
]lousing Authority of the Town of Newellton 

Newe|lton, Louisiana 

Anneal Financl~! Report 
As of and for the Year Ended June 30, 2000 

Under provisions of state law, tMs report Is a public 
document. A copy of the report has been subm itted to 
the er)tity and other appropriate public officials. The 
report is available for public inspection at the Baton 
Rouge office of ti~e l_egis!ative Auditor and, where 
appropriate, at the office of the parish clerk of court. 

Re~oase Date r:~l !L~Z~I 



H ousing Auth ority of the Town of NewelRon 

TABLE OF CONTENTS 

]NDF, PENDENT AUDITORS' REPORT 

GENERAL-PURPOSE FINANCIAL STATEM ENTS 
Combined Balance Sheet - Enterprise Funds 
ENTERPRISE FUNDS 

Combined Statement of Revenues, Expenses, and Changes in Fund Equity 
Com bincxl Statement Cash Flows 

Notes to the General-Purpose Financial Statements 
Index 
Notes 

SUPPLEM ENTAl. INFORM ATION 
Financial Data Sched ule 
GENERAL 

Compe nsation Paid Board M embers 

OTHER REPORTS REQUIRED BY 
BY OFFICE OF M ANAGEM ENT AND BUDGET lOM B') CIRCULAR NO. A- 

AN D 

Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit 

St~t~qent Pa~e 

A 

B 
C 

5 
6-9 

10-11 
12 
12 

of Financial Statements Performed in Accordance W ith Government Auditing Stan dards 13-14 
Report on Compliance W ith Requirements Applicable to Each M ajor Program and on Internal 
Control O ver Compliance in Accordance W ith 
Sched ule of Expenditures of Federal Awards 
Notes to the Sched ule of Expenditures of Federal Awards 
Schedule of Findings and Questioned Costs 

OTHER INFORM ATION 
Summm'y Scl'ted ule of Prior Audit Findings 
Corrective Action Plan for Current-Year Findings and Questioned Costs 
M anagement Lelter Items 

M anagem ent Lelter 
Status of Pr ior M anagement Letter Item s 

2 
5-16 
17 
18 
9-21 

22 
23 

24 -25 
26 



 

The CPA. 
Never Undetes~mele "1he V~ll~t~ 

A LLEN, G REEN & COM PANY, LLP 
CERTIFIED PUBLIC ACGOUNTANT$ 

P. O. Box 6075 
M onroe. LA 71211-6075 

2414 Permna Street 
Monroe, LA 71201 

Board of Com missioners 
Housing Authority el the TowJa of Newellton 
Newelltun. Louisiana 

Toll-free: (888)741-o205 
www.allo ngroe nepa.com 

Phone: ~a'~al ~ -44zz 
Fax: (318) 38B-4664 

Independent Auditors' Report 

Tim Ca een, CPA 
Matgie W illiam.son, CPA 

Sylvia R. Fallin, CPA 
Sharon K. French, CI'A 
Regina R, Mekus, CPA 

l~mst L. Allen, CPA (Retired) 
1963 - 2000 

In our opinion, the ge~leral-purpose financial statements referred to above present fairly, in all m aterial respects, the financial 
position of the Housing Authority. as of June 30, 2000, and the results of its operations for the year then ended in confonnity 
with ge]aerally accepted accounting principles. 

As discussed in Note 9 to the financial statements, the Housing Authority changed the accounting treatment of all funds from 
governmental fund*~ to eutelprise funds. 

O ar audit was perfi)rm ed for the purpose of forming an  opinion on the general-purpose financial statem ents of the Housing 
Authority, taken as a whole. The accompanying SUPPLEM ENTAL INFORM A l'ION listed  in the table of contents and the 
Schedule of Expenditures of Federal Awards whi.ck is required by U.S. Office of M anagement and Budget Cireulm" No, 133, 
Audits of States, Local Governments, and Non-Profit Organizations, are presented for purposes of additional analysis an d are 
not a required part of the general-purpose financial statements. Such information has been subjected to the auditing procedures 
applied in the audil of the general-purpose financial statements, and in our opinion is fairly stated in all ntaterial respects in 
lx~lation to file general-purpose financial statements taken as a whole, 

Also. the accompanying OTHER iNFORM ATION , as listed  in the table of contents, is presented for purposes of additional 
analysis and is not a required part of the general-purpose financial statements of the Housing Authority. Such information has 
not been subjected to the auditing proced ures applied in the audit of the general-purpose financial statements and, accordingly, 
we express no opinion on il. 
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M onroe, Louisiana 
November 13, 2000 
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ASSETS 
Current Assets 

Cash and cash equivalents 
Interfund receivable 

Total Current Assets 

HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 

Fixed Assets 

Land, buildings, end equipment (net) 

TOTAL ASSETS 

L(ABILITtES AND FLINE) EQUITY 

Current Liabilities 

Accounts payable 
Interfund payable 

Total Current Liabilities 

Nencurrent Liabilities 
Notes payable 

Total Liabilities 

Fund Equity 

Retained earnings: 

Unreserved 

Total Fund Equity 

TOTAL LIABILITIE'-'S AND FUND EQUITY 

ENTERPRISE FUNDS 
Com bined Balance Sheet 

June 30, 2000 

THE NOTES TO THE FINANCIAL STATEM ENTS ARE IN INTEGRAL, PART OF THIS STATEMENT' 

Statem ent A 

$ 89,097 
3,097 

92,194 

92,194 

52,005 

. 3,097 

55.102 

_ 4,098 

_ 59,200 



OPERATING REVENUES 

Other 

Total revenues 

OPERATING EXPENSES 
Administmtien 
General expenses 
Housing assistance payments 

Total operating expenses 

HOUSING AUTHORITY 0F THE TOW N OF NEW ELLTON 

ENTERPRISE FUNDS 
Com bined Statem ent of Revenues, Expanses, 

and Changes In Fund Equity 
For the Year Ended June 30, 2000 

Income (loss) from Operations 

Nonoperating revenues(expenses) 
Interest earnings 

Federal grants 

Total nonoperallng revenues (expenses) 

