
 



 

HOUSING A UTHORITY 
OF THE TOWN OF RUSTON 

RUSTON , LOU ISIANA 
JUNE 30, 2000 



Independent Auditor's Report 

TABLE OF CONTENTS 

GENERA L-PUR~:OSE FINANCIAL STATEMENTS 

Combining Balance Sheet 
Combining Statement of Revenuesr Expenses and Changes in Retained 

Earnings 
Statement Of <]ash Flows 
Notes to Financial Statements 

SUPPLEMENTAL FINANCIAL INFORMATION 

Financial Data Schedule 
Schedule of Findings and Questioned Costs 
Schedule of Expenditures of Federal Awards 
Report on Compliance and On Internal Control over Financial 

Reporting based on an audit of Financial Statements Performed 
In accordance with Government Auditing Standards 

Report on Corapliance with Requirements Applicable to Each Major 
Program and Internal Control over Compliance in Accordance with 
OMB Circu] ar A-133 

Pa~L9 
1 

12 
17 
18 

19 

20 



Certified Pub lic A ccountant 
870 Cinderella Court 

D ecatur, G A 30033-5812 

INDEPENDENT AUDITOR 'S REPORT 

Board of Corm~d ssioners 
Housing Authority of the ]'own of Ruston 
P.O . Box 2288 
Ruston, Louisiana 71273 

I have audiled the accompanying general-purpose financial statements of the Housing 
Authority of the Yown of Ruston, as of and for the year ended June 30, 2000 as listed in the 
table of contents. These financial statements are the responsibility of the Housing 
Authority's management. My responsibility is to express an opinion on these general-purpose 
financial statements based on my audit . 

I conducted my audit in accordance with generally accepted auditing standards and the 
standards applic~ib ]e to financial audits contained in Government Auditing Standards, issued by 
the Comptroller Genera] of the United States . ]'hose standards require that I plan and perform 
the audit to obtain zeasonable assurance about whether the general-purpose financial statements 
are free of material misstatement . An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in [:he general-purpose financial statements. An audit 
a] so includes assessing the accounting principles used and significant estimates made by 
management, as we]] as evaluating the overall financial statement presentation . I believe that 
my audit provides a reasonable basis for my opinion. 

In my opinion, the general-purpose financial statements referred to above present fairly, 
in a]] material re,~pects, the financial position of the Housing Authority of the Town of Ruston 
as of June 30, 2800 and the results of its income, expenses and changes in retained earnings 
and cash flows of it 's proprietary funds for the year then ended in conformity with generally 
accepted accounti rlg principles . 

In accordarlce with Government Auditing Standards, I have also issued my report dated 
November ], 2000 on my consideration of the Housing Authority of the Town of Ruston 's internal 
control over financial reporting and my tests of its compliance with certain provisions of 
laws, reguiations, contracts and grants. 

My audit was maoe for the purpose of forming an opinion on the general-purpose financial 
,~;tatements of the Housing Authority of the Town of Ruston, taken as a whole . The accompanying 
,~ehedu]e of expenditures of federal awards is presented for purposes of additional analysis as 
required by U. S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, and is not a required part of the general-purpose 
financial statements . The accompanying Financial Data Schedule is presented for the purpose 
o~ additional analysis and is not a part of the general-purpose financial statements. The 
information in these schedules has been subjected to the auditing procedures applied in the 
audit of the general-purpose financial statements, and, in my opinion, is fairly stated in all 
material respects Jn relation to the general-purpose financial statements taken as a whole. 

