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IND EPENDENT AUDITO RS' REPO RT 

H onorable Vdhitfield Jones, M ayor 
and M em bers of tire Board of A lderm en 

T own of St. Joseph, Louisiana 

W e have audited the accmnpanying general purpose financial statem ents of the Town of St. 
Joseph, l.ooisiana, as of June 30, 2000 and for the year then ended as listed in the table of 
contents. These general purpose financial statem ents are the responsibility of Town of St. 
Joseph, l,ouisiana's m anagem ent. O ur" responsibility is to express an opinion on these 
geueral purpose financial statem ents based on our audit. 

W e conducled our audit in accordance with generally accepted auditing standards and 
Governm ent A uditing Standards, issued by the Com ptroller G eneral of the United States. 
T hose standards require that w e plan and perform  the audit to obtain reasonable 
assurance about w hether the general purpose financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam iniug, on a test basis, evidence supporting the 
am ounts and disclosures in tire general purpose financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by 
m anagcm en|, as w ell as evaluating the overall general purpose financial statem ent 
presentation. W e believe that out audit provides a reasonable basis for" our opinion. 

In our opinion, lhe general purpose financial statem ents referred to in the first paragraph 
present fairly, in all m aterial respects, the financial position of T ow n of St. Joseph, 
l,ouisiana, as of June 30, 2000, and the results of its operations and Ihe cash flows of its 
proprietary fund types for the year" then ended in conform ity w ith generally accepted 

accounting principles. 

In accordance w ith Governm ent A uditing Standards', w e have also issued our report dated 
Septem ber 15, 2000 on our consideration of the Tow n of Ferriday, Louisiana's internal 
control over financial reporting and our tests of its com pliance w ith certain provisions of 
laws, regulations, contracts and grants. That report is an integral part of an audit 
perform ed in accordance with Governm ent Auditing Standards, and should be read in 

conjunction with this report in considering the results of our audit. 

18,10 NORI II 1. E, DIALLACE IH,VI). E O. BOX 478 FERRii~AY, LA 7i334 (318) 757-6511 FAX (318) 757-7206 
OFFICES IN NA'ICt|[ Z, M ISSISSIPPI 

-- 2-- 



ltonorable ~Vbi~field Jones, M ayor 
and M em bers of the Board of Alderm en 

Page Tw o 

O ur audit w as m ade for the purpose of form ing an opinion on the general purpose 
financial statem ents laken as a w hole. The com bining and individual :hin d and account 
group financial statem ents and schedules listed in the table of contents are presented for 
purposes of additional analysis and are not a required part of the general purpose financial 
statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the 
general purpose financial statem ents taken as a w hole. 

Ferriday, l,ouisiana 
Septem ber 15, 2000 
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TO W N O F ST. JO SEPII, LOU ISIANA 

R evem les: 
Taxes 
Licenses and perm its 

lntergovernm ental 

Fines 
G arbage fees 
M iscellaneous 

Total rcvcnncs 

Expenditures: 
Current - 
G eneral governutent 
Streets and sanitation 

Public safety .- 
Police 

Fire 
Capital outlay 
Principal retirem ent 
Interest paid 

Total expenditures 

FOR TIlE YEAR ENDED JUNE 30, 2000 

$ 135,778 
46,022 
19,655 

615 
49,665 
89,846 

D ebt 
Servicf; 

$ 

48,034 

Totals 

(M em orandum Only) 

$ 135,778 
46,022 
19,655 

615 
49,665 
137,880 

341,581 48,034 389,615 

91,048 

67,947 

70,506 

12,054 
100,726 

342,281 

6,465 
6,569 

13,034 

91,048 

67,947 

70,506 
12,054 
100,726 

6,465 
6,569 

355,315 

$ 140,843 
48,046 
27,870 

900 

49,897 
49,920 

317,476 

64,323 
64,841 

67,005 
11,679 
42,468 
6,086 
6,948 

263,350 

Excess of reventles ow~r expenditures (700) 35,000 34,300 54,126 

O ther financing sources: 
Interest incom e 

Operating transfers in ({)tit) 
Total other financing sources 

Excess of revenues a1|~1 other sources 
over expenditures attti other nses 

Fund balance, beginning 

Fund balanCES, vnding 

6,712 

6,712 

6,012 

183,417 

273 

35,273 

$ 189,429 $ 35,273 

273 
6,712 

6,985 

41,285 

183,417 

(95,000) 
(95,000) 

(40,874) 

224,291 

$ 224,702 $ 183,417 

The following notes are an integral part of these financial statem ents. 
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TO W N OF ST. JO SEPII, LO UISIANA 

GENERAl, FUND 

l~evcnlleS: 

Taxes 

l,icenses and perntits 
h||ergovernnlclllal 

Fines 

G arbage fees 
M isccllaneons 

Total rcvenllCS 

Expcudflures: 

G eneral governm ent 

Streets and sanilation 

Public safety - 

Police 

Fire 
C apital outlay 

Tolal expcndilures 

UN I) BA I,AN C E - BlYl)G ET (G A A P BA SIS~ AN D AC T U A 

YEAR ENDED JUNE 30, 2000 

2000 

~_Rdge_t Actual 

$ 127,600 
45,100 

15,200 

1,200 

33,000 

36,900 

259,000 

87,900 

60,800 

63,700 

15,600 
100,726 

$ 135,778 
46,022 
19,655 

615 

49,665 
89,846 

341,581 

91,048 

67,947 

70,506 

12,054 

100,726 

Variance - 

Favoralde 

(Un favol:aJ~]f~) 

8,178 

922 

4,455 

(585) 
16,665 

52,946 

82,581 

(3,148) 
(7,147) 

