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Louisiana State Socict.~ o! CPAs 
Am erican Institute of CPAs 

DARLA S. TUR NER, CPA 
A ProfessionalAccounting Corporation 

3001 Arm and, Suite C 
M onroe, Louisiana 71201 

(318) 323-8891 

Independent Auditor's Report 

To the M ayor and Council M em bers 
Town of Oak G rove 

1 have audited  the accompanying general purpose financial stalemenls of tile Town of Oak Grove, 
Louisiana a~ of and for the )'car ended June 30, 2000, as listed  in the table ofcontents. These general 
purpose financial statem ents are the responsibility of the Town of Oak Grove's managem ent. M y 
responsibility is to express an opinion on these general purpose fioancial statements based on my audit 

1 conducted my audit in accordance with generally accepted auditing standards and the standards 
applica ble to financial audits contained  in Government Auditing Standards, issued by the Com ptroller 
General of the United  States. Those standards require that I plan tmd perfoian the audit 1o obtain 
reasonable assurance about whether the general purpose financial statem ents are free of rnaterial 
misslaleraenl. All audit includes examining, on a lest basis, evidence supporting the amounts and 
disclosures in the general purpose financial statements. All audit also includes assessing the accounling 
principles nsed and significant estimates m ade by managem ent, as wen as evaluating the overall general 
purpose financial statement presentation. I believe that my audit provides a reasonable basis for my 
opinion. 

In my opinion, the general purpose financial statem ents referred  to abo ve present fairly, in all m aterial 
resl~.,cts, the financial position of the Town of Oak Grove, Louisiana, as of June 30, 2000, and the results 
of ils opcralions and the cash flows of its proprietary fund types for the year then ended in conformity with 
generally accepted accounting principles. 

In accordance with Government Auditing Standards, 1 have also issued my report dated November 15, 
2000, on my consideration of the Town of Oak Grove's internal control over financial reporting and my 
tests of its compliance  with certain provisions of laws, regnlalions, contracts and grants. 

M y audit was perform ed for the purpose of forming an opinion on the general purp ose financial 
statements taken as a whole. The accompanying schedule of expenditures of fed eral awards is presented 
for purp ose .~ of additional analysis as required by U. S. Offi ce of M anagement and Budget Circular A-133 

Audits of States, Local Governments, andNon-Profit Organizations, and is not a required part of the 
general purpose financial slatements of the Town of Oak Grove, Louisiana. Such infonrmtion has been 

subjected to the auditing procedures applied in the audit of the geaeral purpose finaucial statements and, 
in my opinion, is fairly stated, in all m aterial respects, in relation to the general purpo se financial 
statem ents taker* as a whole. 

DARLA S. TURNER 
CERTIFIED PUBLIC ACCOUNTANT 

M onroe, Lonisiana 
Novcm ber 15, 2000 2 



 

,T ()~VN O F O A K  G R O'V E, LO U ISIA N A 
I 

I(;om bined Balance Sheet - A ll Fund Types and A ccount G roups 

June 30, 2000 

G OVERNM ENTAL FUND 
Special Debt 

General Revenue Service 
~,SSETS AND OTHER DEBITS Fund Funds Fund 
ASSETS 

Cash and Cash Equivalents $ 110,005 $1,320,679 $ 299,246 
Receivables - (net, where applicable, of allowance 
for uncollectibles): 
Ad Valorem taxes 22,585 37,640 
Accounts 2,000 

Inventory 
Restricted assets 207,770 

Notes receivable (Notes 7 & 10) 16,021 60,000 
Fixed Assets 

Property and equil)ment (net of accumulated depreciation) 
O THER DEBITS 
Am ount availabte in debt service fund 
Am ount to be provided for retirem ent of general long-term debt 

TOTAL ASSETS AND OTHER DEBITS $ 358,381 $1,418,319 $ 299,246 
..lABiLITIES, FUND EQUITY AND O THER CREDITS 
LIABILITIES 

ACCOLJnIS payable $ 2,864 4,371 
Refundable sales lax 40,267 
Payable from restricted assets: 
Revenue bor)d 
Accrued interest and expenses 
Cuslom ers' deposits 

Deferred revenues 141,000 
Refundable deposits 1,829 
G eneral obligation bonds payable 
Revenue bonds payable 

Total Liabilities 4,693 185,638 
FUND EQ UITY AND OTI4ER CREDITS 
Contributed capital 
Investm ent in general fixed assets 
Retained earnings: 
Reserved 

Fund Balances: 
Reserved for debt servic~ 299,246 
Unreserved - undesignaled (deficit) 353,688 1,232,681 

Total Equity and Other Credits 353,688 1,232,681 299,246 

TOTAL I_IABILITIES, FUND EQUITY AND OTHER CREDITS $ 358,381 $1,418,319 $ 299,246 

See accom panying notes to com bined financial statem ents. 3 



 

Exhibit A 

PRO PRIETARY FIDUCIARY 
TYPES FUND TYPE FUND TYPE ACCO UNT G RO UPS 

Capital Trust and General G eneral Totals 

Projects Enterprise Agency Fixed Long-Term (Memorandum 
Fund Fund Fund Assets Debt Only) 

$ 170,366 $ 378,334 $ 8,204 $ $ 2,286,834 

60,225 
45,918 47,918 
10,601 10,801 
273,152 480,922 

76,021 

3,663,556 g51,701 4,615,257 

299,246 299,246 
2,250,754 2,250,754 

$ 170,366 $ 4,371,761 $ 8,204 $ 951,701 $ 2,550,000 $ 10,127,978 

2,366 9,601 
40,267 

79,732 79,732 
21,797 8,204 30,001 
36,103 36,103 

141,000 
1,82g 

2,550,000 2,550,000 
1,128,643 1,128,643 
1,268,641 8,204 2,550,000 4,017,176 

951,701 951,701 

3,103,120 3,103,120 

299,246 
170,366 1,756,735 
170,366 3,103,120 951,701 6,110,802 

$ 170,366 $ 4,371,761 $ 8,204 $ 951,701 $ 2,550,000 $ 10,127,978 

4 



i'OYVN OF OAK (;ROVE, I,OU1SIANA 

(;overnm ental Funds 
(~om bined Slalem en! of Revenues, Expendilures, and Changes 

In Fund B alances 
l:or lhe Y ear Ended June 30, 2000 

:EVENUES 
Local sources: 
]-axes: 

Ad valorem 
Sales and use 

Other 
Licenses and perm ils 
Restricled grants-in-aid 

Federal sources 

Stale sources 
Entergy grant 

Fees, charges and com m issions 

Fines and forfietures 
Earned portion operating lease 
Use of m oney and propmty 

O ther revenues 

EXPENDITURES 
G eneral governm ent 
Public safety 
Public works 
Capital outlay 
Industrial developm ent 
Debt service: 
Principal retirem ent 
Interest and fiscal charges 

OTHER FINANCING SOURCES (USES) 
O perating transfers in 

Operating transfers (out) 