NET INCOME (Loss) 

FUND BALANCES AT BEGINNING OF YEAR, 
AS ORIGINALLY STATED 

Prier period adjustrnent 

RETAINED EARNINGS AT BEGINNING OF YEAR, AS RESTATED 

RETAINED EARNINGS AT END OF YEAR 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT. 
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Statement B 

1,014 

1,014 

42,028 
14,065 

. 268,379 

324,472 

. . (323,458) 

3,436 

321,514 

_ 324,950 

1,492 

5,071 

26,431 

_  31,502 

32,994 



HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 

ENTERPRISE FUNDS 
Com bined Statem ent of Cash Flows 
For the Year Ended June 30, 2000 

CASH FLOW S FROM OPERATING ACTIVITIES 

Operating income (loss) 
Adjustments to reconcile net income (loss) to 

Net cash provided by operating activities 
Changes In opereting current assets and liabilities: 

Increase (Decrease) In accounts payable 

NET CASH PROVIDED (USED) BY 
OPERATING ACTIVITIES 

CASH FLOW S FROM NONCAPITAL FINANCING ACTIVITIES 
Federal grents 

NET CASH PROVI[)EO (USED) BY' NONCAPITAL 
FINANCING ACTIVITIES 

CASH FLOW S FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES 

Payments on note 

NET CASH PROVIDED (USED) BY CAPITAL 
AND RELATED FINANCING ACTIVITIES 

CASH FLOW  FROM INVESTING ACTIVITIES 
Interest earnings 

NET CASH PROVIr)ED (USED) BY INVESTING ACTIVITIES 

NET INCREASE (D['~CREASE) IN CASH AND 
CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS A'I END OF YEAR 

THE NOTES TO THL: FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 
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State m ent C 

$ (323,458) 

_ __ (~ o,4o5) 

__ __ 321,514 

__ __ _ 32!,514 

__ __  (1,006) 

__  3,43~ 

__ __  3,436 

(16,521) 

:105,618 

$ 091097 
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Housing Anthority of the Town of Ncwellton 
Notes to the General-Purpose Financial Statements 

The Housing Authority participates iu Section 8 housing assistance payment programs. The wntal certificate program provides 
assistance to low-iwcomc persons seeking housing by subsidizing renl~s between tenants and owners of existing private housing. 
Under this program , the Housing Authority enters into housing assistance payment contracts with lan dlords. Section 8 Rental 
Voucher Program, another Section g housing assistance program , provides assistaneo to low-income families. The program 
provides for a vouc her which can be used by the tenant to pay rent to any landlord he chooses. 

The Housing Authority ha:~ the following units: 

Section 8 
Rental Certificates 
Rental Vouchers 

FW  2071 
FW  2236 

20 
109 

GASB Statem ent No. 14 established criteria for determining the governm ental reporting entity and component units that should 
be included  within the reporting entity. Because the Housing Authority is legally separate and fiscally independent, the Housing 
Authority is a separate gowrrnmental reporting entity. The Housing Authority includes all funds, account groups, aetivifies, et 
cetera, that are within the oversight responsibility of the Housing Authority. 

The Housing Authority is a related organization of fine Town of Newellton since the Town of Newellton appoints a voting 
majority of the Housing Authority's governing hoard. The Town of Newellton is not finanoially accountable for the Housing 
Authority as it ceamot impose its will on the Housing Authority and there is no potential for the Housing Authority to provide 
financial benefit to, or impose financial burdens on, the Town of Newellton. Accordingly, the Housing Authority is not a 
component refit of the finan cial reporting entity of the Town of Newolltun Certain units of local government o'~er which the 
Housing Authority exercises no oversight responsibility, such as the school board, parish police jury, other independently elected 
parish officials, an d municipalities within the parish, are excluded from the accompanying general-purpose financial starements. 
These units of governruent are considered separate reporting entities and issue financial statements separate from those of the 
llousing Authority, In arldifion, the accompanying general-purpose financial statements do not include various tenant 
associations which arc', legally separate entities. 

B, FUNDS 'l'h,~ accounts of the H ousing Authority ar e organized and operated  on the basis of funds. A fund is an 
independent fiscal and accountiog entity with a self-balancing ,set of ace oar~ts. Fund accounting segregates funds according to 
their intended purpose an d is used to aid management in demonstrating compliance with finance-related legal and contractual 
provisions. The mininaum nmnber of funds are maintained  eonsiste~t with legal and managerial requirements. 

All funds of the Housing Authority ere proprietary funds. 

Proprietary funds aecount for activities similar to those ff~und in the private sector, where the determination of net income is 
necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is 
on income measuremcnt, which, together with th e m aintenance of equity, is an important finan cial indicator. 

C. M EASUREM ENT FO CUS AND BASIS OF ACCOUNTING Proprietary funds are accounted for on the flow of 
economic resources uleasuremeftt focus and Ihe accrual basis of ace ounting. Under this method, revenues are recorded when 
earned and expenses are recorded at the tim e the liabilities are incurred. W ith this m easurem ent focus, all assets and all 
liabilities associated  with the operation of these funds are included on the balance sheet. The Housing Authority has elected, 
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tlousing Authority of the Town of Newellton 
Notes to the Generul-Purpose Financial Statem ents 

pursuant to GASB Stateracnt No. 20, to apply all GASB pronouncem ents and only FASB pronoun ce naan l.~ issued before 
November 30, 1989. 

D. BUDG ETS 

C,~enera]_~ ggt..roli_cj~ The Housing Authority adopted budgets for all funds. I-IUD approves all budgets for all HLID- 
funded prognUr~. The budget is controlled by fund nt the function level. Budgetary amendments require approval of the 
governing body. 

