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i ii NNIS R SW I1ZER, CPA 
I1. M YI.E,~ t~OrKINS, ~rA 
SUSAN I M ANGE, CI'A 

OHN M. )ONt:S, Cl'A ~921. i,~83 

SW ITZER, HOPKINS & MANGE 
Certified Public A ccountants 

INDEPENDENT A UDITO RS' REPO RT 

Ilonorable M ayors of the Towns of Newellton and St. Joseph, Louisiana 
Jointly O wned G as l,ine O peration and M aintenance Fund 
T ow ns of New elhon and St. Joseph, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the Tow ns of Newellton 
and St. Joseph, Louisiana, Jointly O w ned G as Line O peration and M aintenance Fund as of and for 
the year ended June 30, 2000, as listed in the table of contents. These general-purpose financial 
statem ents are the responsibility of the Tow ns' m anagem ent. O ur responsibility is to express an 
opinion on these general-purpose financial statem ents based on our audit. 

W e conducted uvLr audit in accordance w ith generally accepted auditing standards and Governm ent 
A uditing Standards issued by the Cmnptroller G eneral of the United Slates. Those standards 
require that w e plan and perform  the audit to obtain reasonable assurance about w hether the 
general-purpose financial stalem ents arc free of m aterial m isstatem ent. A n audit includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall general-purpose financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Towns of N ew ellton and St. Joseph, Louisiana, 
Jointly O wned (;as Line O peration and M aintenance Fnnd as of June 30, 2000, and the results of its 
operations for the year then ended, in conform ity w ith generally accepted aceouuting principles. 

In accordance w ith Governm ent Auditing Standards, we have also issued reports dated August 3, 
2000 on our consideration of the Towns of N ew clltou and St. Joseph, Louisiana Jointly O wned G as 
L ine O peration and M ainlenance's internal control structure on its com pliance w ith law s and 

regulations. 

Ferriday, Louisiana 
A ugust 3, 2000 

1840 NORI H I:. E. wALl ACii BLVD, IL O. BOX 478 FERR'DAY, LA 71334 --(318) 757-6511 FAX (318) 757-7206 
OFFICES IN NA'I CHEZ, M ISSISSIPPI 
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TO W N O F NEW ELLTO N, LO UISIAN A 

AN D 

TO W N O F ST. JO SEPH , LO UISIA NA 

JO INTI,Y OW NED GAS LINE OPERA TIO N AND M AINTENAN CE FUND 

ASSETS 

C urrent assets: 

C ash 

Certificates of deposit 

Accounts receivable, trade (Note 2) 
Interest receivable 

Total assets 

BA LANCE SItEET 

JUN E 30, 2000 

A B IL IT IES A N D T O W N S' EO U ITV 

C urrent liabilities: 

A ccounts payable 
C ustom ers' m eier deposits 

T otal liabilities 

T ow ns' equity: 
Fund Balance 

Total liabilities and tow ns' equity 

$ 67,597 
66,997 

8,847 
926 

144,367 

47,247 
165 

47,412 

96,955 

$ 144,367 

The following notes are an integral part of these financial statem ents. 
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TO W N OF NEW ELLTON , LO U ISIA NA 

A N D 

TOW N O F ST. JO SEPH , LO UISIA NA 

JO INTLY OW NED GAS LINE O PERATION AND M A INTENANCE FUND 

R evenues: 
Sale of gas 

Cost of gas sohi 

STATEM ENT OF INCOM E AND TOW NS' EQUITY 
FO R TIlE Y EA R EN D ED JUN E 30, 2000 

G ross incom e from  operations 

O perating expenses: 

M anager's fee 

Repairs and m aintenance 

Legal and audit 

O ffi ce supplies and postage 

Drug testing 

T ow n rebates 
Leak survey 

Total operating expenses 

Net operating (loss) 

O ther incom e: 
Interest incom e 

Excess of revenl]cS over expenses 

Tow ns' equity at beginning of year 

Tow ns' equity a~ end of year 

$ 291,656 

253,797 

37,859 

10,700 

10,304 

2,658 

184 

50 

52,000 
1,030 

76,926 

(39,067) 

