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W e have audited the accompan ying general-purpose financial statem ents of the Housing Authority of the Town of Newellton 
as of end for th e year ended June 30, 2001, as listed in the table of contents. These general-purpose fmancial statements are 
the responsibility of the Housing Authorlty's management. Our responsibility is to express an  opinion on these gan eral-purpose 
finan cial statements based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of Am erica and th e 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by th e Comptroller General of 
the United States of America. Those standards require that we plan and perform the audit to obtain reasonable assuran ce about 
whether th e general-purpose financial statements are free of material m isstatem ent. An audit includes exam ining

, on a test 
basis, evidence supporting the am ounts and disclosures in the general-purpose finan cial statements. An audit also includes 
assessing file accounting principles used and significan t estim ates m ade by man agem ent, as well as evaluating th e overall 
general-pur pose financial statement presentation. W e believe that our audit provides a reasonable basis for our  opinion. 

In accordan ce with Governm ent Auditing Standards, we have also issued our report dated October 2, 2001, on our  consideration 
of the Housing Authority's internal control over finan cial reporting an d on our tests of its compliance with certain provisions 
of laws, regulations, contracts en d gran ts. That report is an  integral part of an audit perform ed in accordance with Governm ent 
Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 

The accompan ying supplem ental inform ation listed in the table of contents an d the Schedule of Expenditures of Federal Awards 
which is required by U.S. Office of M anageman t an d Budget Circular No. 133, Audits of States, Local Governm ents

, en d Non- 
Profit Organ izations, are presented for purp oses of additional an alysis en d are net a required part of the general-purpose 
fman cial statements. Such inform ation has been subjected to the auditing procedures applied in the audit ofthe general-propose 
finan cial statements, en d in our  opinion is fairly stated in all material respects in relation to the general-purp ose fin an cial 
statem ents taken as a whole. 

Also, the accompanying other inform ation, as listed in the table of contents, is presented for pur poses of additional an alysis 
and is not a required part of the general-purp ose fin ancial statements of the Housing Authority. Such inform ation has not been 

subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, accordingly, we 
express no opinion on it. 

ALLEN , GREEN & COM PANY 

M onroe, Louisiana 
October 2, 2001 

, 
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ASSETS 

Current Assets 

Cash and cash equivalents 
Interfund receivable 
Accounts receivable - HUD 

Total Current Assets 

HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 

Fixed Assets 

Land, buildings, and equipment (net) 

TOTALASSETS 

LIABILITIES AND FUND EQUITY 
Current Liabilities 

Accounts payable 
Deferred revenue 
Interfund payable 

Notes payable 

Total Current Liabilities 

Noncurrent Liabilities 

Compensated absences 

Total Liabilities 

Fund Equity 

Retained earnings: 

Unreserved 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

ENTERPRISE FUNDS 
Com bined Balance Sheet 

June 30, 2001 

THE NOTES TO THE FINANCIAL STATEMENTS ARE IN INTEGRAL PART OF THIS STATEMENT 

Statem ent A 

$ 95,853 
61,848 
7,638 

165,339 

165~339 

61,866 
30,180 
51,848 
2,168 

156,062 

2,769 

168,831 

6,508 

6,508 

165~339 



OPERATING REVENUES 
Other 

Total revenues 

OPERATING EXPENSES 

Administration 

General expenses 
Housing assistance payments 

HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 

NonoperaUng revenues (expenses) 
Interest earnings 

Federal grants 

ENTERPRISE FUNDS 
Com bined Statem ent of Revenues, Expenses, 

and Changes in Fund Equity 
For the Year Ended June 30, 2001 

NET INCOME (Loss) 

FUND BALANCES AT BEGINNING OF YEAR, 

AS ORIGINALLY STATED 

Prior period adjustment 

RETAINED EARNINGS AT BEGINNING OF YEAR, AS RESTATED 

RETAINED EARNINGS AT END OF YEAR 

THE NOTES TO THE FINANCIAL STATEM ENTS ARE AN INTEGRAL PART OF THIS STATEMENT 

$ 226 

226 

51,186 

15,029 
260 382 

326,597 

(326,371) 

3,279 

319,314 

322,593 

(3,778) 

32,994 

(22,708) 

10,286 

, 6~508 



HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 

ENTERPRISE FUNDS 
Combined Statement of Cash Flows 
For the Year Ended June 30, 2001 

CASH FLOW S FROM OPERATING ACTIVITIES 

Operating income (loss) 
Adjustments to reconcile net income (loss) to 

Net cash provided by operating activities 

Changes in operating current assets and liabilities: 

Increase (Decrease) in accounts payable 

NET CASH PROVIDED (USED) BY 
OPERATING ACTIVITIES 

CASH FLOW S FROM NONCAPITAL FINANCING ACTIVITIES 
Federal grants 

NET CASH PROVIDED (USED) BY NONCAPITAL 
FINANCING ACTIVITIES 

CASH FLOW S FROM CAPITAL AND RELATED 

FINANCING ACTIVITIES 

Payments on note 

NET CASH PROVIDED (USED) BY CAPITAL 
AND RELATED FINANCING ACTIVITIES 

CASH FLOW  FROM INVESTING ACTIVITIES 
Interest earnings 

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES 

NET INCREASE (DECREASE) IN CASH AND 
CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 

4 

$ (326,371) 

(313,896) 

(1,031) 

3,279 

3,279 

6,766 

89,087 

$ 95t853 
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H ousing Authority of the Town of Newellton 
Notes to the General-Purpose Financial Statem ents 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying general-purpose financial 
statements of the Housing Authority of the Town of Newellton have been prepared in conform ity with ac co unting principles 
generally accepted in the United States of America (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting 
principles. 

