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W e have audited the accom panying general-purpose financial statem ents of the Tow n of 
Newellton, Louisiana (the Town) as of June 30, 2002, and for the year then ended, as 
listed in the accom panying Table of Contents. These general-purpose financial statem ents 
are the responsibility of the Town's m anagem ent. O ur responsibility is to express an 
opinion on these general-purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the 
United States of Am erica; the standard.,; applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States; 
and the Louisiana Governm ental Audit Guide, published by the Society of Louisiana 
Certified Public Accountants and the Louisiana Legislative Auditor. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether 
the general-purpose financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in 
the general-purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the 
overall general-purpose financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of the Town as of June 30, 2002 and the 
results of its operations and cash flows of its proprietary fund type for the year then ended 
in co nform ity with accounting pdnciples genera lly accepted in the United States of Am erica. 

In accordance with Govem m entAuditing Standards, we have also issued our report dated 
Septem ber 27, 2002 on our consideration of the Town's internal control over financial 
reporting and on our tests of its com pliance with certain provisions of laws, regulations, 
contracts and grants. That report is an integral part of an audit perform ed in accordance 

with Government Auditing Standards and should be read in conjunction with this report in 
considering the results of our audit. 

(318) 387-2672 * FAX (318) 322-8866 ~ www .lhnn-cpas.com 
1100 N 18", $1 * PO Box 4745 ~ M onroe LA 71211-4745 

MEMBERS OF IHE AMERICAN INSTIIUIE OF CERTIFIED PUBLIC ACCOUNTAN1$ 



M ayor Alex Davis 
and M em bers of the Board of Alderm an 

Tow n of New ellton 

O ur audit was m ade for the purpose of form ing an opinion on the general-purpose financial 
statem ents taken as a whole. The accom panying financial inform ation listed as Schedules 
in the accom panying Table of Contents is presented for purposes of additional analysis 
and is not a required part of the general-purpose financial statem ents of the Town. Such 

information has been subjected to the auditing procedures applied in the audit of the 
general purpose financial statem ents and, in our opinion, is fairly presented in all m aterial 
respects in relation to the general purpose financial statem ents taken as a whole. 

Accounting Corporation) 

Septem ber 27, 2002 



GENERAL PURPO SE FINANCIAL STATEM ENTS 
CO M BINED STATEM ENTS - O VERV IEW  



I!o 



 

t--- 



 

TOW N OF NEW ELLTON, LOUISIANA 
CO M BINED STATEM ENT OF REVENUES, EXPENDITURES, 

AND CH ANG ES IN FUND BALANCES - 
ALL G OVERNM ENTAL FUND TYPES 
FO R TIlE YEAR ENDED JUNE 30, 2002 

REVENUES 
Taxes - Ad Valorem 
Taxes - Sales and Use 
Licenses and Perm its 
Inlergovernmenlal Revenue - Federal 
hllergoverunleutal Revenue - State 
hllergovenlmeutal Revenue - Local 
Fees, Charges, and 
Comm issions for Selviees 

Fines and Penallies 
Interest Income 
Proceeds from Assets and Other 

Total Revenues 

EXPENDITURES 
Currenl: 
General Government: 
Finance and Administration 

Public Safely: 
Police Department 
Fire Department 

Public W orks: 
Street and Sanitation 

Econom ic Development 
Capital O utlay 
Debt Service: 
Retirement of Principal 
Interest and Fiscal Charges 

Total Expenditures 

SPECIAL DEBT CAPITAL 
GENERAl. REVENUE SERVICE PROJECT 
FUND FUND FUNDS FUND 

54,169 $ 
61,873 
39,122 
39,170 
34,826 
30.140 

81,611 
22,538 
2,358 
15.057 

- $ 

11.803 

- $ 

9,872 

314 

- $ 

32,807 

TOTAL 

(M EM ORANDUM 
ONLY) 

54,169 
61,873 
39,122 
83,780 
34,826 
40.012 

81,611 
22,538 
2,708 
15.057 

380,864 11,839 10,186 32,807 435,696 

108,466 

91,337 
2,415 

149,157 

185,461 

8.565 

545,401 

Excess (Deflelencvl of Revenues O ver 
Expenditures (164,537) 

Other Flnanciug Sources (Uses) 
Proceeds from Capital Lease 38,671 
Operating Transfers In 104,373 

Operating Transfers Out (42,145) 
Total Other Finanein~ Sources (Uses) 100,899 

Excess (Defieienev~ of Revenues and 
Other Sources Over 
Expenditures and Other Uses 

Fund Balance at beginning of year 

(63,638) 

109~509 

9,000 

9,000 

2,839 

2,839 

6,348 

20,940 
6,358 
27,298 

6,955 

57,997 

57,997 

(25,190) 

25,190 

(19,532) 
16,955 5,658 

(157) (19,532) 

21.636 

FUND BALANCE AT END OF YEAR $ 45~871 $
, 

9~187 $ 21,479 $ 

The accompanying notes are an integral part of this statement 

19,532 

108,466 

91,337 
2,415 

149,157 
9,000 

243,458 

29,505 
6,358 

639,696 

(204,000) 

38,671 
146,518 

(61,677) 
123.512 

(80,488) 

157.025 

$ 76~537 



 

TOW N OF NEW ELLTON, LOUISIANA 
CO M BINED STATEM ENT O F REVENUES, EX PENDITURES, 

AND CIlANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - 
ALL G OVEltN M ENTAL FUND TYPES H AVING ANNUAL APPRO PRIATED BUDGETS 

FOR TH E YEAR ENDED JUNE 30, 2002 

REVENUES 
Taxes - Ad Valoreln 
Taxes. Sales and Use 
Licenses and Pen,airs 
Intergovem mental Revenue 
Federal 
State 
Local 

Franchise Fees 
Charges For Services 
Fines and Penalties 
Interest 
M iscellaneous Revenues 
Total Revenues 

EXPENDITURES 
Current: 

General Government 
Public Safety: 
Police Department 
Fire Departmenl 

Public W orks: 
Street and Sanitation 

Economic Development 
Capital O utlay 
Debt Service 

Total Expenditures 

GENERAL FUND 
GAAP 
BASIS 
BUDGET ACTUAL 

$ 54,000 $ 54,169 $ 
64,000 61,873 
40,000 39,122 

39,200 39,170 
37,300 34,826 

30,140 
30,400 25,798 
56,200 55,813 
23,500 22,538 
2,700 2,358 

- , 
32~400 15,057 
379,700 380,864 

02,200 

96,485 
2,900 

08,466 

91,337 
2,415 

185,461 

~ %562_ 
533,361 

185,461 
8,565 

545,401 

Excess (Deficiency) of Revenues 
Over Expendilures (153,661) (164,537) 

Other Financing Sources (Uses) 
Proceeds from Capital Lease 
Transfers In 
Transfers Out 

Total Other Financing 
Sources (Uses) 

VARIANCE- 
FAVORABLE 

169 $ 
(2,127) 
(878) 

(6,266) 

5,148 
485 

(12,040) 

(10,876) 

38,671 38,671 
101,000 104,373 3,373 

. . (43,413) (42,145) . 1,268 

96,258 100,899 4,64 

Excess (Deficiency) of Revenues 
and Olher Sources Over 
Expenditures and Other Uses (57,403) (63,638) 

Fund' Balance at beginning of year 109p509 109,509 

SPECIAL REVENUE FUND 
GAAP 
BASIS 

BUDGET ACTUAL 

. $ 

7.000 

36 
4~803 
11.839 

9,000 

9.000 

2,839 

- $ 

7,000 

36 
4~g03 
11,839 

9,000 

9,000 

2,839 

2,839 2,839 

6~348 6,348 

VARIANCE- 
FAVORABLE 

.(UNFAVORABLE) 

FUND IIALANCE AT 
ENDOFYEAR $ 52106 5 45,871 $ (6,235~.

$ 9,187 $ 9,187 $ 

The accompanying notes are an integral part of this financial statement. 
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TO W N O F N EW ELLTO N , LO UISIAN A 

STATEM ENT O F REVEN UES, EX PENSES, AND CH AN GES IN 
A C C U M U LA TED D EFIC IT - U TILITIES EN TER PR ISE FUN D 

FO R TH E Y EAR EN DED JUN E 30, 2002 

O perating Revenues 
W ater Sales 

Gas Sales 
Sewerage Fees 
Plum bing Fees 
Penalties 
Other Operating Revenues 
Total Operating Revenues 

Operaling Expenses 
W ater Supplies and Expenses 
G as Purchases 
G as Supplies and Expenses 
Sewer Supplies and Expenses 
Supplies 
Backhoe, M ower and Tractor 

Bad D ebts 
Depreciation 
U tilities 

Engineering 
Insurance - General 
Legal and Audit 
M eter Reader 
Office Rent 
O ffice Supplies 
Payroll Taxes 
Postage 

Salaries and Related Benefits 
Telephone 
Truck 
Dues and Subscriptions 
"/'rave/and M eetings 
M iscellaneous Expenses 
Total Operating Expenses 

Total Operating Profit 

$ 159,342 
455,072 
102,254 
2,425 
13,400 

42 

732,535 

46,490 
190,187 
11,646 
28,923 
7,893 
12,093 
1,033 

129,476 
51,016 
7,453 

21,061 
11,002 
5,241 
1,788 

6,735 
1,536 
3,594 
89,106 
5,120 
5,482 
2,053 
4,974 

3,108 
647,010 

85,525 

(Continued) 



 

TO W N O F N EW ELLTO N , LO U ISIAN A 

STATEM EN T O F R EV EN UES, EX PEN SES, AND CH AN G ES IN 

A C CUM ULA TED D EFICIT - U TILITIES EN TER PRISE FUN D 

FOR THE YEAR ENDED JUNE 30, 2002 (Concluded) 

Nonoperating Revenue (Expense) 
lnlerest Earnings 
Inlerest Expense 

Total Nonoperating Revenue (Expense) 

