
M onroe-W est M onroe (Ouachita Parish) 
Public Trust Financing Authority 

Financial Statem ents 

For Tile Years Ended July 31, 2000 and 1999 

f~ 

Unc1:,r pro,.'i~ions of state !-:w , tl'4~; report is a public 
( ::!!:nt, t+L A c.opy of t:he, ro,'x/ri: has; boer] subm ittod to 
I:he entit7 a~;d ~ 'J+;:i aT,;t".t ;;i~:';: puL.lic officials. 1 ha 
rc ;~:; t i.:; av~;ia!q,:' fc, r !'~;b!ic i:]~7?.e(:~ien at the ~atorl 
i,o~(;e c;ffice o{ .d~a I egisla'.ive Auditor and, where 
a pp~opliat~, at the office of the parish clelk of couzt. 

Release D a I e _ .~:)_ . -:_.,5~  L~O_.! 

LITTLE &  BAN K S ~ , 
CERTIFIED PUBLIC ACCO UNTANTS 



M ONROE-W EST M ONROE (OUACHITA PARISH) 
PUBLIC TRU ST FINAN CIN G AUTH O R ITY 

FINA NCIAL STA TEM EN TS 

FOR TH E YEAR S ENDED JULY 31, 2000 AN D 1999 

ndependem Auditors' Report 

TABLE O F CONTENTS 

Financial Statem ents 

Individual Fund Balance Sheets as of July 31,2000 

Individual l'tlnd Statem ents of Revenues, F, xpenses, and Changes in 

Fund Balances (Deficits) for the Year Ended July 31, 2000 

Individual l:und Statmnents of Cash Flows for the Year Ended July 31, 2000 

Individual Fund 13alance Sheets as of July 31, 1999 

Individual F:uud Stalem ents of Revenues, Expenses, and Changes in 

Fund Balances (Deficits) for the Year Ended July 31, 1999 

Individual Fund Statements of Cash Flows for the Year Ended July 31, 1999 

N otes to Individual Fund Statem ents 

O ther Independent Auditors' Report 

PAG E 

4 

5-6 

7 

8 

9-10 

11-16 

Independent Auditors' Report on Compliance and on Internal Control 
Over Financial Reporting Based on an Audit of Financial Statem ents 
Performed in Accordance with Government Auditing Standards 1% 18 



LITTLE &  BA N K S t.c 
c~.~,F,~o Pu,m c ~ cco u.~ m s 

INDEPENDENT AUDITORS' REPORT 

To tile Board of' Trustees of lhe 

M unroe-W est M on~oe (Ouachita Parish 
Public Tru st FirJaneing Authority 

M Dnroe. l.ouisiatla 

W in. TODD LITTLE,CPA 
KERRY J. BANKS, CPA 

CHARLES R. MARCHBANKS, JR., CPA 

W e have au6iled tile accompanying individual f)rogram and unrestricted fund balance sheets of file 

Monroe-W cs! Monroe (Ouachita Parish) Public Trust Finauciug Authority (the "Authority") as of July 31, 
2000, and the related individual statemeuts of revenues, expenses and changes in fund balances (deficits) and 
cash flows foi lhl-~ yell then ended. These financial statem ents are the responsJbilily of the Autbority's 
nlanagement. Our responsibility is to express all opiuion on these financial statem ents based on our audit. 
The finaucial slateinents of the M onroe-W est M om-oe (Ouachita Parish) Public Trust Financilg Authority as 
of and for tile year ended July 31, 1999, were audited by other auditors whose report dated November 24, 
1999, expressed an unqualified opinion on those statem ents. 

W e conducted our audit in accordance with generally accepted auditiug standards and Govel~mtent 
Auditing Stamlards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perforln the audit to obtain reasouable assurance about whether the financial statenlents are free 
of m aterial lnisstalelncllt. An audit includes exam ining, on a test basis, evidence  supporting the aulounts 
and disclosulvS iu tile financial staienlents. A ll audit also includes assessing the accountiug principles used 
and significaut estimates ulade by inanagelnent, as well as evaluating file overall finaucial slateluent 
presentation. W e believe th at out" audit provides a reasonable basis for our opinion. 

hi our opinion, tlle financial statements referred to above preseut fairly, ill all m aterial respects, tile 
financial positiou of each of tile individual program s and tile unrestricted fund of fine Auth ority as of July 31, 

2000, and theil revenues, expenses and changes in fund balances (deficits) and their cash flows for the year 
then ended in conform ity witb generally accepted accounting principles. 

