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Certified Public Accountant

870 Cinderella Court
Decatur, GA 30033-5812

INDEPENDENT AUDITOR'S REPORT

Board of Commissioners

Housing Authority of the Town of Ruston
P.O. Box 2288

Ruston, Louisiana 71273

I have audited the accompanying general-purpose financial statements of the Housing
Authority of the Yown of Ruston, as of and for the year ended June 30, 2000 as listed in the
table o©f contents. These filnancial statements are the responsibility of the Housing
Authority's management. My responsibility 1s to express an opinion ¢on these general-purpose
financial statements based on my audit.

I conducted my audit in accordance wilth generally accepted auditing standards and the
standards applicable o financial audits contained in Government Auditing Standards, i1ssued by
the Comptroller General of the United States. Those standards reqguire that I plan and perform
the audit to obtain reasonable assurance about whether the general -purpose financlal statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporlting the amounts and disclosures in the general-purpose financilal statements. An audit
also includes assegsing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. 1 believe that
my audit provides a reasonable basis for my opinion.

In my opinion, the general-purpose financial statements referred to above present fairly,
in all material respects, the financial position of the Housing Authority of the Town of Ruston
as of June 30, 2000 and the results of its income, expenses and changes in retained earnings
and cash flows of 1t's proprietary funds for the year then ended in conformity with generally

accepted accounting principles,

In accordance with Government Auditing Standards, 1 have also issued my report dated
November 1, 2000 on my consideration of the Housing Authority of the Town of Ruston's internal
control over financiasl reporting and my tests of its compliance with certain provisions of
laws, regulations, contracts and grants.

My audit was mace for the purpose of forming an opinion on the general-purpese {inancial
statements of the Housing Authority of the Town of Ruston, taken as a whole. The accompanylng
schedule of expenditures of federal awards is presented for purposes of additional analysis as
regquired by U. 5. 0ffice of Management and Budget Circular A-133, Audits of States, Local

Governments, and Non-Profit Organizations, and is not a required part of the general-purpose
financial statements. The accompanying Financial Data Schedule is presented for the purpose
of additional aralysis and i1is not a part of the general-purpose financial statements. The
information in these schedules has been subjected to the auditing procedures applied in the
audit of the general-purpese financial statements, and, in my opinion, is fairly stated in all
material respects in relation to the general-purpose financial statements taken as a whole.

fv\fakjﬁw§>

Cerffified Public Accountant

Decatur, Georgla
November 1, 2000
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HOUSING AUTHORITY OF THE TOWN OF RUSTON

ASSETS

Current Assels
Cash
hccounts receivable
Interprogram due from
Prepaid expenses
Inventory

Current Asscis

Property and Egulpment

I,and, structure and eguipment

Property and Eguipment
TOTAL ASSETS
LIABILITIES AND SURPLUS

Current lisghilities

Accounts payable

Accrued liabilities

Interprogramn dus Lo

Deferred revenus
Current liabilities

Egquity
Retalned earnings
Contributed cap:ital
Total Equity

TOTAL LIABILITIES
AND BEQUITY

Ruston, Louisiana

COMBINING BALANCE OSHEET
JUNE 30, 2000

Eﬂnual Contributions

FW—IO?Q FW-1074
Low PIH
Rent Drug
Public Elimination
Housing Program
$ 434,593 5 0
13,083 1,139
39,945 8,056
35,950 0
19,926 .
044,397 2,195
1,209,?&3_ L 0
1,209,767 0
$- .3,354,194_ S ) . 9,;55
$ 38,387  § 8,056
86,378 0
B, 056 1,139
2,593 ) 0
135,414 9,135
408, 983 0
1,209,1§1_ B ) 0
1,618,750 ) 0
5 1,754,1§§ S 9,195

The accompanying notes are an integral part of these financial statenents
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.ontracts

FW-1074
Comprehensive (Totals
Grant Memorandum

o Program o H_Only)
5 0 S 434,583
38,806 53,928
0 48,001
0 35, 950
_ 919,026
38,806 592,398
_ 319,713 1,529,480
] 319,713 1,529,480
S _%QQLSJQ S hf2,£21,8?8
$ 0 3 46,443
0 86,378
38, 806 48, 001
e o 2,593
_ _E_Br g0 183,415
O 408, 9873
. 312,733 1,529,480
e 319,713 1,2;8,463
$'—'-:——-- = 3 ?'_8_,_5*—1-9-: E:: ey 2 ! 1:? 1 ! 8? B




