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INDEPENDENT AUDITOR'S REPORT 

Board of Aldermen 
Town of Newellton 
Newellton, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental ^vities, thebusin^-^/pe 
. activities, and each major fund, of the Town of Newellton, Louisiana (the Town) as of md for the year 
ended Jime 30,2013, and'the related notes to the financial statements, whidi collectively comprise the 
Town's basic financial statements as listed in the table of contrats. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and presentation of these financial st^ements in 
accordance with accounting principles,generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevMt to the preparation'and fair 
presentation of financial statements that.are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responability 

Our resporisibility is to express opinions on these financial st^ements based on ovi audit We conducted 
our audit in accordance with auditing standards generally acc^ted in the United States of America and 
the standards applicable to financial audits contsmed in Government Auditing Standards, issu^by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material niisstat^ent 

An audit involves performing procedures to obtain audit evidence about the founts and disclosures in 
the financial statements. The procedures selected depend oii the auditor's judgmCTt, including the 
assessment of the risks of material misstatement of the financial statenients, whether due to fraud of-
error. hi making those risk assessments, the auditor considers internal control relevant to the entity's 
pr^aratioxi and frir presentation of the financial statements in order to d^ign audit procedures.that^e 
appropriate in the circumstances, but not for the purpose of expresring an op^inion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opiiiion. An audit also ihclud^ waluating 
the appropriateness of accounting policies used and the reasonablencM of significant accounting 
estimates made by management, as well as evaluating the overall presentation; of the fiimcial 
statem^ts. 

We believe that.the audit evidence we have obtained is sufficient Md appropriate to provide a basis for 
our audit opinions. 
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Board of Aldermen 
Town of Newellton 

B^is for Qualified Opinion 

The finand^ statements of theTowhs of Newellton and St. Joseph, Louisi^a Jointiy Owned Gas Line 
Operations and Maintenance Fund (the.Joint Gas Line) have not been audited (see,Note 13), and we 
were not digaged to audit the Joint Gas Line fin^cial statements as part of our audit of the Town's basic 
financial statements. The Town's inv^tment in and portion of revenue from Joint Gas Line's activities 
are included in the Town's basic financial statdnents and comprise 2 percent, 2 percent and 3 percent of 
the assets, net position, and revenues, respectively, of the Town's\brisiness-type activities. 

Qualified Opinion 

hi our opinion, except for the possible ejffects of the matter discussed in the "Basis for Qualified 
Gipinion" paragraph, the business-type activities financial statements refer^ to above present fairly, in 
all material respects,the financial position of the business-type activities (enterprise fund) for Ae Town 
of Newellton, Louisiana, as of June;;30, 2013, and the changes^in financial position and-cash flows 
thereof for the year then ended in accordance with accounting principles genoally accepted in the United 
States of America. 

Unmodified Opinions 

In our opinion, the financial statements referred to in the.first paragraph present fairly, in all material 
respects, the respective.fmancial positibii of.the govemmental .activities and the General Fimd of the 
Town as of June 30, 2013, tod the respective changes;in financial position thereof for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplemental Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis and budgetary comparison information on pages 5-^11 and page 47 be presented 
to supplement the basic finandal statements. Such information, altiiough not apart of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial rq)orting for pl^ng the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
siq>plementaiy information in accordance with auditing standards generally accepted in the United States 
of/onerica, which consisted of inquiries of management about the methods of prq>aring the information 
and comparing the information for consistency with maimgement's responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because &e limited 
procedures.do not provide us with sufficient evidence to express, an opinion or provide any assurance. 



Board of Aldermen 
Town of Newellton 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Town's basic fihancialstatementS; The other-supplemental information as listed in the table 
of contOTts is presented for purposes of additional analysis and is not a required part of the basic 
financid stat^ents. 

The othCT supplemental information i s theresppnsibUity of management and was derived fi:om and relate 
directly to the underlying accounting and other records used to prepare the basic financial statements. 
Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or 
to the basic financial statements themselves, and oth^r additional procedures in accordance with auditing 
standards generally accepted in the United States of America, In our opinion, the infonnation is fairly 
stated, in all materialfespects, in relation to the b^ic financial statements as a whole. 