Decatur, 
November 

Georgia 
i, 2000 

ie Accountant 



FINANCIAL STATEMENTS 



 

Cash 

Accounts receivab]e 

] nterprogram dee from 

Prepald expenses 

Inventory 

Current Assets 

HOUSING AUTHORITY 

Ruston, 

],and, structure and equipment 

Property and Equ:[pment 

TOTAL ASSETS 

,L] A[[I]~ ]J '.!ZS AND $[2RP_L~  

Accounts payab]e 

Accrued liabil] ties 

.[nterprogram due qo 

Deferred revenue 

Current liabi] ities 

RetaJ ned earnings 

Contributed cap: ta] 

Total Equity 

TOTAL I, IABILIT] ES 

AND EQUITY 

OF THE TOWN OF RUSTON 

LOU~ siena 

JUNE 30. 2000 

Contributions < 
FW-1074 

Low 

Rent 

Public 

Housing 

434,593 

13,983 

39,945 

35,950 

19,926 

],209,767 

1,209,767 

P]H 

Drug 

Elimination 

Program 

9 

0 

139 

056 

0 

0 

195 

0 

0 

1,754,164 $ 9,195 

38,387 

86,378 

8,056 

2,593 

408,983 

1,209,767 

1,618,750 

8,056 

0 

1,139 

0 

9,195 

0 

0 

0 

],754,164 $ 9,]95 

The accompanying notes are an integral part Of these financial statements 
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ontracts 

FW-10"24 

Comprehensive 

Grant 

Program 

0 

38,886 

0 

0 

0 

38,806 

(Totals 
Memorandum 

Onlv) 

434,593 

53,928 

48,001 

35,950 

19,926 

592,398 

319,713 ],529,480 

319,713 1,529,480 

358,5]9 $ 2,121,878 

0 $ 
0 

38,806 

38,806 

0 

319,713 

46,443 

86,378 

48,001 

2,593 

183,415 

408,983 

1,529,480 

1,938,463 

358,5]9 $ 2,]21,878 



AUTHORITY OF THE ]'OWN OF RUSTON 

Ruston, Louisiana 

Total rental J ncome 

Other income 

TOTAL OPERATING I{EVENUE 

FOR THE YEAR ENDED JUNE 30, 2000 

AdmJ ni strat J v( 

Tenant servJ ces 

Utilities 

Ordinary maJnmenance and operation 

ProtectJ ve Se~viices 

General expense 

DepreciatJ on c~pense 

TO]'AL OPERATING ]',NPENSES 

N O _N OP gi~ 'l NT~ R E v~q~ U EIS_ {~IZ~PZN SE SD 
Intergovernmental 

Interest J ncome 

TOTAL NONOPERAT I ~<G 

REVENUES (EXPENSES 

NET INCOME (LOSS 

RETAINED EARNINGS 

OULY 1, 1999 

Depreciation add back 

RETA INED EARNINGS 

JUNE 30, 2000 

Annual Contributions Co 

FW-1074 FW-1074 

Low 

Rent 

Public 

Housing 

581,048 $ 
50 

581,098 

235, 

178, 

351, 

79, 

77, 

165, 

058 

0 

840 

126 

661 

223 

863 

PIH 

Drug 

Elimination 

Proqram 

0 

0 

0 

988 

38,403 

0 

1,087,771 73,121 

189, 

8, 

841 

2]2 

198.053 

308,620 

551.74C 

165,863 

408,983 $ 

0 

0 

0 

0 

The accompanying notes are an integral part of these financial statements 
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Comprehensive 

Grant 

Program 

0 

0 

0 

1,14Z 

(Totals 

Memorandum 

Only) 

581~048 

50 

581,098 

237,191 

38,403 

178,840 

35],126 

113,391 

77,223 

165,863 

],145 1,162,037 

1,145 

0 

1,145 

0 

0 

0 

264,107 

8,212 

272,319 

308,620 

551,740 

165,863 

0 $ 408,983 



Ca~ 

HOUSING AUTHORITY OF THE TOWN OF RUSTON 

Ruston, Louisiana 

STAT~MEN~ OF' CARR FT,OWA 
FOR THE YEAR ENDED JUNE 30, 2000 

ow ~ frem ()r~r~r;:if incJ Act iv it ies 

Depreciation 

(increase) Decrease in: 
Accounts receivable 

Prepaid expenses 

increase (Decrease) in: 
Acccunts payable 

Accrued ] iabilities 

Deferred credits 

Net Cash Flows Provided (Used) 
by ()perating Activities 

g#s_h f' LQW.a f~r err!...~[i ~y e~i~ ing _Ag ~i~i t i e s 

(Increase) Declease in: 
In vestments 

Net Cash Flows Provided (Used) 
by Investing Activities 

Net Increase (Decrease 
in Cash 

Beginning Cash and Cash 

Equivalents 

Ending Cash and Cas) 