GOVERNM ENTAL 

General 
Fulld 

Special 
Revenue 

Funds 

$ 65,763 $ 65,929 
445,062 

11,060 
111.845 

11,689 
28,600 
15,000 
71,508 
20,476 

38,267 
5.272 

Total Revenues 378,880 

Total Expenditures 

Excess (Deficiency) Of Revenues 
Over Expenditures 

Total Otl~er Financing Sources (Uses) 

166,724 
139,570 

544 
34,678 

18 

4,114 
96,705 
2,522 

614.332 

147,721 

179.839 
126.152 
2,799 

361,534 456,511 

17.346 157,821 

Net Increase (Decrease) 17,346 (204,223) 

Fund Balances, Beginning 

Fund Balances, Ending 

See accom oanving notes to com bined financial statem ents 

336,342 1,436,904 

$ 353,688 $ 1,232,681 
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|'O \VN O F O A K (;R O V E, I,OU ISIAN A 

C om bined Statem enl of R evenues, Expentlitures, and Changes In Fund Balances 

Budge! and Actual - General Fund, Special Revenne Funds and Capital Project Funds 

For life Y ear Ended June 30, 2000 

REVENUES 
Local sources: 
Taxes: 
Ad valorem 
Sales and use 
O ther 

Licenses and perm its 
Reslricled grants-in-aid 

Federal sources 
State sources 

UnrEstricted grant - I=-.ntergy 
Fees, charges and corrlm issions 
Fines and forfEiturEs 
E-am ed portion operatil/g lease 
Use of m oney and property 
Sale of cEm etEry lots 
Other 

Total Revenues 

EXPENDITURES 
G eneral G ovErnm ental 
Public Safety 
Public W orks 
Industrial developm en! 
Capital expenditures 

Total Expenditures 
Excess (Deficiency) of Revenues Over Expenditures 

O'IH ER FINANCING SOURCES (USES) 
OpErating transfers in 
Operating transfers (out) 

Total Other Financing Sources (Uses) 

G eneral Fund 
Budget Actual Variance 

64,230 $ 65,763 $ 

10,500 
103.000 

25,000 
15,000 
70,200 
20,000 

35,463 

7.800 

11,060 
111.845 

11,689 
28,000 
15,000 
71,508 
20.476 

38,267 

5.272 

1,533 

56O 
8,845 

11,689 
3,000 

1,308 
476 

2,804 

~,528) 
27.687 351,193 378.880 

182,250 
130,800 

543 
100 

33.000 

186,724 
139,870 

544 
18 

34.678 

(4,474) 
(6,770) 

(1) 
82 

(1,678) 
346,693 361.534 (14,841) 

12.846 4.500 17.346 

Net Increase (Decrease) 4,500 

Fund Balances, Beginning 

Fund Balances, Ending 

See accom panying notes to com bined financial statem ents 

17,346 12,846 

336.342 

$ 353.688 
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T()~~ N O F O A K G R O V E, I,O U ISIA N A 

NO TES TO TIlE CO M BINED FINANCIA L STATEM ENTS 

For the Y ear Ended June 30, 2000 

E xhibit F 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. INTRO DUCTION 

The financial statem ents of the Town of Oak Grove, Louisiana are prepared in accordance with Generally Accep 

ted Accounting Principles (GAAP). The Town's reporting entity applies all relevant Governmental Acounting 
Standards Board (GASB) pronouncements. Proprietary funds apply Financial Accounting Standards Board 
(FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or before 
Novem ber 30, 1989, unless those pronouncem ents conflict with or contradict GASB pronouncem ents, 
in which case, GASB prevails. The accounting and reporting procedures also conform to the requirem ents of 
Louisiana Revised Statutes 24:5]3, to the guides set forth in the Louisiana Governm ental Audit Guide, and to 
industry audit guide, Audits of State and Local Governm ental Units. 

The accounting and reporting fram ework and the m ore significant accounting principle.'; and practices are dis- 
cussed in subsequent seclions of this Note. The rem ainder of the Notes are organized to provide explanations 
including required disclosures, of the Town's financial activities for the fiscal year ended June 30, 2000. 

B-FINANCIAL REPORT!N_~i..~E_N~JTY - BASIS OF PRESENTAT!QN 

The "[own of Oak Grove, Louisiana, was incorporated January 4, 1966, under the provisions of "1 he Hom e Rule 
Charter as provided by State Law Reference L.R.S. 33:138]-]390. A copy of the ratified charter is recorded in 
Charter Book'B'at page 40], of the records of W est Carroll Parish, Louisiana. At June 30, 2000, the 
Town had a population of 2,262. The citizens elect the M ayor, who is the executive officer, and the five 
Council m em bers. The Council elects the M ayor Pro.Tern . 

As the m unicipal governing authority, for reporting purposes, the Town of Oak Grove, Louisiana is considered a 
separate financial entity. fhe financial reporting entity consists of (a) the prim ary governm ent, (b) organizations 
for which primary government is financially accountable, and (c) other organizations for which nature 
and significance of their relationship with the prim ary governm ent could cause the statem ents to be m isleading 
or incom plete. 

Governm ental Accounting Standards Board (GASB) Statement No. ]4 established criteria for determ ining which 
com ponent units should be considered part of the Town of Oak Grove, Louisiana for the financial reporting 
purposes. The basic criterion for including a potential com ponent unit within the reporting entity is financial 
accountability. These criteria include: 

]. Appointing a voting majority of an organization's governing body 

A. The ability of the m unicipality to im pose its will on that organization and/or 

B. The potential for the organization to provide specific financial benefits to or im pose 
specific financial burdens on the m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority but are 
fiscally dependent on the m unicipality. 

3. Organizations for which the reporting entity financial statem ents would be m isleading if 
data of the organization is not included because of the nature or significance of the 
relationship. 

(Continued 11 



 

TO W N O F O A K (~R()V E, LO U ISIANA Exhibit F 

N O TES TO  TIlE C O M BIN ED FINA N CIA L STA TEM EN TS 

For the Y ear Ended June 30, 2000 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

C,. Funds andA ceount Group_s 

]he ]own of Oak Grove uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial m anagem ent by 
segregating transactions relating to certain governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account 
group is a financial reporting device designed to provide accountability for certain assets and liabilities that 
are not recorded in the funds because they do not indirectly affect net expendable financial resources. 

Funds of the Town of Oak Grove are classified into three categories: governm ental, proprietary, and fiduciary. 
Each category, in turn, is divided into separate fund types. The fund classifications and a description 
of each existing fund type follow: 

Governm ental Fund.'; 

Governm ental funds account for all or m ost of the ]'own of Oak Grove's general activities, including the collection 
and disbursem ent o1 specific or legally restricted m onies, the acquisition or construction of general fixed assets, 
and the servicing ot genera[ long-term  obligations. Governm ental funds include: 

General Fund - lhe general operating fund of the ]'own of Oak Grove and accounts for all financial 
resources, except those required to be accounted for in other funds. 