(6,806) 
3,546 

(M emorandmn) 
Only) 
1999 

Act~lal 

$ 133,813 
48,046 

27,870 

900 

56,927 

36,886 

304,442 

64,323 

64,841 

67,005 

11,679 

42,468 

328,726 342,281 (13,555) 250,316 

Excess of revcm~es over expenditures (69,726) (700) 69,026 54,126 

O ther financing sources: 

Operating transfers in (out) 

Excess of revenues and olher sources 

over expenditures 

Fund balance, heginning 

Eund balances, ending 

(69,726) 

183,417 

6,712 6,712 (95,000) 

6,012 

183,417 

75,738 (40,874) 

224,291 

$ 113,691 $ 189,429 $ 75,738 $ 183,417 

The following notes are air integral part of these financial statem ents. 
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TOW N OF ST. JOSEPtl, LOUISIANA 

K~ :I'LRER! SE- FUND 
'" ITY ~U D ~T_IL__ EI  N 

O perating revem ~cs: 
Charges for services" 

G as sales 
W ater sales 
Sew er sales 

D elinquent charges 
M iscellaneous revenues 

Tolal operating revenneS 

FOR TIlE YEAR ENDED JUNF, 30, 2000 

O perating expenses: 
G as deparim ent expellseS 
W ~ er departm ent expenses 
Sew er departm en( expeltses 
G eneral and adm inistrative expenses 

Total operating expenses 

Operaling (loss) 

Nonoperating reveunes: 
State grant 
Income front j~,il tly owned gas line 
Interest earned 

Total nonopelralillg revenue 

(Loss) befote operating trausfers 

Operating transfers: 
Transfers from general fund 

Net (loss) 

Retained earnings, beginning (deficit) 

Retained earnings, ending (deficit) 

z0~0 

200,120 

111,523 
19,060 

50,102 
7,124 

387,929 

213,344 
103,150 
6,866 

205,512 

528,872 

(M emorandum 

~999 

$ 185,472 
137,931 
19,224 
7,246 
7,642 

357,515 

207,608 
112,908 
13,147 
194,749 

528,412 

(140,943) (170,897) 

25,000 
9,074 
18,360 

52,434 

13,226 
22,370 

35,596 

(88,509) (135,301) 

(6,712) 95,000 

(95,221) 

(484,293) 

(40,301) 

(443,992) 

$ (579,514) s (4~4,~937 

The follo~ving notes are an integral part of these financial statements. 

- 8- 



TOW N OF ST. JOSEPtl, LOUISIANA 

UTILI'I21~ FUND 

Cash flows from oneratine activities 

FOR TH E YEAR ENDED JUNE 30, 2000 

Cash received from eostoltlers 
Cash paid to suppliers for goods and services 
Cash paynlenls to em ployees for services 

N et cash provided by operating activities 

C ash flow s from s~on-eanital finaneine activitie 

Operating traoslers from general fund 
Increase in custom er deposits 
State grant 

Net cash provided by nan-capital financing activities 

C'~ILIDws from 
Acquisition of ca pilal assets 

~ash flows from Jll3:_e~tillg.a~.t~Lti~~ 
Joint gas line incom e 
Interest received 

Net increase (decrease) in cash 

Cash at beginning of year 

C ash at end of year 

Reconciliation of operating lass to cash provided by 
operating activities: 

Operating (loss) 
Adjustments to reconcile net income to net cash 
provided by operating activities: 
Depreciation 
Increase in: 
Accounts receivalfle 

Increase (decrease) in: 
A ccounts payahle 
Accrued payroll 

Net casll provided by operating activities 

29_Q~ 

376,547 

~32,205) 
(104,928) 

([$|emaranduln 
Only) 
1999 

$ 354,991 
(331,043) 
(102,162) 

(60,586) (78,214) 

(6,712) 
2,385 
25,000 

20,673 

26,000 
17,556 

43,556 

3,643 

454,154 

95,000 
4,056 

99,056 

(25,473) 

22,077 

22,077 

17,446 

436,708 

$ 457,797 $ 454,154 

(140,943 (170,897) 

93,014 

(11,382) 

(1,242) 
(33) 

93,014 

(2,524) 

2,225 
(32) 

$ (60,586) $ (78,214) 

The following notes are an integral part of these financial statements. 
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INTR O DUCTIO N 

TOW N OF ST. JOSEPH, LOUISIANA 
N OTES TO Tile I~'IN AN CIAL STATEM ENTS 

A S O F AND FO R TItE YEAR ENDED JUNE 30, 2000 

1. The Tow n of St. Joseph, Louisiana w as incorporated under provisions of the Lawrason 
A ct as a V illage ill 1901. 

2. The Im rpose of tile municipality is to provide utility services, public safety (police and 
fire), streets, sanitation and general administrative services. 

3. The Board of Alderm en consists of tive elective m em bers and they are paid $125 per 
m onth. 

4. ]'he Tow n is located in the eastern central portion of Tensas Parish, Louisiana. Tensas 
Parish is located in Northeast Louisiana. 

5. The population of St. Joseph, Louisiana is approxim ately 1,579 persons 

6. The Tow n of St. Joseph, Louisiana has ten fidl tim e em ployees and tw o part tim e 

em ployees. 

7. The T ow n of $1. Joseph, Louisiana has approxim ately 700 utility custom ers 

NO TE 1 - SUM  M  ARY O F SIG NIFICANT A CCO UNTING PO LICIES 

A. BA SIS O F PRESENTATIO N 

The accom panying financial statem ents of the Town of St. Joseph, Louisiana have been 

prepared in conformity with generally accepted accounting principles (GAAP) as applied 
to govcrrm lentul units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing governm ental accounting and financial 
reporting principles. 

