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Independent A uditor's R eport 

[:IFTH JU DICIAL DISTRICT 
DRU G COU RT, INC . 

Oak G rove, Louisiana 

1 have audited the accom panying statem ent of financial position of the Fifth Judicial 
D istrict D rug Court Inc., as of June 30, 2000, and the related statem ents of activities, 
functional expenses, and cash flows for the year then ended, as listed in the table of 
contents. These financial statem ents are the responsibility of the Fifth Judicial D istrict 
D rug Court lnc.'s m anagem ent. M y responsibility is to express an opinion on these 
financial statem ents based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United 
States. Those standards require that I plan and perform the audit to obtain reasonable 
assurance about whether the financial statem ents are free of m ateriaI m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ent s. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating 
the overall financial statem ent presentation. I believe that m y audit provides a 
reasonable basis for m y opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Fifth Judicial District Drug Court lnc. as of June 
30, 2000, and the changes in its net assets and its cash flows for the year then ended 
in conform ity w ith generally accepted accounting principles. 

M y audit w as m ade for the purpose of form ing an opinion on the financial statem ents 
of the Fifth Judicial D istrict D rug Court Inc., taken as a w hole. The supplem ental 
ir.Lform ation listed in the table of contents is presented for the purpose of additional 
analysis and is not a required part of the financial statem ents. Such inform ation has 

been subjected to the auditing procedures applied in the audit of the financial 
statem ents and, in m y opinion, is fairly stated, in all m aterial respects, in relation to 
tl~e financial statem ents taken as a whole. 
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FIVFft JU DICIAl ~ D ISTRICT 
DRUG CO U R']?, INC . 

O ak Grove, Louisiana 
Independent A uditor's Report 

June 30, 2000 

In accordance w ith Governm ent Auditing Standards, I have also issued a report dated Decem ber 21, 
2000, on the Fifth Judicial D istrict Drug Court Inc.'s com pliance w ith laws, regulations, and contracts, 
and m y consideration of the agency's internal control over financial reporting. That report is an integral 
part of an audit perform ed in accordance w ith Government Auditing Standards and should be read in 

conjunction with this report in considering the results of my audit. 

Decem ber 21, 2000 
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FINA NCIAL STATEM ENTS 
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ASSETS 
Cash 
Restricted grant receivable 
O ffice furnishings and equipm ent 

TOTAL A SSETS 

FIFTH JU DICIAL DISTRICT 
DRUG CO URT, INC . 
O ak G rove, Louisiana 

Statem ent of Financial Position 
June 30, 2000 

IAA BII,1TIES AN D N FT A SSETS 
1 ,iabilitics - 
A ccounts payable 

N et A ssets: 
U m'estricted 
Reslriclcd 
Total N et A ssets 

TOTAL LIABII.1T1ES A ND N ET ASSETS 

The accom panying notes arc an integral part of this statem ent 

Statem ent A 

$7,501 
3,962 
5,078 

$16,541 

8,118 
8,330 
16,448 



FIFTtt JUI)ICIAL D ISTRICT 
DRUG CO URT, INC . 
O ak Grove, Louisiana 

Statem ent of Activities 
For the Year Ended June 30, 2000 

UN RESTRIC TI~21) NET A SSETS 
U nreslricted revenues - other 
Net assets released from restrictions - restrictions satisfied by paym ents 

Total unrestricted revenues 

Expenses 
Program services - 
Reduction of alcohol and drug abuse 

Increase in Unreslricted Net A ssets 

TEM PO RAR ILY RESTRICTED N ET ASSETS 
Louisiana Departm ent of Health and H ospitals - 
O ffice of Alcohol and Drug Abuse 

Net assets released from restriction 

Increase (decrease) in Temporarily Restricted Net Assets 

INC REA SE IN N ET ASSETS 

NET ASSETS AT BEGINNING O F YEAR 

N ET ASSETS AT EN D O F YEAR 

The accom panyin~ notes are an integral part of this statem ent 
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Statem ent B 

$2,50o 
43,303 
45,803 

41,917 

3,886 

42,916 

(43,303) 
(387) 

3,499 

12,949 

$16,448 



FIFTIt JUD ICIAL DISTRICT 
DRU G COU RT, INC . 
O ak G rove. Louisiana 

Statem en! of Functional Expenses 
For the Year Ended June 30, 2000 

PRO G RAM  SERVICES 
Personal services ~ salaries 

Operating services: 
Postage 
Telephone 
Accounting and auditing 
O ther 
Depreciation 