Incom e Before O perating Transfers 

O perating Transfers 
Transfers In 
Transfer Out 
Total Operating Transfers 

N et Loss 

Accum ulated D eficit At Beginning of Y ear 

A CCUM ULATED D EFICIT AT END O F YEAR 

The accom panying notes are an integral part of this statem ent. 
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5,876 

. . (60,119) 
(54,243) 

31,282 

19,532 

(104,373) 
(84,841) 

(53,559) 

. . (134,543) 



TO W N O F NEW ELLTO N , LO UISIANA 

STATEM ENT O F CA SH  FLO W S 

U TILITIES ENTERPRISE FUN D 

FO R  TH E Y EA R  END ED JU N E 30, 2002 

C ash Flow s From  O perating A ctivities 
Operating Profit 

Adjustments to Reconcile Operating Profit to 
Net Cash Provided by Operating Activities: 
D epreciation 

Changes in assets and liabilities: 
Receivables 
Prepaid Expenses 

Accounts and Retainage Payable 
Due to Other Funds 
Other Accrued Liabilities 
Custom er Deposits 

N et Cash Provided by Operating A ctivities 

Cash Flows From  Noncapital Financing Activities 
Operating Transfers In 
Operating Transfers O ut 

N et Cash U sed by N oncapital Financing Activities 

C ash Flow s From  C apital and R elated Financing Activities 
Principal Paid on Bonds 
Interest Paid on Bonds 

N et Cash U sed by Capital and Related Financing A ctivities 

C ash Flow s From  Investing A ctivities 
In terest In com e 

Purchase of Short Term  Cash In vestm ents 
N et Cash Provided by Investing A ctivities 

85,525 

129,476 

2,673 
2,573 

(5,240) 
(15,S01) 

694 

(2,278) 
197,622 

19,532 

(104,373) 
(84,841) 

(43,748) 
(60,281~  
(104,029) 

5,876 

(9,273) 
(3,397) 

(Continued) 



 

FO R TH E YEAR ENDED JUNE 30, 2002 

STA TEM ENT O F CA SH FLO W S 

UTILITIES ENTERPRISE FUND (Concluded) 
FO R  TH E Y EA R EN D ED JUN E 30, 2002 

N et Increase in C ash and C ash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

CASIt AND CASIt EQUIVALENTS AT END OF YEAR 

SH O W N O N A CCO M PANYING CO M BINED BALAN CE SH EET AS: 
C ash 
R estricted A ssets: 
Cash 

TO TA L 

The accom panying notes are an integral part of this statem ent 

5,355 

169.666 

68,450 

106.57] 



 

TO W N O F NEW ELLTO N , LO UISIANA 
N O TES TO  FINA NCIAL STA TEM EN TS 

A S O F A N D FO R TH E Y EAR EN DED JUNE 30, 2002 

Note 1 - Sum m ary of Significant Accounting Policies 

FINAN CIAL REPORTING EN TITY/BASIS OF PRESEN TATION  

The accom panying financial statements include all funds and account groups of the 

Town of Newellton, Louisiana (the Town). The accompanying general purpose financial 
statem ents of the Town have been prepared in accordance with accounting princip/es 

generally accepted in the United States & America (GAAP) as applied to governmental 
units. The Govemmeutal Aceounthlg Stan dards Board (GASB) is the accepted standard- 
setting body for establishing govenunental accounting and fluaneial reporting principles. 

The Town consists of an executive branch of governm ent headed by a m ayor and a 

legislative branch of govemmenl consisting of five aldermen. The Town's major 
operations include police an d fire protection, street and drain m aintenauce, garbage and 
trash collection an d adm inistrative serv ices. The Town also operates a Utilities 
Enterprise Fund to provide gas, sew erage and w ater services. 

A s the govern ing authority for the m unicipality, the Tow n is the reporting entity for the 

municipality. The financial reporting entity consists of(a) the primary govenunent (the 
Town), (b) organizations for which the primary govenunent is financially accountable, 
and (e) other organ izations for which the nature and significance of their relationship 
w ith the Tow n are such that exclusion w ould cause the reporting entity's financial 
statem ents to be m isleading or incom plete. 

GA SP, Statem eut N o. 14 established criteria for detenninlng which com ponent milts 
should be considered part of the Town for finan cial reporting purp oses. The basic 
criterion for including a potential com ponent unit w ithin the reporting entity is 
accountability. These criteria include: 

Appointing a voting majority of an organization's governing body and the 
ability of the Town to im pose its w ill on that organization and/or the potential 
for the organization to provide specific financial benefits to or im pose 
specifie financial burdens on the Town. 

Organizations for which the Town does not appoint a voting majority but are 
fiscally dependent on the Town. 

Organizations for which the reporting entity financial statem ents would be 
m isleading if data of the organ ization is not included because of the nature 
and significance of the relationship. 

Based on the foregoing criteria, the Public Housing Authority for the Town is not 
included as a com ponent unit of the Town reporting entity. Although the govern ing 



 

TO W N O F NEW ELLTO N, LO UISIANA 
N O TES TO FINA NCIAL STA TEM EN TS 

A S O F A ND FO R TH E YEAR ENDED JUNE 30, 2002 

board of the Public Housing Authority is substantially the sam e as that of the Town, the 
Tow n cam aot im pose its w ill on the Public Housing Authority nor does the Tow n have 
any fiscal responsibility for the Public H ousing A uthority. 

The follow ing is a sum m ary of certain significant accounting policies and practices 

The accounts of the Town are organized on the basis of funds and account groups, 
each of which is considered  a separale accounting entity. The operations of each 
fund are accounted  for with a separate set of self-balanciug accounts that comprise 
its assets, liabilities, fund equity, revenues and expenditures or expenses, as 
appropriate. Governm ent resources are allocated to and accounted for in individual 
funds based upon the purposes for which they are to be spent and the m eaus by 
which spending activities are controlled. The various funds are grouped, in the 
financial statem ents in this report, into the various fund types aud account groups as 
follow s: 

GOVERNM EN TAL FUND S 

General Fund - The G eneral Fund is the general operating fund of the Town. It is 
used  to account for all financial resources except those required to be aeeounled  for 
in another fund. 

Special Revenue Fund - acco unt for the proceeds of specific revenue sources that 
are legally restricled to expenditures for specified purposes. 

D ebt Service Funds - The D ebt Service Funds are used to account for resources 
aecum ulaled to pay principal and interest on general long-term obligations. 

Capital Project Fund - The Capital Project Fund are used to account for financial 
resources to be used for the acquisition or construction of major capital facilities, 
improvements and other major projects (other than those financed by Proprietary 
Funds). 

Enterprise Funds - Enterprise Funds are used to account for operations (a) that are 
financed and operated in a m anner sim ilar to private business enterp rises -- where 
the intent of the governing body is that the cost (expeuses, including depreciation) 
of providing goods or services to the general public on a continuing basis be 

financed or recovered primarily through user charges; or (b) where the goventing 
body has decided that periodie determination of revenues earned , expenses inculTed 
and/or net incom e is appropriate for capital m aintenance, public policy, m auagem enl 
control, accountability or other purposes. 



 

TO W N O F NEW ELLTO N, LO UISIANA 
N OTES T O FIN AN CIAL STATEM ENT S 

A S O F A ND FO R TH E Y EAR ENDED JUN E 30, 2002 

In accordance w ith GA SB Statem ent 20, the Town has elected not to apply Finm~cial 
Accounting Standards Board statem ents and interpretations issued  after Novem ber 
30, 1989 to its proprietary activities unless they are adopted by flae GASB. 

A CCOU N T GROUPS 

General Fixed Assets Account Group 

Fixed assets used in govermnental fund type operations (general fixed assets) are 
accounted for in the General Fixed Assets Account Group, rather than in 
govenmaental funds. Public Domain ("infrastroeture") general fixed assets consisting 
of certain improvem ents other than buildings, including roads, bridges, curbs and 
gutters, streets and sidew alks, drainage system s, and lighting system s are not 
capitalized . N o depreciation has been provided on genera/fixed assets. 

A ll fixed assets are valued at historical cost or estim ated historical cost if actual 
historical cost is not available. Donated fixed assets are valued at their estim ated fair 
value on the date donated. 

General Long-Term D ebt Account Group 

The general long-term debt account group (GLTDAG) is used to account for the 
govern m ent's umnatured long-term indebtedness that has not been identified as a 
specific fund liability of a proprietary  or trust fund. Besides general obligation debt 
instrum ents such as bonds mad notes, the GLTDAG is used, if applicable, to report 
certain liabilities such as long-term capital lease agreem ents and com pensated 
absences. 

B. Total Column on Combined Statements - Ovelwiew 

Total colum ns on the Com bined Statem ents - Overview are captioned 
"M em orandum Only" to indicate that they arc presented only to facilitate financial 
analysis. D ata in these colvnm s do not present financial position, resulls of 
operations, or changes in financial position in confom fily with generally accepted 
accounting principles. N either is such data com parable to a consolidation, h~terfund 
elim inations have not been m ade in the aggregation of this data. 

C. Basis of Accounting 

Basis of accounting refers to the point at which revenues and expenditures or 
expenses are recognized in the accounts and reported in the financial stalem ents. 
Basis of accounting relates to the tim ing of the m easurem ents m ade, regardless of 
the m easurem ent focus applied. The govenmaental funds are accounted for using 



 

TO W N O F NEW E1,LTO N, LO UISIA NA 
N O TES TO FINAN CIAL STATEM ENTS 

A S O F A ND FO R TH E YEAR ENDED JUNE 30, 2002 

the m odified accrual basis of accounting. Under the m odified accrual basis of 

accounting, revenues are recognized when suseeptible to accrual (i.e., when they 
become both measurable and available). "M easurable" means the anaount of the 
transaction can be determ ined and "available" m eans collectible within the current 
period or soon enough thereafter to be used to pay liabilities of the current period. 