All appropriations lapse at year-end. 

~nennnbrau~Zgb: Ence mbmnce accounting, under which purchase orders are recorded in order to reserve that portion of 
the applicable appropriation, is not employed . However, outstanding purchase orders are taken into consideration before 
expenditures are incurred in order to assure that applicable appropriations are not exceeded. Encumbrances are not 
recognized within the accounting records for budgetary control purposes. 

Formal budget intcglation (within the accoun ting records) is not employed  as a management control device 

E, CAStl AND CASH EQUIVALENTS Cash includes am ounts in demand deposits and interest-be aring demand deposits. 
Cash equivalents include am ounts in time deposits and cash with fiscal ageJ~t. Under state law, the Housing Authority may 
deposit funds in darnaud deposits, interest-bearing deman d deposits, money market accounts, or time deposits with state banks 
organized  under lx~uisian a law and national banks having their principal offices in Louisiana. 

1~', SH ORT-TIt~I~d INTERFUND RECEIVABLF, S/PAYABLES Dttring the cour se of operations, numerous transactions 
occur betwoan  individual funds for services rendered. These receivables and payables are elassified as due from other funds 
or due to other funds on the balance sheet. Short-terna interfund loans are classified as interfund receivables/payables. 

G, FIXED ASSETS Fixed assets are recorded at historical cost an d depreciated over their estimated useful lives (excluding 
salvage value). Donated capital assets are recorded  at their estimated fair value at date ofdotmtion. Estimated useful life is 
managcment's estlmat~ of h~w long the asset is expected to meet service  deman ds. Straigbt-liae depreciation is used based on 
the estimated useful lives: 

Portable buildings 
Furniture and eq uipment 

7 year s 
3 years 

H. COM I'ENSATED ABSENCI~'S Employees m ay accumulate up to six weeks of sick and annual leave which may be  
received upon termination or retirem ent. Currently, there ar e no accumulated  compensated absences. 

1. USE O F I~XSTIM A'I'ES The preparation of financial statements in conformity with generally acc epted accounting 
pziociples requires nuumgement to make estimates and assumptions that affect the reported an lnunts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the finan cial statement and the reported  amounts of revenues and 
expenditures during rite reporting period. Actual results could differ from those estimates. 

NOTE 2 - DFPO SITS Deposits of the primary government ar e stated at cost which approximates m arket. Under state law
, 

deposits (or the resulting ban k balances) must be secured  by federal deposit insurance or the pled ge of securities owned  by tho 
fiscal agent ban k. The market value of the pledged securities plus the fed eral deposit insurance must at all times equal the 
amount on deposit with the fiscal agent. Th ese sec urities are held in the name of the pled ging fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to both parties. 

At year-end, the Housing Authurity's carrying amount of deposits was $89,097 and the bank balance was $97,108. This bank 
balance was coven~l by federal depository insurance (GASB Category I). 



 

Housing Authority of the Town of Newellton 
Notes to the General-Purpose Financial Statements 

NOTE 3 - FIXED ASSETS The changes in general fixed assets are as follows: 

Portable building 
Furniture and equipment 

Total 
Less accumulated depreciation: 
Portable building 
Furniture and equipment 
Total 

Fixed assets, net 

Balance 
Be~innia~ 

510,725 
12.322 

_  
23,047 

10,725 
121322 
23,047 

k--..; 

Additions 

$ 

_ -- -- ...7. 

$ 
_ 3.]08, 

NOTE 4 - ACCOUN'I~d PAYABLE Accounts payable consists of the following at June 30, 2000: 

Due to other govel'ar uents 
Payable to H IID 

Balance 
Ending 

$10,725 
9,214 
19,93p 

10,725 
9,214 
19,939 

N O TE 5 - NOTE PAYABLE The following is a smnmm'y ofth elong-~rm obligation ffansactions forthe year ended 
June 30,2000: 

B alanee at beginning of year 
Additions 
Deductions 
Balance at end of yeas 

Notes 
Payable 

55,g18 

1.720 
s4,o9_ _ ~8 

The 511,000 note was entered into on M ay 31, 1995 with an 11,5% interest rate. Payments are made monthly with maturity 
on June 1, 2002. A portable office building used in administering the Section 8 programs is pledged  as collateral for the note. 
The note is due as follows: 

Fiscal Year 
2000-2001 
2001-2002 
Totals 

Interest 
$ 377 
140 
S.Sl7 

NOTE 6 - INTERFI3ND RECEIVABLES/PAYABLES Due from/to other funds 

gcce vaRe.~ ta,~ 

Section 8 Rental Voucher Suction 8 Rental Certificate 

NOTE 7- CONTIN GENCIES  

Principal 
$1,931 

$4.o9
.~ s 

Total 
52,308 
2.307 
$4.61.._ _ ~5 

s3.o9
_ _ .2 

Grunt Disallowane~ Tbe Housing Authority participates in federally assisted grant progran~. The programs are subject to 
compliance audits nuder the single audit approach. Such audits could lead to requests for reimbursement by the grantor agency 
for expenditures disallowed under terms of th e grants. Housing Authority m anagement believes that the amount of 
disallowances, if any, which m ay arise from future audits will not be material. 

NO TE g - DEFINED CONTRIBUTION PLAN The Housing Authority provides pension benefits for all of its full-tlme 
employees through a definexl contribution plan. In a defined contribution plan, benefits depend solely on amounts contributed 
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Housing Authority of the Town of Newellton 
Notes to the General-Purpose Financial Statem ents 

to the plan plus investanent earnings. Employees arc eligible to par ticipate from the first anniversary date of employment. Each 
participant in the plan  is required to m ake a monthly contribution equal to five percent of his effective compensation. The 
employer makes a monthly contribution equal to seven pereent of each participant's effective compensation. The Housing 
Authority's contribution for eacb employee (and income allocated to the employee's aecoun0 are fully vested after five years 
of continuous service. The Housing Auth ority's eontrlbutions fu~ and interest forfeited by employees who leave employm ent 
before five years of service are used to offset future contributions of the Housing Authority. 

