
 



 



JO H NSTO N , PER RY, JO H N SO N &  A SSO CIATES
, L .L .P. 

JULIAN II. JOIINSTON, CPA 
ROW LAND 11. PERRY, CPA, APC 
CIIA RLF~q L. JOHNSON, JR., CPA 

A. RENA IIOLLINGSW ORTII, CPA 
JAY llUGIIES, CPA 
I.ARRY S. I*I,'.RKINS, CPA 
VIOLET M , ROUSSEL, CPA 

Certified Public Accountants 
3007 Arm and Street 

M onroe, Louisiana 71201 
Telephone (318) 322-5156 or (318) 323-1411 

Facsimile (318) 323-5331 

August 27, 1999 

IN DE PEN DEN T AU D ITORS ' REPORT 

To the Board of Directors 
Monroe Area Guidance Center 
a/k/a Harmony House 
Monroe, Louisiana 71201 

~ Aocountlng & Auditing 
- H.U.D. Audits 
- Non-Profit Organizations 

~ Business & Financial Planning 
~ Tax Preparation & Planning 

- Individual & Partnership 
- Corporate & Fiduciary 

~ BOokkeeping & Payroll Set~,lces 

We have audited the accompanying statement of financial position of the 
Monroe Area Guidance Center a/k/a Harmony House (a nonprofit 
organization} as of and for the year ended June 30, 1999, and the 
related statements of activities, functional expenses, and cash flows 
for the year then ended . These financial statements are the 
responsibility of the Organization 's management . Our responsibility is 
to express an opinion on these financial statements based on our audit . 

W e conducted our audit in accordance w ith generally accepted auditing 
standards; Governm~n% A~di%inm Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material m isstatement . An audit 
includes exam ining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements . An audit also includes 
assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement 
presentation . We believe that our audit provides a reasonable basis for 
our op inion . 

In our op inion, the financial statements referred to above present 
fairly, in all material respects, the financial position of Monroe A rea 
Guidance Center a/k/a Harmony House, as of June 30, 1999, and the 
changes in its net assets and its cash flows for the year then ended, 
in conform ity with generally accepted accounting principles . 

Our audit was made for the purpose of forming an opinion on the basic 
financial statements of Monroe Area Guidance Center a/k/a Harmony House 
taken as a whole . The accompanying 
supplementary financial information 

financial information listed as 
in the table of contents for the 

year ended June 30, 1999, are presented for purposes of additional 
analysis and are not a required part of the financial statements . Such 
information has been subjected to the auditing procedures applied in 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER 
FINAN CIA L REPORTING BA SED ON AN AUDIT OF FINANC IA L STA TEMENTS 
PER FORM ED IN ~CCNRDA~C~ W TTH GOV ~ I~ N T AUD ITIN G STAN DA RDS 

Board of Directors 
Monroe A rea Guidance Center 
a/k/a Harmony House 
Monroe, Louisiana 

We have audited the financial statements of Monroe A rea Guidance Center 
a/k/a Harmony House as of and for the year ended June 30, 1999, and 
have issued our report thereon dated August 27, 1999 . We conducted our 
audit in accordance with generally accepted accounting standards 
applicable to financial audits contained in GQvcrnment Audi i~  
Standards, issued by the Comptroller General of the United States. 

Compliance 

A s p art of obtaining reasonab le assurance about whether M onroe A rea 
Guidance Center a/k/a Harmony House's financial statements are free of 
material m isstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grants, 
noncompliance with which could have a direct and material effect on the 
determ ination of financial statement amounts . However, providing an 

opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion . The results 
of our tests disclosed no instances of noncompliance that are required 
to be reported under 

In ternal Contro l Ov er m~nan< i~ ] R~ ortin~ 

In planning and performing our audit, we considered Monroe A rea 
Guidance Center a/k/a Harmony House's internal control over financial 
reporting in order to determine our auditing procedures for the purpose 
of expressing our opinion on the financial statements and not to 
provide assurance on the internal control over financial reporting . Our 
consideration of the internal control over financial reporting would 
not necessarily disclose all matters in the internal control over 
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financial reporting that might be material weaknesses. A material 
weakness is a condition in which the design or operation of one or more 
of the internal control components does not reduce to a relatively low 
level the risk that misstatements in amounts that would be material in 
relation to the financial statements being audited may occur and not be 
detected within a timely period by employees in the norm~l course of 
performing their assigned functions. We noted no matters i~volving the 
internal control over financial reporting and its operation that we 

consider to be material weaknesses . 