B. REPO R TIN G ENTITY 

As the m unicipal governing authority, for" reporting purposes, the Town of St. Joseph, 
Louisiana is considered a separate financial reporting entity. The financial reporting entity 
consists of (a) the primary government (municipality), (b) organizations for which the 
primary government is financially accountable, and (c) other" organizations for which 
nature and significance of their relationship with the prim ary governm ent are such that 
exclusion w ould cause the reporting entity's financial statem ents to be nfisleading or 
incom plete. 
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TO W N O F ST. JO SEPIt, LO UISIANA 
N OTES TO TItE FINAN CIAL STATEM ENTS 

A S O F A ND FO R TH E YEA R ENDED JUNE 30, 2000 

NO TE 1 - SUM M A RY O F SIG N IFICA NT A CCO UNTING PO LICIES -- C O NTINUED 

G A SB Statem ent No. 14 established criteria for determ ining w hich com ponent units should 
be considered part of the Town of St. Joseph, Louisiana for financial reporting purposes. 
The basic criterion for including a potential com ponent unit within the reporting entity is 
financial accountability. The G A SB has set forth criteria to be considered in determ ining 
financial accountability . This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a) 'File ability of the municipality to impose its will ou that organization and/or 

b) The potentials for the organization to provide specific financial benefit to or 
im pose specific financial burdens on the m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority but 
are fiscally dependent on the m unicipality. 

3. O rganizations for which tile reporling entity financial statem ents would be 
m isleading if data of the organization is not included because of the nature or 
significance of the relationship. 

A s required by generally accepted accounting principles, these financial stalem ents present 

the Town of St. Joseph, Louisiana (the primary governmen0 and its component units. 
There are no com ponent units included in the accom panying financial s{atem ents as either 
blended with the m unicipality funds or discretely presented. 

C. FUNI) A CCO UNTING 

The m unicipality uses funds and account groups to report on its financial position and the 
results offls operations. Fund accounting is designed to dem onstrate legal com pliance and 
to aid financial m anagem ent by segregating transactions relating to certain governm ent 
fim etions or activities. 

A fim d is a separate accounting entity with a self-balancing set of accounts. O n the other 
tre nd, an account group is a financial reporting device designed to provide accountability 
for certain assets and liabilities that are not recorded in the funds becanse they do not 
directly affec! net expendable available financial resources. 

Funds of the m tm ieipality are classified into tw o categories: governm ental and proprietary. 
In turn, each category is divided into separate fund ty pes. The fund classifications and a 
description of eacb existing fund ty pe follow: 

- 1x- 



 

TO W N O F ST. JO SEPH , LO UISIA NA 
N O TES TO TH E FINA NCIAL STA TEM ENTS 

A S O F A ND FOR TH E YEA R ENDED JUNE 30, 2000 

N O TE 1 - SUM M ARY O F SIG NIFICA NT ACCO U NTING PO LICIES -- CO NTIN UED 

G overnm ental Funds 

G overnm ental fim ds are used to account for all or m ost of the m uuicipality's general 
activities, including the collection and disbursem ent of specific or legally restricted 
m onies, the acquisition or construction of general fixed assets, and the servicing of 
general long term  debt. G overnm ental fuuds include: 

1. G eneral Fund-- the general operatiug fund of the m unicipality and accounts for 
all financial resources, except those required to be accounted for' in other hin ds. 

Debt Service fim ds-- account for transactions relating to resources retained and 
used for the paym ent of principal and interest on those long term  obligations 
recorded in tire general long term  obligations account group. 

Proprietary Funds 

Proprietary hin ds are used to account for activities sim ilar to those found in the private 
sector, where the determ ination of net incom e is necessary or usefitl to sound financial 
adm inistration. Proprietary funds differ front governm ental funds in that their focus is 
on il~com e m easurem ent, which, together w ith the m aintenance of equity, is an 
im portant fiuancial indicator. Proprietary fim ds include: 

1. Enterprise flmds--account for operations (a) where the intent of the governing 
body is that the costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered 

prinmrily through user charges, or (b) where the governing body has decided 
that periodic determ ination of revenues earned, expenses incurred, and/or net 
incom e is appropriate for capital m aintenance, public policy, m anagem ent 
control, accountability, or other purposes. 

G eneral Fixed A ssets and Long Term  D ebt 

The accounting and reporting treatm ent applied to the property, plant attd cqnipm ent 
and hm g-term  liabilities associated with a fund are determ ined by its m easurem ent 
focus. 

All governm ental fund type operations are accounted for on a spending or "financial 
flow " m easurem ent focus and only current assets and eurreut liabilities are generally 
included on their balance sheets. 

- 12- 



N O TE I 

TO W N O F ST. JO SEPIt, LO UISIANA 
N O TES TO TH E FINA NCIA L STA TEM EN TS 

AS O F AN D FO R TIlE Y EAR EN DED JUNE 30, 2000 

SU_ _M~J _A_[~Y OE SIGNIFICANT ACCOUNTIN D 

Fixed assets used in governmental fund type operations (general fixed assets) are 
acconnted for in tile G eneral Fixed A ssets A ccount G roup and are recorded as 
expenditm 'es ill tile governm ental fire d types when purchased. The Tow n has elected to 

not capitalize public domain ("infrastructure") fixed assets consisting of certain 
im provem ents other than buildings, including roads, bridges, sidewalks and drainage 
im provem ents. No depreciation has been provided on general fixed assets. 

Long-term  liabilities expected to be financed from  governm ental fim ds are acconnted 
for in the G eneral Long-Term D ebt Account G roup. 

A ll proprietary fim ds are accounted for on a cost of services or "capital m aintenance" 
measurement focus, and all assets and all liabilities (whether current or noneurrent) 
associated w ith their activity are included on their balance sheets. 

1)epreeiation of all exhaustible fixed assets used in the proprietary fire d is charged as an 
expeDse against their operations. Depreciation has been provided over the estim ated 
useful lives using the straight-line m ethod as follow s: 

G as lines 
W ater lines anti plant 
Sew er lines 
V ehicles and equipm ent 

A ll fixed assets are stated a historical cosl. 