Fhe l-lousing Authority currently has only one employee participating in the plan. 

rl'he Housing Authority's total payroll for the fiscal year ended June 30, 2000, was $25,421. The total payroll for the covered 
employee was $20,252. Both the Housing Authority and the covered employee made the required contributions, amounting to 
$2,430. 

NOTE 9 - CUM ULATIVE EFFECT OF A CHANGE IN ACCOUNTING PRINCIPLE Prior to the, current fiscal year, 
the Housing Authofity's bo<~ks were maintained on a HUD-prescribed basis of accounting. Journal entries we, re made at year-end 
to convert to generally aceepted accounting principles (GAAP). The funds of the Housing Authority were reported as 
governmental funds in the an dit reporL For the current fiscal year, HUD required that the Housing Authority convert from the 
HUD-preseribed  basis of accounting to GAAP with use of enterprise funds being preferred  by HtlD. The beginning fund 
balance was restated as follows: 

Fund balance at beginning of year, as originally stated 
Capital assets at July l, 1999 
Aeearnalatcd depreciation at July 1, 1999 

Total equity, restated 

$ 5,071 
23,047 

( 23.047/ 
s ~07._ ._._ 21 

NOTE 10 - SEGM ENT IN FORM ATION The Housing Authority maintains two enterprise funds. Key financial information 
as of and for the year ended June 30, 2000, for th ese funds are as follows: 

Operating revenues 
Operating expenses excluding depreciation 
Operating incom e 

Non-operating revenues (expenses) 
Net income (loss) 
Net working capital (liability) 
Total assets 
Total equity 

Section 8 
Rental 
Voucher 
Program 

186,616 
(186,407) 
194,741 
8,334 
7,817 
33,269 
6.177 

Section 8 
Rental 

Certificate 

$ 805 
137,856 
(137,051) 
130,209 
( 6,842) 
29,275 
58,925 
26,817 

NOTE 11 - PRIOR-PERIOI) ADJUSTM ENT The fund halanee was restated to reflect an adjustment to accounts receivable 
HOD and accounts payable HUD totaling $26,431. 



Housing Authority of the Tow n of Newellton 
Financial Data Schedule 

As of and For the Year Ended June 30. 2000 

t~GGIK)n U ~D~lon u 
Account Deso'lptk~ Rot=is1 Rentst 

Liras lion] # Voucher Ce~fCate lOlel 

I1 ;ash - Unrestricted $30.172 =58,92~ $89,~9; 

loo al Cash $30.17"2 $68,92! $89.69: 

~?Rece~ables, netolellowarcoslordoubfful 
120 oun~ $C $C 

14, r~tsrprng ram DUe FrOm $3,097 $C $3,0g; 

160 al Current Asssts $33.269 $58.921 $52.19= 

:umlture, Equipment & Me, chll tory. Admlrdstratlon $7,854 ~12.08E $t9,9~ 
r _  

.easehold Improve.!~nts $( 

16( tccurnulatsd Depreciation ($7,85l ($12,056, ($t9,93o 

1~o el Fixeci Assets, Net of Accumulated [~ re~lptk~ $C $C $~ 

180 sl Non-Current Assets $C $C 

190 at Assets i $3,3,265 $50,92~ $92~19l 

Ftsrdal Rerdal 
Account Description Voucher CedlScate 

Liru~ I1 ~'T, # progrsm Program TC~at 

57.1 ~crued Wage/Payroll Taxes Payable $876 $1,007 $1,88~ 
331 =Ocounts Payable - HUD PHA Programs $24.576 $25.546 $50,12~ 
34"; ~terprogr~m DUe TO S0 $3,097 $3,097 

310 ~1 Current LlabgFSes $25,45: $29,650 $55.t02 

angst arm Debt, N~t of Curr~ t - Operating 
35; n~wlegs $1,640 $2,455 $4,09F 

350 ~1 Noncurrent Llab lfltles $1,640 $2 ,458 

300 ~1 Llsbltltles $27.092 $32,108 $59.20(: 

508 ~1C~ trlbuted Capital $0 

~1 ReserVed Fund Batsnoe $0 $C 

~ndeslgt~tsd Fund Balance/Ret~,l~ed Earning s $6,17; $26,817 

313 d Equity $6,17; $26,817 $32,994 
300 ~1LIN~ tlos end Equl~ $33,2S! $58,02~ $92,154 



Housing Authority of the Tow n o1 Hewetiton 
Financial Data Schedule 

As of and For the Year Ended June 30, 2000 

F Rental RenlM 
AcoOunt Descrlpttotl Voucher Csr01bcate 

L.the Item # Prog ram Program 1oral 

705 Toh t Tenant ReVenUe S0 $C $~ 

70( JD PHA Giants S193,605 $127,90g $321.514 

711 ~estmer~t tr~come - U~estak~ted $6~10 Sl,75(~ S2A4C 

7t4 aud Recovery $20~ $B00 S1,01 
72( vestment income - FleStrlcled $446 $550 $99E 

