
BAYOU D'ARBONNE LAKE 
W ATERSItED DISTRICT 

Ruston, Louisiana 

General Purpose Financial Statem ents 
W ith Independent Auditor's Repot! 
As of and for file Two Years Euded 

Decem ber 31, 2000 
W ith Supplem ental Infolanation Schedules 

Under provisions of state law, this report is a public 
document. A copy of the report has been subm itted to 
the entity and other appropriate public officials. The 
report is available for public inspection at the Baton 
Rouge office of the t.egislative Auditor and, where 
appropriate, at tile office of tile parish clerk of court. 

Re2ease Date On !oq [~q! 



BAYOU D 'ARBON N E LAKE 
W ATERSH ED DISTRICT 

Ruston, Louisiana 

General Purpose Financial Statem ents 
W ith Independent Auditor's Report 

A s of and for the Two Years Ended D ecem ber 31, 2000 
W ith Supplem ental Inform ation Schedules 

Independent Auditor's Report 

G eneral Purpose Financial Statem ents: 

C O N T E N T S 

Com bined Balance Sheet - A ll Fund Types 
and Account G roups, Decem ber 31, 2000 

Governm ental Fnnd Type 

Combined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances - 

Budget (GAAP Basis) and Actual: 

For the Year Ended Decem ber 31. 2000 

For the Year Ended D ecem ber 31. 1999 

Notes to the Financial Statem ents 

Supplem ental Inform ation 

Sum m ary Schedule of Prior Audit Findings 

Corrective Action Plan for Current Year 
Audit Findings 

Statem ent Page No 

A 6 

B 

C 

7 

9 

11 

Schedule Page No 

2 



BAYOU D 'ARBONNE LAKE 
W ATERSH ED DISTRICT 
Ruston, Louisiana 

Contents, December 31, 2000 

C O N T E N T S (CONT.) 

Supplemental Inform ation (Contd.): 

D ivision of Adm inistration, Office of Statewide 
P, eporting and Accounting Policy (OSRAP) 
Reporting Packet For the Year Ended 
l)ecem ber 31,2000 

Independent Auditor's R eport R equired by 
Governm ent Auditing Standards: 

Report on Com pliance and Internal Control O ver 
Over Financial Reporting Based on An Audit of 
Financial Statem ents Perform ed In Accordance 
with Governm ent Auditing Standards 

-2- 

Page No 

22- 42 

44 



C E I~T I]e]]~D  P U B L IC A C C O D N T A N T  

369 I)ONAIA)SON I~.OAI) ~ C AI.IIOtlN, LOUISIANA 71225 o TELI]PHONF. 318/644-572G 

I~OARD OF COM M ISSIO N ERS 
BAYOU D 'ARBONNE LAKE 
W ATERSIIED DISTRICT 

Ruston, Louisiana 

Independent Audilor's Repor! 

I have audited the accom panying general purpose financial statem em s of Bayou D 'Arbonne Lake 
W atershed District, a com ponent unit of the State of Louisiana, as of December 31,2000, and for each 
of tim years in the two year period then ended, as listed in the table of contents. These general purpose 
financial statemcnts are the responsibility of the district's m anagement. M y responsibility is to express 
an opinion on these general purpose financial statements based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards and Governm ent Auditing 
Standards, issued by the Com ptroller General of the United States. Those slandards require that I plan 
and perform the audit to obtain reasonable assurance about whether the general purpose financial 
statem ents are free of m aterial m isstatement. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the general purpose financial state|nents. An audit also includes 
assessing the accounting principles used and significant esti|nales m ade by m anagem ent, as well as 
evah|ating the overall financial statem ent presentation. I believe that m y audit provides a reasonable basis 
for m y opinion. 

In nay opinion, the general purpose financial statem ents referred to in the first paragraph presem faM y, 
in all m aterial respecls, tbe financial position of Bayou D 'ArboDue Lake W atershed District, as of 
l)ecem ber 31,2000, and the results of operations for each of the years in the two year period then ended, 

in conform ity w ith generally accepted accounting principles. 
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BOA RD O F COM M ISSION ERS 
BAYOU D 'ARBO N N E LAK E 
W ATERSltED D ISTRICT 
Ruston, Louisiana 

Independent Auditor's Report, 
D ecem ber 31, 2000 

M y audit was conducted for the purpose of form ing an opinion on the general purpose financial statcmenls 
taken as a whole. The Sum m ary Schedule of Prior Audit Findings, the Corrective Action Plan fol 
C~m ent Year Audit Findings, and the Division of Administration, Office of Statewide Reporting and 
Accounting Policy (OSRAP) Reporting Packet For the Year Ended Decelnber 31, 2000 listed in thc table 
of contents are presented for the purpose of additional analysis and are not a required part of the general 
purpose financial statem ents of Bayou D 'Arbonne Lake W atershed District. Such inform ation has been 

subjected to the auditing procedures applied in the audit of the general purpose financial statements and, 
in m y opinion, is fairly presented in all m aterial respects in relation to the general purpose financial 
statem ents taken as a whole. 

In accordance with Government Auditing Standards, 1 have also issued m y report dated April 20, 2001 
on nay consideration of Bayou D 'A rbonne Lake W atershed D istrict's internal control over financial 
reporting and m y tests of the district's com pliance w ith law s, regulations, contracts, and grants. 