Equivalent s 

308,620 

165,863 

]92,214 

170,77] 

(160 
257,529 

2,593 

34,868 

320,620 

320,620 

285,782 

]48,841 

The accompanying not:es are an integral ;>art of these financial statements 



NOTE A - Sumn!a~b~_ ~< 

HOUSING AUTHORITY 
Ruston, 

OF THE TOWN OF RUSTON 
Louisiana 

NOTES TO FiNANCiAL STATEMENTS 
2000 

an ci 

The HOUSING AUTHORITY OF THE TOWN OF RUSTON ("The Authority") was established 
under the provision of Louisiana Statutes, to provide adequate housing at rents 
which persons of low-income can afford in areas where there exists a shortage

. 

To aecomp]ish this purpose, the Authority has entered into annual contributions 
contracts with the U.S. Department of Housing and Urban Development {BUD) to be 
the Administrator of a public housing program under Annual Contributions Contract 
FW - 10 74 . 

Re_ 9_~- o!<t_J n_ _g E nt i t v 
Management of the HOUSING AUTHORITY OF THE TOWN OF' RUSTON has reviewed all 
potential component units to determine if any should be included in these 
financial statements. Management has concluded that there are no component units 
that should be included in these financial statements . 

In ew d uating the Authority as a reporting entity, management has addressed its 
relationship with the Town and conoluded that the ]'own does not maintain an 
oversJghl responsibility for the Authority's operations . An independent Board 
of Con~nissioners, appointed by the Town is responsible for the activities of the 
Authority , The Authority recruits and employs its executive staff and has 
substantJ a] legal authority to centre] its affairs without requiring approval of 
the Town government. Debt incurred by the Authority is not an obligation of the 
Town, the Town does not review or approve the Authority's budget

, is not entitled 
to any surplus funds generated by the Authority' s operations and J s not 
respolsible for any deficits incurred by the Authority . Consequently, in 
aeeor<~anee with evaluating the criteria set forth in Section 2100 and 2600 of the 
Gov6rnmental Accounting Standards Board Codification, management has concluded 
that the Authority is a separate reporting entity . 

HOUSING AUTHORITY OF THE TOWN OF RUSTON 
The financial statements of the HOUSING AUTHORITY OF THE TOWN OF RUSTON include 
the following: 

M a n~ f~? m )n t 
The Authority had 300 units in management at June 30

, 2000 

.P r_~ ie_(~.L 
PHA Owned 

Units 
30 0 

The suthorJty is also administering Comprehensive Grants and Drug Grants 

asis of Presentatie 
]'he accounting policies of the Authority 
prJnclp]e~{ as applicable to governments 
slgnl lical~t policies: 

_Aecol)_nj:~nq Policies - The fJnaneia 
prepared in conformity with genera].l 
applied to government units. The Go 
is the accepted standard setting hod 
and financial reporting principles . 
accounting policies are described be 

conform to generally accepted accounting 
The followJn9 is a summary of the more 

] statements of the Authority have been 
y accepted accounting principles (GAAP) as 
vernment Accounting Standards Board (GASB) 
y for establishing governmental accounting 
The more sign5 ficant of the government ' s 

low. 



HOUSING AUTHORITY 
Rust on , 

OF THE TOWN OF RUSTON 
Louisiana 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 
(Continuod) 

NOTE A - Surmrla2Ly~ ?f Significant Accountlng_ Po] icJes 

Fund accounting - The financial activities of the Authority are recorded in 
seFarete funds, each of which is considered a separate accounting entity. The 
operations of each fund are accounted for with a separate set of self-balancing 
accounts that comprise its assets, liabilities, fund balance, revenues and 
expenditures. 

