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The Board of D ireclors 
Ham pco, Inc. 
M onroe, Louisiana 

LITTLE &  BA N K S LLC 
CERTIFIED PUBLrC ACCO UNTANTS 

N DEPEN DENT AUDITORS' REPORT 

W m. TODD LITTLE,CPA 
KERRY J. BANKS, CPA 

CHARLES R. MARCHBANKS. JR,. CPA 

W e have audiled d~e accompanying statement of financial position of ]]ampco, Inc. (the 
"Organization") as of June 30, 2000, and the related statements of activities, functional expenses, and 
cash flows t"o1' the year then ended. These financial statem ents are the responsibility of the 
Organization's naanagem ent. Our responsibility is to express an opinion on these financial statem ents 
based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Govermnent 
Auditing Standards, issued by the Com ptroller General of the U nited States. q[lm se standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial statem ents 
are fiee of m aterial m isstatem enL An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall 
financial statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, lhe financial statem ents referred to above present faM y, in all m aterial respects, the 
financial position of Hanapco, Inc. as of June 30, 2000~ and the results of its operations and ils cash 
flow s for the year then ended in confornfity with gcnerally accepted accounting principles. 

In accordarlce with Government Auditing Standards, we have also issued our report dated 
September 22, 2000, on our consideration of tlam pco, Inc.'s internal control over financial reporting 
and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That 
report is an integral part of an audit perform ed in accordance w ith Governm ent Auditing Standards 

and should be read in conjunction with this report in considering the results of our audit. 

Our audit w a,; pcrform cd for the purpose of form ing ml opinion on fl~e basic financial statem ents of 
t lam pco, Inc. taken as a whole. The accom panying supplem entary information included on pages 14 15 
is presented for pu|]~oses of additional mlalysis mad is not a required part of the basic financial statem ents. 

Such supplementary information has been subjected to the auditing procedures applied in the audit of the 
b~sic financial sta(cm ent~ and, in our opinion, is fairly statcd in all m aterial respects in relation to the basic 
financial statem ents taken as whole. The other requircd inform ation on page 16, which is of a 
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The Board of Directors 
! lam pco, Inc. 
Page 2 

nonaccounling nature, has not been subjected to the auditing procedures applied in the audit of tile basic 
financial statem ents, and we express no opinion on such inform ation. 

W est M onroe, ].ouisiana 
Septem ber 22, 2000 



Assets 
Cash 
Prepaid Expense 

Total A ssets 

Liabilities 
A ccrued Payroll 
Payroll Taxes Payable 

HAM PCO . 1NC 

STATEM ENT OF FINANCIAL POSITION 

Net Assets 
Tem porarily Restrk:ted 

Total Li:~bilities and Net Assets 

JUN E 30, 2000 

The accom panying notes are an integral part of these financial statem ents 

Tem porarily 
Restricted 

34,500 
600 

35.100 

1,289 
99 

1,388 

33.712 

35.100 



 

HAM PCO , INC. 

STATEM ENT OF ACTIVITIES 

FOR THE YEAR ENI)ED JUNE 30, 2000 

Support and Revenue 
Contracts: 

Cooperative Endeavor Agreem ent - Louisiana 
Governor's Office of Urban Affairs and 
Development 

D onated U se of t;quilm lent 

O ther/ncom e 

Net A ssets Relea,;ed from Restrictions 

Total Support and Revenue 

Expenses 
Program s: 

A CT 
A rt Ease 
Care A 
Com -Put-R 
Project Drive 

G rants to Subrecipiem s: 
Project Drive 
M onroe M entor's Program 
Ouachita Valley Boys Scouts 
SCO RE. Inc. 
Sickle Cell 
Top Gun Boy Scouts 
Tri--Districr Boys Club 