Calhoun, 
April 20, 

Louisiana 
2001 
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G ENERAL PURPO SE FINAN CIA L STATEM ENTS 

(OVERVIEW ) 



 

BA YOU D 'A RBON N E LAKE 
W ATERSItED DISTRICT 

Ruston, Louisiana 
A LL FUN D TYPES AND ACCO UNT GRO UPS 

Com bined Balance Sheet, D ecem ber 31, 2000 

ASSI,YrS 
Cash 
Accounts receivable - fianchise taxes 
]ilvestm ents 
Land 
Fxluipm ent 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 
Liabilities - accounts payable 
Fund Equity: 
Investnleut in general fixed assets 

Fund balance - unreserved - undesignated 
Total Fund Equity 

ACCOUNT 
GOVERNM ENTAL GROUP- 
FUND TYPF. - GENERAl. 
GENERAl. FIXEI) 
FUNI) ASSETS 

$82,187 
5,512 

100,000 

$14,970 
2.128 

Statem ent A 

TOTAl. 
(M LZMORANI)UM 

ONI.Y) 

$82,187 
5,512 

100,000 
14,970 
2.128 

$187,699 _~Qy,098 $204,7~)7 

$1,578 

186.121 

186.121 

$17,098 

17.098 

1.578 

17,098 

186.121 
203.219 

TOTA L LIABILITIES 
AND FUND EQUITY $187.6__99 $1_7,098 $204~9_7. 

The accom panying notes arc an integral part of this statem ent 
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BA Y O U D 'A RBO N N E LA KE 
W ATERSIIED D ISTRICT 

Ruston, Louisiana 

N otes to tile Financial Statem ents 
A s of and for tile Two Years Ended D ecem ber 31, 2000 

SUM M ARY OF SIGNIFICANT ACCO UNTING POLICIES 

The Bayou D 'Arbonne Lake W atershed District was created under the provisions of Louisiana 
Revised Statutes 38:2551 ill 1956. The district is a political subdivision and budgetary unit of the State 
of Louisiana which has as its purpose the conservation of soil and water and developing the natural 
resom ces and wealth of the district for sanitary, agricultural, and recreational purposes. 

Tile district is governed by a board of seven com m issioners who reside in Lincoln or Union 
parishes and are appointed by the governor. The m em bers of the board of com m issioners serve without 
benefit of com pensation for four year term s. 

A . BASIS O F PRESENTATION 

The accom panying general purpose financial statem ents of Bayou D 'Arbonne 1,ake 
W atershed D istrict have been prepared in conform ity with generally accepted accounting 
principles (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body lbr established 
governm ental accounting and financial reporting principles. 

B . REPO RTING ENTITY 

GASB Codification Section 2100 has defined tile governmental reporting entity to 
be tile State of Louisiana. Tile Bayou D 'Arbonne Lake W atershed D istrict is considered 
a com ponent unit of the State of Louisiana because the slate exercises ovelsight 
responsibility ill that the governor appoints the board m em bers and public service is 
rendered w ithin the state's boundaries. The accom panying general purpose financial 
statem ents present inform ation only as to the transactions of Bayou D 'Arbonne l.ake 
W atershed D istrict, a component unit of the State of Louisiana. Annually, the State of 
lxmisiana issues general purpose financial statements, which include tile activity contained 
in the accolnpanying financial statelneuts. The general purpose financial statem ents are 
issued by the Louisiana D ivision of Adm inistration - Office of Statew ide Rel)orting and 
Accounting Policy and are audited by the Louisiana Legislative Auditor. 



BA YOU D 'ARBON NE LAKE 
W ATERSH ED DISTRICT 
Ruston, Louisiana 

Notes to tile Financial Statements (Continued) 

C . FUND A CCO UNTING 

The district uses funds and account groups to report on its financial position and 
the results of its operations. Fund accounting is designed to dem onstrate legal compliance 
and to aid financial m anagem ent by segregating transactions related to certain government 
functions o1" activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An 
account group, on the otber hand, is a financial reporting device designed to provide 
accountability for certain assets and liabilities (general fixed assets and general loug-term 
debt) that are not recorded in the funds because they do not directly affect net expendable 
available financial resources. 

Funds are classified into three categories: govcrnm ental 
fidt, ciary. Each category, in turn, is divided into separate fund 
classifications and a description of each existing fund type follow : 

G overm nenlal Funds 

proprietary, and 
types. Tile fired 

Governm ental funds are used to account for the district's general activities, 
including the collection and disbursem ent of specific or legally restricted 
m onies and tile acquisition or construction of general fixed assets. 
Governm ental funds include: 

G eneral Fund 

The General Ftm d is the general operating fund of the 
district. It accounts for all financial resources, except those 
required to be accounted for in another fund. 

Feasibility Study Special Revenue Fund 

The Feasibility Study special revenue fund is used to account 
for grant funds fi.om the Stale of Louisiana Departm ent of 

Transportation and Development (DOTD). These funds are 
lim ited to planning and construction costs incturcd under the 
cooperative agreem ent between Bayou D 'A rbonne Lake 
W atershed D istrict and D OTD . 

- 12- 



BAYOU D 'ARBONNE LAKE 
W ATERSIIED D ISTRICT 
Ruston, Louisiana 

Notes to the Financial Statements (Continued) 

D . BA SIS O F A CCO UN TING 

Basis of accounting refers to when revenues and expenditures are recognized and 
reported in the financial statem ents. The accounting and financial reporting trcalm ent 
applied to a fund is determ ined by its m easurem ent focus. A ll governm ental funds are 
accounted for using a current financial resources m easurem ent focus. W ith this 
m easurem ent focus, only current assets and current liabilities generally are included on the 

balance sheet. Operating statements for these funds present increases (i.e., revenues and 
other financing sources) and decreases (i.e., expenditures and other financing uses) in net 
current assels. 

The m odified accrual basis of accounting is used for reporting all governm ental 
fund types. The district uses the following practices in recognizing and reporting rew.nues 
and expenditures of the governm ental funds: 

Revenues 

Franchise taxes and intergovernm eutal revenues are recorded when 
the district is entitled to the funds. 

Interest incom e on bank deposits, is recorded when the interest has 
been earned and the am ount is determ inable. 