Proprietary funds : 
Propj:Jetary funds are used to account for the flow of economic resources 
measurement focus and use the accrual basis of accounting. Under this method, 
revenues are recorded when earned and expenses are recorded at the time 
liab5 lJties are incurred. The Authority applies all appl J cable FASB 
pronoJneements in accounting and reporting for its propr]etary operations. 
Proprietary funds include the following fund type : 

Ente~]]rise funds are used to account for those operations that are financed and 
operated in a manner similar to private business or where the board has decided 
tha: the determination of revenmes earned, costs incurred, and / or net income 
is rlecessary for management accountability. 

Bas:i s o~ eccounti~  - Basis of accounting refers to when revenues and 
expenditures are recognized in the accounts and reported Jn the financial 
stafemerd s. Basis of accounting relates to the timing of the measurements made, 
regardless of the measurement focus applied . 

The accozq)anying financial statements have been prepared using the accrual basis 
of accounting for all Governmental Funds. Accordingly, revenues are recorded 
when carted and expenses are recorded at the time liabilities are incurred. 

Budc[ets - Budgets are adopted on the basis of accounting consistent with the 
basis of accounting for the fund to which it applies. The Authority prepares 
annual operating budgets for the Low Income Public Housing program . The budgets 
are form~lly adopted by its governing Board and are approved by the funding 
agency . The budgets for the programs funded by HUD form the basis of the Federal 
Financial Assistance received through HUD. 

The Combined Statement of Revenues, Expenditures and Changes in Fund Balance - 
Budget to Actual has not been presented in this report . This presentation has 
been omitted because the authority does /lot annually adopt a legally author] zed 
budget. The authority's budget is adopted by the authority 's board and approved 
by HUI< This budget does not represent an appropriated budget that has been 
signed into law or a nonappropriated budget authorized by constitution . The 
authe~ ]ty's budget represents budgetary execution and management by it's board 
and }]UD, therefore, budgetary data and presentation is not: required. 

<]ash [~_p~,site a[td_  Investment Cash Deposits and investments consist of 
Cert i i [cates of Deposit and Discount Notes issued by agenc] es of the United 
States Government and are stated at fair value. Cash deposits and investments 
are fully collateralized or vested in securities of the United States Government 
and are identified specifically in the name of the Authority. All cash deposits 
and investments are classified as category 1 investments . Category i investments 
are insure.d or registered or are securities that are held by the government or 
it' s agent in the government name. 



HOUSING AUTHORITY OF THE TOWN OF RUSTON 
Ruston, Louisiana 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 
(Continued) 

NOTE: A - Su~ ary_ pf ~{~ c__iln_tt Accountir__tg Policies: (Continued 

Tenant ~ ceivables - Receivables for rentals and service charses are reported in 
the General Fund at net of an allowance for doubtful accounts. The Housing 
Authority Board takes monthly action as required to write off specific 
uncollectible accounts receivable balances . 

Due From and Due To Other Funds - 
authority has inter-fund transactions 
Inter--fund accounts recelvab]e and 
trarlsactJons between funds for which 
made as of the balance sheet date . 

During the course of it's operations, the 
to finance operations and provide services. 
payable have been recorded to recognize 
the applicable cash transfer had not been 

Fixed assets - Fixed assets purchased are capitalized at the time of purchase. 
Such assets are recorded at cost . The capita].ization policy of the Authority 
requi~es assets to be capitalized when their cost Js $1,000 or greater. Donated 
asset.~ are recorded at fair market vaiue at the date of donation . Because 
developlltents and major capita] repairs or improvements are financed through cash 
advances from HUD, there are no capitalized interest costs in current programs. 

DeFrecJation of property and equipment is compuled by the straight-line 
method based upon the estimated useful lives of the assets as follows: 

_C3_a s{ 
Bui iding 
leasehu]d J mprovements 
~urniture & Fixtures 
Maintenance equipment 

Life 
40 years 
~5 years 
5 years 
5 years 

Co~ eilsated Absences - Employees earn annual leave and sick leave. At 
terra]nation, employees are paid for any sick leave and accumulated annual leave. 
The liability for accumulated annual leave at the balance sheet: date is reported 
in the }~nterprise fund . 

Total columns - The columns on the accompanying financial statements captioned 
"Totals - (Memorandum Only}" are not necessary for a fair presentation of the 
financial statements, but are presented as additions] analytical data. The 
columns do not represent consolidated financial information. 