A. REPORTING ENTITY Housing Authorities are chartered as public corporations un der the laws (LSA-R.S. 40:391) of 
the state of Louisiana for th e purpose of providing safe an d san itary dwellings accomm odations. This creation was contingent 
upon the local governing body of the city or parish declaring a need for the Housing Authority to function in such city or parish. 
The Housing Authority of the Town of Newellton is govern ed by a five member Board of Commissiun ers. The members, 
appointed by th e Honorable M ayor oft he Town of Newellton, serve a term of four years. 

The Housing Authority participates in Section 8 housing assistance paymen t programs. The rental certificate program provides 
assistance to low-income persons seeking housing by subsidizing rents between tenan ts and owners of existing private housing. 
Under this program , the Housing Authority enters into housing assistance payment contracts with landlords. Section 8 Rental 
Voucher Program , an other Section 8 housing assistance program , provides assistance to low-in com e fam ilies. The program  
provides for a voucher which can  be used by the tenan t to pay rent to an y landlord he chooses. 

The Housing Auth ority has the following units: 

Section 8 
Rental Vouchers FW 2236 129 

GASB Statement No. 14 established criteria for determining the governmental reporting entity an d component units that should 
be included within the reporting entity. Because the Housing Authority is legally separate an d fiscally independent, the Housing 
Authority is a separate governmental reporting entity. The Housing Authority includes all funds, account groups, activities, 
et cetera, that are within the oversight responsibility of the Housing Authority. 

The Housing Authority is a related organ ization of the Town of Newellton since the Town of Newellton appoints a voting 
majority of the Housing Authority's governing board. Th e Town of Newellton is not finan cially accountable for the Housing 
Authority as it cannot impose its will on the Housing Authority and there is no potential for the Housing Authority to provide 
finan cial benefit to, or impose financial burdens on, the Town of Newellton. Accordingly, the Housing Authority is not a 
component unit of the fman cial reporting entity of the Town of Newellton. 

Certain un its of local government over which the Housing Authority exercises no oversight responsibility, such as the school 
hoard, parish police jury, other independently elected parish officials, and municipalities within the parish, are excluded from 
the accom panying general-purpose financial statem ents. These units ofgovermnent are considered separate reporting entities 
and issue Fman cial statem ents separate from th ose of th e Housing Authority. In addition, the accompan ying general-purpose 
financial statem ents do not include various tenan t associations which are legally separate entities. 

B. FUNDS Th e accoun ts of the Housing Auth ority are organ ized an d operated on th e basis of funds. A fund is an  independent 
fiscal an d ac co unting entity with a self-balancing set of accounts. Fund accounting segregates funds according to their intended 
purpose and is used to aid management in demonstrating complian ce with finance-related legal an d conlractaal provisions. The 
m inim um num ber of fun ds  are m aintained consistent with  legal an d man agerial requirem ents. 

All funds of the Housing Authority are proprietary funds. 

Proprietary funds ac count for activities sim ilar to those foun d in the private sector, where the determination of net incom e is 
necessary or usefu l to soun d fmancinl adm inistration. Pr oprietary funds differ from governmental funds in that their focus is 
on income measurement, which, together with the mainten an ce of equity, is an important financial indicator. 



 

Housing Authority of the Town of Newellton 
Notes to the General-Purpose Financial Statem ents 

C. M EASUR EM ENT FOCUS AND BASIS OF ACCOUNTING Proprietary funds are accounted for on the flow of 
econom ic resources m aasuramen t focus and the accrual basis of accounting. Under this m ethod, revenues are recorded when 
earned and expanses are recorded at the time the liabilities are incurred. W ith this m easurem ent focus, all assets and all 
liabilities associated with the operation of these funds are included on the balan ce sheet. The Housing Authority has elected, 
pursuant to GASB Statem ent N o. 20, to apply all GASB pronoun carnents and only FASB pronouncem ents issued before 
November 30. 1989. 

D. BUDGETS 

The Housing Authority adopted budgets for all funds. HUD approves all budgets for all HUD- 
funded program s. The budget is controlled by fund at the function level. Budgetary am endm ents require approval of the 
governing body. 

All appropriations lapse at year -end. 

Encum brances Encumbrance accounting, under which purchase orders are recorded in order to reserve that portion of 
the applicable appropriation, is not em ployed. However, outstan ding pttrchase orders are taken into consideration before 
expenditures are incurred in order to assure that applicable appropriations are not exceeded. Encumbran ces are not 
recognized within the accounting records for budgetary control purposes. 

Formal budget integration (within the accounting records) is not employed as a management control device. 

E. CASH AND CASH EQUIVALENTS Cash includes amounts in deman d deposits and interest-bearing deman d deposits. 
Cash equivalents include amounts in time deposits and cash with fiscal agent. Under state law, the Housing Authority may 
deposit funds in dem and deposits, interest-bearing deman d dep osits, m oney market ac counts, or tim e deposits with state banks 
organ ized under Louisiana law and national banks having th eir principal offi ces in Louisian a. 