The Town uses the follow ing practices in rec ognizing and reporting revenues and 
expenditures in the govenunental fund types: 

Revenues are recognized when they becom e m easurable and available as net 
current assets. Ad valorem taxes and sales taxes are considered "m easurable" 
when in the hands of the intermediary collecting govermnents and are 
recognized as revenue at that tim e. Anticipated refunds of such taxes are 
rec orded  as liabilities and reductions of revenue when they are m easurable and 
their validity seem s certain. Ad valorem taxes, grants and fees, charges and 
com m issions for services have been treated as susceptible to accru al. 

Expenditures in the govermnental funds are generally recognized under the 
m odified accrual basis of aeeo~mting when the related fund liability is incurred. 

The proprietary fund is accounted for using the accrual basis of accounting. 
Revenues are recognized when they are earn ed and expenses are recognized when 
they are incurred. Rates are charged for services are as follow s: 

1. W aterrates charged 

a. Residential custom ers are charged  $ 9.00 for the first 2,000 gallons of water 
and $2.25 for each additional 1,000 gallons or fraction thereof. 

b. Commercial customers are charged $12.00 for the first 20,000 gallons of 
water used and then $2.25 for each additional 1,000 gallons or fraction 
thereof. 

2. Sew er rates charged; 

a. Residential custom ers are billed $9.00 for the first 3,000 gallons of water 
used. They are then billed $1.50 for each 1,000 gallons of water used for the 
next 7,000 gallons, and for each additional 1,000 used after that, they are 
billed at $1.00. 

b. Com m ercial custom er,,; are charged $12.00 for the first 3,000 gallons of 
water purchased. They are then charged $9.00 for each additional 1,000 
gallons of w ater used. 



 

TO W N O F NEW ELLTON, LO UISIANA 
N O TES TO FINANCIAL STATEM EN TS 

AS O F A ND FO R TH E Y EAR ENDED JUN E 30, 2002 

3. Gas rates charged to customers are $12.50 for the first 1,000 cubic of gas used 
and $12.50 for each additional 1,000 cubic feet used. 

D . Budgets and Budgetary Aecounting 

The Town follow s these procedures in establishing the budgetary data reflected in 
lhese financial statem ents. 

The proposed budget is subm itted by the Town Clerk and the M ayor to (he 
Board of A lderm en prior to July 1 of the ensuing year. N otice of the localion 
m~d availability of the proposed budget for public inspection and the date of (he 
public hearing to be conducted on the budget is then advertised in the official 

journal of the Town. 

2. A fter the public hearing, the budget is adopted by passing an ordinance 
approving the budget at the selected June board m eeting. 

Budgetary am endm ents involving the transfer of funds from one departnlem , 
program or function to anolher or involving increases in expenditures resulting 
from  revenues exceeding am ounts estim ated, require the approval of the Board 
of Aldermen. 

All legally adopted budgets of the Town are adopted on a basis consislent with 
GA AP. A budget is adopted for the General Fund and the Special Revenue 
Fund; encum brance accounting is not used by the Town. 

E. Investments 

Investments (consisting of certi fieates of deposit) are staled at mnortized cost, M atch 
approxim ates m arket value. For purposes of the Stalem ent of Cash Flows, the Town 

considers all highly liquid inw,~stmenls (including restricted assets) with a malurity 
of three m onths or less when purchased to be cash eq uivalents. 

F. Fixed Assets 

The aeeounting and reporting treatm ent applied to the fixed  assets associated wilh 
a particular fund is determ ineA by flae fund's m easurem ent focus. 

Fixed assets of the enterprise fund are recorded at cost, if purchased
, and al fair 

market value at date of gift, if donated. M ajor additions are capitalized while 
rnaintenanee and repairs that dr) not improve or extend the life of the respective 
assets are charged  to expense. Contribulions received in aid of construction are 
credited to contribution accounts and do not red uce the cost of the assets acquired 
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w ith such contributions. Interest is capitalized on funds used  during construction of 

projects acquired with bond funds. No interest was capitalized during the year ended 
~une 30, 2002. 

Depreciation of all exhaustible fixed assets used by the enterprise fund is charged 
as an expense against its operations. Accum ulated deprec iation is reported in fl~e 
proprietary fund balance sheet. D epreciation has been provided over the estim ated 
useful lives of the assets using the straight-line m ethod. Estim ated useful lives arc 

as follows (in years): 

W ater System : 
W ells 
Storage Tanks 
Lines and M eters 

Sew erage System : 
Pum ping Station 
Lines 
Autos and Trucks 
Other 

G as Transm ission and D istribution 
System : 

Pipeline 
Lines and M eters 

Office Equipm ent 

G. Long-Term Liabilities 

99 
50 
50 

50 
50 
5 

5-7 

99 
50 

5 -7 

Long-term liabilities expec ted to be financed from goveru m ental funds are 
accounted for in the General Long-Term Debt Account Group, not in the 
govenm~ental funds. Long-tenn liabilities expec ted to be financed from enterprise 
fund operations are accounted  for in the enterprise fund. 

11. Bad D ebts 

U ncollectible am ounts for ad valorem taxes are generally not significant. As a 
result, the direct write-off m ethod for recognizing bad debts is used. Under this 
m ethod, the receivable is charged to expense when the account is deem ed to be 
uncollectible. The Town uses the allowance m ethod for recognizing bad debts for 
custom ers' utility receivables. An allowance of $5,621 has been set up for the year 
ended June 30, 2002. 
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1. Compensated Absenees 

The Town has no provision for vesting of vacation and sick leave. Consequently, 
the financial statem ents of the Town reflect no liability for compensated absences. 

J. Reserves and Designations of Fund Equity 

Som e portion of fund balance and/or retained earn ings are reserved to indicate that 
a portion of fund equity is legally restricted to a specific future use and is not 
available for appropriation or expenditure. 

Designated portions of fund balance indicate tentative future spending plans, which 

may be changed and are subject to subsequent authorization before expenditures can 
be m ade. 

1(. D ue F~vm Other Funds 

Am ounls designated  as "due from other funds" are considered "available speudable 
resources". 

L. Electrical System Operating Agreement 

On Septem ber 9, 1998, the Board of Aldermen of the Town authorized an operating 

agreement between the Town and Louisiana Power and Light (Entergy) for Entergy 
to operate the electric system within the corporate lim its of the Town for a period 
of twenty-five years. The agreem ent provides that Entergy w ill pay to the Town two 
percent of total revenue collected  from the sale of electric service to residential and 
com m ercial custom ers within the Town. Revenues under this agreem ent totaled 
$15,265 for the year ended June 30, 2002. 

34. Use of Estimates 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates m~d assumptions that 
affect the reported am ounts of assets and liabilities an d disclosure of conlingcnl 
assets and liabilities at the date & the financial statem ents and the reported mnounts 
of revenues and expenditures during the reporting period. Actual results could differ 
from those estim ates. 

N ote 2 - C ash and D eposits 

Statutes require the Town to invest surplus cash balances in obligations of the United 
States Treasury, tim e certificates of deposit, and an y other federally-insured investm ents. 
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The Town has $343,245 in deposits (collected bank balances) as of June 30, 2002, of 
which $114,332 was secured fiom risk by federal deposit insurance (GASB 3 - Category 
1). The balance of $228,913 of the deposits was collateralized with securities held by tlle 
finaneial institution in the name of the Town (GASB 3 - Category 2). 

Note 3 - Accounts Receivable 

Receivables are prim arily com posed of am ounts due from  residential custom ers living 
in the Town. Accounts receivable of $51,854 as of June 30, 2002 are comprised of the 
follow ing: 

Fond Type 
General $ 
Proprietary  
Less A llow ance 
for D oubtful Acounts 

Fees 

3,775 $ 
A ccounts O ther Total 

$ 1,652 $ 5,427 
50,214 1,834 52,048 

Total $ 3,775 $ 44,593 $ 3,486 

(5,621) 

$ 51,854 

The town has 641 residential mad 4 comm ercial w ater and sewer custom ers. They also 
serve 594 residential and 4 comm ercial gas custom ers. An aging of flae utility 
receivables as of June 30, 2002 is as follows: 

Current $ 
31-60 D ays 
61-90 D ays 
91-120 D ays 

Over 120 D ays 

W ater G as Sewer O ther Total 

15,575 $ 7,880 $ 
164 
374 
407 

1,659 

218 

310 
100 

1,115 

Total $ 15,866 $ 18,179 $ 9,623 $ 

N ote 4 - Ad V alorem  Taxes 

4,286 $ 
239 

220 
126 

1,675 

42,402 

947 
1,244 
915 

4,706 

6,546 $ 50,214 

Property taxes are levied by the Town in September or October each year and are 
actually billed to the taxpayers in N ovem ber. Property taxes becom e due and are 
attached as an enforceable lien on property as of January 1 of the following year. Billed 
taxes becom e delinquent on January 1 of the year following the year in which the taxes 
are due. 
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The Tow n bills and collects its ow n property taxes using the assessed value as 
determ ined by the tax assessor of Tensas Parish. 

The ad valorem tax m illage is as follow s 

G eueral A d V alorem Tax 

N ote 5 - Sales and U se Tax 

M ills 
15.14 

At a special election held October 16, 1993, residents of the Tow n approved a general 
sales and use tax of .75% . Subsequent to June 30, 1994 the Board of Aldermen 
dedicated the proceeds of such tax to the im provem ent of streets and drainage

. 