]n acc ordance with Government Auditing Standards, we have also issued our report dated December 
12, 2000, on our consideration of th e Auth ority's interual control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part 
of an audit perlormed ill accnrdance with Government Auditing Standards and should be read ill 

conjunction with this report in considering the results of our audit. 

W est M ouroe, Louisiana 
Deceulher 12. 2000 

PHONE (318) 361-9600 FAX: (318) 361-9620 
MAILING ADDRESS: P. O. BOX 1435 

2211 N. 7TH, SUITE 200 * W EST MONROE, LA 7129 
W EST M ONROE, LA 71294-1435 
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M ONROE-W EST M ONROE (OUACHITA PARISH) 
PUBL1C TRUST FINANCING AUTttORITY 

N O TES TO TH E INDIVIDUAL FUND STATEM ENTS 
FO Il TH E YEAR S ENDED JULY 31, 2000 AN D 1999 

1. ORGANIZATIO N 

The Monroe-W e, st M onroe (Ouachita Parish) Public Trust Financing Authority (the Authority) 
w as c~eated through a Trust Indenture dated February 28, 1979, pursuant to provisions of 
Chapter 2-A of Title 9 of the Louisiana Revised Statutes of 1950, as am ended. The initial 
legislation and subsequent amendm ents graut the Authority the power to obtain funds and to use 
them to promote the financing and development of any essential program conducted in the public 
in terest w ilhin the boundaries of Ouachita Parish, Louisiana. 

The Anthority's operations were originated through two single fam ily m ortgage revenue bond 
program s issued in 1979 and 1980 under which the Authority prom oted residential home 
ownership through the acquisition of m ortgage loans secured by first nrortgage liens on single 
fam ily residential housing. 

On July 27, 1988, the Authority issued $26,756,893 in Taxable Collateralized M ortgage 
Refunding Bonds dated July 1, 1988 (the 1988 Program), for the purpose of providing for the 
satisfaction of an future debt service obligations of the outstanding bonds of the Authority's 1979 
Program . The Authority entered into an Escrow Deposit A greem ent w ith a local bank pursuant 

to which there have been deposited sufficient funds and U. S. Government Obligations (as 
defined in the 1979 Indenture) to provide for repayment of the 1979 bonds pursuant to the 1979 
Indentu re. Sim ultaneously, the m ortgage loans receivable and certain funds of the 1979 Program 
were transferred to the 1988 Program and to the Authority's Unrestricted Fund. The Authority 
provided additional security for the repayment of the Bonds Payable in the amount of $110,000 
on the date of refinancing. This am ount is included in U . S. Governm el:Lt Securities and will 
revert to the tlnrestricted Fund when tire Bonds are paid. 

On November 30, 1990, the Authority issued $3,360,000 in Revenue Refunding Bonds (the 
1990A Program) and $1,560,000 in Taxable Refunding bonds (the 1990B Prograln). On 
December 31, 1990, the Authority issued $12,000,000 par value in Tax-Exempt Capital 
Appreciation Refunding Bonds (1990C Program). The proceeds from these bonds along with the 
proceeds from the sale of the 1980 Program investm ents were used to redeem the outstanding 
1980 pl'ogtaul bonds payable. Sim ultaneously, lhe 1980 Progranr m ortgage loans receivable were 
transferred 1o the 1990A and 1990B Program s. Upon redemption of all 1990B Program bonds 
payable during fiscal year 2000, the rem aining assets in the 1990B Progranr reverted to the 
1990C lhogram as security for its bonds payable. 

The bonds issued by the Authority are general obligations of the Authorily and are not obligations 
of the Stale of 1 ~ouisiana or any other political subdivision thereof. 



 

M ONROE-W EST M ONROE (OUACHITA PARISII) 
PUB LIC TRUST FINAN CING AUTH O RITY 

NOTES TO THE INDIVIDUAL FUND STATEM ENTS 
FO R TH E YEARS ENDED JULY 31, 2000 AND 1999 

1. ORGANIZ ATION (CONTINUED) 

The Authorily's Board of Trustees is empowered under the bond trust indentures and the bond 
program agreem ents to contract w ith outside parties to conduct the day-to-day operations of the 
program s. The Authority utilizes area financial institutions to service the m ortgage loans 
acquired, ha addition, two financial institutions have been designated as tru stees of the separate 
bond plograms and have the fiduciary responsibility for the custody and investm ent of funds. The 
Board of Trustees m ay, in their discretion, transfer any or all of the assets of the Authority which 
are not pledged to the paym ent of any bonds or other evidence of indebtedness of the Authority to 
the City of M onroe and the City of W est M onroe in the ratio of 57.2% and 42.8% , respectively. 