NOTE B - Account s HeceJ vable 

Accounts receivable at June 30, 2000 consist of the following 

Tenants accounts receivable - net 
HUD at:count s receivable 
Accrued interest 
M] scel [an{~ous accounts receJ vab] e 



HOUSING AUTHORITY OF THE TOWN OF RUSTON 
Ruston, Louisiana 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 
(ContJnuedl 

NOTE C - Cas~ )eposJts and investments 

Cash, Deposits and Investments at June 30, 2000 consist of the following 

The Authority's cash deposits include deposits with financial institutions . The 
carryJ ng amount of the AuthorJty's deposi ts were $434,593 and the bank balance was 
$463,684. The bank balance is categorized as follows: 

Total bank balance 

Investments 
represent ed 
credit rJ sk 

Category 2 

Category 3 - 

or col]ateralized with 
party custodians in 

$ 463,684 

0 

$ 463,684 

investments that are 
are classified as to 

Insured or registered, or security's held by the Authority or 
its agent: in the Authority's name 

Uninsured and unregistered, with securities held by the counter 
party's trust depaxtment or agent in the Authority's name . 

Cash, Deposits and Investments at June 30, 2000 consist of the following 

Checking $ 44,529 
Certificates of Deposit 390 064 

i 434,593 

investment in sta~e investment pool 
Total investments 

$ 0 
0 

3 
Carrying 

~ aount 
Market 
Value 

$ 0 $ 44,529 $ 44,529 
0 

__ _ 399~0 064 -- - 390,064 
9 0 434,593 434,593 

Restricted investments include tenant security deposits 

NOTE D - Prepaid (~ menses 

0 
~[ 434,593 

Prepaid 6xpenses at June 30, 2000 consist of the following 

Prepaid J nsurarlce 

0 
i-- 434,593 

35,950 

counter 
in the 



NOZE E - I~ventor:~[ 

HOUSING AUTHORITY OF THE TOWN OF' RUSTON 
Ruston, LouJ siana 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 
(Continued ] 

Invenlory at June 30, 2000 consist of the following 

Materials and supplies _~ , 926 

Materials inventories are recorded at cost. The FIFO inventory flow assumption 
is used to determine expenditures. Expenditures are recorded when inventory is 
consumed . 

Irlt~ tr~_C?~Lra!n accounts rece] vaD_~l_e 

Inter program accounts receivable and payable consist of the following 

Low [<<.~t Puhlic Housing 
Dru9 E.limination Program 
Comprehensive Grant Program 

Tot: a ] 

NOTE G - Fixed Assets 

Accounts 
Receivable 

$ 39,945 
8,056 

0 

Accounts 

~a y9~l e 

$ 8,056 
1,139 

48,ool ~~ o=o~  

A summary of changes in fixed assets is as follows 

],and 
Buildings 
Equipment 
],easehold 

Improvement s 
Construction in 

Process 
Accumulated 

Deprecat i on 

Balance 
June 
30,.. ]999 

0 
8, 015, 966 

0 

0 

0 

Reclassif- 
ications 
Additions 
$ 36,279 

0 
345,242 

3,796,092 

0 (6,40[i~829 

Retirements 
$ o 
(4,414,120) 

0 

0 

0 

._] 165,863 

Balance 
June 

. 
3_o~ 2oo0 _  

36,279 
3,601,846 

345,242 

3, U96, 092 

_~ ]] 69c 692 

$ 8,055,966  ~{1,90.. ~ 6 5~ Q3_03) ~.(4,579,983) i~__~529,480 

Major constroction renovation through 
$374,4]6 are yet to be experlded under 
funding for the above amount . 

the Comprehensive Grant Program costs of 
the current programs. HUD has approved 

Depxec:iation expense of $]65,863 was incurred during the year 

N(Y[E H - Accounts iLa~ ab] e 

Aecounts payable at June 30, 2000, consist of the following 

$ 9,034 
8,056 



HOUSING AUTHORITY OF THE TOWN 
Ruston, Louisiana 

NOTE I - Accrue<] ]iabi]J~ties 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 
(Continued) 