Special Revenue Funds - account for the proceeds of specific revenue sources that are legally restricted 
to expenditures for specified purposes. 

Debt Service Funds ~ account for transactions relating to resources retained and used for the paym ent of 
principal and interest on those long-term obligations recorded in the general long-term obligations 
account group. 

Proprietary Funds 

Proprietary funds account for activities sim ilar to those found in the private sector, where the determ ination of 
net incom e is necessary or useful to sound financial adm inistration. Proprietary funds differ from governm ental 
funds in that their focus is on incom e m easurem ent, which, together with the m aintenance of equity, is an 
im portant financial indicator. Proprietary funds include enterprise funds and internal service funds. 
Proprietary funds inrlude: 

Enterprise Fund - accounts for operations (a) that are financed and operated in a m anner sim ilar to a 
private business enterprise where the intent of the governing body is that costs (expenses, including 
depreciation) of providing goods or services to the general public on a continuing basis be financed or 
recovered primarily through user fees; or (b) where the governing body has decided that periodic 
determ ination of revenues earned, expenses incurred, and/or net incom e is appropriate for capital 
m aintenance, public policy, m anagem ent control, accountability, or other purposes. 

(Continued) 12 



 

T O ~,VN O F O A K (;R O V E, LO U ISIA N A Exhibi! F 

NO TES TO TIlE CO M BINED FINANCIA L STATEM EN TS 

For the Y ear Ended June 30, 2000 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

Fiduciary Funds 

Agency Funds . account for assets held by the ]own of Oak Grove on behalf of others as its agent. Agency 

funds are custoSial in nature (assets equal liabilities) and do not involve measurement of results of 
operation. 

D. Basis of Accounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurem ent focus. All 
governm ental funds and expendable trust funds are accounted for using a current financial resources 
m easurem ent focus. W ith this m easurem ent focus, only current assets and currenf liabilities are generally 
included on the balance sheet. Operating statem ents of these funds present increases and decreases in 
net current assets. The m odified accrual basis of accounting is used by all governm ental funds, expendable 
trust funds, and agency funds. The m odified accrual basis of accounting recognizes revenues when both 
"m easurable and available." M easurable m eans the am ount can be determ ined. Available m eans collectible 
w ithin the current period ol soon enough thereafter to pay current liabilities. Also, under the m odified accrual 

basis of accounting, expenditures are recorded when the related fund liability is incurred, except for general 
obligation bond principal and interest which are reported as expenditures in the year due. 

Revenues 

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied by the Town in 
Septem ber or October and are actually billed on October ],and are m ailed to the taxpayers in Novem ber. Billed 
taxes becom e delinquent on January ] of the following year. Revenues from ad valorem taxes are budgeted in 
the year they are billed. The Town bills and collects its own property taxes using the assessed value determ ined 
by the tax assessor of W est Carroll Parish. The year ended June 30, 2000, taxes of ]6.89 m ills were levied on 
property with assessed valuations totaling $7,705.595, and were deducted as follows: 

General corporate purposes 8.43 m ills 
Street M aintenance 6.05 m ills 
Cem etery 2.4] m ills 

Property tax revenues are recognized when they becom e available. Available inclucles those property tax 
receivables elected to be collected within sixty clays after year end. Delinquent taxes are considered fully 
collectible and therefore no allowance for uncollectible taxes is provided. 

Fines, bond forfeiture, and fees are recognized when collected by the Town. Interest incom e is recorded when it 
is credited to accounts by the Bank. 

Expenditures 

Salaries are recorded as expenditures when earned by em ployees. 

F'urchases of various operating supplies, etc. are recorded as expenditures when the related fund liability is 
incurred. 

Principal and interest on gcm eral long-term debt and installm ent purchase paym ents are recognized when due. 

(Continued) 13 



I'()V~TN O F O A K (;R O V E, I~O U ISIAN A 

NO TES TO  TI|E C O M BIN ED FINA NC IA L STA TEM EN TS 

For lhe Y ear Em led June 30, 2000 

Exbibi! F 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

)eferred Revenues 

File Town of Oak Grove reports deferred revenues on its com bined balance sheet. Deferred revenues arise w hen 
~esources are received by the Town of Oak Grove before it has a legal claim to them , as when grant m onies are 
received prior to the incurrence of qualifying expenditures. In subsequent periods, when the Town of Oak Grove 
has a legal claim to the resources, the liability for deferred revenue is rem oved from the com bined balance 
sheet and the revenue is recognized. 

E, Bud~ ets 

The Town of Oak Grove (Mayor and Council) uses the following budget practices 

]. Prior to June 30, fhe "~ own Clerk subm its to the Mayor and Council M em bers a proposed operating 
budget for the fiscal year com m encing the following July 1. The operating budget includes proposed 
expenditures and the m eans of financing them for the upcom ing year. The budget is subm itted in 
sum m ary form . In addition, m ore detailed line item budgets are included for adm inistrative control. 
The level of control for the detailed budgets is at the departm ent head/function level. 

2. Public hearings are conducted to obtain taxpayer com m ent 

3. During the m onth of .July the budget is legally enacted through passage of an ordinance 

4. Form al budgetary integration is em ployed as a m anagem ent control device during the year for the 
General Fund, Special Revenue Funds and Debt Service Fund. 

5. Budgets for the General, Capital Projects, and Special Revenue Funds are adopted on the cash/expen 
ditures/expenses basis. 

6. Appropriations lapse at the end of each fiscal year 

7. The M ayor an6 Council M em bers m ay authorize supplem ental appropriations during the year 

Budgets are also adopted for the Proprietary Fund 

Encum brances 

[ ncum brance accounting is not used 

enLs 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney m arket accounts. 
Cash equivalents include am ounts in tim e deposits and those investm ents with original m aturities of 90 days or 
less. Under state law, the Town of Oak Grove m ay deposit funds in dem and deposits, interest-bearing dem and 
deposits, m oney m arket accounts, or tim e deposits with state banks organized under Louisiana law and nationa 
banks having their principal offices in Louisiana. Som e of the cash and cash equivalents are restricted. 
Cash deposits are reported at carrying am ount which reasonably approxim ates fair value. 

(Continued 14 



T O W N O F O A K  (;R O V E, LO U ISIA N A 

N O T ES 3"0 rl'llE C O M BIN ED FINA NC IA L STA TEM ENTS 

For tile Y ear Ended June 30, 2000 

E xlnibit !: 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

Under state law, the Town of Oak Grove m ay invest in United States bonds, treasury notes, or certificates. These 
are classified as investm ents if their original m aturities exceed 90 days; however, if the original m aturities are 90 
days or less, they are classified as cash equivalents. Investm ents are stated at cost and are restricted. 

[t, Fixed Assets 

Fixed assets of governm ental funds are recorded as expenditures at the tim e they are purchased or constructed 

and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or 
infrastructures, such as street overlays, sidewalks and lighting are not capitalized. It is the policy of the Town 
to capitalize purchases over $200. All fixed assets are valued at cost. 

Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds net of 
accum ulated depreciation. Depreciation of all exhaustible fixed assets used by proprietary fund operations is 
charged as an expense against operations. No depreciation has been provided for general fixed assets. 

Depreciation is com puted using the straight-line m ethod and the following useful lives: 

Plant/Sewer Collection System 
M achinery and Equiprnent 

]. Lon~xTerm Qbl|galdons 

50 years 
5-10 years 

Long-term obligations expected to be financed from governm ental funds are reported in the general long-term 
obligations account group Expenditures for principal and interest paym ents for long-term obligations are 
recognized in the governm ental funds when due. Long-term obligations expected to be financed from 
proprietary fund operations are accounted for in those funds. 

~1, Com4~ensated Absences 

Town em ployees are entitled to three days of com pensated absences. However, com pensated absences do not 
vest or accum ulate and are recorded as expenditures when they are paid. 

K. R es~Lricted Asset~ 

]hese assets consist of cash and cash equivalents restricted for both water works and sewer system
, debt 

service and general funds. 

L, run d~  

Contributed Capita 

Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the 
acquisition or construction of capital assets. Contributed capital is not am ortized based on the 
depreciation recognized on that portion of the assets acquired or constructed from such 
resources. 

(Continued 15 



 

T ()~VN O F O A K (;RO V IC, LO U ISIA NA Exhibit 1; 

~O TES TO  TllF C O M BIN ED FINA NC IA l. STA TEM ENTS 

~or the Y ear Ended June 30, 2000 

~OTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd.) 

Reserves 

Reserves represent those portions of fund equity not appropriable for expenditures or legally 
segregated for a specific future use. 

Designated Fund Balances 

Designated funcl balances represent tentative plans for future use of financial resources. 

Tntal Cnlum n~ on Com bined Statem ents 

]oral colum ns on the com bined statem ents are captioned "M em orandum Only" to indicate that they are pre- 
sented only to facilitate financial analysis. Data in these colum ns do not present financial position, results of 
operations, or changes in financial position in conform ity with generally accepted accounting principles. Neither 
is such data com parable to a consolidation. Interfund elim inations have not been m ade in the aggregation 

of this data. 

NOTE 2 - CASH AN[) CASH EQUIVALENTS 

Cash includes am ounfs in dem and deposits, interest-bearing dem and deposits, and m oney m arket accounts. 
Under state law, the ]own m ay deposit funds in dem and deposits, interest-bearing dem and deposits, m oney 
m arket accounts, or tim e deposits with state banks organized under Louisiana law and national banks, having 
principal offices in Louisiana. The Town's deposits are categorized to give an indication of the level of risk 
assum ed by the Town at fiscal year-end. The categories are described as follows: 

Category I - Insured or collateralized w ith securities held by the Tow n or by its agent in the 

Town's nam e 
Category 2 - Collateralized with securities held by the pledging financial institution's trust 

departm ent or agent in the Town's nam e 
Category 3 - Uncollateralized 

]he Town's level of risk assum ed at fiscal year-end wasa Category 1 

Bank One Trust Com pany, N.A., Global Corporate ]rust, holds investm ents in One Group U.S. Treasury 
M oney M arket accounts in the Town's nam e. These accounts are for servicing the 1973 bonds issued by 
the ]own. 

('Continued) tE 



TO W N O F O A K (;R O V E, LO U ISIAN A 

N O T ES TO  TII E C O M BIN ED FINA NC IA l. STA TEM ENTS 

For the Y ear Ended June 30, 2000 

NOTE 2- CASH AND CASH EQUIVALENTS (Cont'd.) 

E xhibi! F 

"J he ] own 's investm enls in U. S. "f reasury Securities are categorized to give an indication of the level of risk 
assum ed by the Town at fiscal year-end. The caterogies are described below: 

Category ] 
Category 2 

Category 3 

Insured, registered, or securities held by the Town or its agent in the Town's nam e 
Uninsured and unregistered, with securities held by the counterparty's trust departm ent 
in the Town's nam e 
Uninsured and unregistered, with securities held by the counterparty, or its trust 
departm ent or agent but not in the Town's nam e 

he 7own's assum ecl risk on these m oney m arket investm ents is a Category 2 

At June 30, 2000, the Town had cash and cash equivalents totaling $2,767,756, asfollows 

N onrPooled Ded~osits" 
Non-pooled cash and cash equivalents 

General Fund 
Special Revenue Funds 

Capital Projects [ unds 
Proprietary Fund 
Proprietary Fund -Investm ents 
Econom ic Developm ent Fund 
Debt Service Fund 
Trust and Agency Fund 

Cost Fair Value 

$ 317,775 
1,098,268 
170,366 
473,439 
178,047 
222,411 
299,246 
8.204 

$ 317,775 
1,098,268 
170,366 
473,439 
178,047 
222,411 
299,246 
8.204 

67.756 $2.767.756 

] hese deposits are stated at cost, which approxim ates m arket. Under state law, these deposits, or the resulting 
bank balances, m usl be secured by federal deposit insurance or the pledge of securities owned by the bank. The 
m arket value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on 
deposit with the bank. These securities are held in the nam e of the pledging bank in a holding or custodial bank 

that is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at June 30, 2000, are 
secured as follows: 

Bank Balances 

Federal Deposit Insurance 
Pledged Securities 

NOTE 3 - FIXED ASSETS 

A sum m ary of changes in genera 
Balance 
7/1/99 

Land 
Building 
Equipm ent 

Tota 

Continued 

$ 2,767,756 

400,000 
2,464,924 

Total $ 2,864,924 

fixed assets follows 

Additions 
Retired 
Deletions 

Balance 
6/30/00 

160.819 951.70 



IO W N O F O A K (;R O V E, I,O U ISIA N A 

N O T ES TO  TI IE (:O M BIN ED FIN AN C iA l, STATEM EN TS 

For the Y ear Ended June 30, 2000 

NOTE3 - FIXED ASSETS (Cont'd.) 