D . BASIS O F ACCO UNTING 

40 years 
30 to 40 years 
40 years 
3 to 10 years 

Basis of aceounling refers to w hen revenues and expenditures or expenses are recognized in 
the accounls and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ent m ade, regardless of the m easurem ent focus applied. 

A ll goverm nenlal funds are accounted for using the m odified accrual basis of acconnting. 
Their revenues are recognized w hen they becom e m easurable and available as net current 
assets. Taxpayer-assessed incom e, gross receipts and sales taxes are considered 
"m easurable" when in the hands of collecting governm ents and are recognized as revenue 
at that tim e. Anticipated refunds ofsneh taxes are recorded as liabilities and rednctions of 
revenue when they are m easurable and their validity seem s certain. 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred. A n exception to this general rule is principal 
and interesi on general long-term  debt which is recognized when due. 
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TO W N O F ST. JO SEPH , LOU ISIANA 
N O TES TO TH E FINA NC IA L STA TEM ENTS 

AS O F A ND FO R TIlE Y EAR EN DED JUNE 30, 2000 

N O TE 1 - SU M M AR Y O F SIG NIFICANT A CCO UNTING PO LICIES - CONTIN UED 

All proprietary funds are accounted fro " using the accrual basis of accounting. Their 
revenues -'Ire recognized w hen earned and their expenses are recognized when incurred. 
Bad debts are recognized when they becom e uncollectable. 

E. BUDG ETS A ND BUD G ETARY A CCO UNTING 

Tile Town follows these procedures in establishing tile budgetary data reflected in these 
financial statem ents: 

1. The Town prepares a proposed budget and subm its it to ll~e M ayor and Board of 
A lderm en uo later than fifteen days prior to the beginning of each fiscal year. The 
Tow n approves a budget for the general fund only. 

2. A sum m ary of the proposed budget is published and the lm blic notified that the 
proposed budget is available for pnblic inspection. A t the sam e fim e, a public 
hcariug is called. 

3. A puhlic hearing is held on the proposed budget at least ten days after publication of 
the call for the hearing. 

4. A fter the holding of the public hearing and com pletion of all action necessary to 
fiualize and im plem ent the budget, the budget is adopted through the passage of an 
ordinance prior to the com m encem ent of the fiscal year lbr which the budget is 
being adopted. 

5. Budgetary am endm ents involving the trausfcr to fim ds from  oue departm ent, 
program  or function to another or involving increases iu expenditures resulting 
from revenues exceeding am ounts estim ated, require the approval of the Board of 
A lderm en. 

6. A I]I badgetary appropriations lapse at the end of each fiscal year 

7. Budgets are adopted on a basis consistent with generally accepted accounting 

principles (GAAP). Budgeted amounts are as originally adopted, or as am ended 
from tim e to tim e by the Board of A lderm en. Such am eudm ents were not m aterial 
in ~relation to the original appropriations. 

F. IN VENTO RIES 

Inventories or m aterial and supplies are valued at low er of cost or m arket. 
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TO W N O F ST. JO SEPII, LO UISIANA 
NO TES TO TH E FINAN CIAL STA TEM ENTS 

AS O F AN D FO R TH E Y EAR EN DED JUNE 30, 2000 

NO TE 1 - SU M[_I~IARY OI~_SIGNIFICANT ACCOUNTING POLICIES - CON 

G . ALLO W A NCE FO R UNCO I,IJECTABLE A CC O UN TS 

Allowance for uncollectable accounts receivable at June 30, 2000 is S2,500 

II. R ESTR ICTED A SSETS 

Certaiu assets of the T own of St. Joseph, Louisiana have been restricted tor custom ers' 
deposits and these assets total $51,399. 

1. TO TAl, CO LUM NS O N COM BINED STATEM ENTS - O V ERV IEW  

Total cohm m s on the com bined statem ents -- overview are captioned "M em orandum  O nly" 
to iudicate that they are presented only to facilitate financial analysis. D ata in these 
colum ns do not present financial position, results of operations, or changes in financial 
position in conform ity with generally accepted accounting principles. N either is sucb data 
com parable to a consolidation. Interfund elim inations have not been m ade in the 
aggregatiou of this data. 

J. CASII AND CASH EQUIVALENTS 

C ash includes am ounts in dem and deposits, interest-bearing dem and deposits and tim e 
deposits, Cash equivalents include am ounts in tim e deposits and tlm se investm ents with 
original m aturities of 90 days or less. Under state law , the m unicipality m ay deposit fnnds 
in dem and deposits, interest-hearing dem and deposits, or tim e deposits w ith state banks 
organized uudcr Louisiana law or any other state of the Unites States, or under the laws of 
the Uniled States. 

K. FUND EQUITY 

Contributed C apital 

Coutribuled capital is recorded in proprietary funds that have received capital grants or 
contribulious from  developers, custom ers, or other funds when such resom 'ces are 
restricted for the acquisition or construction of capital assets. C ontributed capital is 
am ortized based on the depreciation recognized on that portion of the assets acquired or 
constrncted from  such resources. 