700 I Revenue S194,950 St31.014 $326,e64 

9tl tm ln]s~atlve Salaries $9,81t $16,810 $25,421 

J~tlngFees $1,280 $2,10C S3,380 

npthyee Benefit Contributions. Administrative $,3t4 $478 $78~ 

91( ~h~; Opersl~ng  - Adm'~Stmlh, s $S,119 $7,4(~t 

t A16g 0(;/3012000 
Rent~,l Rontal 

Account Cescdplicn Vouct~r Cer tl~~,ete 
Line Ite~TJ if Piogr~rn Program TORSI 

gUl lsurence Premk=ms $5,407 $7,280 $12,687 

gG~ ither Genete.I E~.4~n~e s S0 $23~ 

969 ~1 Operating Expenses $22,967 $33,128 $58,09~ 

970 ess Operating Revenue over OpBraling Expo ses $171.983 $97~88 $269,871 

973 lousing Assb~artce Payments $163,641 $tO4,7~0 $285,3;% 

g00 ~1 Expenses $t86.616 $t37,85~ $324,47~ 

1010 ~,1 Other Firmnc~n~ gourcss (Uses) S0 $C 

es~ (Deflc~~cy) of Operating ReVenue Over ~,S34 1000 ~r) Exper~ses 

LA160 0613012000 
Rental Rental 

Account Descrip0on Voucher Certificate 
Line Item Program Program Total 

1102 ~bt Pdcclpal P~ymei3ts. Enlerprlse FL~dS $1 S0 

1103 ,glnn klg Equity S2,66; S2,40~ $5~71 

ior PerlodAdJustme~ts, EqultyTre, nsfomand 
1104 ~ct~ ofErrors ($4.819 $31,250 $26,431 

~xifnurn Annual COnlr~u~ons Commitment (Per 
ACC) $106,95( $171,931 $278,881 

orate Maximtcrt Ar~ual CO~ldbution8 Applicable 
1114 ~erlod of less th~n Twelve Mo~ths $111,23 Sq $111,231 

1115 mtthgency Reserve, ACC Program Reserve =8~,41: $158,87! S215,287 
1118 ,tel Annual Contributors Available $274,69: $330,808 S~ 5,399 
1120 ,I( MO~ths Avalleble 87, 674 1648 

1121 i~~ber of Unit MOnths LeaSed 78{ 1385 

!1 



H ousing Authority of lhe Town of Newellton 

Supplem ental Inform ation 

COM PENSATION PAID BOARD M EM BERS 

The members of th,~ l~.oard of Commissioners serve without compensation. The members of the Board of Conunissioners are 
as follows: 

M r, Edwin Brill, Chairm an 

M s. Clara Bass 

M r. Glen M cCarty 

M r. Kenneth M organ 

M r. David Delaney 
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Report on Com pliance and on Internal Control Over Fiua~teial 
Reporting Based oil nu Audit of Financial Statem ents 

Perform ed in Accordance W ith 

Board M em bers 
Itousing Auth ority of the Town of Newellton 
Newellton, Louisiana 

Tim Green, CPA 
M argie W illiamson, CPA 

Sylvia R. Fallin, CPA 
Sharon K. French, CPA 
Regina. g. ~Aektt% CPA 

l?xnest L. Allen. CPA (Retiwd) 
1963 - 2000 

W e have audited the financial statem ents of the Housing Authority of the Town of Newellton, Newellton, I..ouisiana, as of and 
for the year ended June 30, 2000, and have issued our report thereon dated November 13, 2000. W e conducted our audit in 
accord an co  with generally nccepted  auditing standards and the stand ard s applicable to financial audits contained  in Governm em 
Auditing Standard~, issued by the Com ptroller General of the United States. 

Compliance. 
As part of obtaining reasonable assurance about whether th e Housing Authority's finan cial statements are free of m aterial 
m isstatem an t, w e pe rfonrted tests of its com pliance with certain provisions of laws, regulations, contracts an d grants, 
noncompliance with which could have a direct an d m aterial effect on the determination of financial statem ent amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed  no instances of nonco mpliance that are required to be 
reported  under 

nternal Control O ver Financial Renol'l~  
In plan ning and pe rforming our audit, we considered the ltousing Autb.ority's internal control over finan cial reporting iu order 
to determ ine our audit in g procedures for the purpose of expressing our opinion on the financial statements an d not to provide 
assur ance on the internal co ntrol over financial reporting, ttowever, we noted a certain m atter in volving th e intern al control 
over financial reporting and its operation that we consider to be a reportable condition. Reportable co nditions involve m atters 
com ing to our attan tion relating to significant deficiencies in the design or operation of th e internal control over financial 

reporting that, in oar judgment, could adversely affect flue Housing Authority's ability to record, process, summarize and report 
finan cial data consistent with the assertions of m an agement in the finan cial statements. The reportable condition is described 
in the acco mpan ying Sd~edule of Fh,dings mad Questioned Costs as item 00-F 1. 

A m aterial weakness is a condition in which the design or operation of one or more of th e internal control components does 
not reduce to a relatively low level th e risk that m isstatem ents in am ounts th at would be m aterial in relation to the finan cial 
statements being an dited may occur an d not be detected within a timely period by employees in the normal course ofperformhsg 
their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all 
m alters in the internal control that m ight be reportable conditions and, accordingly, would not necessarily dlselose all reportable 
conditions that are also con sidered to be m aterial weaknesses. However, we believe the reportable condition described above 
is a m aterial weakness. 

W e also noted a m alter involving internal control over financial reporting, which we have reported  to m an agement of th e 
Housing Authority in a separate letter dated Novem ber 13, 2000. 
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This report is intended solely for the inform ation and use of the Board, m anagem ent, federal awarding agencies, an d pass- 
through entities and i,~ not intended to be and should not be used by anyone other than these specified pallies, 

ALLEN, GREEN & COM PANY, LLP 

M onroe, Louisian~t 
November 13, 2000 
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Each M ajor Program and Internal Control Over 

Com pliance in Accordance W ith O M B C ircular No, A-133 

Board M em bers 
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Tim Green, CPA 
M argie W illlamson, CI'A 

Sylvia R. Fallin, CPA 
Sharon K. Frt~nch, CPA 
Regina R. Mekus. CPA 

Ernest L. AI1~4~, CPA (Retired) 
1963 -. 2000 

C0mpliance 
W e have audited tile co mpliance of the Housing Authority of the Town ofNewelltou, Newollton, Louisiana, with the types of 
compliance requinnnonta described in the U. S. Office of Management and Budget (OMB) Circular No. A-133 Complian ce 
Supplement that are al:~plicable to each of its majur federal progrmns for the year an ded June 30, 2000. The Housing Authority's 
major federal progrmns are identified in the summary of auditurs' results section of the accompan ying schedule of findings and 
questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major 
federal program s i~ the responsibility of th e Housing Authority's m an agem ent. Our responsibility is to express an opinion on 
the Housiug Authority's compliance  based on our audit. 

