes of the schedule, federal awards 
includc all Federal assistance and procurem ent relationships entered into 
dircclly between lhe U niversity and the federal governm ent and sub-aw ards 
from non-federal organizations m ade under federally sponsored agreem ents. 
Because the Schedule presents only a selected portion of the activities of the 
U niversity, it is not intended to and does not present either the financial 
position, changes in fund balances or the current fund's revenues, expenditures, 
~nd other changes of the U niversity. 
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G RA M BLING STA TE UN IVER SITY 
N O TES TO TttE SCt tEDU LE O F EX PEN D ITU RES O F FED ERA L A W A RD S 

(CONTINUED) 

N OTE 2 - Basis of Presentation and A ccounting, Continued 

"lhe Schedule of Expenditures of Federal A w ards is presented on the m odified 
accrual basis. The preparation of financial statem ents in confbrm ity w ith 
generally accepted accounting principles requires m anagem ent to m ake 
estim ates and assmnptions that affect the reported am ounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the (late of the 
financial statem ents and tile reported am ounts of revenues and expenses during 
the reporting period. A ctuM results could differ from those estim ates. 

NOTE 3 - Program Organization and Financing-(Perkins and 
_NtKsi_ng Student Loan Progr_a!ns) 

The Perkins Loan Program  Fund is operated by the Institution under an 
agreem ent w ith the U nited States D eparlm ent of Education. The accounts of 
the Program are included am ong the Loan Funds of the U niversity. 

The University m ade loans to students of $18,800 during the year ended 
June 30, 1999 using reprogram m ed funds. The Program is financed by 
contributions from  the D epartm ent of Education w hich are m atched, at a ratio 
of one-to-.three, by contributions from the U niversity. IIow ever, the 
U niversity w ill not receive federal capital contributions since the University's 
default rate exceeds 20% . Strategies specified in the D efault M anagelnent 
l'lan w ill be im plem ented for the Federal Perkins Loan program in order to 
low er the default rate. In addition, the U niversity w ill im plem ent the 
follow ing strategies: 

Process the m onthly A ctivity Reports in an aggressive m anner from the 
billing agency, EFG Technologies, in identifying borrowers who are 
m ore than 30 days delinquent. Borrow ers w hose accounts are seriously 

delinquent will be submitted to the State Attorney General's tAG) Office 
for collection. 
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G RA M BLIN G STA TE UN IVER SITY 
N OTES TO TH E SCH ED U I.E O F EX PEN D ITURES O F FED ERA L A W A RD S 

(CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkins and 
N_t.!j_sin~  Student Loan Pro~ua_ms~ Continued 

- - Im plem ent a signed contract w ith another collection agency to collect on 
accounts that have been returned from  the A G's O ffice. 

The contributions m ade to the Program and loans due to the program are as 
Ibllow s: 

/'~j!
_aJ.ysts of Contributions 

_l,>_ t!j_a~!ing_Source 

l:edcral 
1.1niversity 

Tota 

18 

Period from 
Inception to 
J!!ne=30, 1999 

$3,737,084 
415 232 

For the Year 
Ended Jtlnc 30, 
1999 

$.-0- 

$4,152,31 6 $:-
__
0- 



 

G RA M BLING STA TE U N IV ER SITY 
N OTES TO TIlE SCHEDULE OF EX PEN DITURE S O F FEDERAL A W A RD S 

(CONTINUED) 

NOTE 3 - i'rogram Organization and Financing-(Perkins and 
_N/~.tsing Student Loan ProgL_ajns)_ Continued 

Aj!aJysis of Loans Receivable 

Balance, beginning 
of period/year 
Funds advanced 

Tota 

I.css: 
C ollections 
Cancellations: 

Teaching service 
D eath 
B ankruptcy 
M ilflary 

D efaulted loan principal 
assigned to Federal 
G overnm ent 

Rejected payments 
Other principal adjustments 

Total credits 

Period from 
Inception to 
,lune 30, 1999 

-0- 

Z 624,986 

For the Year 
Ended June 30, 
1999 

$1,990,095 
__ j~8 _8_00 

7~ 624,986 2_~(L0~ 895 

3,268,742 123,840 

696,848 
35,826 
72,396 

225 

1,319,672 
-0- 

346,946 

8,093 
-0- 
-0- 
-0- 

-0- 

(7,398) 
29 

5~740,655 124~56A 

Balance, June 30, 1999 $_1_,_8_84,331 $L 8_~ 3_1_ 
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G RAM BL1NG STA TE UN IV ER SITY 
N OTES TO TH E SCtlED U LE O F EX PEN D ITU RES O F FED ERA L A W A RD S 

(CONTINUED) 

NOTE 3 - Program Organization and Financing-(Perkins and 
_N ur s:_ing Student Loan ProgLam_ s_) Continued 

The N ursing Student Loan Program is operated by the Institution under an 
agreem ent w ith the D epartm ent ofllealth and tlum an Services. The accounts 

of the program are included am ong the Loan Funds of the U niversity. 

The U niversity did not m ake any loans to students for the year ended June 30 
1999. 

'[he program w as financed by contributions from  the U .S. D epartm ent of 
t 5eallh and ttum an Services, w hich w ere m atched, at a ratio of one-to-nine by 
contributions from the U niversity. ltow ever, during the year ended June 30, 
1997, the U niversity w as notified by the D epartm ent of H ealth and tlum an 
Services that the program  w as term inated due to the high default rate. The 
contributions m ade to the program , repaym ents to the federal govern m ent and 
loans receivables are as follow s: 

~dDaJ.ysis of Contributions 

Federal 
University 

Total 

!~A!_a~ s__o f]~e p ayme nl s 

l:_t)ndin g Source 

Federal 
University 

Total 

20 

Period from 
Inception to 
June 30, 1999 

$318,176 
35.353 

$52,195 
-0- 

$52 595 

52oi the Year 
F, nded June 30 
5999 

$-0- 
-0- 

$~0~ 

$7,738 
-0- 

$Z738 



 

(;RA M BLIN G STATE U NIV ER SITY 
N O TES TO TIlE SCH ED ULE O F EX Pt~N D 1TURES O F FED ERA L A W A RD S 

(CONTINUED) 

NOTE 3 - Pro~:ram Organization and Financing-(Perkins and 
]~ L~in_o Student Loan Prog_rakns)~_Continu 

A nalvsis of Loans Receivable 

Balance, beginning 
of period/year 
Funds advanced 

Total 

Less: Collections 

Adjustments 

Total credits 

Balance, June 30, 1999 

N O TE 4 - I)~par~m ent of Education Loan 

Period from 
Inception to 
June 30, 1999 

$ -0- 
367,941 

367,941 

85,659 
500 

86,159 

$281,7J . 

For the Y ear 
Ended June 30, 
1999 

$304,131 
-0- 

)04.131 

21,849 
500 

22~349 

$281~282 

The U niversity of Louisiana System  Board of Trustees has signed a loan 
agreem ent, on behalf of the U niversity, w ith the U .S. Secretary of Education 
in the amount of $3,500,000. These fimds are to be used for financing the 
construction of four new dorm itories pursuant to Title IV of the t tousing A ct 
of 1950. The loan shall bear interest at the rate of 3%  per annum on the unpaid 

balance. "I'he principal and interest shall be payable in semi-annual 
instalhnents of $88,877 over a term of 30 years. The paym ents arc to 
com m ence at the point any of the new dormitories becom e revenue-producing. 
As of June 30, 1999, the outstanding loan balance is $3,068,840. Paym ents 
totaling $83,810 w ere m ade during the year. This balance is disclosed in the 
Schedule of D isclosures for Federally A ssisted Loans. 
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G RA M BLIN G STA TE U N IV ER SITY 
N O TES "10 TH E SCH ED U LE O F EX PEN D ITURES O F FED ERA L A W A R D S 

(CONTINUED) 

NO TE 5 - S~pple~ eA~ /Financial Inform atio 

The Schedule of D isclosures for federally assisted loans smnm arizes the 
am ount of loans m ade or disbursed (luring the year for the t:ederal Fam ily 
llducation Student Loan Program , College H ousing Facilities Loans, the 
Perkins I,oan, the N SL Program s and the Departm ent of Education. 
Additionally, the Schedule sum m arizes the am ount of principal and interest 

canceled (military and teacher) for the National Defense/Perkins Loan 
Progran~. 

The Schedule of Fixed Price Contracts sum m arizes 
revem lcs received under fixed-price contracts. 

The Schedule of Changes in Fund Balance for the Perkins Loan Program 
smm narizes the activity relative to the Program  for the year ended June 30, 
1999. 