N O TE 2 - C IIA NG ES IN G ENERAL FIXED ASSETS AC CO UNT G RO U P 

A sum m ary of changes in general fixed assets follow s: 
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TO W N O F ST. JO SEPH , LO UISIA NA 
NO TES TO TH E FINA NCIAL STA TEM ENTS 

A S O F AND FO R TIlE YEAR ENDED JUNE 30, 2000 

N O TE 2 - C llA NG ES IN G ENERAL FIXEI) A SSETS A CCO U NT G RO UP - CO NT IN UED 

1.and 

Buihlings 

O ther im provem ents 
E quipm ent 

TO TAL 

Balance 
July 1, 

1_ 99 p_ Addil~i0n, Del~tio_n~ 

$ 65,605 $ 
410,552 
158,074 
299,965 

$ 

100,725 

Balance 
July 30, 

200~_ 

65,605 
410,552 
158,074 
400,690 

$ 934,196 $ 100,725 $ $ 1,034,921 

N O TE 3 - PRO PRIETA RY FUND PR O PER TY. PLANT A ND EO UIPM ENT 

A sum m ary of proprietary fund's plant and equipm ent at June 30, 2000 follow s 

G as system  
VVa! er system  

Sew er system 
Vehicles and equipm ent 

O ffice equipm ent 
I,and 

Total 
Less: accum ulated depreciation 

N et 

N O TE 4 - A D VA I X)REM  TAXES 

$ 730,463 
1,381,929 
1,113,633 
119,505 
10,349 
7,886 

3,363,765 
1,853,943 

$ 1,5(19,822 

Ad valorem taxes attach as an enforceable lien on property as of January 1, of each year. 
Taxes are levied by the Town in Septem ber or O ctober and are actually billed to the 
taxpayers in N ovem ber. Billed taxes becom e delinquent on January 1, of the following 
year. R evenues fi'om  ad valorem  taxes arc budgeted in the year billed. 

The Town bills and collects its own property taxes using the assessed values determ ined by 
the tax assessor of Tensas Parish. 

For the year ended June 30, 2000 taxes of 6.57 m ills w ere levied on property w ith assessed 
valuations totaling $3,620,989 and were dedicated to general corporate purposes. 

Total taxes levied were $23,790. 
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TO W N O F ST. JOSEPH , LO UISIANA 
N O TES TO TH E FINA NCIA L STA TEM ENTS 

AS O F A ND FOR TH E YEA R EN DED JUNE 30, 2000 

N O TE 5 - PEN SION  PL _A_N_ 

Substantially all em ployees of the Town of St. Joseph are m em bers of the M unicipal 
Em ployees Retirem ent System  of Louisiana, a m ultiple em ployer, public em ployee 
retirem ent system  controlled and adm inistered by a separate board of trustees. 

A ll full tim e em ployees are m em bers of the system . Em ployer contributions w ere 3.75%  of 
actual payroll during the year ended June 30, 2000 and em ployees' contributions w ere 5%  
of payroll. The em ployer contributions are determ ined by actuarial valuation and are 

subject to change each year based on file results of the valuation for the prior fiscal year. 
The Town of St. Joseph does not guarantee the pension benefits. 

The town contributed $8,120 during the year and em ployees contributed $7,022 

NO T E 6 - CA SH AND CA SH EOUIVAI,EN TS 

Under state law, the city m ay deposit hinds in dem and deposits, interest bearing dem and 
deposits, m oney m arket accounts, or tim e deposits with state banks organized under 
Louisiana law and national banks having principal offi ces in Louisiana. 

At June 30, 2000, the town had cash and cash equivalents according to tile bank's balances 
totaling $699,090 as billows: 

D em and deposits 
Tim e deposits 

Total 

$ 51S,047 
184,~43 

$ 699,090 

Under state law, these deposits, or the resulting bank balances, m ust be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal a~,~nt bank. The m arket 
value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the 
am ount on deposit w ith the fiscal agent. These securities arc held in the nam e of the 
pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to 

both parties. Cash and cash equivalents (bank balances) at June 30, 2000 are secured as 
follow s: 

FederM deposits insurance 
Pledged securities 

Total 

N O TE 7 -- O TIIER R EO U IIO~D INDIV IDUA L FUND D ISCLO SURES 

$ 300,000 
399,090 

$ 699,090 

The Town does not accrue unpaid vacation pay or sick pay in its financial statem ents. The 
Town's policy concerning com pensation for unpaid vacation pay is that upon term ination 
of an em ployee, vacation days not previously used by the em ployee are not reim bursed. 
The policy concerning sick pay is that each case is considered on a case by case basis. 
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TO W N O F ST. JO SEPII, LO UISIA NA 
NO TES TO TIIE FINANCIA l, STATEM ENTS 

A S O F AND FO R TH E YEA R ENDED JUNE 30, 2000 

N O TE 8 - O TIIER INVESTM ENTS - ENTERPRISE FUND 

The Town of St. Joseph, Louisiana o~aqns jointly with the Town of Newelllon, Louisiana, a 
gas pipeline, which transports natural gas to the Towns. The jointly owned line is operated 
independenlly of the Towns. The carrying value of the investm ent is recorded at the equity 
value of the investm ent. The annual net incom e is added to the investm ent and cash 
withdraw als and net losses are deducted from  the investm ent value. 

TOW NS OF ST. JO SEPIt AND NEW ELLTON, LO UISIANA 
Jointly O wned G as Pipe Line 

Balance Sheet 
June 30, 2000 

A.A_@ ~325 

C ash 
A ccounts receivable 

Total assets 

I,IABIL!TLI~  ANI./"I'OW NS' EQUIJ 'y 

A ccounts payable 

Tow us equily 
Town of Newelltou, l.ouisiana 
Tow n of St. Joseph, Louisiana 

Total towns' equity 

Total liabilities and towns equity 

$ 134,594 
_9,27_3. 

144,367 

$ 47,412 

48,478 
48,477 

96,955 

$ 144,367 

Audited financial statements of this joint venture are available at the Town of St. Joseph, 
Lonisiana's City llall. 