HOUSING AUTHORITY OF THE TOWN OF RUSTON
Ruston, Loulsiana

COMBINED, STATEMENT QF_ REVENUES,  EXPENSES AND CHANGES IN RETAINED EARNINGS
FOR THE YEAR ENDED JUNE 30, 2000

Annual Contributions Co

FW-1074 FW-1074
Low P1H
Rent Drug
Public FElimination
Housing Program
QPERATING REVENUES
Total rental incone S 581,048 § O
Other income 50 ~ 0
TOTAL OPERATING REVENUE 581,098 0
QPERATING EXPENSES
Administrative 235,058 aBH
Tenant services 0 38,403
Utilities 178,840 0
Ordinary mainTenance and operation 351,126 0
Protective Services 79, 661 33,730
General expense 17,223 0
Depreciation expense 165,863 1 0
TOTAL OPERATING FXPENSES 1,087,771 73,121
NONQPERATING REVENUES (EXPENSES)
Intergovernmaental 189,841 73,121
Interest income 8,212 B _E_
TOTAL NONOPERATING
REVENUES (EXPENSES) 198,053 _ 73,121
NET INCOME (LCSS) (308, 620) 0
RETAINED EARNINGS
JULY 1, 1699 551,740 0
Depreclation add back 165,863 _ 0
RETAINED EARNINGS
JUNE 30, 2000 S 408,883 § 0

The accompanying notes are an integral part of these financial statements
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Grant
. Program
5 0
()
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1,14%
0
0
0
0
0
e 0
__ d.145
1,145
'
1140
0
0
i 9.

 FW-1074
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Memorandum
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581,048
50
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237,191

38,403
178,840
351,126
113,391

17,223
165,863

1,162,037

264,107
8,212

272,319

(308,620}

551,740

165,863

T mr——

408, 983
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HOUSING AUTHORITY OF THE TOWN OF RUSTON
Ruston, Louisiana

STATEMENT_QF CASH _FLOWS
FOR THE YEAR ENDED JUNE 30, 2000

Cash Flows from Op¢rating Activities

Net income S (308,620)
Depreciation 165,803
{Increase) Decrease 1in:
Accounts receivable 192,214
Prepald expenses 170,771
Increase {(Decrease) in:
Acccunts payable (160)
Accrued liabilities {257,529)
Deferred credits | 2,583

Net Cash Flows Provided (Used)

by Operating Activities o _(34,868)
Cash Flows from Investing Activities
(Increase) Decrease in:
Investmentls ~ 320,620
Net Cash Flows Provided (Used)
by Investing Activities 320,620
Net Increase {(Decrecase)
in Cash 285,752
Beginning Cash and Cash
Equivalents L 148,841
Fnnding Cash and Cash
Eqgquivalents $ 434,593

The accompanying notes are an integral part of these financial statements




HOUSING AUTHCRITY OF THE TOWN OF RUSTON
Ruston, Loulsiana

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2000

NOTE A - Summary of Significant Accounting Policies:

The HOUSING AUTHORITY OF THE TOWN OF RUSTON ("The Authority") was established
under the provision of Louisiana Statutes, to provide adequate housing at rents
which persons ¢f low-income can afford in areas where there exists a shortage.
To accomplish this purpose, the Authority has entered into annual contributions
contracts with the U.S. Department of Housing and Urban Development (HUD) to be
the Adninistrator of a public housing program under Annual Contributions Contract
FW-1074,

Reporting Entity

Management of the HOUSING AUTHCRITY OF THE TOWN OF RUSTON has reviewed all
potential component units to determine 3if any should be included in these
financial statements. Management has concluded that there are no component units
that should be included in these financial statements,

In evaluating the Authority as a reporting entity, management has addressed its
relationship with the Town and concluded that the Town does not maintain an
oversight responsibility for the Authority’s operations. An independent Board
oI Conmissioners, appointed by the Town is responsible for the activities of the
Authority. The Authority recruits and employs its executive staff and has
substantial legal authority to control its affairs without requiring approval of
the Tcewn government. Debt incurred by the Authority is not an obligation of the
Town, the Town does not review or approve the Authority’s budget, is not entitled
to any surplus funds generated by the Authority’s operations and is not
responsible for any deficits incurred by the Authority. Conseqguently, in
accorcance with evaluating the criteria set forth in Section 2100 and 2600 of the
Governmental Accounting Standards Board Codification, management has concluded
that the Authority is a separate reporting entity.