W e conducted  our audit of compliance in accordan ce with generally accepted auditing standards; the standards applicable to 
financial audits contained in Govenunent Auditing Stan dards, issued by the Comptroller General of the United States; an d 
OM B Circular No. A-.133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OM B 
Circular N o. A- 133 J'eqllire that we plan and perform the audit to obtain reasonable assurance  about whether noncompliance 
with the types of COUlpliance requkements referred to above that could have a direct and material effect on a major federal 
program occurred. An au dit inehldes exam ining, on a test basis, evidence about the Housing Auth orlty's compliance with those 
requirements an d perform ing such other procedures as we considered nece ssary in the eirco mstan ces. W e believe that our audit 
provides a reasonable bas~s for our opinion. Our audit does not provide a legal determ ination on the Housing Authority's 
colnpliance  with those requirements. 

I1] our opinion, the Housillg Auth ority complied, in all m aterial respects, with the requirem ents referred to above th at are 

applicable to each of its major federal programs for the year ended Jnne 30, 2000. 

The man agement of the Housing Aitthority is responsible for establishing and maintaining effective intern al control over 
compliance with requirem ents of laws, regulations, contracts and gr an ts applica ble to federal program s. In planning and 
perform ing our audit, we considered the Housing Authority's intern al co ntrol over compliance w ith requirem ents that could 

have a direct an d nmterial effect on a major federal program in order to determine our auditing procedures for the purpose of 
expressing our opiniou on compliance  and to test and report on intern al control over complian ce in accordance with OM B 
Circular N o. A-133. 

W e noted a certain m atter involving the intern al control over complian ca  and its operation that we consider to be a reportable 
condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or 
operation of the internal control over compliance that, in our judgment, could adversely affect the Housing Authority's ability 
to a&ninister a Inajor federal progran] in accordan ce with applicable requirements of laws, regulations, eontraets and grants. 
The reportable condition is described in the accompan ying Schedule of Fhadings and Questioned Costs a.~ items 00-F2. 

Also LOCated In Bossier City. Louisiana 
M tanber: Am ed~an hastltute of Ccrlifie.d Publi~ Accounttmts. Society of Lmtisiana Certified P~blio ACCOuntants and 

An~er~c~ Ill~t~tute of ~ rlified Public Accountal~ts Division for CPA Fimls 



A m aterial weakness is a condition in which the design or operation of one or m ore of the intern al control components does 
not reduce to a relatiwrly low level the risk that noncom pliance with applicable requirem ents of laws, regulations, contracts and 
grants that would be n~aterial in relation to a major fe4eral program being audited may occur and not be detected within a lbnely 
period by employees in the normal course of per forming their assigned functions. Our consideration of the intern al control over 
compliance would not necessarily disclose all matters in ~ e intern al coutrol that m ight be reportahle conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered  to be material weaknesses. 
I lowever, we believe the reportable condition described above is a material weakness. 

W e have audited the general-purpose financial statements of file Housing Authority of the Town ofNewellton, Newellton, 
Louisian a, as of and for the year ended  June 30, 2000, and have issued our report thereon dated November 13, 2000. Our audit 
was perform ed for the purp ose of refining an opinion on the general-purpose financial statements taken as a whole. The 
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as required by 
OM B Circular No. A.133 and is not a req uired part of the general-purpose l'mancial statements. Such inform ation has been 
subjected to the auditiug proP, e, dures applied in the audit of the general-purpose financial statements an d, in our opinion, is fairly 
stated, in all mateKal respects, in relation to the general-purpose f'mancial statements taken as a whole. 

This repot/is inteuded  solely for the information and use of the Board, m anagement, federal awardi~g agencies, and pass- 
th rough entities and is not intended to be and should not be used by anyone other than th ese specified parties. 

ALLEN, GREEN & COM PANY, I,LP 

M onroe, Louisiana 
Novembe r 13, 2000 
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HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 
Newallton, Louisiana 

Schedule of Expenditures of Federal Awards 
For the Year Ended June 30, 2000 

FEDERAL GRANTOR/ 
PASS-THROUGH GRANTOR I PROGRAM NAME 

United States Depadment of Housing end Urban Development 
Dire ct Programs: 

Section 8 Rental Cetliflcate Program 

Section 8 Rental Voucher Program 

Total United States Department of Housing and Urban Development 

CFDA 

NUMBER 

14.857 

14,855 

Exhibit 2 

GRANT 

iD # EXPENDITURE8 

FW 2071 $ 127,909 



 

Housing Authority of the Town of Newdlton 
Notes to the Schedule of Expenditures of Federal Awards 

For tile Year Ended June 30, 2000 

NOTE I - GENERAL The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal 
awards programs of the Housing Authority of the Town of Newellton, Newellton, Louisiana. The Housing Authority of the 
Town of Newellton (the Housing Authority) reporting entity is defined in Note 1 to the Housing Authority's general-purpose 
financial statements. Federal awards received directly from federal agencies, as well as  fed eral awards passed through other 
government agencies, is included  on the schedule. 

NOTE 2, - BASIS OF ACCOUNTING The accompanying Schedule of Expenditures of Federal Awards is presented using 
the m odified accrual basis of accounting, which is described in Note 1 to the Housing Authority's general-ptu'pose financial 
statem ents. 