N O TE 9 - C H A NG ES IN LO NG -TERM  DEBT 

The follow ing is a sum m ary of note transactions of the Town of St. Joseph for the year 
ended June 30, 2000: 

Nole payable at June 30, 1999 
Principal retired 

N ote payable at June 30, 2000 
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6,569 

$ 74,543 



 

TOW N O F ST. JO SEPIt, LO U ISIANA 
N O TES TO TH E FINA NCIA L STA TEM ENTS 

AS O F A ND FO R TIlE YEAR ENDED JUNE 30, 2000 

N O TE 9 - CIIAN G ES IN LO N G -TERM  DEBT- CO NTINUED 

Tile not,~ payable consisted of a note to a com m ercial bank for the paym ent of a loan on a 
m edical offi ce. The liability is a $140,000 note at 8%  payable in quarterly installm ents of 
$3,259. 

The annual requirem ents to am ortize the debt outstanding as of June 30, 2000 is as follows 

June 30, 2001 
June 30, 2002 
Jnue 30, 2003 

June 30, 2004 
June 30, 2005 
Thereafter 

Total 

~!~lcipal 
$ 7,069 

7,634 
8,245 
8,905 
9,617 
33,085 

$ 74,555 

NO TE 10 - SUM M ARY O F G RANT RE VENUES 

In~erest 
$ 5,965 

5,400 

4,789 
4,129 

3,417 
5,385 

$ 29,085 

Z~t~! 
$ 13,034 

13,034 

13,034 
13,034 
13,034 
38,470 

$ 103,640 

Funding h'om tile hallowing Federal and State grants w ere received during the year ended 
June 30, 2000: 

Funding Source and Program  
CFDA 

NUM BER. 
R EVENUE 

Federah 
Federal Etaergency M anagem ent Agency 83.505 $ 5,000 

State: 
Rural D evelopm entG rant 
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SECTIO N 11 - SUPPLEM ENTAL IN FO R M ATIO N SCH ED IJLES 
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G ENER AL FUND 

To account for resources traditionally associated with governm ents that are not required to 
be accounted for in another fire d. 
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Cash 
Receivables - garbage fees 

Total assets 

TO W N O F ST. JO SEPH , LO UISIANA 

_G_~N~R AL ]~UND 

YEAR ENDEI) JUNE 30, 2000 

Liabilities: 
A econnts payable 
A ccrned payroll 

Total liabilities 

Fund balance-u nreserved 

Total liabilities and fi~nd balance 

$ 196,903 
923 

197,826 

5,106 
3,291 

8,397 

189,429 

$ 197,826 

Tile tollowing notes are an integral part of these financial statem enls. 
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(M emorandum 
Only) 
~ 9_ 

$; 190,928 
923 

191,851 

4,995 
3,439 

8,434 

183,417 

$ 191,851 



Revenues: 
Taxes 
Ad valorem 
Sales taxes 
V ideo poker 
Franchise 

Total taxes 

TOW N OF ST. JOSEPII, LOUISIANA 
G~~I~ AI~ JZN~D 

Iutergovernm unta] 
Licenses and perm its 

Fines 
G arbage fees 
M iscellaneons 

Total revenues 

Expenditures: 
General governm ent 
Street and sanitation 
Public safety - 
Police 
Fire 

Total expenditures 

YEAR ENDED JUNE 30, 2000 

-2000 

BlttJget Actual 

22,000 $ 
80,000 
2,600 
23,000 

127,600 

15,200 
45,100 
1,200 

33,000 
36,900 

259,000 

188,626 
60,800 

63,700 
15,600 

328,726 

23,015 
78,892 
5,456 
28,415 

135,778 

19,655 
46,022 

615 
49,665 
89,846 

341,581 

191,774 
67,947 

70,506 
12,054 

342,281 

Variance - 
Favorable 

(U n fa v.~x.aJ~e~ 

1,015 

(1,1o8) 
2,856 
5,415 

8,178 

4,455 
922 

(585) 
16,665 
52,946 

82,581 

(3,148) 
(7,147) 

(6,806) 
3,546 

(M emorandum) 
Only) 
1999 
Actual 

22,550 
80,961 
4,006 
26,296 

133,813 

27,870 
48,046 

900 
56,927 
36,886 

304,442 

106,791 
64,841 

67,005 
11,679 

(13,555) 250,316 

Excess of revenues: over expenditures (69,726) (700) 69,026 54,126 

O ther financing Sellrcesl 
Operating transfi~rs in (out) 

Excess of revenues and other 
sources over expellditures 

Fund balance, beghm ing 

Fund balance, enditng 

(69,726) 

183,417 

6,712 6,712 (95,000) 

6,012 

183,417 

75,738 (40,874) 

224,291 

$ 113,691 $ 189,429 $ 75,738 $ 183,417 

The following notes are au integral part of these financial statements, 
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TOW N O F ST. JOSEPIi, LO UISIANA 

G eneral goverii nl got 
A lderm en fees 
Com m unity house 
]nsnraiiee 

O ffice expense 
Payroll taxes and retirem enl 

M iscellaneous 
Capital outlay 

Total general governm ent 

Streets and Saiiitatioii 
Salaries 

Supplies 
G arbage fuel 
Repairs 

Utilities 
O lher 

Total slrecls and sanitation 

Public safely - police 
Salaries 

G as and oil 

Repairs 
M iscellaneous 

Total lm blic salary - police 

Public safety - fire 
Salaries 
Repairs 
Truck expenses 

Telephone 
Utilities 
Supplies 

Total public satety -. fire 

Total expenditures 

YEA R ENDED JUN E 30, 2000 

2000 

B_ utlgg Actual 

$ 7,500 
2,400 
30,100 

3,000 
8,400 

16,500 
120,726 

$ 7,500 
11,770 
31,478 

8,666 
10,230 
21,404 
100,726 

V ariance - 
Favorable 

(Un favo~ _b_~  

(M em orandum) 
Only) 
1999 

$ 

(9,370) 
(1,378) 
(5,666) 
(1,830) 
(4,904) 
20,000 

7,500 
4,687 

34,655 
3,393 
9,922 
4,166 
42,468 

188,626 191,774 (3,148) 106,791 

27,000 

2,800 
1,000 

5,000 

19,000 
6,000 

28,393 
4,670 
2,078 
6,740 
19,411 
6,655 

(1,393) 
0,870) 
(1,078) 
(1,740) 
(411) 
(655) 