F. SH ORT-TERM  INTERFUND RECEIVABLES/PAYABLES During the course of operations, num erous transactions 
occur between individual funds for services rendered. These receivables an d payables are classified as due from other ftmds 
or due to other funds on the balance sheet. Short-terul interfu nd loan s are clas sified as interfund receivables/payables. 

G. FIXED ASSETS Fixed assets are recorded at historical cost and depreciated over their estimated useful lives (excluding 
salvage value). Donated capital assets are recorded at their estimated fair value at date of donation. Estimated useful life is 
management's estimate of how long the asset is expected to meet serv ice deman ds. Straight-line depreciation is used based on 
th e estim ated usefu l lives: 

Portable buildings 
Furniture an d equipm ent 

7 years 
3 years 

H . COM PENSATED ABSENCES Em ployees m ay accumulate up to six weeks of sick an d annual leave which m ay be 
received upon term ination or retirem ent. 

I. USE OF ESTIMATES The preparation of Fman cial statements in conformity with accounting principles generally 
accepted in th e United States of America requires management to make estimates and assumptions th at affect the reported 
am ounts of assets an d liabilities and disclosure of contingan t assets an d liabilities at the date of the financial statem ent and the 
reported amounts of revenues and expenditures during th e reporting period. Actual results could differ from those estim ates. 



 

Housing Authority of the Town of Newellton 
Notes to the G eneral-Purpose Financial Statem ents 

NOTE 2 - STEW ARDSH IP, COM PLIANCE, AND ACCOUNTABILITY 

A. Deficit Fund Balance The following fund had a deficit in the fund balance at June 30, 2001 

Fund 
Section 8 Rental Voucher Program 

M anagem ent expects to correct the deficit in this ftmd by a transfer from the general fund. 

Deficit 
Am ount 

$17,723 

NOTE 3 - DEPOSITS Deposits of the primary governm ent are stated at cost which approxim ates market. Under state law, 

deposits (or the resulting bank balances) must be secured by federal deposit insuran ce or the pledge of securities owned by the 
fiscal agent bank. The m arket value of th e pledged securities plus th e federal deposit insurance must at all tim es equal the 
am ount on deposit with the fiscal agent. These securities ar e held in the nam e of th e pledging fiscal agent bank in a holding 
or custodial bank that is mutually acceptable to both parties. 

At year-end, the Housing Authority's carrying am ount of deposits was $95,853 an d the bank balance was $103,570. This bank 
balan ce was covered by federal depository insuran ce (GASB Category 1). 

NOTE 4 - FIXED ASSETS The chan ges in geuerat fixed assets for the year are as follows 

Portable building 
Funtiture and equipm ent 

Total 
Less accumulated depreciation: 
Portable building 
Furniture an d equipm ent 

Total 
Fixed assets, net 

10,725 
9,214 
19,939 

$ - 

Balance 
Additions Deletions Ending 
$ $ $10,725 

9,214 
19,939 

$._ _ ._ _ _.: $ - 

NO TE 5 - ACCO UNTS PAYABLE A ccotmts payable at June 30, 2001, ar e as follows: 

Due to other governm ents: 
Payable to HU D 

10,725 
9,214 
19,939 

$ - 

Tota_ __ __21 

$61,866 

NOTE 6 - NOTE PAYABLE Th e tbllowing is a summary of the long-term obligation transactions for the year ended 
June 30,2001: 

Balan ce at beginning of year 
Additions 
Deductions 
Balan ce at end of year 

Notes 
Payab~ 

$4,097 

1~931 
$2,168 



 

H ousing Authority of the Town of Newellton 
Notes to the General-Purpose Financial Statem ents 

The $11,000 note was entered into on M ay 3 l, 1995 with an 11.5% interest rate. Payments are made monthly with maturity 
on Jun e 1, 2002. A portable office building used in administering the Section 8 programs is pledged as collateral for the note. 
The note is due as  follows: 

Fiscal Year 
2001-2002 

NOTE 7 - INTERFUND RECEIVABLES/PAYABLES Due from/to other funds: 

Receivable Ftmd 

Section 8 Rental Voucher 

NO TE 8 - CONTING ENCIES 

Interest Principal 
$377 $2,168 

Tota...._ _21 
$2,545 

Section 8 Rental Certificate $61,848 

Grant Disallowances Th e Housing Authority participates in federally assisted grant programs. The programs are subject to 
compliance audits under the single audit approach. Such audits could lead to requests for reimbursement by the grantor agency 
for expenditures disallowed un der terms of file grants. Housing Authority man agement believes that the amoun t of 
disallowan ces, if an y, which m ay arise from fu ture audits will not be m aterial. 

NOTE 9 - DEFINED CONTRIBUTION PLAN The Housing Authority provides pension benefits for all of its full-time 
em ployees through a defined contribution plan. In a defined contribution plan, benefits depend solely on amounts contributed 
to th e plan  plus investment earnings. Employees are eligible to participate from the first anniversary date of employment. Each 
participant in th e plan  is required to m ake a month ly contribution equal to five percent of his effective compensation. The 
employer m ak es a m onth ly contribution equal to seven percent of each participan t's effective compensation. The Housing 
Authority's contribution for each employee (an d income allocated to file employee's accoun t) are fully vested after five years 
of continuous service. Th e Housing Authority's contributions for and interest forfeited by employees who leave employment 
before five years of service are used to offset future contributions of the Housing Authority. 