OtherRepoiUng Required by Government Auditing Standards 

In accordance with Government Auditing Standards^ we have also, issued our report datied March 26, 
2014, on our consideration of the Town's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreeihents and other 
matters. The purpose of that report is to desoibe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an.integral part of an audit 
performed in accordance with Government Auditing Standards iii considering the Town's internal 
control over financial reporting and compliance. 

(A Professional Accounting Corporation) 

March 26, 2014 
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Town of Newellton 
Management's Discussion and Analysis (MD&A) 

June 30,2013 

As management of the Town of Newellton, we offer readers of the Town of Newellton's financial 
statements this narrative overview and analysis of the financial activities of the Town of Newellton 
for the fiscal ended June 30,2013. It is designed to assist the reader in focusing on significant 
financial issues, identify changes in the Town's financial position, and identify material deviations 
and individual fund issues or concerns. 

Financial Hi^ilights 

• The assets of the Town of Newellton exceeded its liabilities at the close of the most recent fiscal 
year by $5,223,672 (net position). 

^ Of this amount $4,646,347 r^resented a restriction equal to the net amormt invested in land, 
building, and equipment, $75,275 for ddbt swyice, and $47,648 for depreciation and 
contingencies. 

The remainder of $454,402 of unrestricted net position could be used by the Town's ongoing 
obligations to citizens and creditors. 

• The Town's total net position decreased by $100,697. 

• As of foe close of foe current fiscal year, the Town of Newellton's governmental funds rq)prted 
conibined ending fimd balances of $72,972, a decrease of $19,813 in comparison with foe prior 
year. Of this total amount, $69,065 is available for spending at the government's discretion 
(unassignedfimd balance). 

• The Town of Newellton's total debt decreased by $220,417 during foe current fiscal year. 

Overview'of the Financial Statements 

The MD&A is intended to serve as an introduction.to the Town of Newellton's basic finMcial 
statements. The Town of Newellton's basic financial statements are comprised of three components: 
1) government-wide financial Elements, 2) fimd financial statements, and 3) notes to the financial 
statements. This report also contains other, supplementary information in addition to the basic 
financial stat^ents themselves. 

Government-wide finand^ statements. The goveriunent-wide finandal statements are designed to 
provide readers with a broad overview of the Town ofNewellton's finances, in a manner similar to a 
private-sector business. 



The statment of net position presents ihfonnation on all of the To^ of Newellton's assets and 
liabilities, with the difference between the two reported as net position. Over time, increases or 
decrease in net position may serve as a useful indicator of whether the financial position of the 
Town of Neweliton is improving of deteriorating. 

The statement of activities.presents information showing how the Town's net position changed 
during the most recent fiscal year. All changes in net position are reported as soon as the underiyihg 
eveat giving rise to the change occurs, regardless of the tirning of related cash flows. Thus, revenues 
and expoises are reported in this statement for some items that will only r^ult in cash flows in 
future fiscal periods (e.g., uncollected taxes). 

Both of &e govemment-wide financial statements distinguish functions of the Town of-Newellton 
that are principally supported by taxes and intergovernmental revenues (governmental activities) 
from other functions fliat are intended.to recover all or a significant ^rtion of their costs through 
user fe« and charges (business-type activities). The . governmental activities of the Town of 
Neweliton include general government, public safety and public works. The business-type activities 
oftheTown ofNewellton include water, sewer, and gas systems. 

The govemment-wide financial statements can be found on pages 13 and 14 of this report. 

Fond financial statements. A fund is a grouping of related ac^unts that is used to maintain control 
over resources that have been segregated for specific activities of objectives. The Town of 
Neweliton, like other state and local governments, uses fund accounting to er^ure and.dCTionstrate 
compliance with finance-related legal requirements. All of the funds of the Town of Neweliton can 
be divided into two categories: governmental fiinds and proprietary funds. 