The Schedule of Changes in Fund Balance for the N ursing Student I,oan 
t'rogram sum m arizes the activity relative to the Program  for lhe year ended 
Jtm e 30, 1999. 

The Schedule of Secondary Subrecipients of major Federal Programs represent 
disbursements of major program funds to non-slate of Louisiana subrecipients. 

The Schedule of State A gency/U niversity subrecipients of Federal program s 
represent disbursem ent of federal fim ds to State of Louisiana agencies. 
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G R A M BLIN G STA TE U N IV ERSITY 
N O TES TO TttE SCH ED U LE O F EX PEN D ITURES O F FED ERA L A W A RD S 

(CONTINUED) 

N O TE 6 - _(2on!ina_ejN_ies 

Pa_ r!jc.~ ation in Grant ProggaLn_s_ 

T he U niversity adm inisters and participates in certain federal and state 
program s as disclosed in the Schedule of Expenditures of Federal A w ards. In 
connection w ith the adm inistration and operations of these grants, the 
U niversity is to expend grant funds and allocations in accordance w ith 
program guidelines and regulations. H ow ever, should tile U niversily have 
operated/adm inistered the program s and/or grants in a m anner which w ould be 
in non-com pliance w ith the guidelines and regulations, the U niversity m ay be 
required by the funding sources to repay som e portion or all of the grant 
award. 

O ur audit disclosed certain item s or transactions as findings. The 
accom panying Schedule of Expenditures of Federal Aw ards has not been 
adjusted for disallowed costs that could result from those items. The ultimate 
resolution or determ ination as to w hether the costs w ill be allow able or 
unallow able under the affected grants w ill be m ade by the various funding 

sources. 

D uring the year ended June 30, 1997, the U .S. Departm ent of Education issued 
a determ ination w ith regard to the year ended June 30, 1995 and a program 
review report for the years ended June 30, 1996 and 1997 that required the 
U niversily to review its adherence to certain law s and regulations pertinent to 
student financial aid. The Internal A udit Departm ent of the U niversity was 
assigned the responsibility to perform the review . A s a resulL it w as 
d merm ined by the Internal Auditor that approxim ately $213,300 and $491,990 
of financial aid had been possibly disbursed to ineligible students for the years 
ended June 30, 1995 and 1996-1997, respectively. 
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G R A M BLIN G STA TE UN IVER SITY 
N OTES TO TH E SCH EDU LE OF EXPEN DITU RES OF FEDERA l, AW ARD S 

(CONTINUED) 

NOTE 6 - ~ (L0_~Llin!gcncies, Continued 

_Ii'ar!j_cjI?alion in Granl ProgL_ams, Continued 

l)uring lhe year ended June 30, 1998, the U niversity received a nolificatio,a 
from the Department of Education that a monetary liability of $75,206 was 
assessed w ith regard to the June 30, 1995 year. This am ount w as paid prior to 
June 30, 1998. 

O n July 22,1998, the U niversity received a final determ ination fiom the U .S. 

D epartm ent of Education for lhe 1996-1997 year w hich indicated that certain 
findings w ere considered closed based upon corrective actions taken by the 
U niversity. How ever, the U .S. I)eparlm ent of Educalion assessed a m onelary 
liability for lwo findings tolaling $342,566, which the University repaid by 
July 12, 1999. 

NOTE 7 - ~vlaj_gr Federal Financial Assistance Programs 

Grambling Stale University major federal financial assistance programs for 
the year ended .lune 30, 1999 are the Student Financial A ssistance Cluster

, 

Trio Cluster, the H igher Educalion - Inslitulional A id granl, and the Research 
and 1)evelopm ent Cluster. 

The major programs lhal were tested for compliance with OM B Circular A- 
133 in lhe previously issued Single A udit report that w as dated M ay 25

, 2000, 
werc based upon a determination of major programs on a slate levcl. 
Ilow ever, since the U niversity failed to issue the Single A udil report by the 

slalutory due date, it was necessary lo re-calculate major programs on a 
separale university level. A s a result, an additional m a

.jor program (Higher 
Education - Institutional Aid) was tested for compliance with the provisions 
of O M B Circular A -133 and stale law s and regulations. Tlais condition 
neccssitaled the re-issuance of the Single Audit Report. 
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SCH ED ULE 1 

G RA M BLIN G STA TE UN IVER SIT Y 
SCll[-DUI~E O F DISCLO SURES FOR FFDERALLY A SSISTED LOAN S 

FOR TIqE Y FAR EN DED JUN E 30, 1999 

Program 
N am e/Title 

Federal Fam ily Edncation 
Loan Program 

Perkins Loan 
Program 

Loans 
M ade or 

Federal Disbursed 
CFDA NO. During Yea_r 

O utstanding 
Loan 
Balance 

Principal 
and 
Interest 
Cancelled 

84.032 $2.~3 _7,~ _3 6~3__80 N/A N/A 

84.038 $=1 __8~800  $1,884,331_ N /A 

Nursing Student 
Loan Program 93.364 $ -0- $281 782__  N/A 

College t lousing 
and other 
Facilities 
Loans 84.142 N/A 

N ational Defense/ 
Perkins Loans 
M ilitary and 
"lcacher 
Cancellations 
for Loans M ade: 
Prior to July 1, 

1972 
After July 1, 
1972 

Department of 
Fdncation - 
t lousing Act 
of 1950 

84.037 

84.037 

N/A 

N/A 

N/A 

N /A 

N/A 

$4J~ 45 

$4~_477 

N/A $3,068~840 N/A 

See the Independent Auditors' Reporl on Supplementary Information 
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Program  N alrlC 

(1) 

G R A M BLIN G STA TE U N IV ER SITY 
SCH ED U LE O F FIX EI) PRICE CON TRA CTS 
FO R TH E Y E, A R EN D ED JUN E 30, 1999 

CFD A N o. Grantor 

(I) (1) 

Period 

(1) 

SC H ED U LE 11 

Revem les 

(1) 

(1) Grambling State University did not receive zmy revenues under the terms of fixed- 
price contracts during the year ended June 30, 1999. 

See, the Independent A uditors' Report on Supplem entary Inform ation 
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SC H E I)U LE !II 

G R A M BLIN G STA TE U N IV ER SITY 
PERK IN S LOA N  PRO G RA M  

SCttED U LE O F CHA N G ES IN FUN D BA LA N CE 
FO R ]'tiE Y EA R EN D ED JUN E 30, 1999 

A dditions: 
Accrued interest and interest collected on loans 

Total additions 

I)cductions: 
I,oan principal and interest cancelled 
Teacher service 

Other collection costs 

Total dcductions 

N et decrease for year 

Fund balance, bcginning of year 

Fund balance, end of year 

$ IN9_39 

_ 15~q939 

9,322 

_ 2Z~6_42_ 

_ 36~ q6A  

(:21,025) 

516~325 

See the Independent A uditors' Report on Supplem entary Inform ation 
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SC H ED U LE IV 

G R A M BLIN G STA TE U N IV ER SITY 
N URSIN G STUD EN T LOA N PR O GRA M  

SCtlEI)U LE O F CttAN GES IN FUN D BA LA N CE 
FO R TH E Y EA R EN I)F~D JUN E 30, 1999 

A dditions: 
Interest collected on loans 
O ther incom e 

D eductions: 
O ther costs and losses 
Repaym ent to federal governm ent 

N et decrease tbr the year 

Fund balance, beginning of year 

Fund balance, end of year 

$ 3,481 
193 

_ _ ~6_7_4_ 

-0- 

_ _
7~ 738_  

(4,064) 

3_ 26~ 072_ 

$3_2L OO8 

Sec the Independent A uditors' Report on Supplem entary Inform ation 
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Federal Grantor 

U .S. D epartm ent 
of the A rm y- 
Research and 
D evelopm ent 
('luster 

U .S. I)epartm ent 
of the A rm y-. 
Research and 
I)evclopm em  

Cluster 

U .S. D epartm ent 
of the A rm y - 
Research and 
I)cvelopm ent 
Cluster 

Total 

G R A M BLIN G STA TE U N IV ER SITY 
SCttEDU LE O F SECON DA RY SU BRECIPIEN TS 

O F M A JO R FED ERA L PRO G R AM S 
FOR TH E YEAR EN DH ) JUN E 30, 1999 

CFI)A or 
O ther N um ber 

DA A tlO4- 
95-1-0250 

D A A H 04- 

95-1-0250 

I)A A H O4 
95-1-0250 

Progralrl 

N am e A ctivity 

Parallel and 
D istributed 
Evaluation $ 452,945 

SC H ED U LE V 

Secondary 
Subrecipient 

Univ. of 
l Iouston 

Parallel and 
D istributed 
Evaluation 583,753 Florida A& M  

Parallel and 
D istributed 
Evaluation 382,265_ . 