Substantially all other revenues arc recorded when they become 
available to the district. 

Expendi|ures 

Expenditures are generally recognized under the m odified accrual 
basis of accounting when the related fund liability is incur;ed. 

E. BUDGET PRACTICES 

A s a budgetary unit of the State of Louisiana, Bayou I)'Arbonne Lake W atershed 
D istrict is exem pt fi'om the requirem ents of the Louisiana Local Governm ent Budget Act. 
ltowever, the district did adopt an annual operating budget for 2000 and 1999 for the 
General Fund. The proposed budgets, prepared on the m odified accrual basis of 
accounting, are form ally adopted by the board of com m issioners during the first board 
m eeting of each year. The budgets are established and controlled by the board of 

13- 



BAYOU D 'ARBON N E LAKE 
W ATERSIIED D ISTRICT 

Ruston, Louisiana 
Notes to the Financial Statements (Continued) 

conlmissioners at the object level of expenditure. Appropriations lapse at year-end and 
m ust be reappropriated for the following year to be expended. 

Form al budgetary integration is em ployed as a m anagem ent control device during 
the year. Budgeted am ounts incloded in the accom panying financial statem ents include the 
original adopted budget am ounts. There were no budget am endlnents during the two years 
ended D ecem ber 31, 2000. 

CA SH 

Cash includes am ounts in interest-bearing dem and deposits. U nder state law , the 
district m ay deposit funds in dem and deposits, interest-bearing dem and deposits, or tim e 
deposits w ith banks organized t, nder tbe laws of the State of Louisiana, the laws of any 
other state in the union, or the laws of the United States. 

G . INVESTM ENTS 

Investments are limited by Louisiana Revised Statute (R.S,) 33:2955 and the 
district's investm ent policy. If the original m aturities of investm ents exceed 90 days, they 
are classified as investm ents; however, if the original m aturities are 90 days or less, they 
are classified as cash equivalents. At D ecem ber 31,2000, the district's itw estm ents consist 
of a nonnegotiable certificate of deposit with an original m aturity that exceeds 90 days that 
is reported in the accom panying financial statem ents at cost. 

1I. ALLOB ZANCF. FOR 
UNCO IA~ECTIBIA~ ACCOUNTS 

The statem ents contain no provision for uncollectible accounts. The district is of 
the opinion that such allowance would be im m aterial in relation to the financial statem ents 

taken as a whole. 

1. ESTIM ATES 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting princil)les requires m anagem ent to m ake estim ates and assum ptions that affect 

- 14- 



BAY OU D 'ARBON NE LAKE 
W ATERSIIED D ISTRICT 
Ruston, Louisiana 

Notes to tile Financial Statements (Continued) 

certain reported am ounts and disclosures. Accordingly, actual results could differ fl'om 

those estim ates. 

J. FIXED ASSETS 

Fixed assets of governmental funds are recorded as expenditm'es at the time 
purchased or constructed, and the related assets arc capitalized (reported) in the general 
fixed assets account group. A ll fixed assets are valued at cost where historical records are 
available and at estim ated cost where no historical records are available. Approxim ately 
13 per cent of general fixed assets are valued at actual cost while the rem aining 87 per 
cent are based on estim ated cost based on the actual costs of like item s. The district has 

elected not to capitalize public domain (infrastructure) fixed assets including the district's 
cost of flood-alert equipm ent, channel m arkings, boat launch ram ps, and other 
im provem ents. N o depreciation has been provided on general fixed assets. 

K TO TA L CO LUM NS O N TItE 
CO M BINED STATEM ENT 

The total colum ns on the com bined statem ents are captioned M em orandum Only 
(overview) to indicate that they are presented only to facilitate financial analysis. Data in 
these cohmm s do not present financial position in confortnity w ith generally accepted 
accounting principles. Neither is such data comparable to a consolklation. Im erfund 
elim inations have not been m ade in the aggregation of this data. 

CASIi AND INVESTM ENTS 

At December 31, 2000, the district has cash and investments (book balances) totaling $182,187 
as follows: 

Interest bearing dem and deposits 
lnveshnents - certificate of deposit 

Total 

$82,187 
100,000 

_~t82,38_7_ 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent balak. The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all tim es equal the am ount on deposit w ith the fiscal agent. These securities are held 

- 15- 



BAYOU D 'ARBONN E LAKE 
W ATERSHED DISTRICT 
Ruston, Louisiana 

Notes to the Financial Statements (Continued) 

in the nam e of tile pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable 
to both parties. Cash and investmems (bank balances) at December 31,2000, are secured as follows: 

Bank Balances 

Federal deposit insurance 

Pledged securities (uncollateralized) 

Total 

$184a314 

$116,867 
99.773 

Even though tile pledged securities are considered uncollateralized (Category 3) under Ihe 
provisions of GASB Statem ent 3, Louisiana Revised Statute 39:1229 imposes a statu tory requirem ent on 
the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the 
district that the fiscal agent bank has failed to pay deposited funds upon dem and. 

3. CItANGES IN GENERAL FIXED ASSETS 

There were no changes in general fixed assets for the two years ended Decem ber 31, 2000 

4. FEASIBILITY STUDY PA YM ENTS 

l)uring the year ended December 31, 1995, Bayou D'Arbonne Lake W atershed District entered 
inlo a cooperative endeavor agreem ent with the State of Lot, isiana, D epartm ent of Transportation and 
l)cvelopm ent for planning and constrt, ction for the Lake D 'A rbonne Spillway. In connection w ith this 

agreement, the state appropriated $350,000 to the project. In Jaimary 1998, the state appropriated an 
additional $100,000 for the project. During the year ended Decembcr 31, 1996, BayouD'Arbonl~el.ake 
W atershed D istrict entered into a contract w ith D enm on Engineering Com pany to provide engineering 

studies and surveys for the project at a total cost of $325,411. Total engineering expenditures incurred 
under this contract during the two years ended December 31, 2000 and 1999, were $3,090 and $16,820 
,especlively. 