N ote 6 - Fixed A ssets 

The changes in general fixed assets follows 

V ehicles 
Furniture and 
Equipm ent 
Total 

Balm~ce 
6/30/01 

$ 287,433 $ 

157,857 
$ 445,290 $ 

Additions D eletions 
121,790 $ 56,250 

38.671 15,261 
160,461 $ 71.511 

Balance 
6/30/02 

$ 352,973 

181,267 
$ 534,240 

A sum m ary of proprietary fund type property, plant and equipm ent at June 30
, 2002, is 

as follow s: 

Service Equipm ent 
O ffice Equipm ent 
W ater System 
G as System 
Sew er System 
Pipeline 

Total 
Less: A ccum ulated D epreciation 

N et D epreciable Assets 
Land 

$ 105,151 
3,010 

2,033,380 

1,328,027 
3,311,087 

__
9,428 

6,790,083 

__ ~ 7Ol,24o~ 
5,088,843 

19.650 

Total Proprietary Fund Typ e 
Property, Plant and Equipment $ 5,108,493 

20 



 

TO W N O F NEW ELLTO N, LO UISIANA 
N O TES TO FINANCIAL STATEM ENTS 

A S O F AN D FO R TH E Y EAR ENDED JUNE 30, 2002 

Detailed records of fixed assets acquired  prior to June 30, 1974, are not available. 
Estim ation of the cost of these assets w as m ade through exam inations of bond and gran l 
proceeds for construction and additions, and discussion with elected officials and long- 

time Town employees. All major proprietary fund asset additions have been made 
through bond and grant program s. Therefore, depreciation on these assets has been 
estim ated  at an anaount consistent w ith that charged to operations in previous years. 
Depreciation on assets placed  in service subsequent to June 30, 1974, has been 
calculated on the straight-line basis over their estim ated useful lives. 

Depreciation of $129,476 as of June 30, 2002 was charged to expense in the ufilily fund 

N ote 7 - Pension and R etirem ent Plans 

M unicipal Employees' Retirement System of Louisiana (MERS) 

Substantially all Town em ployees, except policem en, are m embers of the M ERS, a 

multiple-employer, cost-sharing, public employee retirement system (PERS), controlled 
and adm inistered by a separate board of trustees. The M ERS is com posed  of two 
distinct plans, Plan A and Plan B, w ith separate assets and benefit provisions. All 
partieipants of the Tow n are covered by Plan A . 

All full-tim e Town em ployees and elected Town officials are eligible to participate in 
the system . Under the plan provisions, a m em ber who retires at or after age 60 w ith at 
least 10 years of cred itable service, at or after age 55 w ith 25 years of creditable serv ice, 
or at any age w ith at least 30 year s of cred itable serv ice is entitled to a retirem ent benefit, 
payable m onthly for life, eq ual to 3%  of the m em ber's final com pensation m ultiplied by 
his years of creditable service. 

Funding Policy. Contributions to the system  include one-fourth of one per cent of the 
taxes shown lobe collectible by lhe tax rolls oftheparisb. These tax dollars are divided  
between Plan A and Plan B based proportionately on the salaries of m em bers on which 
contributions w ere m ade for the previous fiscal year. State statute requires covered 
em ployees to contribute a percentage of their salaries to the system ; As provided by 
Louisiana Revised Statute 11:103, the em ployer contributions are determined by 

actuarial valuation and are subject to change each year based on the results of the 
valuation for the prior fiscal year. The Toval's contributions to the M ERS for the years 
ended  June 30, 2002, 2001, and 2000 were $10,765, $8,568; and $7,804, respectively, 
equal to the statutorily required contributions for each year. 

The M ERS issues au annual, publicly-available financial report that includes financial 
statem ents an d req uired supplem entary inform ation for the retirem ent system . The report 
m ay be obtained by writing the M unicipal Employees' Retirem ent System , 6750 Van 
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Gogh, Baton Rouge, LA 70806 or by calling (225) 925-4810 

M unicipal Police Employees' Ret#ement System (MPERS) 

All full-time police officers engaged  in law enforcement and earn ing at least $375 per 
m onth excluding state supplem ental pay and elected chiefs of police whose salary is at 
least $100 per month are eligible to participate in the system. M embers who retire at o1 
after age 50 w ith 20 years of creditable service, at or after age 55 w ith 12 years of 
cred itable service and w ith m em bership in the system for one year are entitled to a 
retirem ent benefit, payable m onthly for life, equal to 3-1/3%  offlae m ember's average 
final average com pensation m ultiplied by his years of creditable service, not to exceed 
100 per cent of his average final com pensation. The system also provides death and 
disability benefits. Benefits are established by state statute. 

Funding Policy. State statutes require covered em ployees to contribute a percentage of 
their salaries to the system . A s provided  by Louisiana Revised Statute 11:103, the 

employer contributions are determined by actuarial valuation and are subject to change 
each year based on the results of the valuation for the prior fiscal year. The Town's 
contributions to the M PERS for the years ended June 30, 2002, 2001, and 2000 w ere 
$1,559, $2,067, and $3,323, respectively, equal to the statutorily required contributions 
for each year. 

The M PERS issues an alm ual, publicly-available financial report that includes financial 
stalem ents and required supplem entary inform ation for the retirem ent system . The 
report m ay be obtained by writing the M unicipal Police Em ployees' Retirem ent System , 

8401 United  Plaza Blvd., Room 305, Baton Rouge, LA 70808 or by calling (225) 929- 
7411. 

N ote 8 - Long-Term  D ebt 

The following is a sum m ary of long term debt transactions of the Town for the year 
ended June 30, 2002: 

General G eneral U tilities 
Obligation Obligation Enterprise 
Bonds and Capital Fund 
N otes Lease Bonds Total 

Balance at 
BeginningofYear $ 133,211 $ $ 1,236,431 $ 1,369,642 

Additions (Note 10) 38,671 38,671 
Retirem ents 

_  (20,940) (8,565) (43,748) (73,253)_ 
BA LAN CE A T END  
OF YEAR $ 112.271 $ 30,106 $ 1,192,683 $ 1,335,060 
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Bonds payable at June 30, 2002 are comprised of the following individual issues 

Utilities Enterprise Fund: 

General Oblieation Bonds 

$30,000 W ater Distribution Bonds dated April 2, 1974; due in 
annual inslallments of $1,687, through April 2, 2010; interest at 
5% . $ 
Total G eneral Obligation Bonds - Utilities Enterprise Fund 

Revenue Bonds: 

12.000 
12.000 

$83,000 Sewer Revenue Bonds dated August 8, 1973; due in 
amm al installm euts of $5,050, through July 1, 2013; interest at 
4.125% . 41,000 

$200,000 Sewer Revenue bonds dated February 1, 1968; due in 
manual installments of $10,898, through February 1, 2008; interest 
at 4.125% . 31,670 

$550,000 Revenue bonds dated April 6, 1976; due in annual 
installments of $29,250 - $34,350 through April 6, 2016; interest 
at 5% . 313,000 

$100,000 Revenue bonds dated April 6, 1976; due in manual 
installm ents of $4,400 - $6,000, thr ough April 6, 2016; interest at 
5% . 52,000 

$315,000 Sewer Revenue bonds; dated M arch 23, 1988; due in 
annual installments of $18,512 flarough M ay 12, 2028; interest at 
5% . 259,848 

$506,000 W ater Reveuue bonds dated April 24, 1998; due in 
monthly installments of $2,398.44 through December 2038; 
interest at 4.875%  483.165 

Total Revenue Bonds - U tilities Enterprise Fund 

Total Utilities Enterprise Fund Bonds 

1.180.683 

$ 1,192,683 
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$130,000 Cerlifieate of Indebtedness, Series 1994, to finance the 
street overlay project. Payments are made yearly at an interest rate 
of 6% . M atures on August 1, 2004. 48,000 

$80,000 Certificate of Indebtedness, Series 1999, to finmme the 
purchase of fire truck and equipm ent. Paym ents are m ade m onthly 
at an interest rate of 4.5% . M atures on February 8, 2010. 64,271 

Total General Obligation Notes $ 112,271 

M atufilies of long term obligations (exclusive of capital lease obligations) of the Town 
including interest of $925,079 are as follows: 

Fiscal Y ear 
Ended June 30 

2003 
2004 
2005 
2006 
2007 

2008-2012 
2013-2017 
2018-2022 
2023-2027 
2028-2032 
2033-2038 

G eneral 
Obligation 
Bonds 

27,385 
27,455 
27,465 
9,955 
9,955 
26,122 

Enterprise 
Fund 
Bonds Total 

103,024 
102,024 
101,024 
90,857 
93,126 

451,372 
382,445 
235,694 
235,694 
158,219 
1482217 

130,409 
129,479 
128,489 
100 812 
103 081 
477 494 
382 445 
235 694 
235 694 
158 219 
148 217 

For the fiscal year ended June 30, 2002, the am ount of interest charged to expense on 
general obligations bonds was $6,358 and the alnount on revenue bonds was $60,119. 

Note 9 - Restriction on Use of Funds 

Under tile tem as of the Revenue l?rom issory Note loan agreem ent dated February 1, 
1968, all income and revenue (hereinafter referred to as revenue) from operation of the 
sewerage system ar e pledged an d shall be set aside into a "Sewerage Revenue Fund" to 
provide for the paym ent for the reasonable and necessary expenses of operating and 
m aintaining the sew erage system , for the paym ent of the note and interest thereon and 
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provide an adequate depreciation fnnd, as follow s 

Each m onth, there will be paid from the Sewerage Revenue Fund into a "Sew erage 
Operation and M aintenance Fund" an anaount suffi cient to assure the prom pt 
paym ent of operating expenses and m ake reasonable provision for repair an d 
m aintenance of the sew erage system ; 

There shall also be set aside into a "Sewerage Note Fund" m onthly an)cunts equal 
to 1/12th of the principal and interest becom ing due on the next paym ent date plus 
$40 until there shall have been accumulated in tlle fund an anaount equal to $5,000. 
The $5,000 reserve is designated  as the "Reserv e Fund" an d m ay be used to meet 
paym ents of principal an d interest to the extent ftmds in the Sewerage Note Fund are 
insufficient for that purpose. Any m oney so used shall be replaced as soon as 
possible to restore the Reserve Fund to a balance of $5,000; and, 

Funds w ill also be set aside from  the Sew erage Revenue Fund into a "Sewerage 
Depreciation Fund" at the rate of $40 each month. M oney in this fund may be used 
for making major repairs or replacements to the sewerage system, which are 
necessary to keep the system  in operating condition. 