5,216 

(33,851) 

130,806 

$ 96,955 

The following notes are an integral part of these financial statem enls. 
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TO W N O F NEW ELLTO N, LO UISIAN A 

AND 
TO W N O F ST. JO SEPH , LO UISIA NA  

JOINTLY OW NED GAS LINE OPERATIO N AND M AINTENANCE FUND 

STATEM EN T O F CA SIt FLO W S 
FO R TH E YEAR ENDED JUNE 30, 2000 

Cash flow s fro~a operating activities: 

C ash received from  custom ers 
Cash paym enls to suppliers for goods 

and services 
C ash paym ents to m anager for services 

Net cash provided by operating activities 

C ash flow s from  non-capital financing activities 

Cash flow s from  capital and related financing 
activities: 

C ash flow s from  investing activities: 
Investm ent incom e 

N et increase in cash and cash equivalents 

C ash and cash equivalents at July 1, 1999 

C ash and cash equivalents at June 30, 2000 

Reconciliation of operating in com e to net cash 

provided by operating activities: 

O perating incom e 

Adjustments to reconcile operating in come to 
net cash (used). by operating activities: 
C hanges in assets and liabilities: 

D ecrease in accounts receivable 

(Decrease) in accounts payable 

Net cash provided by operating activities 

The following notes are an integral part of these financial statem ents. 
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$ 301,592 

(321,482) 
(I 0,700) 

(30,590) 

5,035 

(25,555) 

160,149 

$ 134,594 

$ (39,067) 

9,936 

(1,459) 

$ (30,590) 



 

TO W N O F NEW ELLTO N, LO U ISIA NA 
A N D 

TOW N O17 ST. JOSEPIL LOUISIANA 
JO INTI,Y O W NED GA S LIN E O PERA TIO N A ND M A INTENANCE FU ND 

IN TR O DU CTIO N 

NO TES TO TH E FINA N CIAL STA TEM ENTS 
YEA R EN DED JUNE 30, 2000 

The Town of N ewellton and the Town of St. Joseph Jointly O wned G as Line O peration 

and M aintenance Fund is a joint venture of the two Northeast: Louisiana Towns. Its 
purpose is to provide natural gas to the tw o towns and a few custom ers in the area. The 
gas is transm itted from  local gas fields to the tow ns. 

2. The gas line has no em ployees and is operated by a contractor. 

3. The custom ers of the gas line include the tw o towns and approxim ately fifteen additional 
custom ers. 

4. The Board of A lderm en and M ayors of the two Tow ns govern the gas line. 

N O TE 1 - SUM M A RY O F SIG N IFICA NT A CCO UNTIN G PO LICIES 

A . BA SIS O F PR ESEN TA TIO N 

The accom panying financial statem ents of tile Town of N ew ellton anti Tow n of St. Joseph 
Jointly O wned G as Line have been prepared in conform ity with generally accepted 

accounting principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard setting body for 
cstabli.~hin g governm ental accounting and financial reporting principles. 

B. R EPO RTING ENTITY 

As the nm nicipal governing authority, for reporting purposes, the Town of N ew ellton 
and Tow u of St. Joseph Jointly O wned G as Line is considered a separate financial 

reporting entity. The financial reporting entity consists of (a) the primary government 
(m unicipality), (b) organizations for which the prim ary government is financially 
accountable, and (c) other organizations for which nature and significance of their 
relationship w ith the prim ary governm ent are such that exclusion w ould cause the 

reporting entity 's financial statem ents to be m isleading or incom plete,. 

C . FU N D A C C O U N TIN G  

The Joiut G as Line uses a fund to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid 
financial m anagem ent by segregating transactions relating to certain governm ent 
functions or activities. 