Total Pro gram Expenses 

Supporting Services: 
M anagem ent and General 

Total Expenses 

Change in N et A ssets 

Net Assets at Begimfiug of Year 

Net A ssets at End of Year 

Temporarily 
Unrestricted Restricted 

246.410 

246.410 

8,306 
7,988 
10,835 
13,011 
42.110 

18,443 
9,000 
9,000 
29,111 
5,000 
9,000 
9,000 

170.804 

75.606 

246.410 

227,050 

11,548 

2.288 

(246,410) 

(5,524) 

(5,524) 

39,236 

227,050 

11,548 

2.288 

240,886 

8,306 
7,988 
10,835 
13,011 
42,110 

18,443 
9,000 
9,000 
29,111 
5,000 
9,000 
9.000 

170.804 

75,606 

246.410 

(5,524) 

39,236 

33,712
=  _ _

33,712 

"Ihe accom panying notes are an integral part of these financial statem ents 
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H AM PCO . INC 

STATEM ENT OF CASH FLOW S 

FOR TIlE Y EAR EN DEI) JU NE 30, 2000 

O perating Activities 
Change in Net Assets 

Adjustments to reconcile change in net assets to net cash 
provided by operating aclivities: 

(Increase) Decrease in Prepaid Expense 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Payroll ]'axes Payable 
Increase (Decrease) in Accrued Payroll 

Net Cash Provided By (Used In) Operating Activities 

Investing Activities 

Financing A ctivities 

Net Decrease in Cash and Cash Equivalents 

Cash and Cash Equivalents at Begilm ing of Year 

Cash and Cash Equivalents at End of Year 

)iselnsnre ~ff Acconn n g_E.O_!~:~ 

For purposes of the stalement of cash flows, the Organization considers all highly liquid debt 
instrum ents purchased with a m aturity of three m onlhs or less to be cash equivalents. 

The accom panying notes are an integral part of these financial statem ents 
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(5,524) 

(200) 
(484) 
(535) 
1,289 

(5,454) 

(5,454) 

39,954 

34.500 



H AM PCO , INC 

N OTES TO FIN A N CIAL STA TEM EN TS 
A S OF AND FOR TH E YEAR ENDED JUNE 30, 2000 

N OTE 1 - SU M M ARY OF SIGN IFICANT ACCOUNTIN G POLICIES 

NATURE OF OPERATIONS 

Hampco, Inc. (the "Organization") was established to provide funding for and to oversee 
the adm inistration of program s which are designed to reduce healthcare inadequacies

, 

enhance basic life skills, provide nutritional resources and training to those in need, enable 
tim educationally challenged, up-grade low level labor skills, re&me unem ploym ent, and 
em power disadvantaged charities, individuals, com m unities, and the hom eless. The 
Organization, which was founded in 1997, operates prim arily w ithin the boundaries of 
O uaehita Parish D istrict - 17. 

BA SIS O 17 ACCO U N TIN G 

The financial statem ents of the Organization have been prepared on the accrual basis of 
accounting and in accordance with generally accepted accounting principles. 

FINA NCIAL STATEM ENT PRESENTATION 

In accordance with Statement of Financial Accounting Standards (SFAS) No. 117, 
Financial Statements for Not-for-Profit Organizations, the Organization is required to report 
inform ation regarding its financial position and activities according to three classes of net 
assets: unrestricted net assets, tem porarily restricted net assets, and perm anently restricted 
net assets. These three classes of net assets are described as follow s: 

Unrestriclcd N et A ssets - consists of assets, public support, and program  revenues 
which are available and used for operations and program s. Contributions are 
considered available for unrestricted use unless specifically restricted by the donor. 

Tem porarily Restricted Net Assets -- includes funds with donor-im posed restrictions 
which perm it the donee organization to expend the assets as specified and is satisfied 
either by 1lie passage of tim e or by actions of the organization. 

Permanently Restricted A ssets - includes resources which have a perm anent donor- 
im posed restriction which stipulates that the assets are to be m aintained perm anently

, 

but perm its the organization to expend all or part of the incom e derived from the 
donated assets. 