The Housing Authority currently has only one employee participating in the plan . 

Th e Housing Authority's total payroll for the fiscal year ended June 30, 2001, was $28,038. The total payroll for the covered 
employee was $20,252. Both the Housing Authority an d the covered employee made the required contributions, amounting 
to $2,430. 

NOTE 10 - PRIOR PERIOD ADJUSTMENT The fund balance was restated to reflect an adjustment for income that was 
overstated by $22,708 for the Jun e 30, 2000, year end. 



HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 
FINANCIAL DATA SCHEDULE 

For the Year Ended June 30, 2001 

Line Item No. 

tll cash - Unresbicted 
10o Total Cash 

Account Description 

122 Accounts Receivable - HUD Other Projects 
126.2 Altawance for Doubtful Accounts * O61ar 

120 Total Receivables. net of allowances for doubtful accounts 

44 Interprogram Due From 

50 Total Cu~ent Assets 

60 Total Fixed Assets, Net of Accumutatsd Depreciation 

190 TotalAssets 

322 AcctlJed Compensated Absences 

33t AcCOunts Payable - HUD PHA Programs 

342 Deferred Revenues 

344 Current Portion of Long-tarm Debt ~ Operating Borrowings 

347 Interpmgram Due To 

3t o Total Current Liabilities 

300 Total Liabilities 

508 Total Contributed Capital 

511 Total Reserved Fund Balance 

512 Undesignated Fund Balance/Retained Earnings 

513 Total Equity 

Se~tan 8 Rental 
Voucher Program 

16,11 

16,11 

Section 8 Rental 
Cedlticata Program 



Uns Item No. 

705 

706 

711 

714 

720 

700 

HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 
FINANCIAL DATA SCHEDULE 

For the Year Ended June 30, 2001 

Total Tenant Revenue 

Account Descdpflon 

HUB PHA Grants 

Investment Income - Unmskictad 

Fraud RecoveW 

Investm ent Income - Restricted 

Total Revenue 

Administrative Salades 

Auditing Fees 

Compensated Absences 

Employee Benefit Contributions - Admlnistrafive 

Other Opered ng - Administrative 

Insurance premluras 

Interest Expense 

Total Operating Expenses 

970 Excess Operating Revenue over Operafing Expenses 

973 Housing Assistance Payments 

976 Capital OuUaye - Governmental Funds 

977 Debt Principal Payment - Governmental Funds 

900 Total Expenses 

1010 Total Other Financing Sources (Uses) 

Excess (Deficiency) of Operating Revenue Over (Under) 
1000 Expenses 

Beginning Equity 
Pdor Period Adjustments, Equity Transfers and Correction of 
Errors 

Changes in Compensated Absence Balance 

Changes in Unrecognized Pension Transifion Llabfitiy 

Changes in Special Term/Severance Benefits LiabillL7 

Changes in Althwance for Doubtful Accounts - Dw~dfing Rents 

Changes in Allowance for Doubtful Accounts - Other 

Maximum Annual Contdbufions Commitment (Per ACC) 
Prorate Maximum Annual Conbtbuflons Applicable to a Peded 
of less than Twelve Months 

Con fingency Reserve, ACC Program Reserve 

Total Annual Contrlbufions Available 

Unit Months Available 

Number of Unit Months Leased 

11 

Secttan 8 Rentsl Secfion 8 Rental 
Voucher Program Cer~ficate Prograra Total 

0 0 0 

319,314 

2A48 

226 

831 

322,819 

26,038 

4,980 

2,769 

508 

15,399 

13,918 

603 

66,215 

256,6fi4 

260,9fi2 

0 

0 

926,507 

3,845 (3,778) 

26~17 32~94 

(6A31) (22,708) 
o 2~6g 
0 o 

0 0 

0 o 

0 0 

32,740 368,239 

0 0 

13,461 175,603 

46,209 543,842 

158 1,548 

158 1,426 

(concluded) 



H ousing Authority of the Town of Newellton 

Supplem ental Inform ation 

CO M PENSATIO N PAID BOARD M EM BERS 

The mem bers of the Board of Com missioners serve without com pensation. The members of the Board of Comm issioners are 
as follows: 

M r. Edwin Britt, Chairm an 

M s. Clar a Bass 

M r. Billy M itchell 

M r. Kenneth M organ 

M r. David Delaney 

12 
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Report on Com pliance and on Internal Control Over Financial 
Reporting Based on an Audit of Financial Statem ents 

Perform ed in Accordance W ith Governm ent Auditina Standard 

Board M embers 
Housing Authority of the Town of Newellton 
NeweUton, Louisian a 

Tim Green, CPA 
Margie W illiamson, CPA 

Sylvia R. FaUin, CPA 
Sharon K. French, CPA 
Regina R. M ekus, CPA 

Ernest L. Allen, CPA (Retired) 
1963 - 2000 

W e have audited the financial statements of the Housing Authority of the Town of Newellton as of and for the year ended 
June 3 0, 2001, an d have issued our report thereon dated October 2, 2001. W e conducted our audit in accordance with auditing 
standards generally accepted in the United States of Am erica and th e standards applicable to finan cial audits contained in 

issued by the Com ptroller General of th e United States of Am erica. 