A sum m ary of proprietary fund type property, land and equipm ent at June 30, 2000 

Land 
W ater/sewer treatm ent system 
Vet~icles and equipm ent 
Furniture and equipm ent 

Less accum ulated depreciation 

NOTE 4 - GENERAl. LONG TERM OBLIGATIONS 

$ 10,756 
4,746,843 
112,821 
21,116 

4,89],536 
] ,227,980 

Total 3.663,556 

he following is a sum m ary of bond transations for the Town for the year ended June 30, 2000 

General ]973 Revenue 1998 Revenue 
Obligation Bonds Bond Tota 

Bonds payableat July 1, i999 $2,550,000 359,000 $ 9B7,292 $ 3,896,292 

New bonds issued 

Bonds retirecl 63,000 74,917 137,917 

Bonds payable at June30,2000 $2,550,000 $ 296,000 $ 912,375 $ 3,758,375 

Bonds payable at June 30, 2000, are com prised of the following issues 

General Obligation Bonds: 
$2,5.~0,000 State of I ouisiana Sales Tax Bonds Series 99 
dated June 1, ] 999, due it] annual installm ents com m encing 

Decem ber 1,2000 with an amount of $90,OOO and increasing 
in $5,000 increm ents each year through 20] 7; interest at 
various rates from 4.30% to 4.70% due each year on June 
] and Decem ber ]. $ 2,550,000 

Revenue Bonds: 
$],075,000 Water and Sewer Revenue Bonds dated July I, 
1973, clue in various annual installm ent from $15,000 to 
$81,000 through July ], 2003; interest at various rates from 
5.5% to 6.0% , 296,000 

Revenue Bond: 

$1,045,000 W ater and Sewer Revenue Bond dated March 20, 
1998, due m m onthly installment $4,995 beginning April 20 ]999 
through March 20, 2038; an interest only payment of $50,944 is 
due March 20, ]999; interest rate is 4.875% . 912,375 

Total ~ g.375 

(Continued) 18 
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NO TES TO TIlE C O M BIN ED FINANCIAI~ STATEM ENTS 

For the Y ear Ended June 30, 2000 

Exhibit F 

NOTE 4 - GENERAL LONG TERM OBLIGATIONS (Cont'd.) 

Principal on the genera4 obligation and revenue bonds is scheduled to be repaid as follows: 

_Year ending Jupe 30, 
General 1973 Revenue 1998 Revenue 
Oblil~ation Bonds Bonds Tota 

2001 
2002 
2003 
2004 
2005 

Thereafter 
Total 

There are a num ber of lim itations and restrictions contained in the various bond indentures. The Town is in 
com pliance with all significant lim itations and restrictions. 

nterest expense for the period totaled $209,600 

NOTE 5 - CHANGES IN FIDUCIARY FUND TYPE 

A sum m ary of cbanges in fiduciary fund type is as follows 

Cash 

NOTE 6 - LEASES 

Balance 
7/3/99 Additions 

Balance 
Deletions 6/30/00 

456 $ 8 

The Town is the Lessor in an operating lease with Garan, Inc., an apparel cutting factory. Ttle lease is for 
a term of five years and one and one-half m onths, com m encing Septem ber ]5, 1999 and ending October 31, 
2004. The rental for the m onths of Septem ber and October, 1999 were waived. Those m onths were rent free. 
Thereafter, the consideration and rental under this lease is $1,500 per month, payable in advance on the first 
day of each calendar m onth, beginning Novem ber 1, 1999. Garan, lnc., at its own expense, agreed to rem ove 
all existing asbestos from the building and to purchase and install a new air conditioning system for the building 
In exchange, the Town agreed to give to Garan, Inc. a 60-m onth credit on the rentals due, 
com m encing Novem be~ ], 1999. 

The following schedule provides the Town's investm ent in property held for the operating lease to Garan, Inc 

Continued 

$ ] 52,628 
90,000 

"-$- 242,628 
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I'O W N O F O A K C,I~,O V E, LO U ISIA NA 

N O T ES TO TIlE C O M BIN ED FINA NC IA l, STATEM EN TS 

For the Y ear Ended June 30, 2000 

NOTE 6 - LEASES (Cont'd.) 

Exhibit F" 

M inim um lease paym ents 1or each of the rem aining fiscal years are as follows 

year 
200 ] 
2002 
2003 
2004 
2005 

Am ouqt 
]8,000 
]8,000 
]8,000 
]8,000 
6.000 

Total -~ 78,000 

1he building and im provem ents are recorded at cost in the General Fixed Assets Account Group. Carrying 
value and cost are sim ilar. ]he cost of the im provem ents is the total cost of the rental paym ents for the five 
year term of the operating lease. These im provem ents were not taken into account during the budgeting process 
and therefore contributed to the variance in budgeted capital expenditures versus actual capital expenditures 
in the Special Revenue Funds. 

NOTE 7 - COOPERATIVE ENDEAVOR 

[n July, 1997, the Oak Grove Fire District purchased from the Town of Oak Grove a 1996 GM C fire truck for 
$75,000. A Credit Sale of a Movable was executed by the Town and the Fire District on July 14, 1997. 
]he term s of the prom issory note, executed that same day, were that seventy.one installm ents of $l,O00 
each were to be paid beginning July 15, 1997 and on or before the sam e day each succeeding m onth thereafter 
with the final paym ent of $4,000 being paid on the seventy-second month. In October, 1998, after m aking 15 
paym ents of $],000 each, the Oak Grove Fire District requested the Town to postpone the paym ents for 18 
m onths for the Fire District to get the rating lowered for the District. This request was granted. A representative 
of the Fire District appeared before the Town Council April 11, 2000 and requested an additional 
six m onths postponem ent on the paym ents for the fire truck. The Town Council granted this request. 

~IOTE 8 - INTERFUND TRANSACTIONS 

)uring the course of norm al operations, the Town has num erous transactions between funds including 
expenditures and transfers of resources prim arily to provide services. The governm ental and proprietary type 
funds financial statem ents generally reflect such transactions as transfers. 

NOTE 9 - GRANT REVENUE 

Grants received by the Town were asfollows 

State of Louisiana -Gevernor's Office of Rural Developm ent 
Entergy - Matchm aker Grant 
U.S. Departm ent of Justice-Universal Hiring Program 
State of Louisiana ~ DOTD 
State of Louisiana-Office of Com m unity Developm ent-LCDBG 

(Continued) 

$ 28,000 
15,000 
11,689 

103,701 
520.139 

Total $ 678,529 



 

:I'O W N O F O A K G RO V E
, LO U ISIA N A Exhibit F 

NO T ES TO TIlE C O M BIN ED FINAN C IA L STA TEM EN TS 
Fer lhe Y ear En(led June 30, 2000 

40TE 10- NOTES RECEW ABLE 

)uting the fiscal year, the 'fown sold 10.23 acres of land in the industrial part of qlham esConstruction, lnc. 
Under the term s of time Louisiana Installm ent Note executed by Kiley Tham es, President, Tham es Con- 

struction, Inc. is to pay the Town 36 equal monthly installments of $558, beginnin[~ November 1, 1999, and 
m onthly thereafter until paid in full "lhe total selling price was $20,485. Rent in the am ount of .$400 paid 
during the fiscal was cledited toward the purchase price of this property, m aking the total financed am ount 
am ount $20,085. 