Under the terms of the bond indenture pertaining to General Obligation Bonds dated 
April 2, 1974, and Sew er Revenue Bonds dated July 1, 1974, an unlim ited ad valorem 

tax of the Town, and all income and revenue (hereinafter referred to as revenue) eanaed 
from operations of the sewer system  are pledge to secure the paym ent of the principal 
and interest of tbese issues. 

1. Each monfl~ an amount of $20 will be taken from the revenue fund and deposited 
into a Revenue Note Fund tmtil a balance of $2,500 is accumulated in this account. 

2. Funds in the am ount $20 each m onth will be deposited into a depreciation fund 

Under the term s of the bond indenture pertaining to Revenue Bonds dated April 6, 1976, 

all income and revenue (hereinafter referred to as revenue) earned from operation of the 
combined waterworks and gas system (the System) are pledged to secure payment of 
principal and interest of the Revenue Bond. Pursuant to the term s of the indenture, the 
revenue from the System is to be deposited into a separate "W ater and Gas Revenue 

Fund" (the Revenue Fund) bank account. Disbursements from the Revenue Fund are 
prioritized as follow s: 

1. The paym ent of the reasonable an d necessary expenses of adm inistering, operating, 
repairing and insuring the System ; 
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M aking m onthly contributions 1o a "W ater and Gas Revenue Bond and Interest 

Sinking Fund" (the Sinking Fund) in an amount equal to 1/12th of the total principal 
and interest becom ing due in the ensuing year; 

3. M aking contributions to a "W ater and Gas Reserve Fund" (the Reserve Fund) in an 
am ount equal to 5% of the am ount paid into the Sinking Fund until the balance 
reaches $41,700; and, 

4. M aking contributions to a "W ater and Gas Depreciation and Contingency Fund" to 
assure proper operation of the system by depositing m onthly $180 from the Revenue 
Fund. This fund shall also be used to pay the principal and interest on any bonds 
authorized under the indenture tbr which there is not sufficient m oney in the Sinking 
Fund or Reserve Fund. Any m oney so used shall be replaced as soon as possible 
from  the earn ings of the System . 

Under the terms of the Revenue Prom issory N ote Agreem ent dated M ay 12, 1988, 
incom e and revenues from the operation of the sewerage system after paym ents required 
by the outstanding Sewerage Revenue Promissory Note dated February 1, 1968 (the 
"Prior Lien Bonds") are to be set aside as follows: 

1. There shall be set aside into a "1988 Sew er Bond and In terest Sinking Fund" 
monthly amounts equal to one-.twelfth (1/12th) of the total amount of principal and 
interest becom ing due on the next paym ent date; 

2. There shall be set aside into a "1988 Sew er Revenue Bond Reserv e Fund" m onthly 
am ounts at least equal to 5%  of the am ount to be paid into the "1988 Sew er Revenue 
Bond and Interest Sinking Fund". The paym ents are to continuc until such tim e as 
there has been accum ulated  a sum  eq ual to the highest com bined principal and 
interest falling due in any yem ; and, 

3. Funds will also be set aside at 1he rate of $92 per month from the Sewerage Rcvenue 
Fund into a "1988 Sew erage D epreciation and Contingency Fund" to provide for 
depreciation, extensions, additions and replacem ents necessary  to properly operate 
the sew erage system . 

U nder the terms of th e Certificate of Indebtedness, Series 1999 dated  February 8, 2000, 
excess revenues over statutory , necessary  and usual charges are to be set aside as 
follows: 

There shall be set aside into a "Debt Serv ice Fund" m onthly am ounts equal to one-" 

twelfth (1/12th) of the total amount of principal and interest becoming due on the 
next paym ent date; 
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There shall be set aside into "Reserve Fund" m onthly am ounts at least equal to 10% 
of lhe am ount to be paid into the "D ebt Service Fund". The pa)onents are to 
continue until such tim e as there has been accum ulated a sum equal to the highest 
com bined principal and interest falling due in any year. 

Reslricted A ssets w ere composed of the following as of June 30, 2002 

Total 

Cash and 

Cash 

Equivalents 

G eneral Fund 

$80,000 Certificate of lndebtness 

Bond and Interest Redemption Fund $ 2,374 $ 2,374 $ 

Utility Fund 

1968 Sewer Revenue Bonds 

J 973 Sewer Revenue Bonds 

1974 W ater Distribution G . O . Bonds 

Bond and Interest Redemption Fund 

Bond Reserve Fund 

Depreciation and Contingency Fund 

1976 W ater and G as R evenue Bonds 

Bond and Interest Redemption Fund 

Bond Reserv e Fmad 

Depreciation and Contingency Fund 

1988 Sewer Revenue Bonds 

Bond and Interest Redemption Fund 

Bond Reserve Fund 

Deprec iation and Contingency Fund 

1998 W ater Revenue Bonds 

Bond and Interest Redemption Fund 

Bond Reserve Fund 

Depreciation and Contingency Fund 

Total 

12,749 

7,640 

59.753 

28,178 

2,628 

21,642 

6,596 

9,313 

4,804 

5,096 

7,437 

7,792 

12,749 

336 

28,178 

2,628 

21,642 

6,596 

9,313 

4,804 

5,096 

7,437 

7.792 

lnvesl[m ents 

7,640 

59,417 

$ 176,002 $ 108,945 $ 67,057 
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In fiscal 2002, the Town entered into a capital lease obligation for the purchase of celaain 
equipm ent which w ill be paid out of General Fund Revenues. The original am ount of 
the obligation was $38,671 and bears interest at 5.378% . The future m inimum lease 
payments until maturity (April, 2006) are as follows: 

Fiscal Y ear Ended 
June 30. 

2003 
2004 

2005 

2006 

Less Am ount representing In teresl 
Present V alue of Future M inim um 

Lease Paym ents 

N ote 11 - Interfund R eceivables and Payables 

Future M inim um  
Lease Paym ents 

8,565 
8,565 

8,565 
8,565 
34,260 

(4,154) 

30.106 

Individual fire d interfim d receivables and payables at June 30, 200, are as follows 

Fund 

General Fund 

U tility Enterprise Fund 

Capital Project Funds 
TOTAL 

G eneral Fund 
Utility Enterprise Fund 
Debt Service Fund 

Capital Projects 
TOTA L 

lnterfund 

Receivables 
$ 13,232 

Interfund 

Payables 
1,575 

13,232 

1,575 

$ 14,807 $ 14,807 

O perating Transfers 
In O ut 

104,373 $ 
19,532 

16,955 
25,190 
166,050 

42,145 
104,373 

19,532 
166,050 
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N ote 12 - O n-Behalf Paym ents 

Certain Tow n em ployees in the Police D epartm ent receive supplem ental pay from fl~e 
state of Louisiana. In accordance w ith GA SB Statem ent N o. 24 "Accounting and 

Financial Reporting for Certain Grants and Other Financial Assistance", the Town has 
recorded revenues and expenditures for these paym ents in the General Fund in the 
amount of $3,000. 

Note 13 - Intergovernm ental A greem ent- G as Transm ission 
and D istribution O perations 

The Town jointly operates with the Toval of St. Joseph, louisiana that portion of the gas 
transm ission line from  Lake St. John Field to the Town of St. Joseph. By long-term 
agreem ent, file Tow ns of N ew ellton and St. Joseph equally share the cost of operating 
the gas trausm ission and distribution system . The Town's share of these operating costs 
is included in Gas Purchases for the year ended June 30, 2002. 

Note 14 - Risk Financing A ctivitles 

The Town is a participating m ember in the Lo uisiana Risk M anagem ent Agency's Group 
Self-hasurance Fund for M unicipal Liability Risk Sharing and Group Self-Insurance 

Fund for W orkmen's compensation and Employer Liability (the Agency). The Agency 
functions as a Public Entity Ri sk Pool form ed to pt3ol the risk of public liability exposure 
to its m em bers. The Town insures its law enforcem ent officers' com prehensive liability 
aud errors and om issions risk tlu:ough its participation in the Agency pools. The 

eoverage provided by the pools is subject to $1,000 deductibles for certain eoverages and 
provides coverages up to $500,000 for each type of insured risk. Premium s for coverage 
are retroactively rated based  on experience and prem ium s are calculated based on the 
ultim ate cost of the experience to date of the pool participants. 
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TO W N O F NEW EI,LTON , LO UISIANA 
G EN ER AL FUN D 

SC H ED ULE O F REVEN UES, EX PEND ITUR ES, A ND CH A NG ES IN 

FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - 
CO UN CIL LEVEL O F CO NTRO L 

FO R TH E YEAR ENDED JUNE 30, 2002 

REVENUES 
Taxes - A d Valorem 
Taxes - Sales and U se 
Licenses and Perm its: 
Franchise Revenue 
Oceupadonal & Other Licenses 

lnlergovermnental Revenues 
Charges for Services 
Grant Revenues 
Fines 
Interest Incom e 
M iscellaneous Revenues 

Total Revenues 

Expenditures 
General Governm ent: 
Salaries and Benefits 
Operating Services 
Contractual Services 
Travel and Other Charges 

Tolal General Governm enl 

Public Safety: 
Police Department: 
Salaries and Benefits 
Operating Services 
Operaling Supplies and M aintenance 
Contractual Services 
CapJlaJ Oullay 

Total Police Departm mat 

GAAP 
BA SIS 

BUDGET A CTUAL 

54,000 $ 
64,000 

30,400 
40,000 
12,300 
56,200 
64,200 
23,500 
2,700 
32,400 

54,169 $ 
61,873 

25,798 
39,122 
9,826 

55,813 
64,170 
22,538 
2,358 
45.197 

379,700 380,864 

65,900 
10,900 
20,300 
5,100 

66,154 
16,519 
20,750 
5.043 

VARIANCE- 
FAVO RABLE 

~UNFA VORABLE) 