This report is intended for the information of the audit committee, 
management, and federal awarding agencies and pass-through entitieS. 
However, this report is a matter of pub lic record and its distribution 

is not limited . 

JOHNSTON , PERRY , JOHNSON & A SSOCIA TES, L .L .P . 
CERTIFIED PUBLIC ACCOUNTANTS 
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NOTE 1 - 

MONROE AREA GUIDANCE CENTER 
A/K/A HARMONY HOUSE 

NOTES TO FINANCIA L STA TEMENTS 
JUNE 30, 1999 

A . Statem ent of Presentation 

The accompanying financial statements conform to 
generally accepted accounting principles for not-for-  

profit organizations. 

B . Organization 

C . Estimates 

D . 

E 

The preparation of financial statements in conform i 
with generally accepted accounting principles requir 
managem ent to make estim ates and assumptions that affe 
certain reported amounts and disclosures

. A ccordingl 
actual resu lts could differ from those estim ates

. 

Cash and Cash Equivalents : 

The Organization considers all highly liquid investmen 
with a maturity of three months or less when purchas 
to be cash equivalents . Cash and cash equivalents f 
purposes of the statement of cash flows exclu 
permanently restricted cash and cash equivalents

. 

Budget Policy : 

F . Cash in Bank 

ty 
e s 
ct 
Y, 

ts 
ed 
o r 

de 

prepared by the 
of the funds for 

A ll funds are in institutions insured by an agency of 
the Federal Government, the Federal Deposit Insurance 
Corporation . 

G . Related Party Transactions 

There were no related party transactions for the year 
ended June 30, 1999 . 
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NOTE I - 

MONROE AREA GUIDAN CE CENTER 
A/K/A HARMONY HOUSE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 1999 

H . Contributions 

(Continued) 

A ll contributions are considered to be available for 
unrestricted use unless specifically restricted by the 
donor . Am ounts received that are designated for future 
periods or restricted by the donor for specific purposes 
are reported as temporarily restricted or permanently 
restricted support that increases those net asset 
classes . When a temporary restriction expires, 
temporarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statement of 
activities as net assets released from restrictions. The 
Organization has no permanently restricted net assets at 
June 30, 1999 . 

I. Property and Equipment 

Donations of property and equipment are recorded as 
support at their estim ated fair value . Such donations 
are reported as unrestricted support unless the donor 
has restricted the donated asset to a specific purpose . 
A ssets donated with explicit restrictions regarding 
their use and contributions of cash that must be used to 
acquire prop erty and equipment are reported as 
restricted support. Absent donor stipulations regarding 
how long those donated assets must be maintained , the 
Organization reports expirations of donor restrictions 
when the donated or acquired assets are placed in 
service as instructed by the donor . The Organization 
reclassifies temporarily restricted net assets to 
unrestricted net assets at that time . Buildings are 
depreciated using the straight-line method over the 
useful lives ranging between 27 .5 years and 39 years . 
Equipment is depreciated using the declining balance 
method . 

J . A llocation of Functional Expenses 

The costs of p roviding the various program s and other 
activities have been summarized on a functional basis in 
the statement of activities. Accordingly, certain costs 
have been allocated among the programs and supporting 
services benefitted . 
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N OTE i - 

NOTE 2 - 

NOTE 3 - 

NOTE 4 - 

NOTE 5 - 

MONROE AREA GUIDANCE CENTER 
A/K/A HARMONY HOUSE 

NOTES TO FINAN CIAL STATEMENTS (CONTINUED) 
JUNE 30, 1999 

K . Reserve for Bad Debts 

The Organization receives its monies through various methods 
of funding . Most of the funds are received on a grant basis 
from Louisiana Departm ent of Health and Hosp itals and 
Vocational Rehabilitation . The Organization also receives 
funds as a reimbursement of actual expenditures, and upon a 
per unit of service provided m ethod, including Medicaid 
funds . The Organization also receives funds by contribution s 

from both pub lic and private sources . 