Following is detailed schedule resarding the sale of this property and annual paym ents required to am ortize 
the note receivable: 

Year Z o.taJ 
2000/01 $ 6,696 
2001/02 6,696 
2002/03 2,629 

Total $ 16,021 

NOTE 11 - PENSION COST 

I~lunicip a! Em~  Io~ s' Retir~m ~.OLSystern 

Plan Description 

Substantially all full-tim e em ployees except police and firem en of the Town of Oak Grove are covered under 
the M unicipal Em ployees' Retirement System of Louisiana (Plan B), a cost sharing m ultiple em ployer defined 
benefit plan retirement system (PERS), controlled and administered by a separate board of trustees. The System 
System was established and provided for by R. S. ] ]:1731 of the Louisiana Revised Statutes (LRS). The 
System provides retirem ent benefits to em ployees of all incorporated villages, towns and cities within the State 
which do not have their own retirem ent system and which elect to becom e m em bers of the System . 
The M unicipal Em ployees' Retirem ent System issues a publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for M unicipal Em ployees' Retirem ent System . 
lhat report, dated Septem ber 17, 1999, for the year ended June 30, 1999, m ay be obtained by writing to 
Duplanfier, Hrapm ann, Hogan & Maher, L.L.P., Certified Public Acocuntants, 1340 Poydras St., Suite 2000, 
New Orleans, Louisian~ 70122, or by calling (504)586-8866. 

Funding Policy 

Plan mem bers are required to contribute 5% of their annual covered salary and the Town of Oak Grove is 
required to contribute at an actuarially determined rate. The current rate for the Town of Oak Grove is 4.5% 
c)f the anr~ual covered payroll. The contribution requirem ents of plan m em bers and the Town of Oak Grove 
are established and m ay be am ended by the Municipal Em ployees' Retirem ent System Board of Trustees. 
The Town's contributions to the M unicipal Em ployees' Retirem ent System for the years ending June 30, 1998, 
999 and 2000 were $19,658, $22,083 and $25,6]6 respectively, equal to the required contributions for each 

yea r. 

(Continued) 21 
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N O TES TO T||E C O M BIN ED FINA N C IA L STATEM EN TS 

For the Y ear Ended June 30, 2000 

NOTE 11 - PENSION COST(Cont'd.) 

Plan m em bers who have been an active contributing m em ber for one full year after becom ing eligible to retire 
may elect to enter the Deferred Retirement Option Program (DROP), for up to three years and defer the receipts 
of benefits. Upon com m encem ent of participation in the plan, m em bership in the System term inates. During 
participation in the plan, em ployer contributions are payable but m em ber contributions cease. For the year 
ending June 30, 2000, there were 2 plan m em bers participating in the DROP Program . The Town of Oak Grove's 

contributions for that period were 4.5% for a total of $656. 

M uniciual Police Retirem ent System 

Plan Description 

Mem bers of the police departm ent of the Town of Oak Grove participate in a cost sharing m ultiple-em ployer plan, 
adm inistered by the M unicipal Police Em ployees' Retirem ent System . 

] he M unicipal Police E-m ployees' Retirem ent System provides retirem ent benefits for m unicipal police officers. 
M enqbership is m andatory for any full.tim e police officer em ployed by a m unicipality of fhe State of Louisiana and 
engaged in law enforcem ent, em powered to m ake arrests, providing they do not have to pay social security and 
providing they m eet the statutory criteria. 

Benefit provisions are authorized within Act 189 of 1973 and am ended by LRS 11:2211 - 11:2233. The 
M unicipal Police Em ployees' Retirem ent System issues a publicly available financial report that includes 
financial statem ents and required by supplem entary inform ation for the M unicipal Police Em ployees' Retire- 
m ent System . "lhat report m ay be obtained by writing to Duplantier, Hrapm ann, Hogan & M aher, L.L.P., Certified 
Public Accountants, ]340 Poydras St., Suite 2000, New Orleans, LA 70112, or by calling 1-504-586-8866. 

Funding Policy 

Plan mem bers are required to contribute 7.5% of their annual covered salary and the Town of Oak Grove is 
required to contribute at an actuarially determined rate. The current rate for the Town of Oak Grove is 9% of the 
~nnua( covered payroll. The contribution requirem ents of plan m em bers and the ]own of Oak Grove are 
established and m ay be am ended by the M unicipal Police Em ployees' Retirem ent System 's Board of Trustees. 
] he Town's contributions to the retirem ent system for the years ending June 30, 1998, 1999 and 2000 were 
$17,269, $19,860 and $22,252, respectively, equal to the required contributions for each year. 

NOTE 12 - BUDGETS 

In addition to the budgets presented in the financial statem ents, the Town adopts budgets for the proprietary 
funds, the debt service fund, the USDA grant for water ~ines and the LCDBG sewer grant. 

NOTE 13 - ENCUM BRANCES 

Encum brance accounting, under which purchase orders are recorded in order to reserve that portion of the 
applicable appropriation, is not em ployed. However, outstanding purchase orders are taken into consideration 
before expenditures are incurred in order to assure that applicable appropriations are not exceeded. 

(Continued) 22 
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TIlE C O M BIN EI) FINA NC IA L STATEM ENTS 

r Ended June 30, 2000 

BSEQUENT EVENTS 

99, the Town entered into a Cooperataive Endeavor Agreem ent with the State of Louisiana, 
qning, Facility Planning and Control. The appropriation is entitled "Building Expansion for 

pect, Planning and Construction ($],200,000 In-Kind Local Match)(West Carroll) in the amount 
]-he funds ate for the expansion of the Oak Grove Industrial Com plex. 

the Office of Com m unity Developm ent, State of Louisiana, perform ed a m onitoring visit re- 
uisiana Com m unity Development Block Grant program . A copy of the final report is in 
files of the ]own of Oak Grove. 

IV1M IT'TM EN'fS AND CONTINGENCIES 

~r part of the fiscal year, The Town contracted to purchase a new police car for $20,203. 
e car had not been delivered. 7he funding for this purchase is to be provided by the State of 
ernor's Office of Rural Developm ent. 

E OF FSTIMATES 

preparing financial statem ents in conform ity with generally accepted accounting principles 
~e of estim ates and assum ptions regarding certain types of assets, liabilities, revenues and 
h estim ates prim arily relate to unsettled transactions and events as of the date of the financial 
,cordingly, upon settlem ent, actual results m ay differ from estim ated am ounts. 