M aterials and supfflies: 
D rug screening 
O ffice 

Travel: 
Conference fees 
ltotel room s 
M eals 
M ileage 

Professional services - drug treatment 

Total Functional Expenses 

The accom panying notes are an integral part of this statem ent 

Statem ent C 

$3,000 

33 
1,134 
2,369 
286 

2,157 

5,105 
596 

525 
780 
207 

1,476 
24,249 



FIFTtt JU I)ICIAL D ISTRICT 
DRUG COURT, INC . 
Oak Grove, Louisiana 

Statem ent of Cash Flows 
For the Year Ended June 30, 2000 

CA SH FLO W S FRO M  O PERATING A CTIVITIES 
]ncrease in net assets 

Adjustments 1o reconcile increase in net assets to net cash 
provided by operating activities: 
Dcpreciation 
Decrease in 1,rant funds receivable 
I)ccrease in other receivables 
Increase in fixed assets 
Decrease in acc:otlnls payable 
Net Cash U sed by O perating Activities 

NET INCREA SE I N CA SII 

(;A SH A T BEG INN IN G O F YEAR 

CA SH A T END O F YEA R 

l'he accom panying notes are an integral part of this statement 

Slatem ent D 

$3,498 

2,157 
6,842 

20 

(3,543) 
(2,844) 
6,130 

6,130 

1,371 

$7,50~ 



FIFTH JIJDICIA L DISTRICT 
DRUG COU RT, INC , 
Oak Grove, Louisiana 

N otes In the Financial Statem ents 
As of and for the Year Ended June 30, 2000 

1. SUM M ARY O F SIGNIFICANT ACCO UNTING POLICIES 

The Fifth Judicial D istrict Drug Court, Inc., is a nonprofit organization whose purpose is to 
im plem ent a drug court program that will reduce crim e rates, reduce recidivism , alleviate continued drug 
abuse, assist drug abusers in rehabilitating their lives and building a drug free future iu a cost effective 

manner that will ultimately reduce jail overcrowding and crime, thereby reducing costs to govermnental 
entities responsible /'or law enforcem ent. The organization is governed by a three m em ber board and 
serves the parishes of W est Carroll, Richland and Franklin. 

A . BASILS O F A CCO UNTING 

The aCColnpanying financial statem ents are prepared on the accrual basis of 
accounting in accordance with generally accepted accounting principles. Revenues are 
recognized when they are earned, and expenses are recognized when they are incurred. 

B, CO NTRIBU TIO N S 

All contributions are considered available for unrestricted use unless specifically 
restricted by the donor. Federal financial assistance received through the Louisiana 
Deparlm eut of H ealth and H ospitals - Office of A lcohol and Drug Abuse,. is considered 
tem porarily restricted net assets because, in accordance with the grant agreem ent, it can 
only be expet~ded  for specified purposes. W hen expenditures are m adc for those specified 
purposes the grant funds are no longer restricted and are transferred to unrestricted net 
assets. 

C . SU PPO RT AN D REV ENUE 

The lqflh Judicial District Drug Court, Inc. receives the majority of its support and 
revenue under fed eral/state grant agreem ents. In order to receive funding, the 
organizalion m ust com ply w ith the contract provisions. 
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Fifth Judicial D istrict Drug 
Court, Inc. 

Oak Grove, Louisiana 
N otes to the Financial Stalcm cnts 

D . ESTIM ATES 

Thc preparation of financial statem ents in conform ity with generally accepted 
accounting principles som etim es requires m anagem ent to m ake estim ates and assumptions 
that affect certain reported am ounts and disclosures. Accordingly, actual results could 
differ fi'om thosc estim ates. 

E, FURNITURE AND EQUIPM ENT 

Fm 'n~ture and equipm ent of the organization are capitalized when purchased. 
H owevcl, title to the assets, which are purchased w ith resources from state and federal 
grants, reverts to the grantors should the contract be term inated. The follow ing show s 
fixed assets and accum ulated depreciation at June 30, 2000. 

Class. of A sset 
Com puters and related 
O ffice furnishings and equipm ent 

Total assets 
1,ess accum ulated depreciation 

N et assets 

F. INCO M E TA X STA TUS 

$3,692 
3,543 
7,235 

(2,157) 
$5,078 

Thc Fifth Judicial D istrict Drug Court, Inc. is incorporated as a non-profit 
organization in accordance with Louisiana Revised Statutes (LSA-RS) 12:201-269. The 
corporation is applying for tax exempt status under Section 501 (c)(3) of the Internal 
Revenue Code. Accordingly, no provision for incom e taxes has been m ade in the 
accom panying financial statem ents. 