H AM PCO , IN C 

N OTES TO FIN A N CIAL STATEM EN TS 
A S O F AN D FOR TH I?; YEA R EN DED JU N E 30, 2000 

NOTE 1 - SUM M ARY O17 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

PERVA SIVENESS OF ESTIM ATES 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles ~equires m anagem ent to m ake estim ates and assum ptions that affect the reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statem ents and the reported am ounts of revenues and expenses during the 
reporting period. A ctu al results could differ from those estim ates. 

SU PPO RT A N D REVEN U E RESTRICTION S 

The O rganization reports support and revenue Ihat is restricted by the donor as an increase 
in tem por~rily or perm anently restricted net assets depending on flae nature of the 
restriction. W hen the restriction expires, that is, when a stipulated tim e restriction ends or 
purpose restriction is accom plished, tem porarily restricted net assets are reclassified to 
unrestricted net assets and reported in the Statem ent of Activities as net assets released from 
restrictions. 

A D V ERTI SI NG 

A dvertising co,;ts are expensed as such costs are incurred 

EX PEN SE A LLO CA TION 

The costs of providing various program s and other activities have been sum m arized on a 
functional basis in the Statem ent of A ctivities and in the Statem ent of Functional Expenses. 
Accordingly, certain costs have been allocated among the programs and the supporting 
services benefiled. 

IN CO M E TA X STATU S 

The Organization's stalus as an organization exem pt from federal incom e tax under Section 

501(c)(3) of the Internal Revenue Code and its classification as other lhan a private 
foundation are pending with the Internal Revenue Service. 

N O TE 2 - REVEN UE AN D SUPPORT 

The O rganization's prim ary source of support and revenue for the program s and the 
adm inistration of the O rganization are through cooperative endeavor agreem ents w ith the 



H AM PCO , IN C 

N OTES TO FIN AN CIA L STA TEM EN TS 
AS OF AND FOR THE YEAR ENDED JUNE 30. 2000 

NOTE 2 - REVENUE AND SUPPORT (CONTINUED) 

Louisiana Governor's Offi ce of Urban Affairs and Development (Urban Affairs and 
Development). During the year ended June 30, 2000, the Organization primarily operated 
under the tollow ing cooperative endeavor agreem ent w ith U rban A ffairs and D eveloplnent: 

~ Contract Period: July 1, 1999 - June 30, 2000 
Agreem ent Am ount 
A m ount Received as of June 30, 2000 
Am ount Obligated but not Expended as of June 30, 2000 

$227,050 
$227,050 
$ 16,036 

Also, during the year ended June 30, 2000, the Organization completed the program s under 
its cooperative endeaw )r agreem ent for the year ended June 30, 1999. 

The funds received under the cooperative endeavor agreem ents with U rban Affairs and 
Developm ent are recorded as temporarily reslricted net assets since such funds are restricted 
as to their' use. The funds are reclassified to unrestricted net assets as the funds are 
expended in accordance with the Organization's budget (including subsequent budget 
modifications) as submitted to and approved by Urban Affairs and Development. 

N OTE 3 - PRO GRAM  EXPENDITURES 

The Organization oversees the operation of several program s designed to enhance the 
quality of life in Ouachita Parish District -- 17. A lso, the Organization is a grantor of funds 

to organizations that provide services and programs consistent with the objectives of the 
O rganization. 

The program s operated by the Organization are described as follows 

A CT - The pro~gram  facilitates structural study sessions for students in grades ten 

through twelve. Qualified instructors provide instruction in the subjects of English, 
M athematics, and Science, as well as, on test-taking skills. The primary objective of 
the program is to increase ACT scores for the participants. 

A rt Ease -- The program is available to students who display talent in visual arts and 

who have aesthetic appreciation for visual arts. The program objectives are to 
encourage students to develop their artistic skills and abilities, and to direct students 
tow ard expressing them selves in a positive m anor. 

COM .-PUT-R - The program is designed to m ake com puter resources available to 
students of all ages and to train students in the use of com puters. 