5. LITIG ATIO N A ND CLA IM S 

The district is involved in two lawsuits at Decem ber 31, 2000. The district's legal advisor is 
tm able to estim ate the ultim ate lesoltltion of these m atters; therefore, no provision for any liability 
resulting fi'om these lawsuits has been m ade in the accoml)anying financial statements. 

- 16- 



BAYOU D 'ARBON N E LAK E 
W ATERSIIED D ISTRICT 
Ruston, Louisiana 

Notes to tile Financial Statements (Continued) 

6. R ISK M ANA G EM ENT 

The D istrict is exposed to various risks of loss related to torls; theft of assets; errors and om issions 
and natural disasters. The district m aintains com m ercial insurance coverage to reduce the risk of loss, 

There have been no significant reductions in coverage from the prior year and settlem ents have no! 
ex~ceeded coverage in the past three years. 

17- 
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BAYOU D 'ARBON N E LAKE 
W ATERSItED DISTRICT 

Ruston, Louisiana 

SU PPLEM ENTAL INFORM ATIO N 
A s of and for the Two Years Ended D ecem ber 31,2000 

PRIOR AUDIT FINDINGS 

The follow-up and correclive action taken oll all prior audit findings is presented in the summary 

schedule of prior audit findings (Schedule 1). 

CURRENT AUDIT FINDINGS 

Tile corrective action plan for current year audit findings is presented in Schedule 2 

DIVISION OF ADM INISTRATION, OFFICE OF STATEW IDE 
REPORTING AND ACCOUNTING POLICY (OSRAP) REPORTING PACKET 

FO R TH E YEAR ENDED DECEM BI'~R 31, 2000 

The Division of Administration, Office of Statewide Reporting and Accounting Policy (OSRAP) 
reporting packet is required for reporting the results of operations of the State of Louisiana's com m issions 
and districts to OSRAP for tile fiscal period ending between July 1, 2000 and June 30, 2001. 
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Reference 
Num ber 

BAYOU D 'ARBON N E LAKE 
W A TERSH ED DISTRICT 

Ruston, Louisiana 

Sum m ary Schedule of Prior Audit Findings 
For the Two Years Ended Dccelnbcr 31,2000 

Fiscal 
Year 

Finding 
Initially 
Occurred D escriotion of Fiudin~ 

There were no prior year audit findiugs 
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BA YOU D 'ARBONN E LAKE 
W ATERSH ED DISTRICT 

Ruston, Louisiana 

Corrective Action Plan 
For Current Year Audit Findings 

For tile Two Years Ended D cccm ber 31. 2000 

Reference 
N um ber Descriotion of Findin~ 

Schedule 2 

Corrective N am e of A nticipated 
Action Contact Com pletion 
Planned Person Date 

There were no audit findings for the two years ended D ecem ber 31
, 2000 
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DIVISION OF ADM INISTRATION, OFFICE OF STATEW IDE 
REPORTING AND ACCOUNTING POLICY (OSRAP) REPORTING PACKET 

FO R TH E YEAR ENDED DECEM BER 31, 2000 
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Affidavit 

STATE O F LO U ISIANA 
Bayou D 'Arbonne Lake W atershed District 

Amm al Financial Slatem ent 
For the Year Ended December 31, 2000 

General Purpose Financial Statem ents 

CO N TENTS 

Com biued Balance Sheet - A ll Fund Types and Account Groups 

Governm ental Funds 

Statem ent Page No 

24 

A 25 

Com bined Statem ent of Revenues, Expenditures and Changes in Fund 
Balances, A ll Governm ental Fund Types and Expendable Trust Funds B 26 

Com bined Statem ent of Revenues, Expenditures and Changes in Fund 
Balances, Budget and Actual - G eneral and Special Revenue Fund Types C 27 

Proprietary Funds 

Combined Statem ent of Revenues, Expenses and Changes in Retained 
Earning/Fm ld Balances - All Proprietary and N on-Expendable Trust Funds I) 

Statem ent of Cash Flows - A ll Proprietary and N on-Expendable Trust Funds E 

Notes to the Financial Statem ents 

Schedule of Per D iem Paid Board M elnbers 
Schedule of State Funding 

Schedule of Expenditures by Object 
Schedule of Segment Inform ation 
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30 

31 

Schedule Page No 

1 
2 
3 
4 

39 
40 

41 
42 



 

STATE OF LOUISIANA 
Annual Financial Statem ent 

Fiscal Year Ending Decem ber 31, 2000 

Bayou D'Arbonne Lake W atershed District 

D ivision of Adm inistration 
Offi ce of Statew ide Reporting 
and Accounting Policy 

P. O . Box 94095 
Baton Rouge, Louisiana 70804-9095 

AFFIDAV IT 

Legislative Auditor 
P. O . Box 94397 
Baton Rouge, Louisiana 70804-9397 

Personally cam e and appeared before the undersigned authority, Hewitt D . Carler, Secretary-Treasurer 
of Bayou D 'Arbonne Lake W atershed D istrict who duly sworn, deposes and says, that the financial 
statem ent herewith given presents fairly the financial position of Bayou D 'Arbonne Lake W atershed 
District at Decem ber 31, 2000 and the results of operations for the year then ended in accordance with 
policies and practices established by the D ivision of Adm inistration or in accordance with Generally 
Accepted Accounting Principles as prescribed by the Governm ental Accounting Standards Board. 