HOUSING AUTHORITY OF 'THE TOWN OF RUSTON
The financial statements of the HOUSING AUTHORITY OF THE TOWN OF RUSTON include
the following:

Management :
The Authority had 300 units in management at June 30, 2000.

Project Units
PRHA Owned 300

The authority is also administering Comprehensive Grants and Drug Grants.

Basis of Presentation

The ammauntjng;pmliciES(ﬁfthe.ﬁutharity'cﬂnfmrmtx}generally-accepted accounting
principles as applicable to governments. The following is a summary of the more
significant policies:

Accounting Poligies - The financial statements of the Authority have been
prepared in conformity with generally accepted accounting principlies (GAAP) as
dpplied to government units. The Government Accounting Standards Board (GASR)
is the accepted standard setting body for establishing governmental accounting
and financial reporting principles. The more significant of the government's
accounting policies are described below,
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HOUSING AUTHORITY OF THE TOWN OF RUSTON
Ruston, Louisiana

NOTES TO BFINANCTAL STATEMENTS
JONE 30, 2000
(Continucd)

NOTE A - Summary of Significant Accounting Peolicies: (Continued)

Fund accounting - The financial activities of the Authority are recorded in
serarate funds, each cof which 15 considered a separate accounting entity. The
operstions of each fund are accounted for with a separate set of self-balancing
accounts that comprise 1ts assets, liabilities, fund balance, revenues and

expendlitures.

Proprietary funds:
Proprietary funds are used to account for the flow of economic resources

measurement focus and use the accrual basis ©of accounting. Under this method,
revenues are recorded when earned and expenses are recorded at the time
liabjilities are 1incurred. The Authority applies all applicable FASB

proneancements 1n accounting and reporting for its proprietary operations.
Proovrietary funds include the fellowing fund type:

Enterprise funds are used to account for those operations that are financed and
operated in a manner similar to private business or where the board has decided
that the determination of revenues earned, costs incurred, and / cor net income
1 necessary Ior management accountability.

Basis of accounting - Basis of accounting refers to when revenues and
expenditures are recognized 1in the accounts and reported in the financial
statements. Basls of accounting relates to the timing of the measurements made,
regardiess of the measurement focus applied.

The accompanying financial statements have been prepared using the accrual basis
of accounting for all Governmental Funds. Accordingly, revenues are recorded
when carried and expenses are recorded at the time liabilities are incurred.

Budgeis -~ Budgets are adopted on the basis ©of accounting consistent with the
basis oif accounting for the fund to which 1t applies. The Authority prepares
annval operating budgets for the Low Income Public Housing program. The budgets
are formally adopted by 1its governing Board and are approved by the funding
agency. The budgets for the programs funded by HUD form the basis of the Federal
Financial Assistance received through HOUD.

The Combined Statement of Revenues, Expenditures and Changes in Fund Balance -
Budgel to Actual has not been presented in this report. This presentation has
been omitted because the authority does not annually adopt a legally authorized
budgel. 7The authority's budget is adopted by the authority's bhoard and approved
by HUID, This buaget does not represent an appropriated budget that has been
signed into law or a nonappropriated budget authorized by constitution. The
authority’'s budget represents budgetary execution and management by it's board
ana HUD, therefore, budgetary data and presentation is not reguired.

GCash llepcsits and  Investments - Cash Deposits and Investments consist of
Certificates of Deposit and Discount Notes issued by agencies of the United
States Government and are stated at fair value. Cash deposits and investments
are fully collateralized or vested in securities of the United States Government
and ar¢ identified specifically in the name of the Authority. All cash deposits
and investments are classified as category 1 investments. Category 1 investments
are insurced or reglstered or are securities that are held by the government or
it's agent in the government name.
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HOUSITNG AUTHORITY OF THE TOWN OF RUSTON
Ruston, Louilsiana

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2000
(Continued)

NOTE A - Summary of Significant Accounting Pelicies: {Continued)

Tenani Receivables ~ Receivables for rentals and service charges are reported in
the General Fund at net of an allowance for doubtful accounts. The Housing
Authority Board takes monthly action as required to write off specific
uncollectible accounts receivable balances,

Due From and Due To Other Funds - During the course of 1t's operations, the
authority has inter-fund transactions to finance operations and provide services.
Inter—-fund accounts receivable and payable have been recorded to recognize
transactions between funds for which the applicable cash transfer had not been
made as of the balance sheet date.