 

TO W N O F NEW ELLTO N, LO UISIANA 
A ND 

T O W N O F ST. JO SEPH , LO U ISIA NA  
JO INTLY O W NED GA S LINE O PER ATION A ND M A IN TE~NA NCE FUND 

NO TES TO TH E FINANCIA L STA TEM ENTS 
YEAR ENDED JUNE 30, 2000 

N O TE 1 - SU M M ARY O F SIG N IFICA NT ACCO UN TING PO LICIES - CO NTIN UED 

A fund is a separate accounting entity with a self-balancing set of accounts. The Joint 
G as lane uses the proprietary fund for all of its operations. A description of the 
proprietary fund is as follow s: 

PrEp~ rietary Fuod_ s_  

Proprietary Funds are used to account for activities sim ilar to those found in the private 
sector, w here the determ ination of net incom e is necessary or usefid to sound financial 
adm inistration. Proprietary funds differ from  governm ental funds ill that their focus is 
on incom e m easurem ent, w hich, together w ith the m aintenance of equity is an im portant 
financiial indicator. Proprietary funds include: 

1. Enterprise fire d-account for operations where the intent of the governing body is that 

the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered prim arily through user 
clm rgcs. 

D. BA SIS O F A CCO UNTING  

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. A ll proprietary funds are accounted for on a flow of econom ic 
resources m easurem ent focus and a determ ination of net incom e and capital 
m aintenance. W ith this m easurem ent focus, all assets and all liabilities associated with 
the operation of this fund are included on the balance sheet. The proprietary funds use 
the accrual basis of accounting. Revenues arc recognized w hen earned, and expenses are 
recognized at the tim e liabilities are incurred. 

E. BU D G ET 

The Joint G as lane does not adopt a bndget. 

F. CASIJ AND CASH EQUIVALENTS 

C ash includes am ounts in dem and deposits, interest-bearing dem and deposits, and tim e 
deposits. C ash equivalents include am ounts in tim e deposits and those investm ents w ith 
original m aturities of 90 days or less. Under state law, the m unicipality m ay deposit 
funds in dem and deposits, interest-bearing dem and deposits, or tim e deposits w ith state 
banks organized under Louisiana law  or any other state of the U nited States, or under 
the law s of the United States. 



 

TO W N O F NEW EL1,TO N, LO U ISIANA 
A N D 

TO W N O F ST. JO SEPH , LO UISIA NA 
JO INTI,Y O W NED G A S LINE O PERA TIO N AND M AINTENA NCE FUN D 

NO TES TO TH E FINANCIAL STA TEM ENTS 
Y EA R EN D ED JUN E 30, 2000 

NO T E 2 - ACCO U NTS RECEIV ABLE 

The trade accounts receivable at June 30, 2000 are sum m arized below 

Tow ns of New ellton and St. Joseph, Louisiana 
O ther custom ers 

Total accouuts receivable 

N O T E 3 - A C C O U N TS PA Y A BLE 

Tile accovtnts payable at June 30, 2000 are sum m arized below : 

Locust R idge G as C om pany 

NOTE 4 - CASH AND CASII EQUIVALENTS 

$ 7,944 
903 

$ 8,847 

$ 47,247 

U nder state law , the gas line m ay deposit funds in dem and deposits, interest bearing dem and 
deposits, m oney m arket accounts, or tim e deposits w ith state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. 

A t June 30, 2000 the gas line had cash and cash equivalents according to the bank's balances 
totaling $134,594 as follows: 

D em and deposit 
Tim e deposits 

Total 

$ 67,597 
66,997 

$134,594 

Under state law , these deposits, or the resulting bank balances, m ust he secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent: bank. The m arket 
value of the pledged securities plus the federal deposit insurance m ust al all tim es equal the 
am ount on deposit w ith the fiscal agent. These securities are held in the nam e of the 
pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both 

parties. (!ash and cash equivalents (bank balances) at June 30, 2000 arc secured as follows: 

Federal deposit insurance 

- -8- 

$134,594 



 