Accrued ~Jabilities at June 30, 2000, consist of the following 

Accrued Wages payable 
Accrued Compensated absences 

NOTE J - Deferred revenu~e 

$ 12,368 
_ .174,910 

~ 86,378 

Deferred revenue at June 30, 2000, consist of the followJ.ng 

NOTE K - Annual ContribDtions bv Federal AqencJes 

~ [!~a] Contributions Contract FW-]074 - Pursuant 
Contract, HUD contributes an operating subsidy approved in the operating budget 
under the Annual Contributions Contract . Operating subsidy contributions for 
the year ended June 30, 2000 was $189,841. 

NOTE L - Contincencies 

qhe Authority is subject to possible examinations made by Federal and State 
authorities who determine compliance with terms, conditions, laws and 
regulations governing other grants glven to the Authority in the current and 
prior years. There were no exam]nations for the year ended June 30, 2000. 
Areas of noncompliance, if any, as a result of examinations would be included 
as a part of the "Findings and Questioned Costs" section of this report . 

NOTE M - Risk Mar~!Lkem%nt 

The Authority is exposed to various risks of losses related to torts; theft of
, 

damage to and destruction of assets; errors and omissions; injuries to 
employees; and natural disasters. The Authority carries commercial insurance 
coverage for these risks to the extent deemed prudent by Author~ty management . 

NOTE N - Pension Plan 

The Authority provides pension benefits for all its full-time employees through 
a defined contribution plan . In a defined contribution plan

, benefits depend 
sole] y on amounts contributed to the plan plus investment earnings . Employees 
are e] igib] e to particJpat e from the date of employment . The Authority 
contributes an amount equal to 8.5% of the employee's base salary each month . 

The Auzhority's contributions for each employee (and interest allocated to the 
employee 's accountl are fully vested after five years of continuous service . 

Authority contributions for, and ~nterest forfeited by, employees who leave 
emp] oy aent before five years of service are used to reduce the Authorl ty ' s 
current-period contribution requirement. 

The Authority 's total payroll in fiscal year 2000 was $389,419. The 
Authority 's contributions were calculated using the base salary amount of 
$389,419. The Authority made the required contributions, amounting to $]8

, 530. 

i0 



NOTE 0 - Schedule of 

IIOUSING AUTHOR]TY OF' THE TOWN OF RUSTON 
Ruston, Louisiana 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2000 
(Continued) 

Exmenditures of Federal Awards 

The Schedule of Expenditures of Federal Awards is presented on the accrual 
basis of accounting as described in Note A . 

~a-ior Proarams 

Programs are labeled as e~ther a type "A" program or a type "g" program as 
required by OMB Circular A-]33. Type "A" programs are programs that have 
expenditures in excess of $300,000. Type "B" programs have expenditures of 
less than $300,000. 

NOTE S - HUD Gu~rant,z~ed Debt 

To provide for the development and modernization of low-rent housing units, the 
PEA issued New Housing Authority Bonds end Permanent Notes - FFB. These bonds 
and notes are payable by IIUD and secured by annual contributions. The bonds 
and notes do not constitute a debt by the Authority and accordingly have not 
been ~eported in the accolnpanying financial statements. The amount of the debt 
that has been reclassified to equity is $855,000. 

NOTE T - AccounJlJ_![~[ c naes and prior r)exJod adjustments 

Prior to this year, the Housing Aufhority 's policy was to prepare certain 
portions of its financial statements on the basis of accounting practices 
prosclibed or permitted by the various governing bodies. These practices 
clil'le~ Jn some respects from generally accepted accounting principles. During 
this year, the Housing Authority began reporting tenants accounts receivable 
ncl of an allowance for doubtful accountS. The Housing Authority also computed 
th( vacation and sick pay accrual. Additionally, the Authority has 
reclassified the HUD guaranteed debt as equity. Finally, the Housing 
Autholity Js now computing depreciation on an annual basis and has recorded the 
effects of accumulated depreciation . Therefore.., the beginning surplus 
h.~1] ances have been restated to reflect financial position and results of 
cperations in conformity with generally accepted accounting principles. During 
the year the Housing Authority converted to general] y accepted accounting 
principles. The Housing AuthorJ ty made prior period adjustments and 
adjustments through this years income statement in order to record the 
cumulative elfect of converting to generally accepted accounting principles. 
The ending surplus balances reflect generally accepted accounting principles. 