26,737 

4,953 

6,380 
16,707 
10,064 

60,800 67,947 (7,147) 64,841 

50,000 

3,500 
4,000 
6,200 

63,700 

3,400 
1,100 
1,300 

1,300 
8,500 

15,600 

45,664 

4,896 
8,038 
11,908 

70,506 

484 
2,832 
585 

1,722 
2,349 
4,082 

12,054 

4,336 

(1,396) 
(4,038) 
(5,708) 

53,080 
2,465 
873 

10,587 

(6,806) 67,005 

(484) 
568 
515 

(422) 
(1,049) 
4,418 

3,546 

4,205 

1,207 
1,251 
5,016 

11,679 

$ 328,726 $ 342,281 $ (13,555) $ 250,316 

The following notes are an integral part of lhese financial statements. 
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ENTERPR ISE FUN D 

U tility Fund --To account for the provision of water, gas, sew er and sanitation services to 
residents of tile Town and som e residents of the Parish. A ll activities necessary to provide 
such services arc accounted for in this fund, including, but not lim ited to., adm inistration, 
m aintenaucc, financinlg and related deb! service, and billings and collections. 
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TOW N O F ST. JOSEPH , LOUISIAN A 

UTII,ITY FUNI). 

O perating revenues: 
Charges for services: 

G as sales 
W ater sales 

Sew er sales 

Delinquent charges 
M iscellaneous revennes 

Total operating rcvennes 

FOR TH E YEAR ENDEI) JU NE 30, 2000 

O perating expenses: 

G as departm ent expenses 
W ater departm ent expenses 

Sew er departm ent expenses 
G eneral and adm inistrative expenses 

Total operating expenses 

Operating (loss) 

N onoperating revcl|u es: 
Slate grant 

Income from jointly owned gas line 
Interest earned 

Total nonoperating revem le 

(l,oss) hefore operating transfers 

O perating transfers: 
Transfers from general fire d 

Net (loss) 

Retained earnings, beginning (deficit) 

Retained earnings, ending (deficit) 

200_0 

200,120 
111,523 
19,060 
50,102 
7,124 

387,929 

213,344 

103,150 
6,866 

205,512 

528,872 

(M enloraadum 
Only) 
1999 

$ 185,472 
137,931 
19,224 
7,246 
7,642 

357,515 

207,608 
112,908 
13,147 
194,749 

528,412 

(140,943) (170,897) 

25,000 
9,074 
18,360 

52,434 

13,226 
22,370 

35,596 

(88,509) (135,301) 

(6,712) 95,000 

(95,221) (40,301) 

(484,293) (443,992) 

$ (579,514) $ (484,293) 

1'he following notes art: an integral part of these financial statements. 
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(]as department e~penses 
Salaries and wages 

M aterials and supplies 
Utilities 
Insurance 

Repairs 
Gas purchased 
Truck gas and oil 
Bad debts 
Em ployee drag re,thug 

Total gas departalents 

]'OW N OF ST. JOSEPII, LOUISIANA 

W ater departm ent t~xt)t~llSl~S: 
Salaries and wages 

M aterials and supplies 
Repairs 

Utilities 
Telephone 
Insurance 

Total water departnlent expellses 

Sewer departm ent expenses: 
M aterials and supplies 

Utilities 
Repairs 
Laboratory tests 

Total sewer department expenses 

FOR TIlE YEAR ENDED JUNE 30, 2000 

G eneral and adlnillistrafive expenses: 

G roup insurance 
Retirem ent 
Telephone 
Insurance 
Rent 
Com puter services 

M eter readings 
Advertising 
O ffice expense 
D ues 
Auditing and legal 

Travel 

Payroll taxes 
Depreciation 
Garbage collection 
O ther expenses 

Total general attd adm inistrative expenses 

(M emorandu|n 
Only) 
1~9~_ 

73,285 $ 
290 

3,752 
1,379 
7,791 

122,715 
2,411 
1~131 
59~ 

213,344 

31,609 
42,665 
11,388 
15,510 

465 
1,513 

103,150 

1,977 
2,059 
1,920 
910 

6,866 

6,466 
4,424 

2,128 
6,067 

1,063 

5,500 
2,020 
5,651 
428 

8,873 

5,227 
6,930 
93,014 
11,000 
26,721 

205,512 

The following notes are an integral part of these financial statem ents 
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71,606 
2,504 
3,666 

7,499 
116,002 
2,662 
2,674 
995 

207.608 

30,524 
59,892 
9,191 

12,646 
655 

112,908 

6,573 
2,318 
3,416 
840 

13,147 

16,466 

3,729 
2,000 
18,790 
3,000 
2,537 
5,800 
1,652 
1,546 
633 

6,729 
4,916 
7,787 
93,014 
12,778 
13,372 

194,749 



Jack G race, Jr. 

Craig N eurath 

Jim m y Clark 

Thehna B radford 
Buddy T indel[ 

Total 

TO W N O F ST. JO SEPH , LO UISIANA 

FO R TIlE Y EAR EN D ED JUN E 30, 2000 
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S 1,500 

1,500 

1,500 
1,500 
1,500 

$ 7,500 



SECTIO N 111 - CO M PLIANCE/INTERNAL CO NTRO l, 
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I)l NNIS R. SW Illl R, CI'A 
II. M YI IS IIO['KINS, ('I'A 
SUSAN L M ANGE,'('pA 

OlIN M JONLS, CPA 9:!1 - 19~. 