Fixed assets ~ Fixed assets purchased are capltalized at the time of purchase.
Such assets are recorded at cost. The capitalization policy of the Authority
regquires assets to be capitalized when their cost i1s $1,000 or greater. Donated
assets are recorded at fair market value at the date of donation. Becausc
developments and major capital repalirs or improvements are financed through cash
advances from HUD, there are no capitalized interest costs in current prograns,

Depreciation of property and equipment is computed by the straight-line
method based upon the estimated useful lives of the assets as follows:

Class Life
Euzrlding 40 vyears
Leasehold i1mprovements 15 years
Furniture & Filxtures 5 years
Maintenance equipment 5 years
Compensated Absences - Employees earn annual Jleave and sick leave. At

ternination, employees are paid for any sick leave and accumulated annual leave.
The liability for accumulated annual leave at the balance sheet date i1s reported
in the Pnterprise fund.

Total columns - The columns on the accompanying financial statements captioned
"Totals - {Memorandum Only}"” are not necessary for a fair presentation of the
financial statements, but are presented as additional analytical data. The

columns do not represent consolidated financial information.

NOTE B ~ Accounts Receivable:

Accounts receivable at June 30, 2000 consist of the following:

Tenants accounts receivable - net $ 605
HUD accounts receivable 38,945
Accrued interest 7,331
Miscel lancous accounts receivable 6,047

S 53,228

—————



HOUSING AUTHORITY OF THE TOWN OF RUSTON
Ruston, Louisiana

NOTES TG FINANCIAL STATEMENTS

JUNE 30, 2000
(Continued)

NOTE C - Cash, Depcosits and Investments:

Cash, Deposits and Investments at June 30, 2000 consist of the following:

The Authority’s cash deposits include deposits with financial institutions. The
carrying amount of the Authority’s deposits were $434,593 and the bank balance was
$463,684. The bank balance is categorized as follows:

Amount. insured by the FDIC or collateralized with
securities held by third party custodians in
Authority’s name $ 463, 684

Amount. cellateralized with securities held by the
Pledging financial institution’s trust department
in the duthority’'s name 0

Total bhank balance 5 463, 684

Investments made by the Authority are summarized below. The investments that are
represented by specific identifiable investment securities are classified as to
credlil risk by the three categories described below:

Category 1 -~ Insured or registered, or security’s held by the Authority or
1ts agent in the Authority’s name

Calegory 2 - Uninsured and unregistered, with securities held by the counter
party’s trust department or agent in the Authority’s name.

Category 3 - Uninsured and unregistered, with securities held by the counter
party, or by 1its trust department or agent, but not in the
Authority’s name.

Cash, Deposits and Investments at June 30, 2000 consist of the following:

Category Carrying Market

1 7 3 Amount Value
Checking $ 14,529 $ 0 $ 0O & 44,529 $ 44,529
Certificates of Deposit 390,064 . O 0 3380, 064 390, 064
S 434,593 S 0 S 0 434,593 434,593
Investment in state investment pool _ 0 0
Total investments 5 434,023 S5 . 434,593

Restricted investments include tenant security deposits.

NOTE D -~ Prepald expenses:

Prepaid expenses at June 30, 2000 consist of the following:

Prepaid insurance $ 35,6850
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HOUSING AUTHORITY OF THE TOWN OF RUSTON
Ruston, Louisiana

HOTES TO FINANCIAL STATEMENTS
JUNE 30, 2000
(Continued)

NOTE E - Inventory:

Inventory at June 30, 2000 consist of the following:

Materials and supplies 219,926
Materials inventories are recorded at cost. The FIF0O inventory flow assumption
is used to determine expenditures. Expenditures are recorded when inventory 1is

consuned.