U niv. of 
Central 
Florida 

See the Independent A uditors' Report on Supplem entary Information 

29 



SC H FD U LE V I 

G R A M B LIN G  ST A T E U N IV ER SIT Y 
SCItEI)U LE O F STATE A GEN CY/UN IVERSITY SUBRECIPIEN TS 

FOR FEDEIG'M . PROGRA M S 
FO R TH E Y EA R EN D ED JUN E 30, 1999 

Federal G rantor 

U .S. D eparhnent 
oftlealth and 
l lum an SetM ces- 
N ational Institute 
of I Iealth 

CFDA or 
O ther N um ber 

2Pd256M 51 

773-02 

U .S. D epartm ent 
of t tealth Services- 
N ational Institute 2R256M 51 
of I Iealth 773-02 

Program 
N am e A ctivity_ 

Partnership 
for M inority 

Access $ 8,937 

Partnership 
for M inority 

A ccess 58,1.5_4 

$67,091_ 

Secondary 
Subrecipient 

LSU M edica 
Center 

Southern 
U niversity 

See, the Independent A uditors' Report on Supplem entary Infbrm ation 



ll~Plr~ In~o cI!RI I~ I~ D PUBLIC ACCOUNIANTS 

&  Tervalon 
MJCHAE L B BRUNO, CPA 
At CIDE J TERVALON, JR , CPA 
W AI DO J MORET, JR , CPA 

IN D I!PEN I)EN T A U D ITO RS' I{EI'O RT ON CO M PLIAN CE AN D ON 
1N 'I'ERN A I, CON TRO L OV ER FINAN CIA L REPO RTIN G 

BA SEl-) ON AN A U D]T O F TH I~ SCIIEDU LE O F 
EX PEN I)ITURES O F FEDERA l. A W ARD S tq!RFORM ED IN A CCORDAN CE 

W ITH G OV ERN M EN I" A U D ITIN G STAN DA RD S 

l)r. Sieve Favors, Presidenl 
G ram bling Slate U niversily 
G ralnbling, 1 x)uisiana 

W e w cre engaged lo audit the Schedule of Expenditures of Federal A w ards of G ram bling 

Stale University (the Universil),) as of and for the year ended June 30, 1!)99. W e were 
required to conduct our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Goverm nent Audit'ing Standards 
issued by the Com ptroller G eneral of the U nited States. ltow ever, due lo difficulties 
experienced by lhe U niversily in ensuring that accounting transactions w ere accurately 
recorded to the accounting records, the scope of our w ork w as not sufficient to enable us to 
exprcss, and w e do not express, an opinion on the Schedule of Expenditures of Federal 
A w ards. A s described in N O TE 7 to the Schedule of Expenditures of Federal Aw ards, w e 
previously issued our report dated M ay 25, 2000 on our consideration of the U niversity's 
internal control over financial reporting and com pliance. The com ponent unit financial 
statelnents are audited by the State of Louisiana Legislative Auditor whose report dated 
M ay 23, 2000 contained a disclailner of an opinion on the general purpose financial 
slalem enls. 

C om pliance 

A s papa of our altem pt t(~ obtain reasonable assurance about whether the U niversily's 
Schedule of Expenditures of Federal A w ards is free of m aterial m isstatem ent, w e perform ed 
tests of its com pliance w ith certain provisions of law s, regulations, contracts and grants, 
noncom pliance w ith which could have a direct and m alerial effect on the determination of 

33. 

4298 ELYSIAN FIELDS AVENUE, NEW ORLEANS, LA 70122 (504) 284-8733 FAX (504) 284-8296 



 

1N])I:.PEN 1)EN T A UDITORS' REPORT ON COM PLIAN CE AN D 
IN TERN A l. CON TROL O V ER FIN A N CIA L REPO RTIN G 

BA SED ON AN A U D IT O F TH E SCttED U LE O F 
EXPEN I)ITURES OF FEDERA L A W A RD S PERFORM EI) IN A CCORDAN CE 

W ITlt GOVERN M EN T AU DITIN G STAN DA RD S 

CompLilia ncg,, Continued 

(CONTINUED) 

financial statem ent am ounts. H ow ever, providing an opinion on com pliance w ith those 

provisions was not aa objective of our audit and, accordingly, we do not express such an 
opinion. The resulls of our tests disclosed an instance of noncom pliance that is required to 
be reported under G overnlnent A uditing Standards and w hich is described in the 

accompanying Schedule of Findings and Questioned Costs as item 99-01. 

W e did not audit the U niversily's com pliance w ith the regulations ~,overning the 
admninistralion of the N D SL/Perkins program  as set forth in the Code of Federal Regulations 
CFR 34, Part 674. Those adm inistrative requirem ents govern functions perform ed by the 
outside service center. Since w e did not apply auditing procedures to satisfy ourselves 
regarding com pliance w ith those requirem ents, the scope of our w ork w as not sufficient to 
enable us to cxpress, and w e do not express, an opinion on com pliance w ith those 
requirelncnts. 

The outside service center's com pliance w ith the requirem ents governing the functions it 
perform s for lbe U niversity is audiled by another auditor, w hose report w as fim ~ished to us 
as of our report issuance dale. Based on our review of the other auditors report, w e have 
delerm ined that all of lhe com pliance requirem ents included in the OM B Circular A -133 
Com pliance Supplem ent that are applicable to the program s in w hich che U niversity 
pat'licipales arc addressed in either our report or the report of the other auditor. The audit 
reporl on the oulside service center includes an im m aterial instance of non-com pliance 
pertaining to services carried out for the U niversity. The scope of our w ork w as not 
sufficient to express, and w e do not express, an opinion on the com pleteness of the finding. 
Inform alion on tl~e effect of the reported finding on the U niversily's SFA program s is 
included in the EFG Technologies Com pliance Attestation Exam ination report prepared by 
PriceW aierhouseCoopers. 

~ ]r'~_n o CE R'hVl[ D PUBLIC ACCOUNIANIS 

Tervalo n 
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IN DF3'EN DEN T A UDITORS' REPORT ON COM PLIA NCE AN D 
INTERN A L CON TROL OV ER FINAN CIAL REPOR']'IN G 

BA SF.I) ON AN A U D IT O F TIlE SCH EDU LE O F 
EX PEN I)ITURES OF' FEDERAL A W A tLD S PERFORM ED IN A CCO RDAN CE 

WqTlt GOVERNM ENT A UDITING STAN DA RDS 

(CONTINUED) 

Internal C onlrol O ver Financial R e )L~ ;tin 

In planning and per form ing our audit, except for the functions perform ed at tile U niversity's 
contracted outside service center in connection w ith processing transactions for the 

NDSl../PerkirJs program , we considered the UniversiD,'s internal control over financial 
reporting in order to determ ine our auditfilg procedures for the purpose of expressing our 
opinion on the Schedule of Expenditures of Federal A w ards and not to provide assurance on 

the internal conlrol over financial reporting. How ever, because of inadequacies in lhe 
U niversity's internal accounting and inform ation system 's controls and related accounting 
records, the scope of our w ork w as not sufficient to express

, and w e do not express, an 
opinion on the Schedule of Expenditures of Federal A w ards mad related notes. W e noled a 
certain m atter involving the internal conlrol over financial repo~ling and ils operation that w e 
consider to be a rcporlable condition. Reportable conditions involve m atters com ing to our 
allenlion relaling to significanl deficiencies in the design or operation of the internal control 

over financial reporting thai, in our judgement, could adversely affect the University's ability 
Io record, process, sum m arize, and report financial dala consJslenl w ilh the asserlions of 
m anagem enl in lhe financial slatem enls. The reportable condition is described in the 
accom panying schedule of findings and questioned costs as item  99-01. 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore of tim 
internal conlrol com ponents does not reduce to a relatively low level the risk that 
m isstalem ent:s in am ounts that w ould be m aterial in relation to the Schedule of Expenditures 
of Federal Aw ards being audiled m ay occur and not be detected w ithin a tim ely period by 
em ployees in lhc norm al course of perform ing their assigned functions. Our consideration 
of the inlernal control over financial reporting w ould not necessarily disclose all m atters in 
the internal conlrol that m ight be reportable conditions and, accordingly, w ould not 
necessarily disclose all reportable conditions that are also considered to be m aterial 
w eaknesses, ttow ever, w e consider the reporlable condition described above to be a m aterial 
w eakness. 