Sworn and subscribed before m e, tl-ds c
.
ff3 .~...9.. day of

. 
A

_/Q,,~t' f__ ,2001 

Prepared by: Itew itt D . Carter 

Title: Secretary-Treasurer 

Telephone No.: (318) 368-3397 
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STATE OF LOUISIAN A 
BAYOU D 'ARBONNE LAKE W ATERSIiED I)ISTR1CT 
COM BINED BAI.ANCE SH EET - ALL FUN D TYPES AN D ACCOU NT GROUPS 
December 31, 2000 

ASSETS AND O TIIER DEBITS 
Cash and cash equivalents 
] llveslnlelllS 
Receivables 
I)roperly, plant, and equipn~ent 

TOTAL ASSETS A N D OTIIER DEBITS 

1.1ABILITIES, EQUITY, AND OTHER CREDITS 
Liabilities: 
Accounts payable and accruals 

Total liabilities 
Equity and other credils: 
Investm ent in general fixed assets 
Fund balances: 
U nreserved - undesignated 
Total equity and other credits 

TOTAl. LIABILITII3S, EQUITY, 
AN D OTIIER CREDITS 

GOVERNM ENTAL 
FUND TYPE - 
GENERAl. 

$82,187 
100,000 
5,512 

$17,098 

TOTAl. 
(M L:,MOI~AN1)tJM 

ONI.YI - 

$82,187 
100,000 
5,512 
17.098 

__  $187,699 _$_17,098_ _ $204,797 

$1,578 
1.578 

186.121 
186.121 

$17,098 

1
_ _ _

7,098
. 

1,578 
1.578 

17,098 

186.121 
203.219 

$187,699 A 17,098_ __ _~ 04,797 

The accom panying notes are an integral part of Ihis statem ent 

Slalelnenl A 
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STATE OF LOU ISIA NA 
BAYOU I)'ARI~ON N E LAKE W ATERSIII'~I) I)ISTP.ICT 
COM BINED STATEM ENT OF REVEN UI~S, EXPEND ITURES, A ND 
CIIANGES IN FUND BALANCES 

ALl. G OVERNM ENTA L FUN D TYPES A ND EXPENI)A BLE TRUST FUND S 
For tile year ended D ecem ber 31, 2000 

REVENUES 
lntergovernm ental revenues 
Taxes 
Use of m oney and property 
O ther revenues 

Total revenues 

EXPEN DITURES 
Current: 
Other 
Total expenditures 

EXCESS O F REVEN UES O VER EXPENI)ITURES 

OTI1ER H NANCING SOURCES (USES) 

ICX CESS O F R EVEN UES A N D O TIIER 
SOURCES O VER EXI"ENDITUI(ES 
AND O TItER USES 

FUN I) BALAN CES AT BEG INN ING O F YEAR 

FUNI) BAI,AN CES AT EN D O F YEA R 

GOVERNM F.NTAL FUNI) TYPE 

GF.NERA 

$2,700 
22,887 
9,320 
2.562 
37.469 

26.913 
26.913 

10,556 

N O N E 

10,556 

175.565 

SPECIAL 
REVI~NUE 

$3,090 

3.090 

__ ._
3,090 

__ .
3~

.
090 

N ONE 

N O N E 

NONE 

N O N E 

TU I'AI, 
(M EM ORANI)UM 

ONI,Y)__  

$5,790 
22,887 
9,320 
2.562 
40.559 

30.003 
3(I.(I(B 

10,556 

NO NE 

10,55(J 

175.565 

_~186,121 NONE $186~!2 

The accornpanying notes are an integral part of this statem ent 

Statem ent B 
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STATE OF LOUISIANA 
BAYOU D 'ARBONNE LAKE W ATERSHED DISTRICT 
COM BINED STATEM ENT OF REVEN UES, EXPENSES, AN D 
CIIANGES 1N RETAINED EARNINGS 
ALL PROPRIETARY AN D N ON -EXPEN DABLE TRU ST FUN D S 
l:or the year ended Decem ber 31, 2000 

NON-APPLICABLE (N/A) 

The accompanying notes are an integral part of lifts statem ent 

Slalcnlelll 1) 
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STATE OF LOUISIANA 
BAYOU D 'ARBONNE LAKE W ATERSHED DISTRICT 
STATEM ENT OF CA SIt FLOW S 
ALL PROPRIETARY AN D N ON -EX PENDABLE TRUST FUN D S 
For tile year ended D ecem ber 31, 2000 

NON-APPLICABLE (N/A) 

The accom panying notes are an integral part of this statem ent 

Slatem el~t E 
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STATE O F LO U ISIANA 
BAYOU LAKE D 'ARBONNE LAKE W ATERSH ED DISTRICT 
NOTES TO TH IN FINANCIAL STATEM ENTS 
FO R TIlE YEAR ENDED DECEM BER 31, 2000 

INTRO DU CTIO N 

The Bayou D 'Arbonne Lake W atershed D istrict was created by the Louisiana State L.egislature under the 
provisions of Louisiana Revised Statute 38:2551. The following is a brief description of the operations 
ofBayou D 'Arbonne Lake W atershed D istrict which includes the parish/parishes in which the is located: 

A . Sunnnary of Significant Accounting Policies 

1. Basis of Presentation 

In April of 1984, tile Financial Accounting Foundation established the Governm eutal 

Accounting Standards Board (GASB) to promulgate generally accepted accounting 
principles and reporting standards w ith respect to activities and transactions of state and 
local governm ental entities. The GASB has issued a Codification of Governm ental 
Accounting and Financial Reporting Standards (GASB Codification). This codification and 
subsequent GA SB pronouncem ents are recognized as generally accepted accounting 
priuciples for state and local governm ents. The accom panyiug financial statem ents have 
been prepared in accordance w ith such principles. 