9 



ItAM PCO , IN C 

N OTES TO FINA N CIA L STATEM EN TS 
AS OF AN D FOR THE Y EAR ENDED JUNE 30, 2000 

NOTE 3 - PROGRAM EXPENDITURES (CONTINUED) 

Project (;are - Two programs which provide food for individuals who are homeless 
neglected, or destitute, and for the elderly. 

Project Drive - Programs placed under project drive are designed to improve the 
quality of life of all age groups through programs which provide the following: public 
and social etiquette training, daily academ ics tutoring, leadership training, academ ic 
scholarships, awareness of public services, and technical skills training. 

K ick-A -G oal - A youth soccer program  designed to foster team work, self-esteem  
personal responsibility, and personal developm ent in a com petitive environm ent. 

N O TE 4 - TEM t)ORA RII,Y RESTRICTED N ET A SSETS 

A t June 30, 2000, tem porarily restricted net assets are available for th e adnfinistration and 
th e operalion of the Organization's program s, as well as, for program grants to other 
organizalions. 

NOTE 5 - DONATED USE OF EQUIPM ENT 

In accordance with the terms of the cooperative endeavor agreem enls, equipm ent purchased 
w ith funds from such agreem ents becom es the property of the State of Louisiana upon 
com pletion of the agreem ents. During the cooperative endeavor agreem ent periods ended 
June 30, 1998 and 1999, the Organization purchased computers and related equipm ent, 
sew ing m achines, quilting m achines, kilns, and educational equipm ent for use in various 
program s. The Organization continued to use such equipm ent, at no cost, subsequent to 
June 30, 1999. M anagem ent of the Organization has determ ined that the value for the use 
of the equipnlent for the year ended June 30, 2000, was $11,547. 

N O TE 6 - LEA SES 

In 1998, th e Organization entered into a n~onlh-to-m onth lease agreem ent with Hunter, 
Blue, &  Johnson, Attorneys-at-Law . In accordance with the term s of the lease agreem ent, 
the law fim x leases office space, including utilities, other office facilities, and office 

equipment, to the Organization for $200 per month. Louisiana State Representative W illie 
Hunter, Jr. (Ouachita Parish District - 17) is a co-owner of Hunter, Blue, & Johnson, 
Attorneys-At--Law . The total am ount paid under this lease during the year ended June 30, 

2000, was $2,400. 



H AM PCO , IN C 

N OTES TO FINAN CIAL STATEM ENTS 
A S OF A N D FOR TH E YEA R EN DED JUN E 30, 2000 

NOTE 6 - LEASt!iS (CONTINUED) 

In 1999, the Organization entered into a building lease agreem ent w ith Pleasant Green 
Baptist Church, Inc. The purpose of entering into the lease agreem ent was to provide a 
facility for the operations of Senior Citizens Outreach Entity, Inc., a nonprofit organization. 
The lease agreem ent was term inated subsequent to June 30, 2000. 

NOTE 7 - COM M ITM ENTS 

The cooperative endeavor agreem ents w ith U rban Affairs and Developm ent require that the 
Organization expend the funds it receives under such agreem ents in accordance with 
budgets (including subsequent budget modifications) approved by Urban Affairs and 
Developm ent. Failure to expend the funds in accordance with such budgets and budget 
m odificalions m ay result in the repaym ent of such amounts to Urban Affairs and 
D evelopm erLt. 