CERIIFIED PUBHC ACCOUNTANIS 

~ ! Tervalo n 
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IN 1)EPEN 1)EN T A U D H 'O R S' REPO RT ON CO M PLIAN CE A N D 

INTH (N AL CON TROl, O V ER FIN AN CIA L REPORTIN G 
BA SEl) O N A N A U D VI" O F TIlE SCH ED U LE O F 

EX PEN D ITU RES O F FED ERA L A W A RD S Pf'RFO RM ED IN A CCO R DA N CE 
W ITt] G OV ERN M EN T A U D1TIN G STAN DA RD S 

(CONTINUED) 

A lso, ltle State of Louisiana Legislative A uditor holed that the alternate com pilation process 
w as not propcfly planned and docmnented, the w orking lrial balance conlaincd errors, lhal 

ccrlain internal conlrol deficiencies existed w ith regard lo the U nivel'sily's hifonnation 
System s, and that sam pled accounting transactions w ere not properly supporled, review ed 
and approved, and tim ely processed. 

For the internal control calegories at 1he conlracted oulside service center, anolher audilor 
oblaincd an underslanding of 1he design of relcvant policies and procedures, determ ined 
w hether they have bcen placed in operation, and assessed control risk. The oilier audilors' 
reporl has been tim iished lo us as of our repola issuance dale. 1 Iow ever, the scope of our 
w ork did not extend Io these internal conlrol policies and procedures established and 
m aintained at the outside service center. 

A lso, w e noted ttial other auditors for the outside service cenler indicated that they noled no 
m ailers involving inlernal control and ils operations 1hat 1hey consider to be m alerial 
w eaknesses. 

This repori is inlended solely for 1he inform ation and use of the President, m anagem ent and 
federal aw arding agencies and pass-through entities and is not intended 1o be and should not 
be used by auyone other lhan these specified parties. 

BR U N O  &  3"ER V A LO N 
C ER TIFIED I'U BIA C A C C O U N TA N T S 

A ugust 15, 2000 

B ru n o  

Ter~~alo n 
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Tervalon 
MICHAE L B BRUNO, CPA 
ALCIDE J. IERVA[ ON, JR , CP& 
W A[ BO J MORET. JR. CPA 

IN 1)EPEN D EN T A U DITO RS' REPO RT ON CO M PM AN CF. 

W ITH REQUIREM ENTS APPLICABLE 
TO EA C11 M AJOR PROGRA M  AN D 1N TERN A L CON TROL OVFJ( 
CO M I'I.IAN CE IN A CCO RDAN CE W ITH OM B CIRCU LA R A -133 

Dr. Sieve Fax:ors, President 
G ram bling Slate U niversily 
(ham bling, Louisiana 

C om pliance 

W c we,'e engaged to audit the compliance of Grambling Slate Universily (tile U niversily) 
w ith the typc.', nf com pliaoce requirclnenls described in lhc U .S. O ffice of M anagem ent and 

Budgcl (OM B) Circular A-133 Compliance Supplement that are applicable lo each of its 
m ajor federal program s for the year ended June 30, 1999. As described in NOTE 7 1o the 
Schcdule of l"ixpendilures of Fedcral Aw ards, w e previously issued our report dalcd M ay 25, 

2000 on 1he Universily's major program compliance and internal control over compliance 
in accordance wilh OM I3 Circular A-133. The Universily's major federal programs arc 
idcnlified in the Sum m ary of Independent A uditors' results section nf the accom panyiug 

Schedule of Findings and Questioned Costs. Compliance with the requirements of laws, 
regulations, contracts and grants applicable to each of its major federal programs is the 
responsibilily of lhe U niversity's m anagelnent. W e w ere responsible for expressing an 
opinion on the U niversily's com pliance based on our being engaged to perform an audil. 

W e w cre required lo conducl our audit of com pliance in accordance w ith generally accepted 
auditing slandards; the standards applicable 1o financial audits contained in Governm ent 
A udhing Slandards, issued by the Com ptroller G eneral of the United Slales; and OM }3 
Circular A - 1 .;3, A udits of Slates, Local G overn m ents, and N on-Profil Organizations. 
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INDEPEN DENT A UDITO RS' REPORT ON CO M PI.IAN CE 

W ITH REQUIREM F.NTS APPLICABLE 
TO EA Ctt M A JOR PRO G RA M  A N D IN I'ERNA L CON TRO L O V ER. 
C()M t'I.IAN CE IN A CCO RDAN CE W ITtt OM B C1RCU LA R A -133 

(CONTINUED) 

A s described in Schcdule 11I, audil ~nding 99-02 in the accompanying schcdule of findings 
and queslioned cosls, lhe U niversity failed to ensure that accounling records w ere com plele 
w hich result in D eater risks of m isclassification of accounts and incorrect postings of 
am ounts, and greater risks that lransactions and accounts lhat should be: recorded Io federal 
program s m ight be olnitled. A s such, w e w ere unable to perform sufficicnt audil procedures 
w ith regard Io financial related com pliance m atters to deterlnine whether all Stu dent 
Financial A id, Trio Cluster, the lligher Educalion - Institutional A id grant and Research and 

1)evelopmenl maior progralns federal amounls were accuralely reported and calculaled 
properly in accordance w ith federal cost principles and related D cpartm enl of Education 
regulations, ~ hetlmr indirect cost am ounts, which w ere calculated on re-sum m arized am ounts 
are correcl, w hcther accurale costs w ere charged during the period of availability, whclher 
cash draw dow ns, w hich w ere evaluated based upon lhe re-sum m arized am ounts w ere p,oper, 
whcdler federa l financial reports accura~cl)' reflect the flfmncial activities of ~he federal 
program s and w hether certain special lests w ere perform ed accurately. 

Because ofthc nalure and m agnilude of the potential effect of the prcviously noted financial 
rclaled com pliance m ailers, their indirect e ffecl on certain program m alic com pliance m ailers, 

and by lheir significance to each major program, the scope of our work was not sufficient to 
enable us Io express, and w e do nol express an opinion on whelher file IJni~,ersily com plied, 
in all m alerial respects, w ith the types of requirem ents described in O M B Circular A -133 
Com pliance Supplem ent. 

B Illlmo  

~ ' Ten , alo n 

C E I~IIF I E D PUBLIC ACCOUNTANIS 
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IN I)EPEN D EN T A U D ITO RS' REPO RT O N CO M PLIA N CE 

W ITH REQUIREM ENTS APPLICABLE 
TO EA CI] M A JO R PRO GRA M  AN D IN TERN A L CON TROl. OV ER 
CO M t'M AN CE IN A CCORDAN CE W ITH O _M B CIRCU LAR A -133 

(CONTINUED) 

ltow ever, lhe results of our attem pt to perform auditing procedures disclosed instances of 
noncom pliance w ith those requirelnents lhat are required to be reported in accordance w ilh 
O M B Circular A - 133 and w hich are described in the accom panying schedule of findings and 
qnestioned cosls as audit findings 99-03, 99-04, 99-05, 99-06 and 99-07. 

W e did not audit the University's compliance with the regulations governing dm 
adm inistration of the N l)SL/Perkins program as set forth in the Code oft,'ederal Regulations 
CFR 34, Parl 674. Those adm inistrative requirem ents govern functions perform ed by the 
outside service center. Since w e did nol apply auditing procedures to satisfy ourselves 
regarding com pliance w ilh those requircm ents, the scope of our work w as not sufficient Io 
enable us to express, and w e do not express, an opinion on com pliance w ith those 

requirem ents. 

The outside service center's com pliance w ith the requirem ents governing the fim ctions it 
perform s for lhe University is audited by mmther auditor, whose report wa,; furnished to us 
as of our report issuance date. Based on our review of the other auditors report, w e have 
delerm Jncd tbal all of lhe com pliance requirem ents included in the OM B Circular A -133 

Compliance Supplement that are applicable to the program s in which the University 
participales are addressed in either our report or the report of the other auditor. The audit 
reporl on lhe outside service center includes an im m aterial instance of non-com pliance 

pertaining to services carried out for the University . The scope of our work was not 
sufficient to express, and w e do not express, an opinion on the com pleleness of the finding. 

Inform ation on the effect of the reported finding on lhe University 's SFA programs is 
included in the EF'G Technologies Com pliance Attestation Exam ination report prepared by 
PriceW alerhouscCoopers. 

ISn m o  

St' Tervalo n 
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IN I)EPEN D EN T A U D ITO R S' REPO RT ON CO M PL1A N CIi 

W ITH REQUIREM ENTS APPLICAFILE 
TO I'A CI 1 M A .1O R PR O G RA M  AN D IN TERN AL CON TRO L O V ER 
CO M PI .lAN CE IN A CCO RD A N CE W ITlt O M B CIRCU LA R A -133 

CONTINUED) 

Internal C ontrol O ver C om pliance 

The m anagclncnl of the U niversity is responsible for establishing and m aintainin~, effective 
internal control over com pliance w ith requirem ents o flaw s, regulations, contracts and grants 
applicablc lo t~deral program s. In planning and attem pting to perform  our audit, except for 
the functions t:~crform ed at the U niversity's contracted O utside Service Center in connection 
w ith processing lransaclions for the N D S1JPerkins program , we considered the U niversity's 
internal control over com pliance w ith requirem ents that could have a direct and m aterial 

effect on a major federal program in order to determine our auditing procedures for lhe 
puq~ose ofaUcm pting Io express an opinion on com pliance and to test and report on inlernal 
conlrol over com pliance in accordance w ith OM B Circular A -133. 