Com pliance 
As part of obtaining reasonable assurance about whether the Housing Authority's fin an cial statem ents are free of material 
m isstatem ent, we perform ed tests of its com pliance with certain provisions of laws, regulations, contracts an d gran ts, 
noncomplian ce with which could have a direct an d m aterial effect on th e determ ination of fin ancial statem ent am ounts. 

However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instan ces of noncomplian ce th at are required to be 
reported under 

In planning an d perform ing our  audit, we considered th e Housing Auth ority's intern al control over finan cial reporting in order 
to determ ine our  auditing procedur es for the purpose of expressing our opin ion on the finan cial statem ents an d not to provide 
assuran ce on the internal control over financial reporting. However, we noted a certain matter involving the internal control 
over financial reporting an d its operation th at we consider to be areportable condition. Reportable conditions involve m atters 
com ing to our attention relating to significant deficiencies in th e design or operation of the intern al control over fmancinl 
reporting that, in our judgmant, could adversely affect the Housing Authority's ability to record, process, summarize an d rep ort 
fin an cial data consistent with th e assertions of m an agem ent in th e finan cial statem en ts. The reportable condition is described 
in the accompan ying Schedule of Findings an d Questioned Costs as item 01-F 1. 

A material weakness is a condition in which the design or operation of one or more of the intern al control components does 
not reduce to a relatively low level the risk that misstatements in am oun ts that would be material in relation to the finan cial 
statements being audited may occur and not be detected within a timely period by employees in the norm al cour se of performing 
th eir assigned functions. Our consideration of the internal control over finan cial reporting would not necessarily disclose all 
m atters in th e internal control that m ight be reportable conditions an d, accordingly, would not necessarily diselose all reportable 
conditions that are also considered to be m aterial weaknesses. However, we believe the reportable condition described above 
is a m aterial weakness. 

W e also noted a m atter involving intern al control over finan cial reporting, which we have reported to m an agem en t of the 
Housing Authority in a separ ate letter dated October 2, 2001. 
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This report is intended solely for the inform ation and use of the Board, m an agement, federal awarding agencies, and pass- 
through entities and is not intended to be an d should not be used by an yone other than  these specified parties. 

ALLEN , GREEN & COM PANY, LLP 

M onroe, Louisiana 
October 2, 2001 



A LLEN, GREEN & COM PANY, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. Box 6075 
M onroe, LA 71211-6075 

2414 Ferrand Street 
Monroe, LA 71201 

Toll-flee: (888) 741-0205 
www.aUengreencpa.corn 

Phone: (318) 388-4422 
Fax: (318) 388-4664 

Report on Com pliance W ith Requirem ents Applicable to 
Each M ajor Program and Internal Control Over 

Com pliance in Accordance W ith OM B Circular No. A-133 

Board M em bers 
Housing Authority of th e Town of Newellton 
Newellto n, Louisiana 

Tim Green, CPA 
M argie W illiamson, CPA 

Sylvia R. Fallin, CPA 
Sharon K. French, CPA 
Regirta R. M ekus. CPA 

Ernest L, Allen, CPA (Retired) 
1963 - 20(30 

Compliance 
W e have audited the compliance of the Housing Authority of the Town of NeweUton with the types of complian ce requirements 
described in the U. S. Office of Management and Budget (OMB) Circular No. A-133 Compliance Supplement that are 
applicable to each of its major federal programs for the year ended June 30, 2001. The Housing Authority's major federal 
program s are identified in the summary of auditors' results section of the accompan ying schedule of findings and questioned 
costs. Complian ce with the requirements of laws, regulations, contracts and grants applicable to each of its major federal 
programs is the responsibility of the Housing Authority's management. Our responsibility is to express an opinion on the 
Housing Anthority's compliance based on our audit. 

W e conducted our audit of complian ce in accordan ce with auditing standards generally accepted in the United States of 
America; the stan dards applicable to finan cial audits contained in Government Auditing Stan dards, issued by the Comptroller 
General of th e United States of Am erica; an d OM B Circular No. A-133, Audits of States, Local Governments, an d Non-Profit 
Organ izations. Those stan dards and OM B Circdi ar No. A- 133 require that we plan  an d perform the audit to obtain reasonable 
assuran ce about whether noncompliance with the types of complian ce requirements referred to above that could have a direct 
and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
Housing Authority's com pliance with those requirements an d perform ing such oth er procedur es as we considered necessary 
in th e circum stan ces. W e believe that our audit provides a reasonable basis for our  opinion. Our  audit does not provide a legal 
determ ination on the Housing Authority's complian ce with  th ose requirem ents. 

In our opinion, the Housing Authority complied, in all material respects, with the requirements referred to above that are 
applicable to each of its major federal programs for the year ended June 30, 2001. However, the results of our auditing 
procedures disclosed an instan ce of noncomplian ce with those requirem ents which is required to be reported in accordan ce with  
OM B Circular A-133 an d which is described in the accom pan ying schedule of findings an d questioned costs as item 01-F3. 