N OTE 8 - CO N CEN TRATIO N S 

The Organization receives its prim ary source of support and revenue through cooperative 
endeaw ~r agreem ents w ith the l~ uisiana G overnor's O ffice of U rban A ffairs and 
Developm ent. Such cooperative endeavor agreem ents are awarded on an annual basis. 
Subsequel~t to June 30, 2000, tbe Organization applied for funding for lhe year ending June 
30, 2001. Approval of such funding is pending. 
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The Board of Directors 
H am pco, Inc. 
M onroe, Louisiana 

LITTLE &  BAN K S LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

ased on an Audit of Financial Statem ents 
Perform ed ire Ae.enrdnne.e w ith 

W in. TODD LITTLE,CPA 
KERRY J. BANKS, CPA 

CHARLES R. M ARCHBANKS, JR.. CPA 

W e have audited the financial statem ents of H am pco, Inc. as of and for the year ended 
June 30, 2000, anti have issued our report thereon dated Septem ber 22, 2000. W e conducted 
our audit in accordance w ith generally accepted auditing standards and the standards applicable 
to financial audits contained in Govenm lent Auditing Standards, issued by the Com ptroller 
General of the U nited States. 

.C~ liance 

A s part of obtaining reasonable assurance about whether l:tampco, ]nc.'s financial statem ents are 
free of m aterial m isstatelnent, we performed tests of its com pliance with certain provisions of 
laws, regulations, contracts and grants, noncom pliance with which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. However, providing an 

opinion on compliance wilh lhose provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion. The results of uur tests disclosed no instances of 
noncom pliance that are required to be reported under Gove/-/zmelzl Auditing Standards. However, 
w e noted certain im m aterial instances of noncom pliance that w e have reported to the 
m anagelnent of tlam pco, Inc. in a separate letter dated September 22, 2000. 

ernal Control Over !iua~ciaLP, eporting 

In planning and perforlning our audit, we considered H am pco, Inc.'s internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing 
our opinion on tile financial statelnents and not to provide assurance on tbe internal control over 
financial reporting. Our consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in lhe internal control that m ight be m aterial weaknesses. A 
m aterial w eakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 

12 
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The Board of D irectors 
H am pco, Inc. 
M onroe, Louisiana 

am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. W e noted no m atters involving the internal control over financial 
reporting and its operalion that we considered to be m aterial weaknesses. 

W est M onroe, Ixm isiana 
Septem ber 22, 2000 

"9
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SU PPLEM EN TA RY INFORM A TION 



 

HAM PCO , INC . 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR EN DED JUNE 30, 2000 

W e have audited the financial statem ents of H am pco, Inc. as of and for the year ended June 30, 
2000, and have issued our report thereon dated September 22, 2000. W e conducted our audit in 
accordance w ith generally accepted auditing standards and the standards applicable to financial 
audits contained in Governm ent Auditing Standards', issued by the Com ptroller General of lhe 
United States. Our audit of the financial statem ents as of June 30, 2000, resulted in an 
unqualified opinion 

Section I Summary of Auditors'Reports 

a. Report on hzternal Control and Compliance M aterial to the Financial Statem ents 

Internal Control 
M aterial W eaknesses __  Yes X No Reportable Conditions Yes X_ No 

Com pliance 
Compliance M aterial to Financial Statements Yes X No 

b. Federal Awards 

ltalnpco, Inc. did not receive any Federal Awards nor (lid it expend any funds under a Federal 
A wards Program . Thus, this section is not applicable. 

Section H  Financial Statem ent Findings 

l Iam pco, Inc. did nol have any financial statem ent findings for year ended June 30, 2000 

Section III Federal Award l~ndings and Questioned Costs 

H ampco, Inc. did not receive any Federal Awards nor did it expend any funds under a Federal 
A w ards Program . Thus, this section is not applicable. 



 

H AM PCO , IN C. 

SCH ED U LE OF PRIOR Y EA R FIN D IN GS 

FOR TH E YEA R EN DED JUNE 30, 2000 

SECTION I - INTERN AL CONTROL AN D COM PLIAN CE M ATERIAL TO TH E 
FIN A N CIA L STA TEM EN TS 

There were no prior year findings 

SECTIO N II - INTERN A L CO N TRO L A N D CO M PLIA N CE M A TERIA L TO 
FEDERA L AW ARD S 

N/A - H am pco, Inc. did not receive any Federal A wards for the year ended 
June 30. 1999. 