For the internal control categories at the contracted O utside Service Center
, anolhcr audilor 

obtained an underslandiug of the design of relevant policies and procedures
, determ ined 

whether they have been placed in operalion, and assessed control risk. The other auditors' 
report has been furnished to us as of our report issuance date. H ow ever

, the scope of our 
w ork did not extend to lhese internal control policies and procedures established and 
m ainlained al the O ulside Service Center. 

W e noled ccrlain m atters involving the inte.rnal control over com pliance and its operation that 
w e consider lo be reportable conditions. Reportable conditions involve m alters com ing to 
our altenlion relating to significant deficiencies in the design or operation of the internal 

conlrol over compliance that, in our judgment, could adversely affect the University's 
ability to adminisler a major federal program in accordance with the applicable requiremenls 
of law s, rcgulalions, contracts, and grants. Reportable conditions are described in the 
accom panying schedule of findings and queslioned costs as flem s 99-02

, 99-03, and 99-04. 

~ ' l['ervalo n 

CERTIFIED PUBLIC ACCOUNIANIS 
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1NI)F.PENI)EN T A UD/TORS' REPORT ON COM PLIAN CE 

W 1T11 REQU1REM tSNTS APPLICABLE 
TO EA CH M A JO R PRO G RA M  AN D IN TERN A L CON TRO L O V F.R 
CO M PI.1AN CE 1N A CCO RD AN CE W ITtt O M B CIRCU LA R A -133 

(CONTINUED) 

A m aterial w eakness is a condilion in which lhe design or operalion of one or m orc oflbe 
inlernal conlrol com ponclllS does no1 reduce to a relatively low lcvcl the risk that 
noncom pliance w ith applicable requirem ents of law s, regulations, contracts and grants that 

would be material in relation to a major federal program begin audited may occur and not bc 
delcctcd w ithin a lim ely period by em ployees in the norm al course of perform ing their 
assigned functions. O ur consideration of lhe internal control over com pliance w ould not 
necessarily disclose all m allers in lhe intern al conlrol that m ight be reporlable coJ3dilions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered 
to be m aterial w eaknesses, l tow evcr, of the reporlable conditions described above, w e 
considercd item s 99-02 and 99-03 to be m aterial w eaknesses. 

A lso, w e nolcd thal other auditors for lhe outside service center indicated that they noted no 
m ailers involving inlcrnal control and its operations that they consider lo be m alerial 
w eaknesses. 

This report is intended solely for the inform ation and use of the President, m anagem ent and 
federal aw arding agencies and pass-through entities and is not intended to bc and should not 
be used by anyone other than these specified parlies. 

BR U N O & TER VA I.O N 
C ER TIFIED PU B LIC A C C O U N TA N T S 

A ugusll5,2000 

B ru n o  

Tervalo n 

C [ RIIFIED PUBLIC ACCOUNIANTS 
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SC H ED U LE I 

SU M M A R Y O F TH E IN D EPEN D E N T A U D IT O R S' R E SU LTS 



 

G R A M BL1N G STA TE UNIVER SITY 

SCItEI)ULE OF FINDINGS AND QUESTIONED COSTS 
SI3M M A RY O F ]['H E IN I)EPEN D EN T A U D ITO RS' RESU LTS 

FOR TH E YEA R EN DED JUN E 30, 1999 

Type of report issued on the financial statem ents: D isclaim er. 

2. D id the audit disclose any reportable conditions in internal control: Yes 

4 

6 

W ere any of the reportable conditions m aterial w eaknesses: _
Y es . 

D id the audit disclose any noncom plimace w hich is m aterial to the financial statem ents 

of the organization: Yes. 

Did the audit disclose any reportable conditions in internal control over major 
program s: Y es . 

W ere an), of tile reportable conditions in internal control over major programs 
nlaterial w eaknesses: Y es . 

7. Type of report issued on compliance for major programs: Disclaimer 

8 D id thc audit disclose any audit findings which the independent auditors are required 

to report under OM B Circular A-133, Section 510(a): Yes. 
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G RAM BLIN G STATE UNIVERSITY 
SCitEI)ULE OF FINDINGS AND QUESTIONED COSTS 

SUM M ARY OF "[lie IN DEPEN DEN T AUDITORS' RESU LTS, CON TIN UED 
FO R TH E Y EA R EN DED JUN E 30, 1999 

9. The following is an identification of major progralns 

CF])A 
Nj:!!~3 b cr 

I)A A I 1-04-95-1-0250 

I)A A-I.O 1-97-2-0159 

84.031 
g4.042 
84.047 
[;4.007 

84.032 
84.033 
84.063 

84.038 
93.364 

t_:edc_ral Progral~ 

Parallel and D istributed Evaluation - 
Research and Developm ent Grant 

Integrating Research Results -Research and 
D evelopnm nt G rant 

ttigher Education - Institutional A id 
Trio-Student Support Service 
Trio-U pw ard Bound 
Federal Supplelrmntal Education Opportunity 

G rants 
Federal Fam ily Education Loans 
Federal W ork-Study Program  

Federal Pell G rant Program 
Federal Perkins l.oan Program 
N ursing Student Loans 

The dollar threshold used to distinguish betw een Type A and Type B Program s, as 

described in OM B Circular A-133, Section 520(b) is as follows: 

!'~ggral~ l 

Type A 

A nlount 

521,136 

D id the auditee qualify as a low -risk auditee under O M B Circular A -133, Section 530 

N o . 
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SC H ED U LE II 

FIN A N C IA L STA TEM EN T FIN D IN G S 



 

G R A M BLIN G STA TE U N IV ER SITY 

SCtlEDUI~E OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EA R EN I)ED JU N E 30, 1999 
FINAN CIA L STA 'FEM EN TS F1N D1N G S 

IN T ER N A L C O  R O L O V ER FIN A N C IA L R  

A udit Findin9 R eference N um ber 
99-01 - Financial M anagem ent System 

.CRITERIA 

D C O M PL IA N C E 

O M B Circular A -110 specifies that financial m anagem ent system s nm st be m aintained in 
accordance w ilh certain standards. Executive O rder M JF 96-50 stipulates that com puter 

infomaation systems (Systems) mnst not give incorrect results prior to, (luring or after the 
Y ear 2000 and all corrective actions to ensure System s are Y ear 2000 Com pliant m ust be in 
effect on or belbre July 1, 1999. 

LA. Rev. Statute 24:513 specifies that the Single Andit must be completed within six (6) 
m onths of the (:lose of the reporting period. 

CO N D I TIO N  

During the yem ended June 30, 1999, the management of Grambling Stale University (the 
lJniversity) engaged in the task of converting their financial management system from the 
Poise financial rcporfing m odule lo the Banner 2000 financial reporting m odule. D uring the 
conversion process, lhe U niversity experienced significant difficnltk:s in ensuring that 
accounting transactions w ere accurately recorded to the Banner 2000 financial reporting 

module. Subsequent to June 30, 1999, employees (management) responsible for the 
conversion w ere no longer em ployed at lhe U niversity. 

A review of the recorded transactions and the related general ledger produced by such 
transactions, by the current m anagem ent of the U niversity revealed num erous errors in the 
recording of accounting transactions to the Banner 2000 financial reportiw  m odule. 

Thereafter, it was decided to re-summarize the majority of the general ledger transactions by 
utilizing a m anual spreadsheet com pilation process w hich becam e the w orking trial balance. 
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G R A M BLIN G STA TE U N IV ER SITY 

SCttEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R THE YEA R EN I)ED JUN E 30, 1999 

H N AN CIA L STA TEM EN TS FIN D IN G S, CON TIN U ED 

IN TERNA L C O NTR O L O VER FINA N CIAL R EPO RTING A ND C O M PLIANC E 

(CONTINUED) 

A udit Finding R eference N um ber, CON TINU ED 
99-01 - Financial M anagem ent System 

EFFECT 

The failure to ensure that accounting transactions w ere accurately recorded to the Banner 
2000 financial reporting m odule, the failure to ensure that adequate inform ation system s 
support and controls exist, and the re-sum m arization of accounling transactions result in 
greater risks of m isclassification of accounts and incorrect postings of am ounts, and greater 
risks that transactions and accounts that should be recorded in the Schedule of Expenditures 
of Federal A w ards m ight be om itted. Furtherm ore, 1tile U niversity has not ensured that the 
financial m anagem ent system w as m aintained in accordance w ith federal and state 
regulations. A lso, because of the condition of the financial reporting system , the University 
w as unable to issue the Single Audit report w ithin the prescribed tim efram e. 