2. SUM M ARY OF SIGNIFICANT ACCOUNTING AND REPORTING POLICIES 

Basis of Accounting and Reporting -- The Authority follows the accrual basis of accounting and 
operates certain funds established by the Bond Trust Indentures. The funds, which are 
m aintai~ed by the Trustees, provide for the accounting for bonds issued, debt service and bond 
redeinptiun requirements, investm ents, and related revenues and expenses. The individual funds 
for each bond program are aggregated in the accompanying individual fund financial statelnents. 

Am ortization - Bond issuance costs, including underwriters' discount on bonds sold, are being 
am ortized over the lives of the bonds, using the effective interest m ethod. 

Deferred financing costs related to bonds called in accordance w ith the early redemption 
provisions, as described in the Bond Trust Indentu res, are charged to expense in the year that 
such bonds are called. 

Discounts are amortized over the lives of the related assets or liabilities as yield adjustments 
based upon the principal am ounts outstanding. 

Statement of Cash Flows - For purposes of the statement of cash flows, the Authority considers 
all highly liquid investments with a maturity of three months or less when purchased to be cash 
equivahm ts. 

Use of Estimates ~- The preparation of financial statements in conformity with generally accepted 
accountiu~l principles requires inanagement to m ake estim ates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
dale of tile fm anciaI statem ents and the reported am ounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 



 

M ONROE-W EST M ONROE (OUACHITA PARISH) 
PUBLIC TRUST FINANCING AUTH ORITY 

NO TES TO TH E INDIVIDUAL FUND STATEM ENTS 
FOR TH E YEARS ENI)ED JULY 31, 2000 AND 1999 

2. SUM M ARY OF' SIGNIFICANT ACCOUNTING AND REPORTING POLICIES 

(CONTI[NUED) 

Investm ents -. During the year ended July 31, 1998, the Authority adopted the provision of 

Government Accounting Standards Board Statement (GASBS) No. 31, "Accounting and Financial 
Reporting for Certain Investments and for External Investment Pools". GASBS No. 31 requires 
that all investm ents be reported at fair value w ith gains and losses included in the statem ents of 

revenues, expenses and changes in fund balances (deficits). Fair value is defined as file amount at 
which a financial instrument could be exchanged in a current transaction between w illing parties 
and has generally been based upon quoted values. This m ethod of accounting causes fluctuations 
in reported investm eut values based on fluctuations in the investm ent m arket. Fluctuations in the 
fair value of Juvestm ents are recorded as incom e or expense ill the statem ents of revenues, 

expenses and changes in fund balances (deficits), and file amount is disclosed in the statements of 
cash flows as unrealized (gain) loss on investments. Following is a summary of the unrealized 
gains (losses) as reflected in the accompanying financial statements: 

1979 l'rogram 
1990B Program 
1990(7: Program 
U m eslricted 

3. CASIt ANI) INVESTM ENTS 

Balance 
Angust 1, 

1999 

388 
168 
0 

470 

Unrealized Gain ~..os~ 
Change During Balance 
The Year rinded July 31, 

July 31, 2000 
_ _ 

2000 

$ (611) 
(1,168) 

972 

(29) 

$2,777 
0 

972 
441 

The Authority's program s and unrestricted fund m aintain deposits at the trustee banks. The 
balances of tbese deposits at July 31, 2000 and 1999, were entirely fu sured. The Authority also 
has unrestricted fu nds, classified as "Cash and Cash Equivalents" on the balance sheet, which 
represent interests in insured m oney market mutual funds which are not held at the trustee banks. 

In addition to the deposits described above, the Authority also has investments in U .S. 
Government and U .S. Government Agency securities. Investments are stated at fair value with 
gains and losses included in the statements of revenues, expenses, and changes in fund balances 
(deficits). 

- 13- 



 

M ONROE-W EST M ONROE (OUACHITA PARIStl) 
PU BLIC TRUST FINAN CIN G AUTH O RITY 

N O TES TO TIlE IND IVIDUAL FUND STATEM ENTS 
FO R TItE YEARS ENDED JU LY 31, 2000 AND 1999 

CASII AND INVESTM ENTS (CONTINUED) 

A schedule of U .S. Government and U .S. Government Agency securities held is as follows 

1979 1988 1990A 1990B 

A m orlized cost at 
July 31,2000 $ 19,835 $ $ $ 

2,777 

Unrestricted 
1990C Fund 

$ 3,944 

972 

$ 2,343 

441 

Fair Value at July 
31,2000 ~;22~6_12 _$ - ~. --  ~; : _~._

4~99
_
16

. $2,784 

The U .S. Government securities of the 1979 Program and the 1990A Program are: restricted for 
debt service on the respective Program 's bonds and paym ent of various program expenses. A ll 
securities are held by the trustee banks in the Authority's nam e. 