SECTION IlI - M ANAGEM ENT LETTER 

There w ere no prior year findings 
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[rhls form Is an unaudited Informational document LEGISLATIVE AUDITOR 
prepared by n'~anagement of the audited agency,] BATON ROUGE LA  70804 

DATA COLLECTION FORM 
FOR REPORTING ON AUDITS OF STATE AND LOCAL GOVERNMENT AND QUASIPUSLIC ENTITIES 

OMB Form 03411-0057 may be used as a substitute for this RE'[URN to: Legislative Auditor 
form. Attm Engagement Processing 

Date Submitted _Q~9/_~.,j~/~ )_ Post Office Box 94397 
Baton Rouge, Louisiana 70804-9397 

'i. Fiscal Year I--'!ndin~ Dale For This Submission; 2. Type of Report: 
oAi./._ 3o_z co [] Single Audit ~ GAO Audit Standards Audit 

3. Audit Period Covered n Compilation 13 CompllaUon/Attestatlco  
I~ Annual El Biennial [] Program Audit [] Other 
D Other to 

4. AUDITEE INFORMATION 5. AUDITOR INFORMATION 
Audltee Name Firm Name 

Littl.e & Banks, LI72 
Harap~o, Inc. Certified Public hccountants 
Street Addu~ss (Number and Street) ' b. Street Address (Number end Street) 
~00 St. John ! 2211 North 7th Street 

- 1 1 Mailing Address (PC No.) Mailing Address (PC No.) 
J P. O. BOX 1435 

[Vjor, r(~r ~ 712~ State ~ City Stale ZIp ! West Monroe
, LA 71294 

~,uditee Contact ~ 6: Auditor Contact 
Name Title Executive Name Title 

etty Broussard Director ,Charles M~rchh~nks Partner 
"]elephom~ Fax ' Telephone Fax 

(3.181 361-2050 (318)362-4133 (318) 361-9600 (318) 361-9620 
E:m~ll (Optional) Eman (Optional) 

Component Units Included Within the Report and for W hich No Separate Report Will Be Issued: 

If there are no modifications to the auditors financial opinion, no reportable coedtilons, no m atedal weaknesses, no reported 
Instances of noncompliance, and no management letter, cheek this box; do not complete the rest of Iba form. 
El 
6. FINANCIAL SYATEMENTS 
a. Type of audit repert on financial statements. [] Not Applicable 

Unqualified Opinion [3 Qualified Op~nice  [] AdversB Opinion El Disclaimer of Opinion 
b. Is a 'going concenf explanatory paragraph included in the audit report? [] Yes 5~ No 
c. Do any of the funds have deficit fund balances? [] Yes ~ No 
d. Is there a related party footnote? [] Yes [~ NO 
7. INTERNAL CONYROL 
Do the coml'nents on ietemat control inctude: [] metedal weaknesses El reportable conditions ~3 not applicable 
8. COMPLIANCE 
Do the comments on co mglianee include: [] illegal acts [] fraud/criminal acts El not 
applicable 
9. MANAGEMENT LFTTER (Finding Caption and No.) 
'
,v~ -2000-01 Resolved [~ Yes [] No [3 NoLonaerAonBcable 

Resolved [] Yes [] No [] No Lonaer Applicable 
10. SCHEDULE OF CURRENT YEAR FINDINGS/QUESTIONED COSTS (Finding Caption and NO.) 

$ Resolved r-i Yes [] No [] No LongerApplicable 
$ Resolved ~3 Yea [3 No [] No Lo;',gerApplicabta 
$ Resolved [] Yes [] No [] NoLongerApplicabla 
$ Resolved [] Yes [] No [] NoLongerApplieable 
$ Resolved [] Yes [] No [3 No Longer Applicable 
$ Resolved [3 Yes [] No [] No Longer Aoalicable 

Do any find(r,gs address nepotism, ethicg violations or related party transactions? [3 Yea [~ No 
I Do any findings address violation of bond Indenture covenants? N/,A D Yes J~ No 