RI~CO M M EN DA TIO N S 

W e recom m end that m anagem ent of the U niversity continue in their efforts to ensure a 

federal and state compliant financial management system (the System) is implemented and 
that all accountin~ transactions are properly recorded to the System and that future Single 
A udit reports are issued by the required due date. 
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SC tlED U LE Ill 

FEDERAI~ AW ARD FINDING S AND Q UESTIONF, D COSTS 



 

G R A M BLIN G STA TE U N IV ER SITY 

S('HEDU1.E OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEA R EN DED JUN E 30, 1999 

lq ;I)ERAL AW ARD FINDINGS AND QUESTIONED COSTS 

IN TER N A L C O N TR O L O V ER C O M PLIA N C E A N D C O M PLIA N C E 

A udil Finding R eference N um ber 
99-02 - Financial M anagem ent and lnforn~ation System s 

Federal Pro|~am s 
U .S. l)el~ rtnaenl of l)efense 
U .S. Del~artm enl of Education 

CON I)ITION S. F.FFI:.CT OF CON D ITION AN D RECO M M EN D A TION 

A s described in audit finding 99-01, the U niversity failed to ensure that accounting 
transactions w ere accurately recorded and com plete and that adequate inform ation system s 
support and controls existed. Also, because of the noted failures, certain financially related 
com pliance m atters w ere effccled such as allow able cost/cost principles, caslh m anagem ent, 
pcriod of awfilabilily, reporting and special lests and provisions. A dditionally, duc to 
problem s cxpcricnced in im plem cnting the overall Y ear 2000 Com pliant Com puter System , 

certain software (i.c. Banner Student Systeln, 13anner W eb for students, and Banner ltuman 
Rcsourccs Application) that was purchased with lligher Education - Institutional Aid funds 
and w as 1o be ulilized 1o enhance the U niversity's academ ic and adm inistrative m ulti-m edia 
dcliveO, syslelnS w as not fully im plem ented by June 30, 1999. 

W e reconnnend 1hat m anagelnent of the U niversity continue in their efforts lo ensure a 
federal and stale com pliant fnancial m anagem ent system is im plem ented and that all 
accounting transactions are properly recorded to the financial reporting m odule and adequate 
inform ation syslcm s controls and support exist. A lso, w e recom m end that m anagem ent of 
the U niversity continue in their efforts to im plem ent the Banner softw are lhat w ill be 
utilized to cnhance the U niversily's academ ic and adm inistrative m ulti-m edia deliver3, 

system s. 



 

G R A M B L 1N G  ST A T E U N IV ER SITY 

SCIII'~I)ULE OF FINDINGS AND QUESTIONED COSTS 
FOR TH E YEA R ENDED JUNE 30, 1999 

FEDERAl, AW ARD FINDINGS AND QUESTIONEI) COSTS, CONTINUED 

IN T ER N A L C O N TR O L O V ER C O M PLIA N C E A N D C O M PLIA N C E 

A udit Finding R eference N um ber 
99-03 - Federal Financial Reports 

Federal Progra.o3.._ao~l Sp ecific Federal A w ard identification 

C FD A Tlq1,1", A N D N U M BER 
D A A tt04 - 95-1-0250 Parallel and 

D A A -1.01-97-% 0159 

C F1)A 84.(131 

CFD A 84.042 
CFDA 84.047 
CFDA 84.048 
C FD A 84.(107 

C FI)A 84.033 
C FD A 84.(163 

Reasoning 
D istributed Evaluation, V i,;ualization and 
to A dvanced D istributivc Interactive 

Sim ulation Technology 
Integrating Research Results fiom Parallel and 
D istributed Com puting 
t lighcr Education - Institutional A id 
TRI0 - Student Support Service 
TRI0 - U pw ard Bound 
V ocational Education - Basic Grants to States 
Federal Supplcm enlal Fducational Opportunity G rants 
Federal W ork-Study Program 
Federal Poll G rant Program 
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G R A M B LIN G  STA TE U N IV ER SIT Y 

SCttt';1)ULE OF FINI)INGS AND QUESTIONED COSTS 
FOR TIlE Y EA R EN DED JUN E 30, 1999 

FEDERAl. AW ARD FINI)INGS AND QUESTIONED COSTS, CONTINUED 

IN T ER N A l. C O N TR O L O V ER C O M PLIA N C E A N D C O M PLIA N C E 

(CONTINUED) 

A udit Finding R eference N um ber C ontinued 
99-03 - Federal Financial Reports 

I:t';D ER A L A W A RI) Y EA R 
June 30, 1999 

FI~I)ERA I, A G EN CIES 
U .S. D epartm ent of D efense 

1.J.S. D cpartm ent of Education 

I)epartm ent of the A rm y 
D epartm ent of the N avy 

t>A SS-TI II~_OU G 11 EN TITY 
I.ouisiana l)cpartm cnt of Edncation 

C R1TliR1A 

O M B C ircular A -133 Com pliance Supplem ent Part 3, Section L stipulates that reports for 
federal awards shall include all activity of the reporting period, be supported by applicable 
accounting records, and be fairly presented in accordance with program requirem ents. Also, 
O M B Circular A - 133 Com pliance Supplem ent Part 4, Section L stipulates that cum ulative 
draw dow n am ounts in the Grant A dm inistration and Paym ent System should accurately 
reflect the granlec's actual disbursem ent of funds by aw ard. 
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G R A M B LIN G  ST A T E U N IV ER SIT Y 

SCI IEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EA R EN D ED JUN E 30, 1999 

FEDERAl. AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

IN T ER N A L C O N TR O L O V ER C O M PIAA N C E A N D C O M PL 

(CO NTINUI;I)) 
A N C E 

A udit Finding R eference N um ber C ontinued 
99-03 - Federal Financial Reports 

CO N I)ITIO N S A N D PER SPECTIV E 

W e noted during our audit that certain grant expenditures reflected on the related federal 
financial reports subm itted during the year ended June 30, 1999 did not agree in total to the 
grant expenditure am ounts sum m arized for the schedule of expenditures of federal aw ards 
as follow s: 

G rant N am e 

Parallel and 
])istributed 
F.vahmtion 
Integrating 
Research 
Results 
Student 
Support 
tlighcr 

Education 

Total 
A m ount Total Per 

CH )A /Contract Pc, Federal Schedule of 
Num ber _lLeports Expenditures 

l)i fl'erencc 
Ovcr 

(_Under) 

I)AA1104-95-1-0250 $1,641,246 $2,414,521 $(773,275) 

I)A A -I.01-97-2-0159 

84.042 

84.031 

122,666 

138,746 

1,729,398 
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147,837 

162,204 

2,104,768 

(25,171) 

(23,458) 



 

G R A M B LIN G  STA T E U N IV ER SIT Y 

SCI:IFA)ULE OF FINDINGS AND QUESTIONED COSTS 
FOR TH E YEA R EN D ED JUN E 30, 1999 

FEDERAl, AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

IN TER N A l, C O N TR O L O V ER C O M PLIA N C E A N D C O M PLIA N C E 

(CONTINUEI)) 

A udi! Finding R eference N um ber. C ontinued 
99-03 - Federal Financial Reports 

CO N 1)ITIO N S A N D PER SPECTIV E CO N TIN U ED 

G rant N am e 

U pw ard 
B ound 

V ocational 
Education 
Federal SEO G 
Federal W ork- 
Study 

Federal 
Pell- 1999 

Total 
A m ount Total Per 

CFI)A/Contract Per Federal Schedule of 
N um ber _l~_e p or_t_s ___ Expenditures 

84.047 

84.048 
84.007 

84.033 

84.063 

$ 359,864 

14,938 
518,984 

-0- 

8,281,424 

48 

$ 488,736 

11,816 
758,057 

D ifference 
O ver 

(tJn.der) 

$(128,872) 

3,122 

(239,073) 

642,890 642,890) 

8,336,705 (55,281) 



 

G R A M BLIN G STA TE U N IV ER SITY 

SCtlEI)ULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EA R EN D ED JUN E 30, 1999 

FEDERAl, AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

IN T ER N A L C O N TR O L O V ER C O M PLIA N C E A N D C O M PIA A N C E 

(CONTINUFI)) 

A udit Findint'_ R eference N um ber C ontinued 
99-03 - Federal Financial Reports 

CA LISE 

D ue to problem s encountered in im plem enting the Banner 2000 financial reporting m odule, 
the U niversity's accounting system did not provide the necessary financial information to 
ensure that ce:tain federal financial reports w ere accurately prepared. 