169 

(2,127) 

(4,602) 
(878) 

(2,474) 
(387) 
(30) 
(962) 
(342) 

12.797 
1,164 

(254) 
(5,619) 
(450) 
57 

102,200 108,466 (6,266) 

70,600 
12,385 
II,lO0 
2,400 
44,000 

66,282 
11,211 
11,459 
2,385 
44.000 

140,485 135,337 

4,318 
1,174 

(359 
15 

5,148 

(Continued) 



 

TO W N O F NEW ELLTO N, LO UISIANA 
G EN ER AL FUND 

SC ItED U LE O F R EV EN U ES, EX PEN D ITU RE S, A N D C llA N G ES IN 

FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - (Concluded) 
CO UN CIL LEVEL O F CO NTRO L 

FO R TH E YEAR E NDED JUNE 30, 2002 

Fire Prolection: 
Operating Services 
Operating Supplies and M ainlenance 

Tolal Fire Prolection 

Public W orks: 
Street and Sanflalion: 
Salaries and Benefits 
Operating Services 
Operating Supplies and M aintenance 
Capital Outlay 
Debt Service 
Total Public W orks 

Total Expenditures 

Deficiency of Revenucs 
O ver Expenditures 

O ther Financing Sources 
Proceeds of Debt Issued 
Operating Transfers - In 
Operaling Transfers - Out 

Total Other Financing Sources 

GAAP 
BASIS 

BUDGET ACTUAL 

2,900 2,415 

2,900 2,415 

62,800 
70,250 
4,700 

141,461 
8,565 

287,776 

533,361 

70,531 
74,074 
4,552 

141,461 
8.565 

V ARIAN CE- 

FAVORABLE 

(UNFAVORABLE) 

485 

(7,731 ) 
(3,824) 

148 

299,183 (11,407) 

545.401 (12,040) 

(153,661) (164,537) (10,876) 

38,671 
101,000 

96,258 

38,671 
104,373 

(42,145) 
100.899 

D eficiency of Revenues and O ther Sources 

Over Expenditures and Other Uses (57,403) (63,638) 

Fund Balance at Beginning of Year 109,509 109,509 

3,373 
1.268 
4.641 

(6,235) 

FUND BALANCE AT END OF YEAR $ 52,106  $
. 

45,871 $ (6,235) 
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TO W N O F N EW ELI,TO N , LO U ISIAN A 

CO M PARA TIV E BALAN CE SH EETS - UTILITY EN TERPRISE FUND 
JUN E 30, 2002 A ND 2001 

Cash 
Accounts Receivable, net 
Olher Receivables 
Prepaid Expenses 
Restricted Assets: 
Cash 
Investm ents 

Fixed A ssets 
Aecum ulaled D epreciation 

TO TA L A SSETS 

A SSETS 

LIABILITIES AND FUND EQUITY 

Liabilities 

Accounts Payable 
D ue to O ther Funds 
Other Accrued Liabilities 
D eferred Revenues 
Custom ers' D eposits 
Liabilities Payable From Restricted A ssets 
Accru ed Interest Payable 
Revenue Bonds Payable Current 

Revenue Bonds Payable - Long Term 

Total Liabilities 

Fund Equity 

Contributed  Capital 

Retained Earuings (Deficit): 
Reserved  - D epreciation &  Contingency 
Reserv ed  - D ebt Serv ice 
Unreserved 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

33 

2002 2001 

68,450 
44,593 
1,834 

808 

106,521 

67,057 
6,809,733 

(1,701,240) 

60 
47 
1 

3 

81 

64 

36 

81 

108,885 
57,784 

6,809,733 

(1,571,764) 

5,397,756 $ 5,517,900 

10,058 
44,345 

1.148.338 

18,696 
29,033 

5,435 
14 

68,208 

10,220 
43,263 

1.193.168 

1,301,502 1,368,037 

4,284,406 4,284,406 

25,234 
93,919 

(307,255) 
4,096,304 

36,573 
84,178 

~ (255,294) 
4.149.863 

$ 5,397,806 $ 5,517,900
. 



 

TO W N O F NEW ELLTO N, LO UISIA NA 
C O M PA R A TIV E STA TEM EN TS O F REV EN U ES, EX PEN SES, AN D C H AN G ES IN 

ACCUM ULATED DEFICIT - UTILITIES ENTERPRISE FUND 
FO R  TH E Y EA R S EN D ED JUN E 30, 2002 A N D 2001 

O perating Revenues 
W ater Sales 
Gas Sales 
Sew erage Fees 
Plumbing Fees 
Penalties 
Other Operating Revenues 
Total Operating Revenues 

O perating Expenses 
W ater Supplies and Expenses 

Gas Purchases 
Gas Supplies and Expenses 
Sewer Supplies & Expense 
Supplies 
Backhoe, M ower and Tractor 
Bad Debts 
D epreciation 
Utilities 
Engineering 
Insurance - General 
Legal and Audit 
M eter Reader 
Office Rent 

Offi ce Supplies 
Payroll Taxes 

Postage 
Salaries and Related Benefits 

Telephone 
Truck 
Dues and Subscriptions 
Travel and M eetings 
M iscellaneous Expenses 
Total Operating Expenses 

Total O perating Profit 

2002 2001 

159,342 
455,072 

102,254 
2,425 
13,400 

42 

130,405 
537,229 
110,188 
3,013 
15,942 
237 

732,535 797,014 

46,490 
190,187 

11,646 
28,923 
7,893 
12,093 
1,033 

129,476 
51,016 

7,453 
21,061 
11,002 
5,241 

1,788 
6,735 
1,536 
3,594 

89,106 
5,120 
5,482 
2,053 
4,974 

3,108 

53,951 
328,782 

10,703 
42,067 
5,531 
5,294 
3,688 

128,871 
44,197 

25,949 
11,414 
9,470 
5,958 
1,230 
4,306 
482 

2,716 
85,802 
5,434 

6,449 
i ,526 
5,369 

7 
647,010 789,196 

85,525 7,818 

(Continued) 



 

TO W N O F N EW ELLTO N , LO U ISIA N A 

CO M PA RATIVE STA TEM EN TS O F REVENUES, EXPEN SES, A ND CH AN G ES IN 

ACCUM ULATED DEFICIT - UTILITIES ENTERPRISE FUND (Concluded) 
FO R TH E Y EA R S EN DED JUN E 30, 2002 A N D 2001 

Nonoperating Revenue (Expense) 
Interest Earnings 
lnlerest Expense 

Total Nonoperating Revenue (Expense) 

Income (Loss) Before Operating Transfers 

O perating Transfers 
Transfer In 
Transfer Out 
Total O perating Transfers 

N et Loss 

Accm nulated Deficit At Beginning of Year 

ACCUM ULATED DEFICIT AT END OF YEAR 

35 

2002 2001 

5,876 

(60,119) 
(54,243) 

8,072 

(62~978) 
(54,906) 

31,282 (47,088) 

19,532 

~ (104,373) (1,500) 
(84,841) (1,500) 

(53,559) (48,588) 

(134,543) (85,955) 

$ (188,102) (134,543) 



 

TO W N O F N ESVELLTO N , LO UISIA NA 
C O M PARA TIVE STA TEM EN TS O F CA SH  FLO W S 

U TILITIES EN TER PR ISE FUN D 

FO R TH E YEA RS END ED JUN E 30, 2002 A ND 2001 

C ash Flow s From  O perating A ctivities 
Operating Profit 

Adjustments to Reconcile Operating Profit to 
Net Cash Provided by Operating Activities: 
Depreciation 
Changes in assets and liabilities: 
Receivables 
Prepaid Expenses 
Accounts and Retainage Payable 
Due from Other Funds 
Due 1o Other Funds 
Other Accrued Liabilities 
Customer Deposits 

Net Cash Provided by Operating Activities 

Cash Flows From Noncapital Financing Activities 
Operating Transfers In 
Operating Transfers Out 

Net Cash U sed by N oncapital Financing Activities 

Cash Flows From Capital and Related Financing Activities 
Principal Paid oll Bonds 
Interest Paid on Bonds 
Purchases of Fixed Assets 

Net Cash Used by Capital and Related Financing Activities 

Cash Flows From Investing Activities 
Interest Incom e 
Purchases of Short Term Cash Investm ents 
M aturities of Short Term Cash Investments 

Net Cash Provided (Used) by hwesting Activities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

36 

2002 2001 

85,525 $ 7,818 

129,476 

2,673 
2,573 

(5,240) 

(15,801) 
694 

, (2,278) 
197,622 

128.871 

(6,473) 
146 

2,654 
95 

10,171 
1,951 
2.525 

147,758 

19,532 

(104,373) . (1,500) 
(84,841) (1,500) 

(43,748) 
(60,281) 

(104,029) 

5,876 

(9,273) 

(3,397) 

5,355 

169.666 

(42,431) 
(62,978) 

. (17,149) 
(122,558) 

8,072 

3,509 
11,581 

35,281 

134,385 

$ 17
__

5,021 $ 169~666 

(Continued) 



 