The m an agem ent of th e Housing Authority is responsible for establishin g an d maintaining effective internal control over 
compliance with  requirements of laws, regulations, contracts an d grants applicable to federal progr mns, In planning an d 
perform ing our  audit, we considered the Housing Auth ority's intern al control over complian ce with requirem ents that could 

have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on complian ce an d to test an d report on intern al control over compliance in accordan ce with OM B 
Circular N o. A-133. 

Also Located in Jena and Shreveport. Louisiana 
M ember: American lalstitute of Certified  Public Accountants, Society of Louisiana Certified  Public Accountants and 

#aneric~  Institute of Ceaified  Public Accountm~ts Division for CPA Finns 



to administer a major federal program in accordance with applicable requirements of laws, regulations, contracts and grants. 
The reportable condition is described in the accompanying Schedule of Findings and Questioned Costs as items 01-F2. 

A m aterial weakness is a condition in which th e design or operation of one or more of the internal control com ponents does 
not reduce to a relatively low level the risk that noncompliance with applicable requirem ents of laws, regulations, contracts an d 
grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely 
period by em ployees in the norm al cour se of perform ing th eir assigned functions. Our consideration of th e intern al control over 
compliance would not necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be m aterial weaknesses. 
However, we believe th e reportable condition described above is a m aterial weakness. 

This report is intended solely for the inform ation an d use of the Board, m an agement, federal awarding agencies, an d pass- 
through entities and is not intended to be an d should not be used by an yone other than these specified parties. 

M onroe, Louisian a 
October 2, 2001 



HOUSING AUTHORITY OF THE TOW N OF NEW ELLTON 
Newellton, Louisiana 

Schedule of Expenditures of Federal Awards 
For the Year Ended June 30, 2001 

FEDERAL GRA NTOR/ 

PASS-THROUGH GRANTOR I PROGRAM NAM E 

United States Department of Housing and Urban Development 
Direct Programs: 

Section 8 Rental Certificate Program 

Section 8 Rental Voucher Program 

Total United States Department of Housing and Urban Development 

CFDA 

NUMBER 

14.857 

14.855 

Exhibit 2 

GRANT 

ID # EXPENDITURES 

FW 2071 $ 46,209 

FW  2236 273,105 



 

H ousing Authority of the Town of Newellton 
Notes to the Schedule of Expenditures of Federal Awards 

For the Year Ended June 30, 2001 

NOTE 1 - GENERAL The accompanying Schedule of Expenditares of Federal Awards presents the activity of all federal 
awards programs of the Housing Authority of the Town ofNewellton, Newellton , Louisiana. The Housing Authority of the 
Town of Newellton (the Housing Authority) reporting entity is defined in Note 1 to the Housing Authority's general-purpose 
fman cial statements. Federal awards received directly from federal agencies, as well as federal awards passed through other 
government agencies, is included on the schedule. 

NOTE 2 - BASIS O F ACCOUNTING The accom panying Schedule of Expenditares of Federal Awards is presented using 
the modified accrual basis of accoun ting, which is described in Note 1 to the Housing Authority's general-purpose financial 
statem ents. 

NOTE 3 - RELATIONSHIP TO GENERA L-PURPOSE FINANCIAL STATEM ENTS Federal awards revenues are 
reported in the Housing Authority's general-purpose financial statements as follows: 

Federal Sources 
Section 8 Rental Certificate Program  
Section 8 Rental Voucher Program  

$ 46,209 
273,105 
$319,314 

NOTE 4 - RELATIO NSH IP TO FEDERAL FIN ANCIAL REPORTS Am ounts reported in th e accom panyin g schedule 
agree with  th e am ounts reported in th e related federal finan cial reports except for chan ges m ade to reflect am oun ts in 
accordance with accounting principles generally accepted in the United States of Am erica. 



H ousing Authority of the Town of Newellto n 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2001 

PART I - Sum m ary of the Auditors' Results 

The type of audit report issued was un qualified. 

Th ere was a reportable condition required to be disclosed by Government Auditing Standards issued by the 
Comptroller General of the United States of Am erica. 

"Itle reportable condition disclosed was considered a material weakness as defined by the Governm ent Auditing 
Standards. 

iii. There were no instances of noncompliance considered m aterial, as definedby the Govern m ent Auditing Standards, 
to the financial statem en t. 

iv. There was a reportable condition required to be disclosed by OM B Circular No. A-133 

The reportable condition disclosed was considered a material weakness as defined by OM B Circular No. A-133 

v. The type of report the auditor issued on compliance for major programs was unqualified. 

vi. The audit disclosed audit findings which the auditor is required to report under OM B Circular No. A- 133, Section 
.510(a). 

vii. The major federal programs are 

Cluster (as defined by OMB Circular No. A-133 Provisional Compliance Supplement) 

CFDA #14.857 
CFDA #14.855 

Section 8 Rental Certificate Program  
Section 8 Rental Voucher Program 

viii. The dollar threshold used to distinguish betw een Type A and Type B program s as described in OM B Circular No 

A-133, Section .520(b) was $300,000. 

ix. The an ditee does not qualify as a low-risk auditee under OM B Circular No. A-133, Section .530 



H ousing Authority of the Town of Newenton 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2001 

PART II - Finding(s) related to the financial statements which are required to be reported in accordance with 
Governm ent Auditing Standards generally accepted in the United States of Am erica: 

This finding is entity-wide 

Incompatible functions should not be perform ed by one person to ensure any discrepancies 
will be noted in the norm al course of business. 