QUESTIONF.D COSTS 

For purposes of this finding, w e have not questioned any costs 

It appears lhat certain federal financial reports contained inaccurate financial inform ation 

REC O M M EN I)A TIO N 

W e recom m end that m anagem ent of the U niversity continue in its efforts; to correct the 
noted conditions and to ensure that accurate fnancial inform ation is subm itted to the federal 
governm ent in the future. 
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G RAM BLING STATE UNIVERSITY 
SCI:tI'21)ULE OF FINDINGS AND QUESTIONED COSTS 

FO R THE Y EA R EN D ED JUN E 30, 1999 

FEDERAI, AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

INT ER N A l. C O N TR O L O V ER C O M PLIA N C E A N D C O M PLIA N C ~ 

A udit Finding R eference N um ber 
99-04 - Excess Cash - N ursing Student Loan Program 

Federal Prot~z .a _m_ and S])ecific Federal A w ard Identification 

C FD A "1TI'I ,E A N D N U M BER 
93.364- N ursing Sludent Loan 

FEI)ERA I, A W A RD Y EA R 
June 30. 1999 

I:t~DEK A I~ A _G_r.~N C_y 
u .s. I)epartm ent of I lealth and t Ium an Services 

PA SS-TI tl~_OU G t I EN TITY 
N ot applicable 

CR1TERIA 

O M B Circular A- 133 Com pliance Supplem ent, Part 5 - Student Financial A ssistance Cluster, 
Section 4 stipulates that any excess cash m ust be returned to the Departm ent of tlcalth and 

tluman Services (Ill IS). 



 

G RA M BLIN G STA TE UN IV ER SITY 

SCtlEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EA R EN DED JUN E 30, 1999 

FEDERAI, AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

IN T ER N A L C O N TR O L O V E R C O M PLIA N C E A N D 
C O N TIN U ED 

A udit Finding R eference N um ber_, C ontinued 
99-04 - Excess Cash - N ursing Student Loan Program 

CON D ITION A N D PERSPECTIV E 

C O M PLIA N C E 

T he U niversity's participation in the N ursing Student Loan Program w as terminated during 
the year ended June 30, 1996. H ow ever, during the year ended June 30, 1999 collections 
of principal and interest w ere received from students, but no excess cash com putations w ere 
perform ed to return appropriate funds to ItIIS and the institution. 

CA U SE 

The U niversity inadvertently failed to perform excess cash calculations and return 
appropriate funds to parties involved. 

QUEST1ONH ) COSTS 

For purposes of this finding, w e have not questioned any costs because the anaount offim ds 
required to be repaid to ttttS has not been determ ined. 

N on-com pliance w ith federal requirem ents w hich stipulate that a school m ust im m ediately 
return all funds on hand to the federal agency, and m ust return future collections on a 
quarterly basi's if its participation in 1he Nursing Student Loan Program was terminated. 



 

G RAM BLING STA TE U N IV ER SITY 

SCt ]EDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EA R EN D ED JUN E 30, 1999 

FEDERAl, AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

IN T ER N A I, C O N T R O L O V E R C O M PL IA N C E A N D C O M PL IA N C E 
C O N T IN U EI) 

A udit Finding R eference N um ber C ontinued 
99-04 - E, xccss Cash - N ursing Student Loan Program 

RI'CO M M EN I~)A TION 

W e recom m end that im m ediate steps be taken to calculate the applicable am ounts due to the 
federal governm ent and the Institution, and that appropriate policies and procedures bc 
developed to ensure such calculations are perform ed as prescribed by the, federal governm ent. 
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G R A M BLIN G STA TE UNIVER SITY 

SCHEDUI.E OF FINDINGS AND QUESTIONED COSTS 
FO R TttE Y EA R EN I)EI) JUN E 30, 1999 

FEDERAl. AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

C O M PLIA N C E 

A udit Findiiw~ R eference N um ber 
99-05 - Satisfactory A cadem ic Progress 

Federal Prog!'_a.!!j and Specific Federal A w ard Identification 

CFI)A q'ITI.F~ AN D N UM BER 

CFDA 84.063 - Federal Pell Grant Program (Pell) 
CFDA 84..032 - t:ederal Family Education Loan Program (FFEL) 
CFD A 84.007 - Federal Supplem ental Educational Opportunity 

Grant Program (FSEOG) 

FED F.RA I. A W A RI) Y EA R 
June 30, 1999 

FED ERA l.. A G EN C Y 
D epartm ent of Education 

PA SS-Tt tI{O I_JG tt EN TITY 

N ot applicablc 

CRITERIA 

Title IV regulatious, 34 CFR Section 668.32 (c) stipulates that students participating in the 
Title IV Federal Financial A id program s m ust be m aintaining satisfaclory  progress in the 
course of study he or she is pursuing, according to the standards and practices of that 
institution to receive student financial aid. 

O M B Circular A -133 Com pliance Supplem ent Part 5 Appendix A , Student Financial 

Assistance - Student Eligibility Compliance Requirement Number (6) stipulates that a student 
m ust m aintain good standing, or satisfactory progress. 
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G RA M BL1N G STA TE U N IV ER SITY 

SCHEI)ULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EA R EN D ED JUN E 30, 1999 

FEDERAl. AW ARD F1NDINGS AND QUESTIONED COSTS, CONTINUED 

C O M PLIA N C E C O N TIN U ED 

A udit Finding R eference N um ber, C ontinued 
99-05 - Satisfactory, Academ ic Progress 

CON D ITION S A N D PER SPECTIV E 

W e noted during our audit that two (2) students out of seventy (70) tested were awarded and 
received financial aid, although the students did not m eet the University standards for 
achieving salisfactory academ ic progress. 

CA U SE 

It appears that the U niversity inadvertently disbursed aid to academ ically ineligible students 

QUESTIONH ) COSTS 

For purposes of this finding, w e have questioned costs as follow s 

Federal l:am ily Education Loan Program 
Federal Pell G rant Program  
Federal Supplem ental Educational Opportunity 
G rant Program 

Total 

AjT!9_unl 

$4,175 
3,92a 

.._ 60~ ! 

$8.70(! 



 

G RA M BLIN G STA TE U N IV ER SITY 

SCtlEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EA R EN D ED JUN E 30, 1999 

FEDERAI, AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

C O M PLIA N C E C O N TIN U ED 

A udit Finding R eference N um ber C ontinued 
99-05 - Satisfactory A cadem ic Pro~,ress 

EFFECT 

Students that did not m aintain satisfactory academ ic progress received financial aid 

RECO M M F, N I)A TION 

W e recom m end that the U niversity adhere to established policies and procedures and 
m onitor the academ ic standing of all students prior to aw arding student financial aid. 



 

G R A M BLIN G STA TE U N IV ER SITY 

S('IlEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R THE Y EA R EN D ED JU N E 30, 1999 

FEDERAI~ AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

C O M PLIA N C E 

A udit Findiug R eference N um ber 
99-06 - A id Exceeded Docum ented N eed 

Federal Pro~ram  and St~ecific Federal A w ard Identification 

C FD A TITIJ:, A N D N U M BER 

CFI)A 84.032 - Federal Family Education Loan Program (FFEI ,) 
CFDA 84.007 - Federal Supplem ental Educational Opportunity G ram  Program 
CFD A 84.033 - l:ederal W ork-Study Program  
CFD A 84.063 - Federal Pell Grant Program 

FEI)H ~,A L A W A R D Y EA R 
June 30, 1999 

F E D ts;RA_.L~. _A(3 t:';_ _N C_Y_ 
l)cparlm cnt of Education 

PA SS-Tt 1 I(O U G t I F, N TITY 
N ot applicable 

CRI'I'ER1A 

OM B Circular A- 133 Compliance Supplement, Part 5, Section E (Eligibility) specifies that 
the annual award should be calculated based upon certain factors and coordinated am ong all 
program s to ensure that the total aid is not awarded in excess of the student's financial need. 
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G RA M BL1N G STA TE U N IV ER SITY 

SCtIEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EA R EN D ED JU N E 30, 1999 

FEDERAI. AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

C O M PLIA N C E, C O N T IN U ED 

.A udit Finding R eference N um ber C ontinued 
99-06 - A id Exceeded D ocum ented N eed 

CON DITION A N D PERSPECTIV E 

During our audit we noted that five (5) students out of seventy (70) tested received financial 
aid in excess of their docum ented need. 