O R PERIOD ADJUSTM ENTS 

,beginnm g retained earnings a result of the following: 

ed during the year that am ounts paid to the USDA were incorrectly reported as interest expense 
1998-99, This m istake resulted in an overstatem ent of expenditures and an understatem ent 
e the USDA for that period. 

was discovered that during the period dividends earned on investm ents I-tad not been recorded 
~, This resulted in an understatem ent of current assets. 
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SC I]I'~D U LE O F EX PEN D ITU R ES O F FED ER A L A W A R D S 

For tile Y ear Ended June 30, 2000 

Pass-through 
Federal Entity 

Federal G rantor/Pass-through G rantor/ CFDA Identifying Federal 
Pro(~ram or Cluster Title Num ber Num ber Expenditures 

U.S. Departm ent of Housin!~l and Urban Developm ent: 
Pass-through programs from : 14.219 107-700169 $ 522,889 

State of Louisiana Office of Com m unity Developm ent 
Com m unity Developm ent Block Grant 

U.S. Departm ent of Justice: 
CO PS Universal Hiring Pfo cjr~m 16.710 11,689 

Total Expenditures of Federal Awards $ 534,578 

NOTE A - BASIS O F PRESENTATIO N 

]t~e accom panying schedule of expenditures of federal awards includes the federal grant activity of the Town of 
O ak G rove and is presented on the m odified accrual basis of accounting. The inform ation in this schedule is 
p~esented in accordance with the requirem ents of O M B Circular A-133, Audits of States, Local G overn m ents, 
as~d Non-Profit Organizahons. 3herfore, som e am ounts presented in this schedule m ay differ from am ounts presented 
in, or tlsed in the preparation of, the basic financial statem ents. 
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TO ~'VN O F O A K  (;R O V E, I,O U ISIA N A 

Special R evenue Funds 

Com bined Balance Sheets 

June 30, 2000 

Sales 
Tax Street Cem etery 
Fund Fund Fund 

SSETS AND O THER DEBITS 

('ash $ 813,848 $ 148,564 $ 135,856 
Accounts receivable 37,640 
E)ue from other funcls 
Note receivable 

TOTAL. ASSETS $ 851,488 $ 148,564 $ 135,856 

LIABILITIES, FUND EQ UITY AND O THER CREDITS 
[.lABILITIES 
Accounts payable 4,124 137 110 
Accrued expenses 
Due to other funds 
Deferred revenues 
Refundable sales tax 40,267 

Total Liabilities 44,391 137 110 

FUND EQ UITY AND O THER CREDITS 
Fund balances: 

Unreserved and undesignated 807,097 148,427 135,746 

TO TAL LIABILITIES AND 
FUND EQUITY $ 851,488 $ 148,564 $ 135,856 
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'I'O YYN O !~" O A K G I'~O V E, LO U ISIA N A 

Special R evenue Funds 

Com bining Statem ent of R evenues, Expenditures, and 

C hanges Ill Fund B alances 

For The Y ear Ended ,hm e 30, 2000 

Sales 
Tax Street Cem etery 
Fund Fund Fund 

REVENUES 
1axes 445,062 $ 47,148 $ 18,781 
Use of m oney and [,ropedy 50,013 3,020 5,464 
E arned porlion of ope ating lease 
Sale of graves 17,685 
Other 1,342 1,180 

Total Revenues 496,417 50,168 43,110 

EXPENDITURES 
General governm ent 132,758 14,963 
Public works 174,118 5,721 
Capital outlay 27,702 8,450 
Econom ic developm ent and assistance 

"lotal Expenditures 334,576 5,721 23,413 

Excess (Deficiency) 
Of Revenues O ver Expenditures 161,839 44,447 19,697 

O'fHER FINANCING SOURCES (USES) 
O perating transfers from other funds 10,000 

Operating transfers to other funds (372,044) 
Net Other Financing Sources (Uses) (362,044) 

Net Increase (Decrease) (200,205) 44,447 19,697 

Fund Balances, Beginning 1,007,302 103,980 116,049 

Fund Balances, Ending $ 807,097 $ 148,427 $ 135,746 
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"i'()~V N O F O A K  G R O V F, LO U ISIA N A Schedule 

Schedule of C om pensation Paid M ayor and Board M em bers 

For the Y ear Ended June 30, 2000 

BOARD M EM BER AM O UNT 

James H. Dumas, Mayor $ 9,000 
Albert Alexander, M ayor Pro-'~em 1,800 
Robert Ruffin 1,200 
Roy G unter 1,200 
Jim Holland 1,200 
Albert M izell 1,200 

Total $ 15,600 



 

DARLA S. TURNER, CPA 
A ProfessionalAccounting Corporation 

M em ber: 3001 Armand, Suite C 
Lovlsiana Slale SocicD of CPA s M onroe, I,ouisiana 71201 
American Institute of CPAs (318) 323-8891 

Schedule 6 
REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPO RTING BASED O N AN AUDIT OF FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCORDANCE W ITH GOVERNM EN TA UDITING STANDARDS 

To the M ayor and Council M em bers 
Town of Oak G rove 
O ak G rove, Louisiana 

I have audited the gcoe ral purpo se financial statements for tile Town of Oak Grove, Louisiana, as of and for 
the year ended  June 30, 2000, aud have issued my report thereon dated November 15, 2000. 1 conducled my audit 
in ace ordance with generally accepted  auditing slandards and the standards applicable to financial audits contained 
in Government A uditing Standards, issued by the Comptroller General of the United  States. 

Compliance 

As part of obtaining rea sonable assurance about whether the "]'own of Oak Grove, Louisiana's general purpose 
financial slalcracnts are free of m alerial m isslatem enl, I perform ed "tests of i"ts compliance -,villi certain provisions 
of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on 
tire delermination of financial statement amounls. However, providing an opinion on compliance with those 

provisions was nut an objeclive of my audit, and accordingly, I do not express such an opinion. The results of my 
tests disclosed no irrstances of noncompliance that arc required to be repo rted under GovernmentalAuditing 
Standard. ttowevcr, 1 noted  a ce rtain immaterial instance of noncompliance that I have reported to managcmcnl of 
the Town of Oak Grove in a separate letter dated  Nox,ember 15, 2000. 

Internal Control Over Financial Reporting 

In planning and perform ing my audit, 1 considered tire Town of Oak Grove, Louisiana's internal co ntrol over 
financial reporaing in order to determine my auditing procedures for the purpose of expressing my opinion on tile 
general pnrpose financial statem ents and not to provide assurance on the internal control over financial reporting 
M y consideration of the internal control over financial reporting would not necessarily disclose all matters in lhe 
internal control over financial repo rting lhal m ight be material wea knesses. A nmterial weakness is a condition in 
which the design or operation of one or more of the internal control components does no't reduce 'to a relatively low 
level the risk lhal m isstalemenls in am ounts that would be material in relation 1o the geoe ral purpose financial 
statements being aod ited may occur and not be detected  within a timely period by employees in the normal course 
of performing their assigned functions. I noted no m atters involving the internal control over financial reporting 
and its opo ralioll lhal 1 consider to be material weaknesses. 

This report is intended solely for the inform ation and use of the audit com m ittee, m anagement, others within lhe 
organization, Town Council, and federal awarding agencies and pass-through entities and is nol intended to be and 
should not be used hy anyone other than these specified  parties. 