4. M OIITGAGE LOANS RECEIVABLE 

The 1988 Progiam 's m ortgage loans receivable were originally acquired under the 1979 Program 
and were translerred to the 1988 Program at a discount upon the 1979 Program 's defeasement. 
These notes have stated interest rates of 7.875 % yielding approximately 11.3 % , have scheduled 
maturities in 2009, and are secured by first mortgages on the related real property. The 
remaining unamortized discount on mortgage loans was approximately $1,655,008 and 
$1,928,613 at July 31, 2000 and 1999, respectively. 

The 1990A l'rogram 's m ortgage-backed securities represent Federal Home Loan M ortgage 
Corporation securities collateralized by m ortgage loans receivable originally acquired under the 
1980 Program . These loans bear interest rates of 9.625% , have scheduled maturities in 2000, 
and are secured by first m ortgages on the related real property. 

The 1990C Program 's mortgage loans receivable were originally acquired under the 1980 
Program and were transferred to the 1990B Program upon the 1980 Program 's redemptiou. 
Durin8 fiscal year 2000, the m ortgage loans receivable were transferred to the 1990C Program 
upon the 199013 Program 's redemption. These noles have stated interest rates of 9.625% , have 
scheduled maturities in 2000, and are secured by first mortgages on the related real property. 

The lnorlgage loans receivable are serviced by the participating m ortgage lenders who receive 
m onthly com pensation based upon the unpaid principal balances of the m ortgage loans. The 
m ortgage loans were m ade through conventional, FHA , and VA program s sponsored by the 
various participating mortgage lenders. In addition to the custom ary insurance required of the 
m ortgagols, the Authority has obtained insurance on the mortgage loans under a supplemental 
hazard policy, service perform ance bonds, and a m aster trust policy for m ortgagor defaults. 

- 14 



 

M ONROE-W EST M ONROE (OUACItlTA PARISIt) 
PUBLIC TRU ST FINAN CIN G AU TH O RITY 

NOTES TO THE INDIVIDUAL FUND STATEM ENTS 
FO R TIlE YEARS ENDED JULY 31, 2000 AND 1999 

5. BONDS PAYABLE 

Each progranl's bond debt service requirem ents are secured by the assets and revenues of tlle 
respective program in accordance w itlr the respective bond trust indenture. Outstanding bonds 
payable are: due on a term and serial basis and bear interest at rates as follows at July 31, 2000 

and 1999: 

1979 Program : 
Single Fam ily M ortgage Revelm e Bonds 
D ue serially and term through 2011, 

6.5%; to 7.2% stated rate 

1988 Program : 
Single Fanfily M ortgage Revenue Bonds 
i)ue June 30, 201 i, 7.30% stated rate, 
l.es~ related discount 

1990A Program : 
Refunding Bonds, due M ay 20, 2002 
8.5 % stated rate 

1990(. Program : 
Tax-lixenapt Capital Appreciation Refunding 
Bonds, due August 20, 2014, 7.86% effective 
Y ield 
Less related discount 

2000 1999 

$ 5,478 
[1,5647_ 

$ 6,593 

_~_ ._3~ 14 ~__.4~81Q 

_L =__aJ. ,$._ 242 

$ 12,00(I $12,000 
(8,319) 

.~ _
3
.~ . ~ 3,681 

Tile 1988 Program and 1990A Prograln bonds are structured such that the monthly principal 
rem ittances received from m ortgage loans are passed through to bondholders as moutbly principal 
redenlptions of bonds payable. The 1990C Program bonds are compound interest bonds; interest 

is paid to bondholders at maturity. The bonds are subject to early redemption provisions as 
described in tim respective Bond Trust Indentures at redemption prices equal to the principal 
anrounts of the bonds redeem ed plus accrued interest to the applicable call dates. In connection 
w ith early bond redem ptions, deferred financing costs related to the bonds called are charged to 

expense. 