2. Re_ portiug EntitY_ 

GASB Codification Section 2100 establishes criteria for determ ining the governm ental 
reporting entity and has defined the governmental reporting entity of the watershed district 
to be the State of Louisiana because the state exercises oversight responsibility in that the 
govern or appoints the com m issioners, and public service is rendered within the state's 
boundaries. The accom panying statem ent presents only transactions of tile Bayou 
D 'A rbonue Lake W atershed D istrict, acom ponentunitoftheStateofLouisiana. Annually 
the State of Louisiana issues a general purpose financial statem ent which includes the 
activity contained in the accompanying financial statem ent. The general purpose financial 
statem ent is issued by the Louisiana D ivision of Adm inistration-Office of Statcw ide 
Reporting and Accounting Policy and audited by the Louisiana Legislative Auditor. 

3. .Fund Accounting 

Tile accounts of tile district are organized on the basis of fim ds and account groups, each 
of which is considered a separate accounting entity. The operations of e~ch fired arc 
accounted for w ith a separate set of self-balancing accounts thai com prise its assets, 
liabilities, fund equity, revenues and expenditures or expenses, as appropriate. Revenues 
are accounted for in these individual funds based upon the purpose for which they are to 
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STATE OF LOUISIANA 
BAYO U LA K E I)'ARBO NN E LAK E W AI'ERSH EI) DISTRICT 
NO TES TO THE FINANCIAL STATEM ENTS 
FOR TItE YEAR ENDED DECEM BER 31, 2000 

be spent and tile m eans by which spending activities are controlled. The funds presented 
in the accom panying financial statem ents are described as follows: 

.General Fund 
Tile General Fund is tile general operating fund of the district. It is used to account for a 
financial resources except those required to be accounted for ill another fund. 

Special Revenue Funds 
Special Revenue Funds are used to account for the proceeds of specific rewmue sources 
that are legally restricted to expenditures for specified purposes. 

Debt Service Fund - N /A 

Caoital Projects Funds - N /A 

Enterprise Fund - N /A 

ernal Service Fund - N/A 

-  N /A 

Account Groups 
The two account groups arc not "funds". They are concerned only with the m easurcm eut 
of financial position, not w ith m easurem ent of results of operations. Account groups arc 
used to establish accounting control and accountability for general fixed assets and general 
long-term debt. 

- Fixed assets used in the governm ental fund 

type operations (general fixed assets) are accounted for in tile general fixed assets 
account group, rather than in tile governm ental funds. 

b. G eneral Lone-Term Debt Account G roun - N/A 

4. Basis of Accounting 

Basis of accounting refers to when revelm es and expenditures, or expenses as appropriate, 
are recognized and reported in the financial statements. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. The 
records arc m aintained on the cash basis of accounting but arc converted to |he m odified 
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STATE O F LOU ISIAN A 
BAYO U LAK E D'ARBO NNE LAK E W ATERSH ED DISTRICT 
NO TES TO "H IE FINANCIAL STATEM ENTS 
FO R TH E YEAR ENDED DECEM BER 31, 2000 

accrual basis for financial reporting utilizing tile following practices in recognizing 
revenues and expenditures: 

Revenues 

Franchise taxes and intergovernm ental revenues are recorded when tile district is 
entitled to the funds. 

Interest incom e on bank deposits, is recorded when the interest has been carJlcd al~d 
the am ount is determ inable. 

Substantially all other revenues are recorded when they becom e available to the 
district. 

Expenditures 

Expenditures are generally recognized under tile m odified accrual basis of 
accounting when the related fund liability is incurred. 

5. L:axcumbrances 

Encumbrance accounting, under which purchase orders, contracts and other comm itm ents 
for the expenditure of m onies are recorded in order to reserve that portion of the applicable 
appropriation, is not em ployed as an extension of form al budgetary integration in the 
General Fund and Special Revenue Fund. 

6. Total Cohmm s on Com bined Statem e 

Total columns on the combined statements arc captioned M emorandum Only (overview) 
to indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position or results of operations in conform ity with 
generally accepted accounting principles. Neither is such data com parable to a 
consolidation. 

IL BUDGETARY PRACTICES 

The Bayou D 'A rbonne Lake W atershed D istrict utilizes lhe follow ing budgetary practices 
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STATE O F LO UISIANA 
BAYOU LAK E D'ARBONNE LAK E W ATERSHED DISTRICT 
NO TES TO TH E FINAN CIAL STATEM ENTS 
FO R TIIE YEAR ENDED DECEM BER 31, 2000 

As a budgetary unit of the State of Louisiana, Bayou D 'Arbonne Lake W atershed District is 
exem pt from  the requirem ents of the Louisiana Local G overnm ent Budget Act. ltowever, the 
district did adopt an annual operaling budget for 2000 for the General Fund. The budget is 
prepared on a m odified accrual basis. The budget for the fiscal year ended Decem ber 31, 2000 
was adopted on January 24, 2000. There were no subsequent budget amendments. Form al budget 
integration is elnployed as a m anagem ent control device during the year for the General Fund. 
All appropriations lapse at year-end. 

C. DEPOSITS W ITH FINANCIAL INSTITUTIONS AND INVESTM ENTS 

DEPOSITS W ITH FINANCIAL INSTITUTIONS 

For reporting purposes, deposits w ith financial institutions include savings, dem and 
deposits, tim e deposits, and certificates of deposit. U nder state law the Bayou D 'Arbonne 
Lake W atershed D istrict m ay deposit funds w itlfin a fiscal agent bank selected and 
designated by the h~terim Em ergency Board. Further, the district m ay invest in tim e 
certificates of deposit of state banks organized under the laws of Louisiana, national banks 
having their principal office in the state of Louisiana, in savings accounts or shares of 
savings and loan associations and savings banks and in share accounts and share certificate 
accounts of federally or state chartered credit unions. 