CA U SE 

It appears thin Ihe U niversity did not properly m onitor the aw arding and disbursing of 
financial aid to certain students. 

QUESTIONLI).__(2__:.._O__S__'__rLs__. 

For purposes of this condition, w e have queslioned costs as follow s 

Federal Falnily t:,ducation Loan Program 
Federal W ork-Sludy Program 

Tota 

57 

A m ount 

$2,901 
281 

$3~182 



 

G RA M BLIN G STA TE U N IVER SITY 

SCIIEI)ULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EA R EN D ED JUN E 30, 1999 

FEDERAI, AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

C O M PLIA N C E. C O N TIN U ED 

A udit Findin~o R eference N um ber C ontinued 
9% 06 - A id Exceeded D ocum ented N eed 

EFFECT 

The failure of tile U niversity to consider all available resources resulted in the over- 
aw arding of financial aid. 

RECO M M  F,,N I)A rl'l ON 

W e recom m end that the U niversity adhere to established procedures and ensure that the total 
financial aid received by students does not exceed their docum ented need. 
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G R A M BLIN G STA TE UN IV ER SITY 

SCHEDULE Ot" FINDINGS AND QUESTIONED COSTS 
FO R TH E YEA R EN D ED JUN E 30, 1999 

FEDERAl, AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

C O M PLIA N C E 

A udit Finding R eference N um ber 
99-07- Special Reporting 

Federal ProK(a!n an d_ Sd3ecific Federal A w ard Identification 

CFD A  TI'I'H 2 A N [) N U M BER 
CFD A 84.038 - Federal Perkins Loan Program 
CFD A 84.033 - Federal W ork-Study Program  

I~ED F.t~,A L A W A RD Y EA R 
June 30, 1999 

FED ERA L A GEN CY 
U .S. D epartm ent of Education 

PA SS-Tt]R O U G lt EN TITY 
N one 

CRITEI~dA 

O M B Circular A -133, Compliance Supplem ent Part 5, Student Financial A ssistance 

Prog,ams, Section Ill, Part I.-3 (a) specifies that certain information per lhe Fiscal Operations 
Report and Applicalion to Participate (the FISAP) must agree to certain accounting and 
program m atic records. 
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G RA M BL1NG STATE U NIV ER SITY 

SCtlEI)ULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EA R t~N I)EI) JUN E 30, 1999 

FEDERAl, A W AR[) FINDINGS AND QUESTIONED COSTS, CONI'INUED 

C O M PLIA N C E  C O N TIN U ED 

A udit Finding R eference N um ber 
99-07- Special Reporting 

CON D ITION S A N D PERSPECTIV ES 

W e noted during our audit that certain financial inform ation reported or, the FISA P did not 
agree to lhe U niversity's accounting and program m atic records as follow s: 

PA RT 

N U M BER I)ESCRIPTION 

IV 

CA 1JSF, 

Federal Perkins, 

Scction A 
Cash on ttand 

Institutional Capital 
Contributions 

Interest incom e 
OU Loans 

O ther Incom e 
Federal W ork-Study 
Total Earned 
Com pensation 

A dm inistration Cost 
for FW S and FSEOG 

FISA P 
A M O UN T 

-0- 

432,516 

1,704,485 
146,106 

643,982 

69,237 

A M O U N T PER 
U NIV ERSITY 'S 
RECO RD S 

108,257 

415,231 

1,759,910 
67,846 

612,276 

66,712 

Certain financial and program m atic inform ation w as erroneously transfi~rred to the FISAP 
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G RA M BLING STATE U N IV ER SITY 

SCIJEI)ULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EA R EN D ED JUN E 30, 1999 

FEDERAL AW ARI) FINDINGS AND QUESTIONED COSTS, CONTINUED 

CO M PLIAN C F C O N TINUED 

A udit Finding R eference N um ber C ontinued 
99-07- Special Reporting 

QUESTIONFD  COSTS 

For purposes of this condition, w e have not questioned any costs 

EFFECT 

T he U niversity failed to properly report certain inform ation to the D epartm ent of Education 

REC O M M EN D A TI ON  

W e recom m end that m anagem ent of the U niversity adhere to established procedures and 
ensure that inform ation reported on the FISA P is accurate. 



G R A M BLIN G STA TE U N IV ER SITY 
STA TU S O F O TH ER A U D ITS 

RO G RA M M ATIC REV IEW  OF STUD EN T FIN AN CIA L A ll) 

W e noted during our June 30, 1997 audit that the Internal A uditor of the U niversity 
had perform ed a review of the U niversity's adherence to certain financial aid 
regulations as required by the U .S. D epartm ent of Education. Such a review w as 
m andated by the U .S. D epartm ent of Education in a letter dated July 10~. 1997 that w as 
pertinent to the June 30, 1995 year and a program  review dated Septem ber 1997. 

A s a result of the Internal A uditor's review , it w as determ ined that approxim ately 

$213,300 of financial aid was possibly disbursed to students who did not meet 
satisfactory academ ic progress during the year ended June 30, 1995. A dditionally, for 
the 1996-1997 year, the Intern al Auditor determined that approxim ately $491,990 of 
financial aid funds w ere possibly disbursed to ineligible students. 

CU RR EN T STA TU S 

D uring the year ended June 30, 1998, the University received a notification from the 
Departm ent of Education that a m onetary liability of $75,206 was assessed w ith 
regard to the June 30, 1995 year. This am ount w as paid prior to June 30, 1998. 

O n July 22, 1998, the U niversity received a final determ ination from the U .S. 
D epartm ent of Education w hich indicated that certain findings w ere considered closed 
based upon corrective actions taken by the U niversity. H ow ever, the U .S. 
I)epartm ent of Education assessed a m onetary liability for tw o findings totaling 
$342,566 which was paid. On July 12, 1999, the University received a notification 
from the U.S. Department of Education that the liability of $342,566 had been paid 
in frill. 
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G R A M BLIN G  STA TE U N IV ER SIT Y 

EX IT C O N FER EN C E 

The audit report w as discussed at an exit conference which w as held w ilh representatives of 
the University. Those individuals participating w ere as follow s: " 

M r. Jam es E. Scott 
M s. A lvina Thom as 
M s. A nna Rugcge 
M s. Brenda W illis 
M s. Phyllis Spriggins 

(;R AM BLIN G STA TE U N IV ER SITY 

A cting V ice President-Finance 
Financial A id D irector 
A ssistant Financial A id D irector 
Grants A dm inistration 
A cting Com ptroller 

BR U N O  &  T E R V A LO N , C ER T IFIED PU B L IC  A C C O U N TA N T S 

M r. M ichael 1/. Bruno, CPA , CG FM  
M r. Edw ard J. l'hillips, Jr. 
M r. Scan Bruno, CPA 

M anaging Partner 
Senior M anager 
Senior A uditor 

rhe U niversity's responses to the audit report are provided under a separalc transm ittal 

BR U N O  &  T ER V A I,O N 
C ER T IFIEI) I'U IIL IC A C C O U N TA N T S 

A ugust 15, 200(I 

IBru n o  

,~ ' Tervalo n 

CERlll lED PUBtIC ACCO UNTANTS 
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Lead A uditor 

G RA M BL1N G STA TE U N IV ER SITY 
AUDIT IN FORM ATION SCH EDULE 

BRUN O & TERVAI,ON , Certified Public Accountants 
M ichael B. Bruno, CPA , CGFM , M anaging Partner 
Edward J. Phillips, Jr., Senior M anager 

License N mnber: L 1218 

Telephone Number: (504) 482-8733 

The audit field work was perform ed between July 31, 1999 and August 15, 2000 at the instituliolfs 
facilities as follow s: 

LOCATION 

G ram bling Slate University 

(main campus) 

D ESCRIPTION OF FA CILITY 

(AI)M IN. OR SFA OFFICES, M AIN 
CA M PU SES. ETC'J 

Offi ce of Student Financial 
A id and Federal Grant offi ce 

(main campus) 

Institution's A ccrediting Organization: Southern  A ssociation of Colleges and Schools, and the 
N ational Council for Accreditation of Teacher Education. 

The institution ulilizes a SFA Servicer 

EEG Technologies, Inc. 
2400 Reynolda Road 
W inston-.Salem . N orth Carolina 27106 

The follow ing functions are provided by this SFA Servicer 

1. Billing Sludents - Perkins Loans 
2. Collection of Loan principal and interest - Perkins Loans 
3. Processing of cancellations and deferm ents - Perkins Loans 

A review of the Servicer's internal control was perform ed by the Service bureau's independent public 
accountant. 

Records for the accounting and adm inistration of the SFA program s are located at 

Gram bling State UniversiD, 
Gram bling, Louisiana 71245 
O ffice of Student Financial Aid 
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