NOTE 3 - RELATIONSHIP TO GENERAL-PURPOSE FINANCIAL STATEM ENTS Federal awards revenues are 
reported in the Hm lsiug Auth orily's general-purpose financial statements as  follows: 

F...q d .~X ~ iS..9. _q .r., ~  

Section 8 Rental Certificate Program 
Section 8 Reutal Voucher Program 

$127,909 
193.605 

$321.514 

NOTE 4 - RF.LAT1ONSIIIP TO FEDERAL FINANCIAL REPORTS Amounts reported in the accompanying schedule 
agree with the am ounts reported in the related federal financial reports except for changes m ade to reflect amounts in accordance 
with generally accepted  accounting principles. 



H ousing Auth ority of the Town of Newellton 
Schedule of Findings and Questioned Cosls 

For the Year Ended June 30, 2000 

PART l- Sunmm ry of the Auditors' Results 

i, 

ii. 

The type of audit report issued wa~ unqualified . 

There was a reportable condilion required to be disclosed by Govarnment Auditing Standards issued by tile 
Comptroller General of th e United States. 

The reportable condition disclosed was considered a material weakness as defined by the Government Auditing 
Standards. 

iii, There were no instances of noncompliance considered  material, as defined  by the Governnlcnt Auditing Standards, 
to the financild statement. 

v. There w~,s a reportable condition required  to be disclosed by OM B Circular N o. A-133 

The repeal.able condition disclosed was considered a material weakness us defined by OM B Circular No. A-133 

v. The type of report the auditor issued on compliance for major programs was unqualified. 

vi, The audit disclosed  audit findings which Ihe auditor is req uired to report under OM B Circular No. A-133, Section 
.510(a). 

vii. The major federal programs arc: 

Cluster (as defined  by OM B Circular No. A-133 Provisional Compliance Supplement) 

CFDA #14,857 
CFDA #14,855 

Section 8 Rental Certificate Progrmn 
Section 8 Rental Voucher Program 

viii, The dollar threshold used to distinguish between 'I3'pe A and Type B programs as described in OM B Circular No. 

A-133, S~-'ction .520(b) was $300,000. 

x. The audilee does not qualify as a low-risk auditee under OM B Circular No. A-133, Secfinn .530. 
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H ousing Authority of the Town of Newellton 
Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2000 

PART II - Finding(s) related to the financial statements widch are required to be reported in accordance with 
G enerally Accepted G overnm ent Auditing Standards: 

Reference # a_ _~d_ fi.tl~: O0-FI 

~?tltifv.w|d~ nr |~'oo r~m tdpt,~rtn This finding is entity-wide. 

Incompatible functions should not be performed by one person to ensure any discrepancies 
will be noted in th,~ normal course of business 

Condition found: Nearly all functions of the Housing Authority are performed by the Executive Director and part-thne 
employees. These fu~ctions include pumhasing, disbursements, reconciliations, and recording of transactions. Some controls 
over receipts and disbursements do exist. Receipts from HUD are wire-transferred to the bank account. Chec ks require two 
signatures; the Exee ulive Director and a member of the Board. 

and one regular par t-time employee 
The Housing Authority has only one full-time employee 

Cause: The Housing Aulhor~ty's work load oJdy re, quires one full-time employee and one regular part-time employee . 

Effect: Incompatible functions are performed by m~e person 

th at the ltousing Authority only has two employees, 
W e feel duties are segregated to the greatest possible extent given the fact 



H ousing Authority of th e Town of Newellton 
Schedule of Findings and Que~tloned Costs 

For the Year Ended June 30, 2000 

PART III - Findings and questioned costs for federal awards which are required to be reported under OM B Circular 
No. A-~33 Section .$10(u): 

FEDERAL GRANTOR/ 
PASS-'I1]ROUGH GRArCIO R/PROORAM  NAM E 

United States Depar tment of Housing and Urban Development 
Section 8 Rental Certificate Program 
Section 8 Rental Voucher Program 

This finding is entity-wide. 

See Finding 00-F1 

CFDA Pass-Through Federal 
Number . Grantor No~  Award Year 

14.857 
14.855 

FW  2071 
FW  2236 

2000 
2000 



Housing Authority of the Town of Newe]lton 
Summ ary Schedule of Prior Audit ~ udi ngs 

Jmie 30, 2000 

Initially oecurrcc|.: Fiscal year ended June 30, 1996. 

Dulies appear to be 
Authority has only two paid employees. 

M s. Kaylene BakA~r 
Housing Authority of the 
Town of Ncwclltota 
P. O. Box 1021 
Newellton, LA 71357-1021 

segregated to tile greatest possible extent given the fact that the Housing 

lll[littlly_9..~,~ r_.Le.d: l:tiscal year ended June 30, 1996. 

Telephone: (318) 467-2151 
Fax: (318)467-2860 

_C_.q!!.d_JlL~ : Nearly all functions of the Housing Authority arc performed by the Executive Director and part-time employees, 
These functious include pmchnsing, disbursements, reconciliations, and recording of transactions. Some controls over receipts 
and disbursements do exist. Receipts from HUD are wire-transferred Io the bank account. Chocks require two signalnres; the 
Executive Director aral a member of the Board. 

Duties appear to be segregatent to the greatest possible extent given Ihe fact that the Housing 
Authority has only two paid employees 

M s. Kaylene Baker 
Housing Authority of tbe 
Town of Newellton 
P. O. Box 1021 
Newelltun. LA 71357-1021 

Telepbone: (318)467-2151 
Fax: (318) 467-2860 



 

tlousing Authority of the Town of Newellton 
Corrective Action Plan for Current-Year Findings and Questioned Costs 

June 30, 2000 

Condition fgAl~t~: Nearly all functions of the Housing Authorily are performed by the l~,xecutive Director and part-time 
employees. These functions include purchasing, disbursements, reconciliations, and recording of trun sactions

. Some 
uoatrt~ls over receipts mid disbursements do exisL Receipts from HUD are wire-transferred to the bank acc ount. Checks 
require two sigaatm es; tile Executive Direc lor and a m em ber of the Board. 