i] 
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AUTHOR ITY 
Ruston, 

OF' THE TOWN 
Louis] ana 

JUNE 30, 2000 

SCHEDULE OF FINDINGS AND OUESTIONED COST 

SECTION I - SUMMARY OF AUDITORS RESULTS 

FINANCIAL STATEMENTS 

Type of auditors' report issued 

internal control over financial reporting : 
Material weakness(es) identified? 
Reportable condltlon (s) identified that are 
not considered to be material weaknesses? 

Noncompliance ~aterial to financial statements 
noted? 

FEDERAL AWA[<DS 

]internal control ever major programs: 
Materi~d weekness(es) identified? 
Reportable condition (s) identified that are 
not considered to be material weakness(es)? 

Type of aud~tozs ' report issued on compliance 
for major programs: 

Any 
to 
of 

Identifieat:ion of major programs 

CFDA Number 
14.859 

Un u~kq~ lified 

yes X no 

yes __X none reported 

yes X no 

yes X no 

yes X none reported 

UnLL~alified 

yes X no 

derai Pro~ra~ 

Dollar threshold used to distinguish 
betweerl type A and type B programs: 

Grant Program 

~_3001000 

AudJtee qualified as low-risk auditee? X 
.yes no 

INANCIAL STATEMENT FINDINGS 

There were no Financial Statement Findings during the current audit 
period . 

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

There weT-e no Federal Award Findings and Questioned Costa du~ing the 
current aud [t period . 
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ANNUAl, 
CONTRI BUT I ON 

CONTRACT 

HOUSING AUTHORITY OF THE TOWN 
Ruston, Louisiana 

SCHEDULE OF EXPENDITURES OF FEDERAL AWl 
FOR THE YEAR ENDED JUNE 30, 2000 

PROGI<AM 
AND 

SSISTANCE TYPE 
DEPARTMENT O F HUD 

Low Income Public Housing 

CFDA 
NUMBER BUDGET EXPENDITURES 

$ 189,841 $ ]89,841 B 

Comprehensive Grant 
Program 14 . 859 i, 118,324 320,858 A* 

Drug E] imlnation Grant 
Program 14 . 855 

TOTAL FEDERAL FINANCIAL ASSISTANCE 

206,[L08 

$1,514,473 

_  73,]21 B 

583,820 

A - Indicates a type "A" federal financJal assistance program as defined by OMB 
Circular A-133 

F, - Indicates a type "B" federal financial assistance program as defined by OMB 
Circular A-133 

Indicates a progi:am audited as major 
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Certified Pub lic A ccountant 
870 Cinderella C ourt 

Decatur, GA 30033-5812 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER 
OF GENERAL-PURPOSE FINANCIAL STATE 
WITH GOVERNMENT AUDITING STANDARDS 

I have audited the general-purpose financial statements of the Housing Authority of the 
Tewn of Ruston, as oJ and for the year ended June 30, 2000 and have jssued my report thereon 
dated November i, 2000. I conducted my audit in accordance with generally accepted auditing 
.~tandards and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

~[_qmp i lance 
As part of obtaining reasonable assurance about whether the Housing Authority of the Town 

of Ruston's general-purpose financial statements are free of material misstatement, I performed 
tests of its compliance with certain provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effect orl the detertaination of 
financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of my audit and, accordingly, I do not express; such an opinion. The 
results of my tests disclosed no instances; of noncompliance that are required to be reported 
under Government: Auditing Standards . 

internal Control Dyer Financial ReDortJn 
In planning and performing my audit, ] considered the Housing Authority of the Town of 