NOTE F - Inter progrem accounts receivable and payvable:

Inter program accounts receivable and payable consist of the following:

Accounts Accountis

Receivable Payvable
Low Rent Public Housing S 39,945 5 8,050¢%
Drug Flimination Progranm 8,056 1,139
Comprehensive Grant Program 0 38,8060
Total S 48,001 S 48,001

NOTE G - Fixed Assetlts:

- AT

A summary of changes in fixed assets 1s as follows:

Balance Reclassif- Balance
June ications June
30, 1999 Additions Retirements 30, 2000
1,and S 0 S 36,279 S O S 36,279
Buirldings 8,015,966 0 {4,414,120) 3,601,846
BEquipment 0 345,242 0 345,242
l.easehold
Improvements 0 3,796,092 0 3,786,092
Construction in
Process 0 319,713 0 319,713
Accumulated
Deprecation ~ O (6,403,829) _{ 165,863) (6,569, 692)
5 8,015,966 ${(1,906,2503) ${(4,579,983) s 1,529,480

Major construction renovation through the Comprehensive Grant Program costs of
$374,416 are yet to be expended under the current programs. HUD has approved
funding for the above amount.

Depreciation expense of $165,863 was incurred during the year,

NOTE H - Accounts pavable:

Accounts payable at June 30, 2000, consist of the following:

Vendors accounts payable $ 9,034
Accounts payable - HUD 8,056
Tenant securlity deposits 29,353

S 46,443




HOUSING AUTHORITY OF THE TOWN OF RUSTON
Ruston, Louisiana

NOTES T0 FINANCIAI, STATEMENTS
JUNE 30, 2000
(Continued)

NOTE T - Accrued liabilities:

Accrued liabllities at June 30, 2000, consist of the following:

Accrued wages payable 5 12,368
Accrued compensated absences 74,010
$ 86,378

NOTE J - Deferred revenue:

Peferred revenue at June 30, 2000, consist of the following:

Prepaid rent $_ 2,593

NOTE K - Annual Contributions by Federal Agencies:

Anoual Contributions Contract FW-1074 - Pursuant to the Annual Contributions
Contract, HUD contributes an operating subsidy approved in the operating budget
uncer the Annual Contributions Contract. Operating subsidy contributions for
the year ended June 30, 2000 was $189,841.

NOTE I. - Contincencies:

The Avthority is subject to possible examinations made by Federal and State
authorities who determine compliance with terms, conditions, laws and
regulations governing other grants given to the Authority in the current and
prior years. There were no examinations for the year ended June 30, 2000.
Areas of noncompliance, if any, as a result of examinations would be included
as a part of the "Findings and Questioned Costs" section of this report.

NOTE M - Risk Management:

The Authority is exposed to various risks of losses related to torts; theft of,
damage 1o and destruction of assets; errors and omissions: injuries to
enployees; and natural disasters. The Authority carries commercial insurance
coverage for these risks to the extent deemed prudent by Authority management.

NOTE N - Pension Flan:

The Authority provides pension benefits for all its full-time employees through
a defined contribution plan. In a defined contribution plan, benefits depend
solely on amounts contributed to the plan plus investment earnings. Employecs
are eligible to participate from the date of employment. The Authority
contributes an amount equal to 8.5% of the employee's base salary each month.
The Authority's contributions for each employee (and interest allocated to the
enployee’s account])] are fully vested after five vears of continuous serviceoe.
Authority contributions for, and interest forfeited by, employees who leave
enployrnent before five years of service are used to reduce the BAuthority's
current-~period contribution requirement.

The Authority's total payroll in fiscal vyear 2000 was $389,419. The

Authority's contributions were calculated using the base salary amount of
$368,419. The Authority made the required contributions, amounting to $18, 530,

10



HOUSING AUTHORITY OF THEE TOWN OF RUSTON
Ruston, Loulsiana

NOTES TCO FINANCIAL STATEMENTS
JUNE 30, 2000
(Continued)

NOTE QO - Schedule of Expenditures of Federal Awards:

The Schedule of Expenditures of Federal Awards 1s presented on the accrual
basls of accounting as described in Note A.