DARLA S, TURNER 
CERTIFIED PUBLIC ACCOUNTANT 
M onroe, Louisiana 32 

November 15, 2000 



M i!lnlll!r: 
l,ouisiana Stale Society of CPAs 
Am erican iuslilnle of' CPAs 

DARLA S. TURNER, CPA 
A ProfessionalAccounting Corporation 

3001 Armand, Suite C 
M onroe, Louisiana 71201 

1318) 323-8891 

Schedule 7 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS 
APPI,ICABLE TO EACH M AJOR PRO GRAM  AND ON INTERNAl, CONTRO L 
O VER CO M PLIANCE IN ACCORDANCE W ITH O M B CIRCULAR A.-133 

To the M ayor and Council M em bers 
Town of O ak G rove 
O ak G rove, Louisiana 

Compliance  

1 have audited the compliance of tbe  Town of Oak Grove, Louisiana, with the types of compliance  requirem ents 
described in the U. S. Office of M anagement and Budget (OM B) Circular A-133 Compliance Supplement thai are 
applicable lo each of its major federal programs for tire year ended June 30, 2000. The Town of Oak Grove, 
Louisiana's major federal programs are identified in the summary of auditor's results section of the acco mpanying 
sched ule of findings and questioned costs. Compliance wilh the requirements of laws, rcgqdations, conlracls, and 

granls applicable to each of its major fed eral programs is lhe responsibilily of the Town of Oak Grove, Louisiana's 
m anagement. M y responsibility is to express an opinion on the Town of Oak Grove, Louisiana's compliance based 
on my andil. 

1 conducted my audit of co mpliance ill accordance with generally accepted auditing standards; tire slandards 
applicable Io tinmlcial audits contained  in Government Auditing Standards, issued  by the Com ptroller General of 

the Uniled Slates;and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Those standards and OM B Circular A-133 require that I plan and perform the audit to obtain reasonable assurance  
about whether noncompliance with lhe typ es of compliance reqnirenlents referred  to above thai could have a diroc l 

and inalcrial effcct on a major federal program occurred . An audit includes examining, on a lest basis, evidence 
about lhc Town of Oak Grove, Louisiana's compliance with lhose requiremcnls and performing such olher 
procedures as I considered  necessary in lhe circumstances. I believe Ihat my audit provides a reasonable basis for 
my opinion. M y audit does not provide a legal determination of the Town of Oak Grove, Louisiana's compliance 
with Ihose req uilements. 

In my opinion, the Town of Oak Grove, Louisiana, co mplied, in all material respects, with requiremenls referred  to 
above lhat arc applicable 1,3 each of its major federal programs for the year ended June 30, 2000. 

lnlcrnal Control O',,cT Compliance 

The m anagement of lhe Town of Oak Grove, Louisiana, is restransible for eslablishing and m aintaining effective 
internal conlrol over co mpliance with the requirements of laws, regulations, contracts, and grants applicable to 
federal program s. In planning and pe rforming my audil, I considered the Town of Oak Grove, Louisiana's 

inlcrnal conlrol over compliance with requirements that could have a direct and material effca;t on a major fed eral 
program in order to determine my auditing procedures for tire purpose of expressing my opinion on compliance 
and Io test aml report ou the internal control over compliance in accordance with OM B Circular A-133. 

M y co nsidera|ion of the internal control over compliance would not necessarily disclose all m atters in Ihe internal 
control lhat m ighl be  m aterial weaknesses. A m aterial weakness is a co ndition in which the design or operation of 



one or more of the internal conlrol components does nol reduce Io a relatively low level tile risk that 
noncompliance with applicable requirements of laws, rcgulalions, contracts, and grants thai would be m aterial in 
relation to a major federal program being audited may occur and not be detected within a timely 
period by employees in tile normal course of performing their assigned  functions. I noted no matters involving the 
internal control <wet com !aliance and its operation that I consider to be  material weaknesses. 

This report is intcnded for the information of thc audit com mittee, management, others withii~ the organization, 
Town Council, and federal awarding agencies and pass-through entities and is not intended to be and should not be 
used by anyone other than these specified  parties. 

DARLA S. TURNER 
CERTIFIED PUBLIC ACCO UNTANT 

M onroe, Louisiana 
Novem ber 15, 2000 



 



1'o the Tox~ll Council 
Town of Oak Grove, Louisiana 
Oak Grove, Louisiana 

DARLA S. TURNER , CPA 
(,4 ProfessionalAceounting Corporation) ,., . ,'~ 

3001 Armand, Suite C !' .r, ~ 
M onroe, Louisiana 71201 

(318) 323-8891 

In planning and 13crfonning nay audit of the financial statements of the Tov, aa of Oak Grove, Louisiana, for 
the )'car traded June 30, 2000, I considered the "I'ox~al's intern al control and compliance with laws, 
regulations and contracts in order to determine our auditing procedures for the puqaose of cxpressing an 
opinion on the financial statements and not to provide assurance  on internal control, 

However, during nay audit, l became aware of some matters that are opportunities for strengthening intern al 
controls, operating etfieieucy and compliance with laws, regulations and contracts. This letter does not 
affect my report dated  November 15, 2000, on the financial statements of the Town of Oak Grove, 
Louisiana. 

l have already discussed this comment and suggestion with Sandra. l will be pleased to discuss these 
comments in tin-thcr detail al your convenience, to perform any additional study of these mattcrs, or te 
assist you in implcmenting tire rce om mendation. M y comment is sum marized as follows: 

Traosfers of Properly 

During the fiscal 3'ear, the Town sold property to Thames Constuction, Inc. in the Industrial Park of the 
Town of Oak Grove. A Louisiana Installment Note was executed by the President, Kiley Thames to pay 
the purchase price ira 36 m outhly installments. It is my recom mendation that future transfers of public 
property be made on a cash only basis to any individual, association or corporation. 

1 wish to thank Sandra, Linda, Charlene and Karen for their support and assistance during nay audit 

This report is intended  solely for the information and nse of the Town Council, management, and others 
within the organization and is not intended  to be and should not be used  by anyone other than these 
specified  parties. 

DARLA S. "1 UI~.N ER 
CERTIFIE1) p!,IBL1C ACCOUNTANT 

M oflroc, 1,ouisiana 
N ovem ber 15, 2(100 



 

~AM ~  ;,lI, DL'M Ag 

BANDILg It- .~11 IMping 

JOlqN ,VL L~ N C'AS'!'I.',g~ 

December 19, 2000 

FAX I"40. ; 3184284556 Dec,
, 19 2888 02:47PM PI 

TO W N  O F O A K G RO V E 
P,O . DgAW ER ]014 

OAK GROVE., LO UISIANA 7] 20.~ 

(.%]8) 4Z8-~275 
FAX (918) 428-4506 

Mrs . Dar la S . Turner , CPA 
3001 gxmand , Suite C 
Monroe , LA 71201 

Re: Audit ol the Town of Gag Grove 
As of and for the Year Ended June 30, 2000 

Dear M rs . Turner : 

Albert A~xaatler 
Roy "Chip" Guatcr 

J;.~  ~[olhmd 
M I~  M iz~l| 
Robert Rlll~ n 

In response to your management letter dated November 15, 2000, 
regarding transfers of public p~operty, following is our plan 
of corrective action : 

The Mayor and the Town Council of Oak Grove, Louisiana, agree 
that , in the fu~nre , all transfers of public p~operty will 
be made on a cash only basis to any individual, association or 
corporation . 

If you have any quegtions, please contact our office. 

Sincerely , 