- 15- 



 

M ONROE-W EST M ONROE (OUACH1TA PARISH) 
I'UDLIC TRUST FINANCING AUTtlORITY 

NOTES TO TH E INDIVIDUAL FUND STATEM ENTS 
FOR TIIE YEARS ENDED JULY 31, 2000 AND 1999 

5. BONDS PAYABI_,E (CONTINUED) 

Scheduled 1979 Program bond principal m aturities for each of the next five fiscal years are as 

follows (in thousands): 

2001 
2002 
2003 
2004 
2005 

6. BOARD OF TRUSTEES EXPENSES 

$1,185 
$1,285 
$1,385 
$1,495 
$1,620 

Tile mem bers of the Authority's Board of Trustees receive no fees for their services but are 
reim bursed 1'oi their actual travel expenses incurred in the perform ance of their duties as Trustees 

of the Authority, 

7. DISTRIBUTION TO CITIES 

During fiscal 2000 and 1999, tile Authority m ade no distributions from  tb.e Unrestricted Fund to 
the cities of M onroe and W est M onroe. Louisiana. 

8. SUBSEQI JEN'I' EVENTS 

On October 11, 2000, the Authority's Board of Trastees agreed to distributions to the Cities of 
M onroe and W est M onroe. Upon receiving a formal request from the City of M onroe reflecting 
the use of tile funds for a qualified purpose, the Authority m ade a distribution in the am ount of 
$500,000 to the City of M onroe. The Authority also authorized a $101,135 distribution to be 
paid to thc City of W est M onroe for the purpose of re-allocating the overall distributions to the 
Cities of M onroe and W est M onroe in proportion to their respective interests in the Authority. 
Also, on October 11, 2000, the Board of Trustees of the Auth ority agreed to m aintain a 
m oratorium on future distributions until such time as there is m ore certainty as to the future 
expenses to be incurred by the Authority. 

- 16- 



O TttER INDEPENI)ENT AUDITOR S' REPORT 



LITTLE &  B A N K S LLc 
CERTIFIED PUBLIC ACCOUNTANTS 

W in. TODD LITTLE,CPA 
KERRY J. SANKS, CPA 

CHARLES R. MARCHBANKS. JR.. CPA 

INDEPENDENT AUDITORS' REPO RT ON COM PLIANCE 
AND ON INTERNAL CONTRO L OVER FINANCIAL REPORTING 

BASH ) ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 
IN ACCO RDANCE W ITII GO VERNM EN T A UD1TING STANDARDS 

To tim Boar(] of'l rustees of tile 

Monroe-W est Monroe (Ouachita Parish) 
Public Trusl Financing Authority 

M onroe. Louisiana 

We have audited the financial statelneuts of the M onroe-W est Monroe (Ouachila Parish) Public Trust 
Financing Authority (the "Authority") as of and for the year ended July 31, 2000, and have issued our report 
thereon dated December 12, 2000. W e corJducled our audit in accordance with generally accepted auditing 
standards and Ihe standards applicable to financial audits contained in Govermnent Auditing Sta/tdards, issued 
by the Comlm oller General of the United States. 

Com pliance 

A s part of nbtaining reasonable assurance about whether the Authority's financial statem ents are h'ee of 
m aterial m isstatem mn, we perform ed tests of its com pliance w ith certain provisions of laws, regulations, 
conlracts and grants, noncompliance with which could have a direct m~d material effect on the determination of 
finaucial statement alllouuts. Itowever, providing an opinion on compliance with fllose provisions was uot all 
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncom pliance that are required to be reported under Governm etlt Audiling Standards. 

[ntgrnal Coulrol Over F!htancial Rej~orting 

In planniug and performing our audit, we considered the M onroe-W est M om oe (Ouachita Parish) 
Public Trust Fin;ra cing Authority's internal control over financial reporting in order to determ ine our 
auditing procedures for the purpose of expressing out" opinion on the financial statements and not to provide 
assurance ou Ihc internal control over financial reportiug. Our consideration of the internal control over 
financial reporting would not necessarily disclose all m atters in the internal control that m ight be m aterial 
weaknesses, A inaterial weakness is a condition ill which the design or operation of ODe or m ore of tile 
internal control components does not reduce to a relatively low level the risk that lnisstatements in am ounts 
that would be material in relation to the financial statements being audited may occur and not be detected 
wilbin a timely period by em ployees in the norm al course of perform ing their assigned functions. W e noted 
uo m atters involving the internal control over financial reporting and its operation that we considered to be 
m aterial weaknesses. 

PHONE (318) 381-9600 FAX: (318) 361-9620 
MAILING ADDRESS: P. O. BOX 1 

221 'l N. 7TH, SUITE 200 * W EST MONROE, LA 7129 
~ W EST MONROE, LA 71294-1435 



 

This rcpor[ is intended solely for the iuform atiou and use of m anagem ent and tile Board of Truslees 
of the Authorily and the State of Louisiana Legislative Auditor and is not iutended to be and should 11or be 

used by anyone other than these specified parties. 

W est M onroe, Loklisiana 
December 12. 2000 
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