TO W N O F NEW ELLTO N, LO U ISIANA 
A ND 

TO W N O F ST. JO SEPH , LO U ISIA NA 
JO IN TLY O W NED G AS LINE O PERA TIO N AND M A INTENA NCE FUND 

NO TES TO TH E FINA N CIA L STATEM ENTS 
YEAR EN DED JUN E 30, 2000 

NO TE 5 - REI.ATEI) PARTY TRA NSACTIO NS 

The Towlls of Newellton and St. Joseph, Louisiana own the joint gas lille and are the major 
purchaser of gas. Their respective am ounts of gas purchased are as follow s: 

N ewcllton 
St. Joseph 

$137,107 
123,016 

$260,123 
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DI NNIS R. SW ITII:R, CPA 
It. M YLIS IIOPKINS, CPA 
SUSAN I M ANGE, CI'A 

J(HIN M. JONES, CFA 1921 - 19S~ 

SWITZER, HOPKINS & MANG],3 
Certified Public A ccountants 

R EPO R T ON COM PLIAN CE A ND ON INTER NA L C ON TR OL O VER 
O V ER FINANCIAL REPO RrI'ING  BASED O N AN A UD IT 

O F FINANCIA L STA TEM ENTS PER FO R M ED I N 
A CCO RI)A NCE W ITIt GO VERNM EN T A UD IT1N G STA NDARDS 

I Ionorable M  ayurs of the Tow ns of N ew ellton and St. Joseph, Louisiana 
Jointly O w ned (;as Line O peration and M aintenance Fund 
Towns of N cwellton and St. Joseph, Louisiana 

W e have audited tile general purpose financial statem ents of the Tow ns of New ellton and St. 
Joseph, L ouisia~a Jointly O w ned G as Line O peration and M aintenance Fund :is of and for the year 

ended June 30, 20{}0, and have issued our report thereon dated A ugust 3, 2000. W e have 
conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent A uditing Standards, issued by the 
Com ptroller G eneral of the United States. 

C om pliance 

A s part of obtaining reasonable assurance about w hether Tow ns of N ew ellton and St. Joseph, 
I,ouisiana Jointly O wned G as Line O peration and M aintenance Fund's general purpose financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance with certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts, lluw ever, providing an 

opinion on cmnpliauce with those provisions was not an object of our audit, anLd accordingly, we do 
not express such an opinion. The results of our tests disclosed one instance of noncom pliance that is 
required to be reported under Governm ent A uditing Standards. The reportable condition is 
described in the accom panying schedule of findings and questioned costs as item  2000-02. 

Lntcrnal Contxo_] OEgF__FiBancial Reportiu~ 

In planning and perform ing our audit, we considered the Town of N ew eilton and St. Joseph, 
l,ouisiana Jointly O w ned G as Line O peration and M aintenance Fund's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on tile general purpose financial statem ents and not to provide assurance on the internal 
control over financial reporting. H ow ever, w e noted certain m atters involving the internal control 
over financial reporting and its operation that w e consider being reportable conditions. Reportable 

P. O. BOX 478 f ERRIDAY, LA 71334 
OFFICES IN NATCttEZ, M ISSISSIPPI 
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ltonorable M ayors of the Tow ns of New ellton and St. Joseph, Louisiana 
Jointly O w ned G as Line O peration and M aintenance Fund 
Page Tw o 

conditions involve m atters com ing to our attention relating to significant deficiencies in the design 

or operation of the internal control over financial reporting that, in our judgement, could adversely 
affect the Town of New ellton and St. Joseph Louisiana Jointly Ow ned G as Line O peration and 
M aintenance Fm nl's ability to record, process, sum m arize and report financial data consistent with 
tile assertions of m anagem ent in the general purpose financial statem ents. R eportable conditions 
are described in the accom panying schedule of findings and questioned costs as item s 2000-01. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that w ould be m aterial in relation to the general purpose financial statem ents being audited m ay 
occur and not be detected within a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. O ur consideration of the internal control over financial reporting would 
not necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
m aterial w eaknesses, ltow ever, w e believe none of the reportable conditions described above is a 
m aterial w eakness. 