TO W N O F N EW ELLTO N , LO U ISIAN A 

COM PARATIVE STATEM ENTS OF CASH FLOW S 

UTILITIES ENTERPRISE FUND (Concluded) 
FO R TH E YE AR S ENDED JUN E 30, 2002 AN D 2001 

SH OW N ON ACCOM PANYING COM BINED BALANCE SHEET AS 
Cash 
Reslricted A ssels 

TO TAL 

SUPPLEM ENTAL DISCLOSURE OF NONCASH CAPITAL 
INVESTING AND FINANCING ACTIVITIES 

Increase in Fixed Assets and Contributed Capital l~om Capital Project Funds 

37 

2002 2001 

68,450 

106.571 

60,781 

108.885 

$ 175~021 169,666 



A SSETS 

Cash 

TO TA L A SSETS 

TO W N O F N EW ELLTO N , LO UISIA N A 

CO M BININ G BA LANCE SH EET 

A LL D E BT SER V IC E FU N D S 

A S O F JUNE 30, 2002 

LIABILITIES AND FUND EQUITY 

Liabilities 

Fund Equity 
Reserved for D ebt Serv ice 

Tolal Fund Equity 

TO TAL LIABILITIES A ND 

FUND EQUITY 

38 

Fire 

Departm ent 

$ 2,374 

Street 

Project Total 

$ 19,105 $ 21,479 

$ 2,374 $ 19,105 $ 21,479 

$ $ 

2,374 19,105 21,479 
2,374 19,105 21,479 

$ 2,374 $ 19,105 $ 21,479 



 

TO W N O F N EW ELLTO N , LO U ISIA N A 

COM BININ G STA TEM EN T O F REVEN UES, EX PEND ITURE S, 
A N D  C H A N G E S IN FU N D B A LA N C E S - 

A LL D EBT SER V ICE FUN D S 

FO R  TH E Y EA R EN DED JUN E 30, 2002 

REV EN UES 
Iulergoverum ental Revenue 

Interest In com e 
Total Revenues 

EX PENDITURES 

D ebt Service: 
Retirem ent of Principal 
In lerest and Fiscal Charges 

Total Expenditures 

D eficiency of Revenues O ver 
Expenditures 

Oilier Financing Sources (Uses) 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing Sources (Uses) 

Excess (Deficiency) of Revenues 
and O ther Sources O ver 
Expenditures and O ther U ses 

Fund Balance at beginning of year 

Fire Street 

Department Project 

9,872 $ 
27 

Total 

$ 9,872 
287 314 

9,899 287 10,186 

6,940 

3.015 
9,955 

14,000 

3,343 
17,343 

20,940 

6,358 
27,298 

(56) (17,056) (17,112) 

913 16,042 16,955 

913 16,042 16,955 

857 (1,014) (157) 

1,517 20,119 21,636 

FUND BALANCE~ END OF YEAR $ 2,374 $ 19,105 $ 21,479 
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TO W N O F NEW ELLTON 
SCH EDULE O F CH ANG ES IN RESTRICTED A SSETS 

FO R  TH E Y EAR  EN DED JU N E 30, 2002 

$200,000 1968 Sewer revenue bonds 
$83,000 1973 Sewer revenue bonds 

Balance - July 1, 2001 
Add: 
Transfers from Operating Account 
Interest Earn ed 
Tolal Funds Available 

Bond and 
I~*terest 

Redemption 

17,986 $ 

12,000 
248 

Bond 
Reserve 

7,500 $ 

140 

D epreciation 
and 

, Contingency Total 

57,856 $ 83,342 

2,600 
3.063 

30,234 7,640 63,519 

Less: 

Pay~nents on Principal and Interest (17,485) 
Funds Over Contributed 

Balance - June 30, 2002 

$500,000 1976 W ater and G as Revenue Bonds 

Balance - July 1, 2001 
Add: 
Transfers From Operating 
Interest Earn ed 
Total Fnnds Available 

Less: 
Principal and Interest 

Balance - June 30, 2002 

$ 12,749 $ 7,640 $ 

27,941 $ 

39,000 
487 

811 $ 

1,800 
17 

67,428 2,628 

__  (39,250) 

$ 28,178 $ 2,628 $ 

14,600 
3,451 

101,393 

(17,485) 
(3,766) (3,766) 

59.753 $ 

19,178 $ 47,930 

2,160 42,960 
304 808 

21,642 91,698 

21.642 $ 

(39,250) 

(Continued) 



 

TO W N O F N EW ELLTO N 

SCHEDULE OF CHANGES IN RESTRICTED ASSETS (Continued) 
FO R  TH E Y EAR  END ED JU NE 30, 2002 

Balance - July 1, 2001 
Add: 
Transfers From Operating 
Interest Earn ed 
Total Funds Available 

Less: 
Principal and Interest 

Balance - June 30, 2002 

Balance - July 1, 2001 
Add: 
Transfers From Opera ting 
Interest Earn ed 
Total Funds Available 

Less: 
Principal and Interest 

Balance - June 30, 2002 

n 

Balance - July 1, 2001 

Add: 
Transfers from Operating 
Interest Earn ed 
Total Funds Available 

Less: 
Principal and Interest 

Balance - June 30, 2002 

Bond and 
Interest 

Redemption 

6,409 $ 

18,520 
180 

25,109 

Bond 
Reserve 

8,256 $ 

926 
131 

9,313 

$ 
~  

6
._ _ .

,596 $ 9,313 $ 

5,034 $ 

28,781 
62 

5,899 $ 

1,440 
98 

33,877 7,437 

(28,781) 

$ 
=  

5,
. 

096 $ 7,437 $ 

Depreciation 
and 

Contingency Total 

3,638 $ 18,303 

1,104 20,550 
62 373 

4,804 39,226 

4.804 $ 

(18,513) 

6,153 $ 17,086 

1,536 31,757 
103 263 

7,792 49,106 

7,792 $ 

(28,781) 

$ 20,119 $ - $ - $ 20,119 

16,042 
286 

36,447 

__ ,(17,342) 

- $ - $ 

16,042 
286 

36.447 

(17,342) 

(Coutinued) 



 

TO W N O F N EW ELLTO N 

SCHEDULE OF CHANGES IN RESTRICTED ASSETS (Concluded) 
FO R  TH E Y EAR  EN DED JU N E 30, 2002 

f 

Balance, June 30, 2001 

Add: 
Transfers from Operating 
lntergovem m ental Revenue - Local 
lnterest Eam ed 
Total Funds Available 

Bend and 
Interest 

Redemption 
Bond 
Reserve 

1,517 $ - $ 

913 
9,872 

27 
2,329 

Less: 
Paym ent on Principal and Interest 

__  (9,955) 

Balance - June 30, 2002 

42 

- $ 

Depreciation 
and 

Contingency Total 

913 
9,872 

27 
2,329 

(9,955) 



 

TO W N O F NEW ELLTO N 

SCH ED ULE O F INSURA NCE CO VERA G E 
June 30, 2002 

Property or Risk 
And 

Insurance C om van 

Em ployees 
Louisiana M unicipal Risk 
M anagem enl A gency 

V ehicle 
Louisiana M unicipal Risk 
M anagem ent A gency 

M ulli-Pcril 
Louisiana M unicipal Risk 
M anagem ent A gency 

Police D epartm ent 
Lo uisiana M unicipal Risk 
M anagem ent A gency 

Public O fficials 
Lo uisiana M unicipal Risk 
M anagem ent A gency 

K ind of Insurance 

And Term  
M axim um  

C overage 

W orker's Com pensation Statutory 
Em ployers 

1/1/02 to 1/1/03 

Liability 
511/02 to 511/03 

Prem ises/Ope:rations 

Products/Completed Operations 
M edical Paym ents 

Fire Legal Liability 

5/01/02 to 5/01/03 

Law Enforcem ent Officers 
Com prehen,five Liability 

5/01/02 to 5/01/03 

$500,000 
D eductible - N one 

$500,000 
$500,000 Aggregate 
$1,000 per Person 
$10,000 per Accident 
$50,0O0 
D eductible - N one 

$500,000 
$1,000 Deductible 

Errors and Om issions Liabilily $500,000 
5/01/02 to 5/01/03 $1,000 Deductible 

M ayor and Tow n Clerk Fidelity Bond 

A ssistant Town Clerk 
W estern  Surety Com pany 

$85,000 on Each Employee 

Fidelity Bond $50,000 
11/8/02 to 11/8/03 

Vehicles Comm ercial Autom obile Physical Actual Cash Value 
Audubon Indemnity Company Damage Coverage Deductible $500.00 

8/10/02 to 8/10/03 

43 
(Continued) 



 

TO W N O F NEW ELLTO N 

SCHEDULE OF INSURANCE COVERA GE (Concluded) 
June 30, 2001 

Properly or Risk 
A nd 

Insurance Com Dan 

Equipm ent 

Audubon Insurance Company 

Kind of Insurance 
And Term  

M axim um 
Coverage 

Inland M arine Coverage A ctual Cash Value 

8/10/02 to 8/10/03 

Buildings and Contents M ulti-Peril 
Am erican Central hlsurance Co. 8/10/02 to 8/10/03 

$535,500 with a 90% 
Co-insurance 

Deductible $1,000 



TO W N O F NEW ELLTON, LOUISIANA 
SU PPLEM ENTAL INFO RM ATIO N 

FO R TH E Y EAR ENDED JUNE 30, 2002 

CO M PENSATION PAID ALDERM EN 

The schedule of compensation paid to Alderm en is presented in com pliance with House Concunenl 
Resolulion N o. 54 of the 1979 Session of Louisiana Legislature. Com pensation of the Alderm en is 
included in general adm inistration expenditures of the General Fund. 

K enneth M organ 

Edw in Britt 
D avid D elaney 
B illy M itchell 
C lara B ass 

3,600 

3,600 
3,600 
3,600 
3,600 

Total Com pensation $ 18,000 
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Luffey 
Huffm an 
& M onroe 

(A P{ofesslonol Accour~rlng Corporotlon) 
C ERTIFIED PU BLIC A C C O U N TA N TS 

Francis I, Huffm on, CPA 
L. Fred Monroe, CPA 
Esther Attenberry, CPA 

John L, Lufley, MBA, CPA (1963-2002) 

REPO RT O N CO M PLIANCE AND INTERNAL CO NTRO L 
OVER FINANCIAL REPO RTING BASED O N AN AUDIT O F 

FINANCIAL STATEM ENTS PERFO RM ED IN 
ACCO RDA NCE W ITH G O VERNM EN T A UDITIN G STA NDA RDS 

Tow n of New ellton 
New ellton, Louisiana 

W e have audited the general purpose financial statem ents of the Tow n of New ellton, 
Louisiana (the Town) as of and for the year ended June 30, 2002 and have issued our 
report thereon dated Septem ber 27, 2002. W e conducted our audit in accordance with 
auditing standards generally accepted in the United States of Am erica; the standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States; and the Louisiana Governm ental Audit Guide, 
issued by the Louisiana Society of Certified Public Accountants and the Louisiana 
Legislative Auditor. 