G . UN CO LLI~CTIBLE ALLO W ANCE 

The ,;lalem ents contain no provision for uncollectible accounts. A ll am ounts due 
fi'om grantor are considered fully collectible. 
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lZil'th Judicial l)istrict l)rug 

Court, Inc. 
Oak G rove, Louisiana 
N otes to tile Financial Statem ents 

2. CA SH 

At June 3(I, 2000, Fifth Judicial District Drug Court, Inc., has cash (book balances) totaling 
$7,501. Cash (ba~lk: balances) are fully secured by federal deposit insurance. 

3. G RANT FUNDING 

For the year ended June 30, 2000, tile agency received funding of $42,916 fi'om the Louisiana 
l)eparlnlenl of lleal th and Hospitals - O ffice of A lcohol and D rug Abuse through contract Nos. DItH 
66270 and CFM S 5,1-2871. 

1,1TIG ATIO N AND CLAIM S 

Fifth Judicia]l D istrict Drug Court, Inc., is not involved in any litigation at June 30, 2000, nor is 
t aw are of any unasserted claim s. 



Independent A uditor's Reports R equired 
by Governm ent Auditing Standards 

The follow ing independent auditor's report on compliance w ith law s, regulations and contracts 
and internal control is presented in com pliance w ith the requirem ents of Government Auditing Standards, 
issued by the Com ptroller General of the U nited States, and the Louisiana Governmental Audit Guide, 
issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. 
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Independent Auditor's R eport on Com pliance and 
Internal Control O ver Financial Reporting 

FIFTH JU DICIAL D ISTRICT 
DRUG CO URT, INC . 

Oak G rove, Louisiana 

I have audited the financial statem ents of Fifth Judicial D istrict D rug Court Inc., as of 
and tbr the year ended June 30, 2000 and have issued m y report thereon dated 
Decem ber 21, 2000. I conducted m y audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in 
Goverm nent Auditing Standards, issued by the Com ptroller General of the United 
States. 

Com pliance 
A s part of obtaining reasonable assurance about whether Fifth Judicial District Drug 
Court Inc.'s financial statem ents are free of m aterial m isstatem ent, 1 perform ed tests 
ot" its com pliance w ith certain provisions of law s, regulations, contracts and grants, 
noncom pliance w ith w hich could have a direct and m aterial effect on the determ ination 
of financial am ounts. H owever, providing an opinion on com pliance with those 

provisions was not an objective of my audit and, accordingly, I do not express such 
an opinion. The results of my tests disclosed no instances of noncom pliance that are 
required to be reported under Government Auditing Standards. 

Internal Control O ver Financial Reporting 
In planning and perform ing m y audit:, I considered Fifth Judicial D istrict Drug Court 
Inc.'s internal control over financial reporting in order to determ ine m y auditing 
procedures for the purpose of expressing m y opinion on the financial statem ents and 
not to provide assurance on the internal control over financial reporting. M y 
consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be 
m aterial w eaknesses. A m aterial weakness is a condition in which the design or 
operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial in 
relation to the financial statem ents being audited m ay occur and not be detected within 
a tim ely period by em ployees in the norm al course of perform ing their assigned 
ftmclions. I noted no m atters involving the internal control over financial reporting 
and its operation that 1 consider to be m aterial weaknesses. 
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FIFTH JU DICIAL D ISTRICT DRUG CO URT, INC 
Oak Grove, Louisiana 

Independent Auditor's Report on Com pliance 
And Internal Corllrol O ver Financial Reporting, etc 
June 30, 2000 

This report is intended solely for the inform ation and use of Fifth Judicial D istrict Drug Court, Inc., 
and inanagem enl of the agency and is not intended to be and should not be used by anyone other than 

W est M onroe, Loui~;iana 
December 21,2000 
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FIFTH JUD ICIA L D ISTRICT DRUG COURT, IN C 
O ak G rove. Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2000 

A . SUM M AR Y O F AU I)IT RESULTS 

2 

3 

Schedule I 

The ~uditor's report expresses an unqualified opinion on the financial statem ents of 
Fifth Judicial D istrict D rug Court, Inc. 

N o irtstances of noncompliance m aterial to the financial statem ents of Fifth Judicial 
D islrict D rug Court, Inc. w ere disclosed during the audit. 

N o reportable conditions relating to the audit of the financial statem ents are reported in 
the Independent Auditor's Report on Internal Control. 

B . FIND IN G S - FINA NCIA L STATEM EN TS A UDIT 

N one 
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FIFTH JU DICIA L DISTRICT D RUG COU RT, INC 
O ak G rove, Louisiana 

Summ ary Schedule of Prior Audit Findings 
For the Year Ended June 30, 2000 

There w erc ilo audit findings reported in the audit for the year ended June 30, 1999 
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Schedule 2 