Gran ts 

Grants at June 30, 1999 generally consist of reimbursements 
from the Department of Health and Hospitals for expenditures 
incurred under the grant program , such receivables have been 
pledged to secure the short term loan . 

United Way 

Un ited W ay 
basis . For 
M onroe A rea 
restricted . 

The Board of Directors is a voluntary board; therefore, no 
compensation has been paid to any memb er. 

n-w ~m d Con tribu t ion s 

The Organization received various in-kind contributions 
during the year from private and public sources. The value of 
donated volunteer services is not reflected in the 
accompanying financial statements since there is no objective 
basis available by which to measure the value of such 

serv ices . 

- 12- 
JOHNSTON, PERRY, JOHNSON & ASSOCIATES, L.L.P 

CERTIFIED PUBLIC ACCOUNTANTS 



 

MONROE AREA GUIDAN CE CENTER 
A/K/A H/d%MONY HOUSE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 
JUNE 30, 1999 

NOTE 6 - Incom e T~x Stagn~ 

The Organization, a non-profit corporation, is exempt from 
federal income taxes under Section b01 (C) (3) of the 
Internal Revenue Code . 

NOTE 7 - Chanaes in Fixed Assets 

A summary of changes in fixed assets recorded at cost 
follow s : 

Land 
Harmony House Bldg . 
Fairhaven Bldg . 
Harmony House Improvements 
Furniture & Equipment 

TOTAL 

Balance Balance 
July i, June 30, 
~ 1998 Addition,s Retirements 1999 

105,000 
660,000 
297,715 

-  73,064 
215.107 5,973 

Accumulated Depreciation 257,413 39,8800 

595 1,356,264 

595 296,698 

The State of Louisiana maintains a revisionary right against 
$114,010 of the furniture and equipment in the event the 
Organization wishes to dispose of assets or ceases 
operations . 

NOTE 8 - A ccrued Leave 

AS of June 30, 1999, unrecorded accrued annual leave time was 
$11,205. The Organization's policy is to record leave as an 
expenditure in the year the leave is used . 

NOTE 9 - Clients on M ed ~caiH 

The Organization 's policy is to bill the Department of Health 
and Hospitals for non-M edicaid clients . If the client later 
becomes Medicaid eligible, Medicaid may reimburse the 
Organization for past services that were originally b illed 
and paid by the Department of Health and Hospitals to the 
Organization . When the Medicaid reimbursement for these past 
services is received by the Organization, the Organization 
reduces the amount of the current monthly funds request to 
the Department of Health and Hosp itals . 
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MONROE AREA GU IDANCE CENTER 
A/K/A HARMONY HOUSE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 
JUNE 30, 1999 

NOTE i0 - P~nsion 

The Organization maintains an 
full- time salaried employees. 
seven per cent of compensation, 
year, per employee . The pension 
$18,112. 

NOTE ii - Continaent Liabilities 

employee retirement plan for 
Employer contributions equal 
up to a maximum of $2,000 per 
contribution for the year was 

Amounts received or receivable from grantor agencies are 

subject to audit and adjustment by grantor agencies. Any 
disallowed claims, including amounts already collected, may 
constitute a liability of the applicab le funds . The amount 
which may be disallowed by the grantor cannot be determ ined 
at this time although the government expects such amounts, if 
any, to be immaterial. 

NOTE 12 - Fair Values of Financia] Instruments 

The Organization's financial instruments, none of which are 
held for trading purposes, include cash and a note payable . 
The Organization estimates that the fair value of all 
financial instruments at June 30, 1999 does not differ 
materially from the aggregate carrying values of its 
financial instrum ents recorded in the accompanying statement 
of financial position . 

NOTE 13 - B an k Loan Payab le 

The short-term note payable consists of an installment loan 
in the original amount of $125,000 payable to Central Bank. 
The 9.75% installment note with $1,693 monthly principal and 
interest payments had a $105,621 balance at June 30, 1999. It 
matures on December 17, 1999 and is secured by real estate 
and accounts receivab le . 

NOTE 14 - A udit Reauirem ents 

The Organization did not fall under the A-133 audit 
regulation which became effective for fiscal years beginning 
July i, 1996 due to federal funds expended being under 
$300,000. 
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