D eposits in bank accounts are stated at cost, which approxim ates m arket. Under state law 
these deposits m ust be secured by federal deposit insurance or the pledge of securities 
ow ned by the fiscal agent bank. The m arket value of the pledged securities plus the federal 
deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal agent. 
These pledged securities are held in the nam e of the pledging fiscal agent bank in a holding 
or custodial bank that is m utually acceptable to both parties. The deposits at Decelnbcr 
31,2000, were secured as follows: 

Deposits in Bank Accounts per 
Balance Sheet 

Bank Balances: 
a. Insured (FDIC) or collaterized with 

securities held by the entity or its 
agent in the entity's name 
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Deposits in Bank 
Accounts 

Cash 
Certificates 
of D eposit Tolal 

. $82,187_ ._~_100,00_0__ _$_182~ 187__ 

$84,314 $32,554 $116,868 



STATE OF LOUISIANA 
BAYOU LAKE D'ARBONNE LAKE W ATERSHED DISTRICT 
NOTES TO TIlE FINANCIAL STATEM ENTS 
FOR TH E YEAR ENDED DECEM BER 31, 2000 

c. Uncollateralized, including any 
securities held for the entity 
but not in the entity's nam e 

Total Bank Balances 

Deposits in Bank 
A ccounts 

Cash 
Certificates 
of Deposit

_  
Total 

67.446 67.446 

$84,314_  ~ 90_ __$184,3_1.4___ 

The follow ing is a breakdown by banking institution and account of the balances shown 
above: 

Bankin~ Institution 
First Guaranty Bank 
First Guaranty Bank 
Com m unity Trust Bank 

Total Bank Balances 

AccoLm t 
Checking 
Certificate of D eposit 
Checking 

Am ount 
$67,447 
100,000 
16.867 

The uncollateralized securities fitting the description in (c) above were not significantly 
greater during the year than at December 31, 2000. 

2. IN VESTM F~NTS 

At D ecem ber 31, 2000, the watershed district's investm ents consist of a nonnegotiable 
certificate of deposit that is treated as a "deposit with financial institution" above. 

1). RECEIVABLES 

At December 31,2000, the watershed district had receivable balances, totaling $5,512, as follows 

Class of Receivable 
Rent, leases, and other 

Total receivables, net 
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General 
$5.512 

Total 
$5,512 
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STATE O F LO UISIANA 
BAYOU LAK E D 'ARBO NNE LAKE W ATERSH ED DISTRICT 
NOTES TO TH E FINANCIAL STATEM ENTS 
FO R TIlE YEAR ENDED DECEM BER 31, 2000 

E . DU E TO /FRO M  O TItER FUND S AND TR AN SFER S 

N /A 

F: G ENERAL FIXED ASSETS 

Fixed assets used in tile governmental fund type operations (general fixed assets) are accounted 
for in the General Fixed Assets Account Group, rather than in governmental funds. Public domain 
or infi'astructure are not capitalized. N o depreciation has been provided oll general fixed assets. 
All fixed assets are valued at historical cost or estim ated historical cost. Approximately 13 per 
cent of general fixed assets are valued at actual cost while the rem aining 87 per cent are based oil 
estim ated cost based on the actual costs of like item s. 

A sum m ary of changes in general fixed assets follows 

Laud 
Equipm ent 
Total 

Beginning 
Balance at 

January 1, 2000 

$14,970 
2,128 

$17,098 

Ending 
Balance at 

Additions l)eletions Decem ber 31, 2000 

N ON E 

$14,970 
2.128 

N ONE _~17,098 

The district's infrastructure is estimated to total less than $3,000,000 and is therefore not disclosed 
in lhe notes. 

G . IN VENTO R IES 

N /A 

II. RESTRICTED ASSETS 

N/A 

PAYA BLES 

At December 31, 2000, the watershed district had payables ~otaling $1,578, as follows 
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STATE O F LOUISIANA 
BAYO U LA K E D 'ARBO NNE LAK E W ATERSH ED D ISTR ICT 
N O TES TO TH E FINAN CIA L STATEM ENTS 
FO R TIlE YEAR EN DED DECEM BER 31, 2000 

Class of Payable 
Accounts Payable 

Total payables 

J. RETIREM ENT SYSTEM  

N/A 

Governm ental 
. . .Fnnds... 
General Total 
$1,578_ _  _  $1,578_ __  

$1,578
_ = $1,578_ 

K . PO ST RETIREM ENT ItEALTlt CARE AN D LIFE IN SU RAN CE BENEFITS 

N /A 

L. LEAV E 

N /A 

M . LEA SES 

N/A 

N . G ENER AL LO N G -TERM  O BLIG ATIO NS 

N /A 

O . LITIG ATIO N 

The Bayou D 'Arbonne Lake W atershed D istrict is a defendant in litigation seeking 
dam ages as follows: 

D ate of 
Action 

D escription of 
Liti~.ation 

Prior to Suit filed by widow of lake 
January 1, 1997 drowning victim 
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Prim ary 
A ttorn ey 
State 

Attorney 
General 

Dam ages 
Claim ed 

lllSUl'al~ce 
Coverage 

U nspecified U nknown 



STATE O F LO UISIANA 
BAYOU LAK E D 'ARBONNE LAKE W ATERSH ED DISTRICT 
NO TES TO TIlE FINAN CIAL STATEM ENTS 
FO R TIlE YEAR EN DED DECEM BER 31, 2000 

D ate of 
Action 

June 1992 

D escription of 
LitiEation 

Prim ary 

Attorney 
Slate 

D am ages 
Claim ed 

Insurance 

Coverage
._ . 

Claim of dam ages resulting Attorney 
from boaling accident General Unspecified U nknown 

Tile Bayou D 'Arbonne Lake W atershed District's legal advisor is unable to estim ate tile effect on 
the financial statem ents of potential claim s not covered by insurance. 