AUDITEE SIGNATURE ~~ ~ Date_~~  

LOUISIANA GOVERNMENI" AUDIT GUIDE 

Revised f/2goo 16 



The Board of D h'cclors 
H anlpco, Inc. 
M onroe. gouisiaua 

LITTLE &  BAN K S LLC 
CERTIFIED PUBLIC ACCO UNTANTS 

M ANAGEM ENT LET FER 

W m .~ODD LITTLE,CPA 
KERRY J. BANKS, CPA 

CHARLES R. MARCHBANKS. JR.. CPA 

W e have audited (lie filmncial statements of Hampco, Inc. (the "Organization") as of and for the year euded 
June 30, 2000, and have issued our report thereon dated Septem ber 22, 2000. W e conducted our audit in 
accordance with generalfy accepted auditing standards and the standards applicable to fiuaucial audits contained 
in (;ol,er/mzel~t Auditing Standards, issued by the Comptroller General of the United States. 

As a part of our audit, we have issued our report on the financial statements, dated September 22, 2000, and 
our report Ol1 onr illtcrna] coutrol and conlpliauee ,,villi laws, regulations, and contracts, dated Septenlber 22, 
2000. 

I)m iug tile course of our audit, we became aware of tile following m atters, which represent inlm alerial 
deviations of conlpliauce or sugges0ons for improved internal controls. 

M  1 ~-2000-01 

ltam pco, hie. is ~equired to post the date, lime, and agenda of its meetings of the Board of Direclors oi] tile 
door of its offices. Such meetings are required to be posted as an open meeting (the open meetings law). 
lluwever, it was determ ined flat tllere were inslances when the Orgauization did not comply with the open 
meetings law . As a result, interested parties m ay riot have been aware that such m eetings of tile Board of 
1)(rectors were open to the public. 

Recom n|endation 

W e recolnnaend lbat tile Orga]lization assigu to an 
notification of the nlectings of the Board of Directors. 
m eetings law . 

M anagem ent's Corrective Action Plan 

indM dual tile responsibility of properly posting the 
W e also recom m end tllat M anagenlent review tile opeu 

M anagem e])l will assig11 an individual the respol]sibility of properly posting tile notification of the m eetings of 
the Board of D irectors. Furtherm ore, M anagement will review the open m eetings law . 
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M L-2000-01 

Finding: 

Hampco, Inc.'s cooperative endeavor agreement with the Louisiana Governor's Offi ce of Urban Affairs and 
Development (Urban Affairs and Development) requires that the Organization obtain approval frona Urban 
Affairs and Developm ent prior to entering into lease agreements. During 1999, the Organization entered into a 
lease agreem ent wilhou~ the approval of Urban Affairs and Development. The lease agreement was for tile 
lease of a building to be utilized by Senior Citizens Outreach Entity, Inc. for a period of five years. The total 
cost incurred by Ihe Organization under the lease agreement was $1 (one dollar). 

Recom m endalion 

W e reconnllend thai file Organization seek a term ination of tile lease agreem ent. ]?urtbernrore, we reconlnlend 
thal the Organization review the requirements of future cooperative endeavor agreements with Urban Affairs 
and Developm em , particularly, with respect to lease agreenrents. Also, we recom m end that the O rganization 
not enter into lease agreements on behalf of other organizations. 

M anagem ent Cnrrecti~ e Action Plan 

M anagement and tile lessor have term inated the lease agreement. No additional costs were incurred by the 
Organization ill orde, l to cancel the lease agreelnent. Furtherm ore, M anagenlent w ill review nlore closely the 
requirenlents of future cnoperative endeavor agreelnents. Also, M arlagenlenl w ill no[ enter into lease 

agreements on behalf of other organizations. 

W e reconm lend M anagement address the foregoing issues as an improvem ent to operations and tile 
adnrinistration of public program s. W e are available to filrther explain the recom m endations or help im plenrent 
them . 

W est M onroe, ]~ouisiana 
Septem ber 22, 2000 