Com pliance 

As part of obtaining reasonable assurance about whether the Town's financial statem ents 
are free of m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain 
provisions of laws, regulations, contra cts and grants, noncom pliance with which could have 
a direct and m aterial effect on the determ ination of financial statem ent amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit 
and, accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncom pliance that are required to be reported under Governm ent 
Auditing Standards. However, we did note an im m aterial instance of noncom pliance that 
we have reported to m anagem ent of the Town in a separate letter dated Septem ber 27, 
2002. 

nternal Control over Financial Reporting 

In planning and perform ing our audit, we considered the Tow n's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the general purpose financial statements and not to provide 
assurance on the internal control over financial reporting. However, we noted certain 
m atters involving the internal control over financial reporting and its operation that we 
consider to be reportable conditions. Reportable conditions involve m atters com ing to our 
attention relating to significant deficiencies in the design or opera tion of the internal control 
over financial reporting that, in our judgment, could adversely affect the Town's ability to 
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Tow n of Naw ellton 
New ellton, Louisiana 

record, process, sum m arize and report financial data consistent with the assertions of 
m anagem ent in the financial statem ents. The reportable conditions are described in the 
accom panying Schedule of Findings as item s 02-01 and 02-02. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected within a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. O ur consideration of the internal 
control over financial reporting w ould not necessarily disclose all m atters in the internal 
control over financial reporting that m ight be reportable conditions and accordingly, would 
not necessarily disclose all reportable conditions that are also considered to be m aterial 
weaknesses. However, we consider item s 02-01 and 02-02 to be m aterial weaknesses. W e 
also noted other m atters involving the internal control over financial reporting which we 
have reported to m anagem ent of the Town in a separate letter dated Septem ber 27, 2002. 

This report is intended for the inform ation of m anagem ent of the Town, its oversight 
agency, other entities granting funds to the Town and the Legislative Auditor for the state 
of Louisiana and is not intended to be and should not be used by anyone other than these 
specified parties. 

~-X5 
(A Professional Accounting Corporation) 

Septem ber 27, 2002 

4? 



TO W N O F NEW EI,LTO N, LO UISIA NA 
SCH EDULE O F FINDINGS 

FO R TH E Y EAR ENDED JUNE 30, 2002 

02-01 Com puter Controls 

Finding: 

The Town has not provided the computer controls need ed to prevent the unauthorized changes 
to the accounting records. They use a vendor-supplied accounting package and do not have 
access to the source codes to the program . It is m aintained  on a stand-alone com puter in the 
Clerk's Offi ce, to w hich there is lim ited physical access. H ow ever, the w orkstation is not 
password protected. Anyone that could get into the office would have access to change the 
accounting data. There are safeguards thai are built into the accounting program that are not 
being used to keep current and historical inform ation from  being changed. Since the Town 
is not using the com puter controls to prevent unauthorized changes in the accounting records, 
changes could be m ade aud go undetected by them . 

Recom m endation: 

The com puter used by the Clerk to m aintain the accounting records of the Town should be 
password protected through the com puter's operating system  in order to keep unauthorized 
access to the accounting data. The Town should also use the safeguards that are available in 
the vendor supplied accounting package. These safeguards include the use of a passw ord to 
delete, add or ehm~ge a transaction after year -end. They also provide an audit lrail that keeps 
track of all the changes m ade to the transactions, including the nam e of the user that m ade the 
change. These safeguards should be used beginning im m ediately, and a printout of fine audit 
trail be review ed on regular basis. 

M anagem eut's Corrective A ction Plan: 

The Clerk, after receiving the proper training, will password protect the accounting data and 
the Tow n has already issued passwords to the appropriate users. 

02-02 U tility Accounts R eceivable 

Finding: 

During our audit of the utility accounts receivable, w e noted  that accounts rec eivable control 
acc ounts did not agree w ith the subsidiary  ledgers an d the control accounts w ere not being 
reconciled to the subsidiary ledgers. The Town m aintains their accounts receivable and 
custom er deposits on billing software that is not a part of their general ledger accounting 

system. They record their accounts receivable, customer deposit, and utility revenue by journal 
entry. The billing system  provides a listing Of the aged accounts receivable and a list of the 
custom er deposits outstanding. The Town is not using these reports to reconcile the control 
account to the subsidiary led gers during the year, which has resulted in the accounts receivable 
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control account being understated by $1,214 and the custom er deposit control account being 
overstated by $7,592 for the year ended June 30, 2002. It also caused the utility revenue to be 
understated by $8,806. 

Recom nwndation: 

The Town should reconcile on a m onthly basis the utility aged accounts receivable and 
custom er deposits subsidiary ledgers w ith the general ledger control accounts. 

M anagem ent's Corrective A ction Plan: 

The Clerk, after receiving the proper training in reconciling the control accounts to the 
subsidiary  ledgers, w ill reconcile these accounts on a regular basis. 
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The following is a sum m ary of the status of the findings included in the Schedule of Findings and 
Questioned Cost and M anagement Letter dated November 23, 2001, issued in com~eetion with our 
exam ination of the financial statem ent of the Town of N ew ellton, Louisiana as of and for the year 
ended June 30, 2001. 

Schedule of Findings and Questioned Cost 

01-01 Police D epartm ent Ticket Books 

The Town Clerk's office no longer m aintains control over Police D epartm ent Ticket books 
stock or is able to determ ine if all tickets issued to the policem en have been accounted for. 
A lso subsequent to June 30, 2001 the Police Chief w as arrested due to allegation of his 
involvem ent in a conspiracy w ith the Justice of the Peace on ticket w riting and the illegal 
collection of fines 

Status: 

Corrective action has been taken 

M anagem ent Letter 

COhIPLIAN CE W ITtt LO CAL GO VERNM EN T B UD GE T A CT 

Fiading: 

The Local Govermnent Budget A ct requires, am ong other things, that a budget be am ended 
when actual revenues fall short of budgeted revenues by 5 percent or m ore. For the year ended 
June 30, 2001, revenues of the General Fund fell short of budget am ounts by 8.57 percent. 

Status, 

Corrective action has been taken 
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2. WA TER, GAS, A ND SE W ER BILLIN G .M A TTERS 

Finding: 

In our lest of the billing rates for the U tility Fund, w e found that the Town w as using incorrect 
billing rates w hen com pared by those set by the Board of A ldem aen. 

Status: 

Correclive action has been taken. 
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and M em bers of the Board of Alderm en 

Tow n of Newellton 
Newellton, Louisiana 

Francis I, Huffm on. CPA 
L Fred Monroe, CPA 
Esther Attenberry, CPA 

John L. Luffey. MBA, CPA (1963-2002) 

In planning and perform ing our audit of the general purpose financial statem ents of the 
Town of Newellton (the Town) for the year ended June 30, 2002, we considered its 
internal control structure in order to detem line our auditing procedures for purposes of 
expressing our opinion on the general purpose financial statem ents and not to provide 
assurance on the internal control structure or overall com pliance with laws and 
regulations. 

However, during our audit we becam e aware of certain m atters that are opportunities for 
strengthening internal controls and the overall environm ent for com pliance with laws 
and regulations. This letter w ill sum m arize our com m ents and suggestions regarding 
those m atters. This letter does not affect our report dated Septem ber 27, 2002 on the 
general-purpose financial statem ents of thE.= Tow n. 

1. Local Governm ent Budget Act 

Finding: 

The Local Governm ent Budget Act requires, am ong other things, that the proposed 
budget be m ade available for public inspection no later than fifteen days prier to the 
beginning of the fiscal year. The Town did not m ake available for public inspection 
the proposed budget fifteen days prior to the beginning of the year. The notice of a 
public hearing on the proposed budget was published in the Town's official journal 
on June 27, 2001 and the hearing was held June 28, 2001. 

Recom m endation: 

The Town should m ake every effort to be sure that the proposed budget is m ade 
available for public inspection fifteen days before the beginning of the year in 
accordance with the Local Governm ent Budget Act. 
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M anagem ent's Corrective Action: 

The Town Clerk will make sure that the Town's official journal receives and 
publishes the proposed budget in the tim e fram e as required by the Local 
Governm ent Budget Act. 

2. Cash Disbursem ents 

Finding: 

During our review of cash disbursem ents of the Tow n, we noted that fourteen out 
of the sixty invoices we exam ined did not have proper approval either by the 
M ayor or the Board of Alderm en before paym ent. W e also noted that six 
paym ents did not contain any supporting docum entation or approval. The policy 
of the Town for paym ent of invoices requires that the Town Clerk, M ayor and 
Alderm en reviewed them before paym ent. The policy also requires that these 
invoices are to be initialed by the M ayor or Alderm en before paym ent. The effect 
of these policies not being followed by the Tow n is that m isappropriation of 
assets could occur and go undetected. 

Recom m endation: 

W e recom m end that the m anagem ent of the Town follow its policy of subm itting 
invoices to the M ayor or Alderm en for approval before they are paid. 

M anagem ent's Corrective A ction Plan: 

The Clerk w ill present invoices each m onth. The M ayor will advise the Council to 
review and sign them . The M ayor will advise the Council that invoices can be 
viewed prior to the m eeting. Am ple tim e should be considered on/or before the 
m eeting date for a through review of the invoices. 

(A Professional Accounting Corporation) 

Septem ber 27, 2002 