2. No costs resulting from claim s and litigation were incurred in the current year 

RELATED PARTY TRANSACTIONS 

N /A 

Q. ACCOUNTING CItANGES 

N/A 

R . FUN D DEFIC ITS 

N /A 

S. FUND BALANCE/RETAINED EARNINGS DISCLOSURES 

N/A 

T. IN-K IND CO NTRIBUTIONS 

U 

V 

N /A 

CO NTRIBUTE1) CAPITAL 
N /A 

I)EFEASED ISSUES 
N /A 

W . SUBSEQUENT EVENTS 
N /A 

-38- 



 

STATE OF LO UISIANA 
BAYOU D 'ARBON N E LAKE W ATERSItED DISTRICT 

SCI1ED U I.E OF PER D IEM  PA ID TO BOARD M EM BERS 
For tile Year Ended December 31, 2000 

NON-APPLICABLE (N/A) 

SCItEDU LE 1 
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STATE OF LOUISIANA 
BAYOU D 'ARBONNE LAKE W ATERSHED DISTRICT 

SCH ED ULE OF STATE FUN DIN G 
For the Year Ended Decem ber 31, 2000 

Descriotion of Fundin~ 
1)epartm ent of Transportation and D evelopm ent - 

State Project No. 505-56-0031 
. Total 

SCItI~D U LE 2 
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$3,090 
__$3,o90 



Operating services 
Supplies 
O l~her charges 

Total 

STATE OF LOUISIANA 
BAYOU D 'ARBONN E LAKE W ATERSH ED D ISTRICT 

SCH EDU LE OF EXPEN DITURES BY OBJECT 
For the Year Ended D ecem ber 31, 2000 

SCH ED ULE 3 
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Am oun| 
$8,454 

235 
21,314 

$30,003 



 

STATE OF LOU ISIANA 
BAYOU D 'ARBON NE LAKE W ATERSH ED D ISTRICT 

SEGM ENT IN FORM ATION 
For the Year Ended Decem ber 31, 2000 

NON-APPLICABLE (N/A) 

SCItEDU LE 4 
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Independent Auditor's Report 
Required by Government Auditing Standards 

The following independent auditor's report on compliance and internal control over financial 

reporting are presented in compliance with tl~e requirements of Government Auditing Standards, issued 
by file Com ptroller General of the United States and the Louisiana Governmental Audit Guide, issued by 
the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. 
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C E ]~T IF IE D  P U B L IC A C C O U N T A N T  

369 I)ONALDSON ]?.OAD t, C ALIIOUN, LOUISIANA 71225 * TI3LEPrlONIE 3 l 8/644-5726 

Independent Auditor's Report oil Com pliance and oll 
Interual Control O ver Financial Reporting 
Based oil all Audil of Financial Statem enls 

Perform ed ill Accordance with Governm elzt Audithtg Standards 

BOARD OF COM M ISSIO N ERS 
BAYOU D 'ARBONNE LAKE 
W ATERSH ED DISTRICT 

Ruston, Louisiana 

I have audited the general purpose financial statem ents of Bayou D 'Arbonne Lake W atershed D istrict
, a 

component unit of the Slate of Louisiana, as of December 31,2000, and for each of the years in the Iwo 
year period then ended, and have issued m y report thereon dated April 19, 2001. I conducted my audit 
in accordance w ith generally accepted auditing standards; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United Stales; and 
the Louisiana GovermnentalAudit Guide, issued by the Society of Louisiana Certified Public Accountants 
and the Louisiana Legislative Auditor. 

Colllpliance 
As part of obtaining reasonable assurance about whether Bayou D 'Arbonne Lake W atershed I)islricl's 
general purpose financial statements are free of m aterial m isstatement, I perform ed tests of the district's 
com pliance w ith certain provisions of laws, regulations, contracts, and grants, noncom pliance with which 
could have a direct and m aterial effect on the determ ination of financial stateinent am ounts, llowcvcr, 
providing an opinion on compliance with those provisions was not an objective of my audit and, 
accordingly, I do not express such an opinion. The results of m y tests disclosed no inslances of 
noncom pliance that are required to be reported under Government Auditing Standards. 

Internal Conlrol O ver Financial Reporting 
In planning and perform ing my audit, I considered Bayou D 'Arbonne Lake W atershed District's internal 
control over financial reporting in order to determ ine m y auditing procedures for the purpose of 
expressing m y opinion on the general purpose financial statem ents and not to provide assurancc on the 
internal control over financial reporting. M y consideration oflhe internal control over financial repo~ting 
would not necessarily disclose all m atters in the internal control over financial reporting that m ight be 
m a~et~al weaknesses. A m alerial weakness is a condition in which the design or operation of one or m ore 
of the internal control com ponents does not reduce to a relalively low level the risk that m isstatem ents 
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BOARD O F COM M ISSION ERS 
BAYOU D 'AP, BONNE LAKE 
W ATERSI IED DISTRICT 
Ruston, Louisiana 

Independent Auditor's Report 
on Com pliance and on 
Internal Control, etc., 
Decem ber 31,2000 

in' alnounts that would be m aterial in relation to tile general purpose financial statem ents being attditcd 
m ay occur and not be detected within a timely period by employees in the normal course of perform ing 
their assigned functions. 1 noted no m atters involving the internal control over financial reporting and 
its operation that I consider to be m aterial weaknesses. 

This report is intended solely for tile inform ation of the board of com m issioners of Bayou D 'A rbonne 
Lake W atershed D istrict, and other interested state and federal agencies and is not intended to be and 
should not be used by anyone other than these specified parties. 

Calhoun, Louisiana 
April 20, 2001 
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