Condition found: Nearly all functions of the Housing Authority are perfomaed by the Executive Director and part-time 
employees. These functions include pur chasing, disbursements, reconciliations, an d recording of tran sactions. Some controls 
over receipts and disbursem ents do exist. Receipts from HUD are wire-tran sferred to the ban k account. Checks require two 
signatures; the Executive Director an d a member of th e Board. 

and one regular part-tim e employee 
The Housing Authority has only one full-tim e employee 

Cause: Th e Housing Authority's work load only requires one full-time employee and one regular part-time employee. 

Effect: Incompatible functions are perform ed by one person. 

W e feel duties are segregated to the greatest possible extent given th e 
fact that the Housing Auth ority only has tw o employees. 



H ousing Authority of the Town of Newellton 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2001 

PART IH - Findings and questioned costs for federal awards which are required to be reported under OM B Circular 
No. A-133 Section 510(a): 

FEDERAL GRANTOR/ 
PA SS-THROUGH GRA NTOR/PROGRAM  NAM E 

United States Departm ent of Housing and Urban Development 
Section 8 Rental Certificate Program 
Section 8 Rental Voucher Program 

This finding is entity-wide 

See Finding 01 -F 1 

CFDA Pass-Through Federal 
Number Grantor No. Award Year 

14.857 
14.855 

FEDERA L GRA N TOR/  
PA SS-TH ROU GH GRA N TOR/PROGRAM  NAM E 

FW  2071 
FW  2236 

2001 
2001 

CFDA Pass-Through Federal 
Num ber Grantor No. Award Year 

United States Departm ent of Housing and Urban  Developm ent 
Section 8 Vouchers 14.855 FW  2236 2001 

Requirements for cash m anagem ent of federal funds state "recipients must have procedures 
in place to reduce the tim e betw een receipt an d use of funds." 

Condition found: The Housing Authority requested funding in the total amount of $373,542 but the year-end settlement 
requirement was $319,314 which resulted in an  over requisition of $54,228. 

The above overpaymen t of $54,228 in the Section 8 
Rental Voucher Program  represents a 17%  over requisition of funds for the voucher program . 

Cause: Th e requisition was not compared to actual results dnriug the year 

Effect: An over requisition of 5% or greater can result in a loss of adm inislrative fees. 

Th e Housing Authority should examine their calculation periodically 
and file a revised requisition for partial payment of annual contributions if federal funds requested will substantially exceed 
fu nds expended. 



H ousing Authority of the Town of Newellton 
Sum m ary Schedule of Prior Audit Findings 

June 30, 2001 

Finding reference #: 00-FI 

Initiallyoecurred: Fiscalyear ended June 30, 1996 

Condition: Nearly all functions of the Housing Authority are performed by the Executive Director and part-tinle employees 
These functions include purchasing, disbursements, reconciliations, end recording oftransactinns. Some controls over receipts 
and disbur sem ents do exist. Receipts from HUD ar e wire-tren sferred to the bank account. Checks require two signatures; the 
Executive Director an d a m ember of the Board. 

Duties appear to be segregated to the gr eatest possible extent given the fact that the Housing 
Authority has only tw o paid employees 

M s. Kaylene Baker 
Housing Authority of the 
Town of Newelltou 
P. O . Box 1021 
Newellton, LA 71357-1021 

Initially occurred: Fiscal year ended June 30, 1996 

Telephone: (318) 467-2151 
Fax: (318) 467-2860 

Condition: Near ly all functions of th e Housing Authority axe perform ed by the Executive Director and part-tim e employees. 
Th ese functions include purchasing, disbur sements, reconciliations, en d recording of transactions. Som e controls over receipts 
and disbursements do exist. Receipts from HUD are wire-tren sferred to the bank account. Checks require tw o signatures; th e 
Executive Director en d a m ember of the Board. 

Duties appear to be segregated to th e greatest possible extent given th e fact th at th e Housing 
Authority has only tw o paid employees. 

M s. Kaylene Baker 
Housing Auth ority of the 
Town of N ewelltu n 
P. O . Box 1021 
Newellton, LA 71357-1021 

Telephone: (318) 467-2151 
Fax: (318)467-2860 



 

H ousing Authority of the Town of Newellton 

Corrective Action Plan for Current-Year Findings and Questioned Costs 
June 30, 2001 

Reference # and title: 01-F1 

Condition found: Nearly all functions of the Housing Authority are performed by the Executive Director and part-time 
employees. These functions include purchasing, disbursem ents, reconciliations, and recording of transactions. Som e controls 
over receipts an d disbursem ents do exist. Receipts fi'om HUD are wire-transferred to the bomk account. Checks require two 
signatures; th e Executive Director and a m ember of the Board. 