Major Programs

Programs are labeled as either a type "A” program or a type "B” program as
required by OMB Circular A-133. Type “A” programs are programs that have
expenditures 1in excess of $300, 000, Type “B” programs have expenditures of
less than $300, 000,

NOTE § - HUD Guaranteed Debt:

To provide for the development and modernization of low-rent housing units, the
PEA issued New Housing Authority Bonds and Permanent Notes - FFB. These bonds
ard notes are payable by HUD and secured by annual contributions. The bonds
and notes do not constitute a debt by the Authority and accordingly have not
been reported in the accompanying financial statements. The amount of the debt
that has been reclassified to eguity is 5855,000.

Prior to this year, the Housing Authority's policy was Lo prepare certailn
portions of its financial statements on the basis of accounting practices
prescribed or permitted by the various governing bodies. These practices
differ in some respects from generally accepted accounting principles., During
this year, the Housing Authority began reporting tenants accounts receivable
net of an allowance for doubtful accounts. The Housing Authority also computed

the wvacation and sick pay accrual. Additionally, the Authority has
reclassified the HUD guaranteed debt as equity. Finally, the Housing
Authority is now computing depreciation on an annual basis and has recorded the
effects of accumulated depreciation. Therefore, the bkeginning surplus

balances have been restated to reflect financlal position and results of
cperations in conformity with generally accepted accounting principies. During
the year the Housing Authority converted to generally accepted accounting
principles. The Housing Authority made prior period adjustments and
adjustments through this vyears income statement 1n order to record the
cumuiative effect of converting to generally accepted accounting principles.
The ending surplus balances reflect generally accepted accounting principles.

11
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HOUSING AUTHORITY OF THFE TOWN OF RUSTON
Ruston, Louilisians

JUNE 30, 2000

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

SECTION 1 - SUMMARY OF AUDITORS RESUITS

Type of auditors' report issued: Ungualified
Internal contrel over financial reporting:
~ Material weakness{es) lidentified? yes X no
~ Reportable condition({s) identified that are
not cornsidered to be material weaknesses? yes __X ___none reported

Noncompliance naterial to financial statements

noted? . yes X _no
FEDERAI, AWARDS
Internal contrcol over maj)or programs:
~ Material weezkness{es) i1dentified? yes __ X _ no
~ Reportable condition(s} ldentified that are
not considered to be material weakness{es)? veS __X none reported
Type of auditors' report issued on compliance
for major programs: Undgualified
Any audit findings disclosed that are reguired
to be reported in accordance with section 510(a)
of Circular A-1337 yes X no
Identification of major programs:
CFDA Numbor Name of Federal Program
14.859 Comprehensive Grant Program
Dollar threshold used to distinguish
between type A and type B prograns: S 300,000
Auditee gualified as low~risk auditee? X__vyes L _No

SECTION T1 - FINANCIAI, STATEMENT FINDINGS

There were no Financial Statement Findings during the current audit
period,

SECTION TI1) - FEDERAI AWARD FINDINGS AND QUESTIONED CQOSTS

There were no Federal Award Findings and Questioned Costs during the
current audil period.
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HOUSTNG AUTHORITY OF THE TOWN OF RUSTON
Ruston, Loulsiana

SCHEDULE OF EXPENDITURES OF FEDERAI AWARDS
FOR THE YEAR ENDED JUNE 30, 2000

ANNUAI PROGRAM
CONTRIBUTION AND CFDA
_CONTRACT 5 ASSISTANCE TYPE NUMBER BUDGET EXPENDITURES
U. &. DEPARTMENT QF HUD
FW~-10714 Loa Income Public Housing 14.850 S 189,841 $ 189,841 B
Fvl-1074 Compr=hensive Grant
Program 14,859 1,118, 324 320,858 A*
Fw=-1074 Drug Zlimination Grant
Program 14.855 206, 308 73,121 B
TOTAL FEDERAL FINANCIAL ASSISTANCE 51,514,473 S5 583,820
A - Indicates a type "A" federal financial assistance program as defined by OMB

Circular A-133

B - Indicates a type "B" federal financial assistance program as defined by OMB
Circular A-133

* - Indicates a program audilted as major.
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Certified Public Accountant

870 Cinderclla Court
Decatur, GA 30033-5812
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REPORT ON_COMPLIANCE AND ON_INTERNAL CONTROL _OVER_FINANCIAI
REPORTING RASED ON AN AUDIT OF GENERAL-PURPOSE FINANCIAL STATEMENTS PERFORMED _IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Hoard of Commilissioners

Housing Authority of the Town of Ruston
P.O. Box 2288

Ruston, Louisiana 7.273

I have audited the general-purpose financial statements of the Housing Authority of the
Town of Ruston, as of and for the year ended June 30, 2000 and have issued my report thereon
dated November 1, 2000. I conducted my audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Housing Authority of the Town
of Ruston’s general-purpose financial statements are free of material misstatement, I performed
tests of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinicon on compliance with those provisions
was not an objective of my audit and, accordingly, I do not express such an opinion. The
results of my tests disclosed no instances of noncompliance that are required to be reported
under Government Auditing Standards.