Ruston's internal conlirol over financial reporting in order to determine my auditing procedures 
for the purpose of: expressing my opinion on the Qeneral-purpose financial statements and not 
to provide assurance on the internal control over financial reporting. My consideration of the 
internal control ovex financial reporting would not necessarily disclose all matters in the 
internal control ove:~ financial reporting that might be material weaknesses. A material 
weakness is a condition in which the design or operation of one or more of the internal control 
components does net reduce to a relatively low ]eve]. the risk that misstatements in amounts 
that would be material in relation to the general-purpose financial statements being audited 
may occur and not be detected within a timely period by employees in the normal course of 
performing their assigned functions. ] noted no raatters involving the internal control over 
ffnancial reporting and its operation that ][ consider to be material weaknesses. 

This report :[s intended for the information of the audit committee, management and federal 
award~ng agencies ~nd pass-through entities. However, this report is e matter of public record 
and its distribution is not limited. 

I)e( at ur, 
November 

Georgia 
I. 2000 

]9 

<o,0~L 
d Public Accountant 



Certified Pub lic A ccoun tant 
870 Cinderella Court 

Decatur, G A 30033-5812 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR 
NTERNAZ CONTROL OVER COMPLIANCE IN ACCORDANC 

TH OMB CIRCULAR A-13 

C(~ )] lance 
I have atnJited the corr~plJance of the Housing Authority of the Town of Ruston with the 

types of compliance ~equirements described in the U ,S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs 
for the year ended June 30, 2000. The Housing Authority of the Town of Ruston's major federal 
programs are identified in the summary of auditor 's results section of the accompanying 
schedule of findings and questioned costs. Coraplianee with the requirements of laws, 
regulations, contracts and grants applicable to each of its major federal programs Js the 
responsibility of the Housing Authority of the Town of Ruston 's management. My responsibJllty 
Js to express an opJrd on on the Housing Authority of the Town of Ruston's compliance based on 
my audi t , 

I conducted my audit of compliance i.n accordance with generally accepted auditJ ng 
standards; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMH Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OM[{ 
Circular A-133 re(!u~re that I plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could 
have a direct and materla] effect on a major federal program occurred. An audit includes 
exam] nJ ng, on a t eat basi s, evidence about: the Housing AuthorJ ty of the Town of Ruston' s 
compliance with those requirements and perfor[d.ng such other procedures as ] considered 
necessary in the circumstances . I believe that my audit provides a reasonable basis for my 
opinion . My atldit does not provide a legal determination on the Housing Authority of the Town 
of Ruston's Coruv ]ianee with those requirements . 

In my opinion, the Housing Authority of the Town of Rust:on complied, in all material 
respects, with the requirements referred to above that are applicable to each of its major 
federal programs for the year ended June 30, 2000 . 

] rlt ernal Control Over Compliance 
The manaqement Of the Housing Authority of the Town of Ruston is responsible for 

establishing and maintaining effective internal control over compliance with requirements of 
]aws, regulations, contracts and grants applicable to federal programs. In planning and 
performing my audit , ] considered the Housi ng Authority of the Town of Ruston' s internal 
cont rol over complJ anee wJ th requirements that could have a direct: and material effect on a 
major federal program in order to determine my auditing procedures for the purpose of 
(x},ressing my op:_rlion oll compliance and to test and report on internal control over compliance 
in accordance Wit:]] OMB Circular A-133. 
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My consi~e~ation of the internal centre] over compliance would not necessarily disclo 
a)) matters Jrl t~e internal control that might be material weaknesses. A material weakness 
a condition ~rl which the design or operatiorl of one or more of the internal control componen 
(does not reduc(~ to a relatively low level the risk that noncompliance with applicab 
~equirements e:[ laws, regulations, contracts and grants that would be material in relatJon 
a major federal program being audited may occur and not be detected within a timely period 

their assigned functions . I noted no matte 
and its operation that ] consider to be materi 

s e 

is 
ts 
le 
to 
by 
rs 

al 

This report Js intended for the information of the audit comm ittee, management and federal 
awarding agencies and pass-through entities, However, this report is a matter of public record 
and its distrJbu~ ion is not limited. 

Decatur, 
NovembeY 

Georgia 
I, 2000 
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