Duties appear to be segregated to the greatest possible extent given the fact that the Housing 
Authority has only tw o paid employees, 

M s. Kaylene Baker 
Housing Authority of the 
Town of N ewellton 
P. O . Box 1021 
Newellton, LA 71357-1021 

Telephone: (318)467-2151 
Fax: (318)467-2860 

Condition found: Nearly all functions of the Housing Authority are perform ed by the Executive Director an d part-tflne 
em ployees. These functions include purchasing, disbur sem ents, reconciliations, andreeording of tran sactions. Som e controls 
over receipts an d di sbur sem ents do exist. Receipts from HUD are wire-tran sferred to the ban k account. Checks require tw o 
signatur es; th e Executive Director an d a m ember of th e BOard. 

Duties appear to be segregated to th e greatest possible extent given the fact that the Housing 
Authority has only tw o paid employees. 

M s. Kaylene Bak er 
Housing Authority of the 
Town of Newelltun  
P. O . Box 1021 
N ewellton, LA 71357-1021 

Reference # and title: 01-F3 

Telephone: (318) 467-2151 
Fax: (318)467-2860 

Criteria or specific requirem ent: Requirem ents for cash m anagem ent of federal funds state "recipients m ust have procedures 
in place to reduce the tim e betw een receipt an d use of funds." 

Condition found: The Housing Authority requested funding in the total mnomlt of $373,542 but the year-end settlement 
requirement was $319,314 which resulted iii an over requisition of $54,228. 

An am ended requisition will be filed if funds requested will exceed fu nds required. 

M s. Kaylene Baker Telephone 
Housing Authority of the 
Town of N ewellton 
P. O . Box 1021 
N ewellton, LA 71357-1021 

(318) 467-2151 
Fax: (318)467-2860 
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A LLEN, G REEN & COM PANY, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. Rex 6075 
Monroe, LA 71211-6075 

2414 Ferrand Street 
Monroe, LA 71201 

Board M embers 
Housing Authority of the Town of Newellton 
Newellton, Louisiana 

Toll-free: (888) 741-0205 
www.allengreencpa.com 

M anagem ent Letter 

Phone: (318) 30S-4422 
Fax: (318) 388-4664 

Tim Green, CPA 
Margie W illiamson, CPA 

Sylvia R. Fallin, CPA 
Sharon K. French, CPA 
Regina R. M ekus, CPA 

Erltest L. Allen. CPA (Retired) 
I963 - 2000 

In planning and perform ing our audit of the general-purpose finan cial statem ents of th e Housing Authority of the Town of 
Newellton for the year ended June 30, 2001, we considered the Housing Auth ority's internal control to plan our auditing 
procedures for the purpose of expressing our opinion on th e financial statem en ts an d not to provide assur ance on internal 
control. 

However, dur ing our audit, we noted a certain m atter involving intern al control and oth er operational m atters that is presented 
for your  consideration. This letter does not affect our report dated October 2, 2001, on th e financial statem ents of the Housing 
Auth ority. W e will review th e status of th ese comm ents dur ing our  next audit engagem ent. Our comm ents an d 
recom m endations, all of which have been discussed with appropriate m embers of m anagem ent, are intended to improve intern al 
control or result in oth er operating effieieneies. W e will be pleased to discuss these conmaents in further detail at your  
convenience, to perform an y additional study of these m atters, or to assist you in im plem enting the recomm endations. Our  
comm ents are sum m arized as follows: 

O1-M 1 Lease up percentages 

.Comment" The Dep~tmem  of Housing and Urban Development requires housing authorities receiving Section g funding to 
o be 95% leased up or risk losing funding in the future. The Housing Authority's lease up percentage was 93 ~ for the year ended 

Jtme 30. 2001. 

Recommendations: The Housing Authority should make every effort to bring the lease up percentage to 95% as soon as 
possible to avoid the loss of fu nding in the future. 

Th e Housing Authority will concentrate on ways to increase the lease up percentage 

Also included ar e m anagem ent's responses to our current-year m an agem ent letter item s. W e have perform ed no audit work 
to verify the content of th e responses. 

hnm ediately following this letter is a Status of Prior M an agement Letter Item s. Th is inform ation has not been audited by Allen, 
Green & Com pan y, LLP, an d no opinion is expressed. However, we did follow-up on prior man agem ent letter item s and 
perform ed procedures to assess the reas onableness of fire Statu s of Prior M anagement Letter Item s prepared by th e an ditee, 
an d we would report, as a curran t-year managem ent letter item when Allen, Green & Company, LLP, concludes th at th e Status 
of Priur  M anagement Letter Item s m aterially m isrepresen ts the statu s of any prior m an agem ent letter item . 

Our audit procedur es ar e designed prim ar ily to enable us ~co form  an opinion on the financial statem ents and, th erefore, m ay 
not reveal all weaknesses in policies an d procedures that m ay exist. 
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This report is intended solely for the inform ation and use of the Board, m anagement, federal awarding agencies, and pass- 
fllrough entities and is not intended to be an d should not be used by anyone other than these specified parties. 

~cv,,,, ~  .. ~ ,ccP 
ALLEN, GREEN & COM PANY, LLP 

M oltroe, Louisian a 
October 2, 2001 
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H ousing Authority of the Town of Newellton 
Status of Prior M anagem ent Letter Item s 

June 30, 2001 

Condition: Offl:e forty checks tested, two were voided. Of the two, one was not m arked "void" or mutilated. 

Voided checks are now m arked 'void' and retained on file for docum entation. 