SW ITZER, HOPKINS & MANGE 
Certified Public A ccountants 

R EPO RT O N CO M PLIANC E A ND O N INTERNA L C O NTRO l, O V ER 
O V ER FINA NCIA L R EPO RTING BASED O N A N A UDIT 

O F FINA NCIA L STATEM ENTS PERFO R M ED 1N 
ACCO RDANCE W ITH GO VERNM EN T A UDITIN G STA NDARDS 

ttonorable W hitfield Jones, M ayor 
and M em bers of the Board of Alderm en 
Town of St. Joseph, Louisiana 

W e have audiled the general purpose financial statem ents of Tow n of St. Joseph, Louisiana 
as of and for the year ended June 30, 2000, and have issued our report thereon dated 
Septem ber 15, 2000. W e have conducted our audit in accordance with generally accepted 
auditing st~m dards and the standards applicable to financial audits contained in 
Governm ent A uditing ~tandards, issued by the Com ptroller G eneral of the United States. 

C om pliance 

A s part of obtain ing reasonable assurance about w hether Tow n of St. Joseph, Louisiana's 
general purpose financial statem ents are free of m aterial m isstatem ent, w e perform ed tests 
of its com pliance w ith certain provisions of law s, regulations, contracts and grants, non 
com pliauce w ilh w hich could have a direct and m aterial effect on the determ ination of 
financial slaltem ent am ounts. H owever providing an opinion on com pliance with those 

provisions was not an objective of our andil~ and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that are required 
to be reported under Governm ent A uditing Standards'. 

Internal C ontrol O ver Financial R eportin~ 

In planning anti perform ing our audit, w e considered the T ow n of St. Joseph, Lonisiana's 
internal control over financial reporting in order to determ ine our auditing procedures for 
the purpose of expressing our opinion on the general purpose financial statem ents and not 
to provide assurance on tile internal control over financial reporting, tlowever, w e noted a 
certain m atter involving the internal control over financial reporting and its operation that 
w e consider lo be a reportable condition. Reportable conditions involve m atters com ing to 
our attention relating to significant deficiencies in the design or operation of the internal 

control over financial reporting timt, in our judgement, could adversely affect the Town of 

E O, BOX 478 FERR1DAY, IA 71334 (318) 757-6511 IAX (318) 757-7206 
OF|ICES IN NA'ICI[EZ, M ISSISSIPPI 
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ltonorable 'W hitficid Jones, M ayor 
and M em bers of tile Board of A lderm en 
Page Tw o 

St. Joseph, 1,ouisiana's ability to record, process, sum m arize and report financial data 
consistent w ith tbe assertions of m anagem ent in tile general purpose financial statem ents. 
The reportable condilion is described in tile accom panying schedule of findings and 
questioned costs as item  2000-01. 

A m aterial weakness is a condition in which tile design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that 
m isstatcm en~ts ill am ounts that would he m aterial in~ relation to the general purpose 
financial statem ents being audited m ay occur and not be detected within a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. O ur consideration 
of tile internal control over financial reporting w ould not necessarily disclose all m atters in 
the internal control that m ight be reportable conditions and, accordingly, would not 
necessarily disclose all reportable conditions that are also considered to be m aterial 
weaknesses, llowever, we believe the reportable condition described above is not a 
m aterial w eakness. 

This relm rt is iutendcd for the inform ation and use of m anagem ent of the district and the 
Lcgislalivc A uditor of tbe State of Louisiana. H ow ever, this report is a m atter of public 
record and its distribntion is not lim ited. 

Ferriday, ]~ouisiaua 
Septem ber 15, 20{)0 
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SECTIO N IV -- SCllED ULE O F FIND ING S 

AND QUESTIONED COSTS 
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TO W N O F ST. JO SEPH 
ST. JO SEPII, LO UISIANA 71366 

Schedule of Findings and Questioned Costs 
Y ear E nded June 30, 2000 

Sum mary of-A!!~t Rcs~  

1. The auditor's report expresses an unqualified opinion on the G eneral Purpose 
Financial Statem ents. 

2. O ne reportable condition w as disclosed during the audit of the financial 
statem ents reported in the Report on Com pliance and on Internal Control O ver 
Financial Reporting Based on an A udit of Financial Statem ents Perform ed In 
A ccordance with G overnm ent A uditing Standards. 

3. N o instance of noncom pliance certain law s and regulatious of the T ow n of St. 
,hJ, seph, l,ouisiana were disclosed during the audit. 

Findings - Fiuancial Statem ent Andit 

R eportalfle C onditions 

2000-1 Segregation of Duties 

C ondition 

C riteria 

Effec! 

W e noted that the Tow n of St. Joseph, Lonisiana does not have 
adequate segregation of duties. 

To increase internal controls, w e recom m end adequate 
segregation of duties. 

Because of lack of segregation of duties, internal controls arc 
w eakened. 

R ecom m endation: W e recom m end that an attem pt be m ade to strengthen internal 
control problem s created by having few  em ployees. 

Response M anagem ent indicated that it w ould not be cost effi cient or 
feasible to increase the nnm ber of em ployees. 
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TO W N O F ST. JO SEPH 
ST. JO SEPH , I~)UISIANA 71366 

SUM M ARY O F SCH ED ULE O F PRIO R A U DIT FINI)ING S 
JU NE 30, 1999 

INTER N A l, CO N TRO l, FIN D ING S 

99-1 Segregation of D uties 

(For fiscal year ending June 30, 1999) 

C ondition 

C urrent status 

There is an insuffi cient segregation of duties to have an 
effective internal control. 

This finding still applies and is noted in the current audit for 

the year ending June 30, 2000. (See current finding noted as 
2000-1). M anagem ent indicates that no action can be taken at 
this tim e. 
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