Internal Control Cver Financial Reporting

In planning and performing my audit, I considered the Housing Authority of the Town of
Ruston’s internal control over financial reporting in order to determine my auditing procedures
for the purpose of expressing my opinion on the general-purpose financial statements and not
to provide assurance on the internal control over financial reporting. My consideration of the
internal control over financial reporting would not necessarily disclose all matters in the
internal control) over financial reporting that might be material weaknesses. A material
weakness 1s a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts
that would be material in relation to the general-purpose financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. I noted no matters inveolving the internal control over
financial reporting and its operation that 1 consider to be material weaknesses.

This report is intended for the information of the audit committee, management and federal
awarding agencies and pass—-through entities. However, this report is a matter of public record

and its distribution is not limited.
F’I
. }

Certfified Public Accountant

Decatur, Georgla
November 1, 2000
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Certified Public Accountant

870 Cinderella Court
Decatur, GA 30033-5812

REPORT_ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
PRCGRAM AND_INTERNAL CONTROL OVER COMPLIANCE IN_ACCORDANCE
WITH OMB_CIRCULAR A-133

Board of Commissioners

Housing Authority of the Town of Ruston
P.O. Box 2288

Ruston, Louisiana 71273

Compliance

I have auditfed the compliance of the Housing Authority of the Town of Ruston with the
types of compliance reguirements described in the U,8. Cffice of Management and Budget {(OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs
for the year ended June 30, 2000. The Housing Authority of the Town of Ruston's major federal
programs are ldentified in the summary of auditor's results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the
responsibility of the Housing Authority ©f the Town of Ruston's management. My responsibility
15 to express an opinion on the Housing Authority of the Town of Ruston’s compliance based on
my audit,

I conducted my audit of compliance in accordance with generally accepted auditing
standards; the stancards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, lLocal Governments, and Non-Profit Organizations. Those standards and CMB
Circular A-133 reoulre that I plan and perform the audit to obtaln reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. 2An audit includes
examining, on a test basis, evidence about the Housing Authority of the Town of Ruston’s
compliance with those requirements and perfeorwming such other procedures as 1 considered
necessary in the circumstances. 1 believe that my audit provides a reasonable basis for my
opinion. My audit does not provide a legal determination on the Housing Authority of the Town
af Ruston’s compliance with those reguirements,

Im my opinicn, the Housing Authority of the Town of Ruston complied, in all material
respeclts, with the requirements referred to above that are applicable to each of its major
federal programs for the year ended June 30, 2000,

Internal Control (OQver Compliance

The management ol the Housing Authority of the Town of Ruston is responsible for
establishing and maintaining effective internal control over compliance with requirements of
laws, regulatiors, contracts and grants applicable to federal programs. In planning and
performing my audit, 1 considered the Housing Authority of the Town of Ruston’s internal
corntrol over compliance with regquirements that could have a direct and material effect on a
najor federal progran in order to determine my auditing procedures for the purpose of
expressing my op.nion on compliance and to test and report on internal control over compliance
1n accordance with OMB Circular A-133.
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My consideration of the internal control over compliance would not necessarily disclose
all) matters in the internal control that might be material weaknesses, A material weakness is
a condition in which the design or operation of one or more of the internal conilrol components
does not reduce to a relstively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be material in relation to
a major federal program being audited may occur and not be deteclted within a timely period by
employees in the normal course of performing their assigned functions. I noted no matters
involving the internal control over compliance and its operation that I consider to be material
weaknesses.,

This report is intended for the information of the audit committee, management and federal
awarding agencies and pass-through entities. However, this report 1s a matter of public record

and its distribution i1s not limited.
6)(}2@

Cerffified Public Accountant

Decatur, Georgils
November 1, 2000
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