Authority has only two paid 
Duties appear to be segregated lo the greatest possible extent given the fact that the Housing 
employee s. 

M s. Kaylene Baker 
Housing Autholity of the 
Town of Newcllton 
P. O. Box 1021 
Newelllon, LA 71357-1021 

Telephone: (318)46%2151 
Fax: (318)467-2860 

Condition fouD.~l.: Nearly all functions of the Housing Authorily are performed  by the Exec utive Director and part-time 
employees. These functions include pur chasing, disbursem em s, reconciliations, and recording of trun saetions. Some 
controls over receipL~ rind disbursements do exist. Rec eipts from HUE) are wire-transferred to the ban k account. ChecLs 
require two signatures; the Executive Director and u member of the Board. 

Duties appear to be segregated to the greatest possible extent given th e fi~et that the Housing 
Authorily has oMy two paid employees 

M s. Kayleuc Baker 
}lousing A uth ority of the 
Town of Newelltou 
P. O. Box 11~21 
Newelhon, LA 71357-1021 

Telephone: (318)467-2151 
Fax: (318) 467-2860 
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M anagem ent Letter 
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1963 -- 2000 

In planning an d perforndng our audit of the general-purpose ~mancial statements of the Housing Authority of the Town of 
Newellton, Newelltou, ],onisiana for the year ended June 30, 2000, we co nsidered the Housing Authorlty's internal control to 
plan our auditing proced ures for the purpose of expressing our opinion on the f'mancJal statem eats and not to provide assurance 
on intern al control. 

However, during onr audit, we noted a certain matter involving internal control and other operational m atters that is presented 
for your consideration. This letter does not affect our report dated November 13, 2000, on the financial statements of the 
lloosing Authority. W e will review the status of these comments during our next audit engagem ent. Our comments and 
recommendations, all of which have been discussed with appropriate members of man agement, are intended to improve internal 
co ntrol or result in other operating efliciencies. W e will be pleased to discuss thesa comments in ftuther detail at your 
convenience, to perform az=y additional study of these m atters, or to assist you in implementing the recommendations. Our 
co m m ents are summ arized as follows: 

Voided (~g ~__k_.s 

Comment: Of the foriy cheeks tested, tw o were voided. Of the two, one was not marked "void" or mutilated. 

R ecom m end a ti_.O__~ : "~ len a check is voided, it should be clearly m arked "void". If signed, tba signatare should be m utilated 
"]'he check should be kept for documentation. 

Voided cheeks will be m arked 'VOID' and retained  for documentation 

Also included arc m ~magem ent~s responses to our co rreut-year m anagem ent letter items. W e have perl~onrled no audit work 
to verify the content of the lesponses, 

Immediately following this letter is a Status of Prior M anagement Letter Items. This information has not be an  audited by Allen, 
Green & Company, LI ,P, an d no opinion is expressed. However, we did follow-up on prior managem ent letter items and 
perform ed procedures to assess the reasonableness of the Status of Prior M atlagem ent Letter Items prepared by the auditee, 
anti we would report, as a coaTent-y ear xrtan agem ent l~ter item when Alien, Green &, C_~mpa~y, LLP, ~~neludes that the Status 
of Prior M anagement Letter Items m aterially m isrepresents th e status of an y prior management letter item . 

Our audit procedures m'e designed primarily to enable us to form an opinion on the finan cial statem ents and, therefore, may 
not reveal all weaknesses in policies mad procethtres th at m ay exist. 

Also I,oes~ed in Bossier Clip, beulsJanl 
M enlbcr. American/nxtit~to of C~lliflod public Aceount~ ts, Society of Loulslana Certified P0bli~ Accountants mid 

Airier/elm lllstit~t~ o f Cectilled Public Aecounlants Division for CPA Fir/its 
Eaual Ot~nortunirv Emrdover 



This report is intended solely for the inform ation and use of the Board, m anagement, federal awarding agencies, and pass- 
th rough entities and is not intended to be and should not be used by anyone other than these specified par'lies. 

ALLEN , GREEN & COM  PAN Y, LLP 

M onroe, Louisiana. 
N ovem ber 13. 2000 



H ousing Authority of the Town of Newellton 
Status of Prior M anagement Letter Items 

June 30, 2000 

Initially occurred: Fiscal year ended June 30, 1999 

.Condition: The Louisiana Legislative Auditor requires audit reports to be filed wi thin six months of the year-end of the 
governments. The aar lit report a~ of and for the year ended June 30, 1999 was filed after the six-nm nth period, following the 
year-eed . 

The audit report will be filed timely for th e current year 

9~9-~ :~ W aiting List 

Initlallv occurred:: Fiscal year ended  June 30, 1999 

Condition: 24 ClF;R Sections 960.204 through 960.207 contain the requirements for a Houging Authorlty's waiting list. 
Portions of these requirements dictate how and when applicants are selected along with the documentation required . W e were 
able If test the wailing list to ensure applicants were being placed according to the Housing Authority's policy and no exceptions 
were noted. However, the llousing Authority is not maintaining adequate doeumenlafion to make this determination at any given 

Adequate doeum entation is m aintained for the waiting list. 

Initially occurred: Fiscal year ended June 30, 1999 

Condition: 24CFR Sections 5.212,5.230, and 5.601-5.617 as well as HUD guidance concerning the Form 50058 con'min the 
requirem ents for infm malion to be m aintained in the tenant files. These requirem ents dictate that dales of birth and utility 
allow~laces on the HUll) Fonu 50058 should be documented in tenant file. 

Of the twenty files rarldomly selected for testing, two of the files were m issing documentation for dates of birth, and utility 
allowance documentatio~ in two of the files did not agree to the 1-1UI:) Form 5005g. 

is checked for errors. 
nform ation is required befoEe a tenant is housed . Inform ation entered on the HUD Form 50058 