T his report is intended for the inform ation and use of m anagem ent of the district and the 
l,egislative Auditor of the State of L ouisiana. H ow ever, this report is a m atter of public record and 
its distribution is not lim ited. 

Ferriday, Louisiana 
A ugust 3, 2000 
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SECTIO N II! - SCltEDULE O F FIND ING S 

AND QUESTIONED COSTS 



 

TOW N O F NEW ELLTO N, LO UISIA NA 
A N D 

TO W N O F ST. JO SEPH , LO UISIANA 
JO IN TLY O W NED GA S LINE O PERA TIO N A ND M A IN TENAN CE FUND 

SCHEDULE OF FINDINGS AND QUESTIONF.D COSTS 
JU NE 30, 2000 

A . Sum m ary of A udit R esults 

Thc auditors' report expresses an unqualified opinion on the general-purpose financial 
statem ents of the Town of Newellton and St. Joseph Jointly O wned G as Line O peration and 
M aintenance Fund. 

2. O ne reportable conditions in internal control disclosed during the audit of the general purpose 
financial statem ents are reported in the R eport on Com pliance and on Internal Control over 
Financial R eporting Based O n A n A udit of Financial Statem ents Perform ed In Accordance 
W ith G overnm ent A uditing Standards. 

3. O ne instance of noncom pliance certain law s and regulations w as disclosed during the audit. 

B . Findings Financial Statem ent A ud 

2000- 01 Segregation of Duties 

C ondition: There is insuffi cient segregation of duties necessary to have an effective 
internal control. 

Since the cost of an internal control system  should not outw eigh the benefits 
derived from  it, w e call only recom m end that the G as Lille consider and 
analyze the costs versus the benefits associated w ith hiring additional 
adm inistrative/accountiug personnel. 

2000 - 02 Issuance of 1099's 

C ondition: D uring the course of the audit, w e noted that the m anager of the Jointly 
O wned G as Line w as not issued a 1099 reporting fees earned in 1999. 

W e recom m end that 1099's be issued w hen required oil a tim ely basis. 



 

TOW N O F NEW ELLTO N, LO UISIA NA 
A N D 

TO W N O F' ST. JO SEPtl, LO U ISIA NA 
JO INTLY O W NED G A S LINE O PER ATIO N AN D M A IN TENANC I~ FUND 

SUM M ARY OF SCHEDULE OF PRIOR AUDIT FINDINGS (JUNE 30, 1999) 
JUN E 30, 2000 

IN TE R N A L C O NTR O L FIND ING S 

99 - 1 Segregation of D uties 

C ondition: 

C urrent status: 

99 - 2 Issuance of 1099's 

C onditi{m : 

C urrent status 

There is an insufficient segregation of duties to have an effective 
internal control. 

This f'm ding still applies and is noted in the current audit for the year 
ending June 30, 2000 as condition 2000 - 01. 

During the course of the audit, we noted that the m anager of the Jointly 
O w ned G as Line w as not issued a 1099 reporting fi~es earned for 1998. 

This finding has not been corrected and is again reported as condition 
2000- 02. 
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TO W N S O F NEW ELLTO N A ND ST. JO SEPH , LO UISIAN A 
JO IN T O PER ATIO N S A ND M A IN TEN A N CE G A S LIN E 

POST O FFICE BOX 217 
ST. JO SEPH , LO UISIANA 71366 

A ugust 15, 2000 

Sw itzer, H opkins &  M ange 
P. O . Box 478 
Ferriday, LA 71334 

D ear M r. lIopkins 

In regard to the segregation of duties internal control problem  discussed in our audit for the year 
ended June 30, 2000, there is nothing that we can do or plan to do about the problem . W e have 
only one em ployee and do not plan to hire anyone else. There is not w ay to segregate duties w hen 
you have only one em ployee. 

in regard to the issuing of form s 1099, w e intend to com ply w ith this requirem ent in the future. 

Please let m e know if you need any additional inform ation. 

Sinccrely~ ' i 
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