Governmental funds. Governmental funds are used to account for essentially the same functions 
reported as governmental activities in thegovemment-wide financial statements. However, unlike 
the government-wide financial statements, govemmmtal fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as oh balances of spendable resources 
available at the end of the fiscal ye^. Such information may be useful in evaluating a government's 
n^-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is iiseful.tb cdnipare the information presented for governmental funds with similar 
information presented for govemm^tal activities in the government-wide financial statements. By 
doing so, readers may better underetand the lohg-tenh impact of the Town's ne^Tterm financing 
decisions. Both the governmental fund balance sheet and the governmental fund statemerit of 
revenues, expenditures, and dianges.in fond balances provide a reconciliation to facilitate this 
comparison between governmental funds and governmental activities. 

The Town of Neweliton m^tains one individual governmental fund. Information is presented 
separately in the governmental fund balance sheet and in. the governmental filnd statement of 
revenues, expenditures; and,changes in fund balances for the Gendul Fund: 



The Town of Newellton adopts an annual appropriated budget for its General Fund. A budgetary 
comparisori statement has been provided on page 44 for the General Fund to demonstrate compliance 
with this budget. 

The governmental fund financial statements can be found on pages 16 and 18 of this report 

Proprietary funds. The Town of Newellton maintains one type of proprietary fund. Ent'^rise 
funds are used to report the same functions presented as business-type activities in the government-
wide financial statements. Proprietary fhnds provide the same type of information as the 
govemmoit-wide financial statements, only in more detail. The proprietary fund financial 
statements can be found on pages 20 through 24 of this report. 

Notes to the financial statements. The notes provide additional information that is essential to a 
full understanding of the data provided in the government-wide and fund financial statements. The 
notes to the financial statem^ts begin on page 25 of this report-

Other information. In addition to the basic financial stateihents and accompanying notes, this 
report also presents certain required supplonentaiy information concerning the Town ofNewellton*s 
compliance with the budget for.its major governmental fund. 

Government-wide Fhiancial Analysis. Net position may serve ov^ time as ausefiil indicator of a 
government's financial position. In the case of the Town of Newellton, assets exceeded liabilities by 
$5,223,672 at June 30,2013. The combined net position deoeased by $100,697 between fiscal years 
2012 and 2013. 

Capital assets consisting of land, buildings,rmachinery and equipment and the water system, sew^ 
system and gas system account for the majority of the Town's net position of $5,223,672. ^pital 
assets ($8,542,349), net of depredation ($3,794,838) ;and related debt included in net position 
($ 101,164) total $4,646,347. The Town ofNewellton uises these coital assets to provide services to 
dtizens; consequently, these assets are not available for future spending. Although the Town of 
Newellton's investment in its capital assets is reportednet of related debt, it should be noted that the 
resources needed to repay this debt must be provided fiom other sources, since the capital a^ets 
themselves cannotbeused to liquidate th^ liabilities. 



Condensed Financial Statements 

Table 1 
Condensed Statement of Net Position 

As of June 30,2013 and 2012 

Total 
2013 2012 2013 2012 2013 2012 

Current and other assets $ 74,502' $ 104,129 $ 612,145 $ 817,456 3 ; 686,647 $ 921,585 
Capital assets 773,407 841,515 3,974,104 4,012,145 4.747311 4.853.660 

Total assets 847,909 945,644 4,586349 4.829,601 5.434.158 5.775.245 

Current and other liabilities 1,530 ,11,344 138,956 158,107 140,486 169,451 
Long-tem liabilities . - . 70.000 281,426 70.000 281.426 

Total liabilities i;53D 11344 208.956 439,533 210.486 450,877 

Net investment in 
capital assets 773.407 841315 3,872,940 3,688,987 4,646347 4,530,502 

Restricted - 15,507 122,924 149,646 122324 165,153 
Unrestricted 72,972 77379 381,429 551.435 454,401 628.714 

Total net position $ 846.379 . $ 934.301 $ 4377.293 $ 4.390.068 $ 5,223,672 $ 5324369 

Net position of the Town's governmental activities decreased 9.4% to approximately $846,000. Net 
position of the Town's business-type activities decreased 03% to approximately $4.4 million. 

Changes in net position. The Town's total revenue increased by approximately $12,000 to 
approMmately $1.05 million (see Table 2). Approximately 65% of the Town's revmue comes from 
charges, for s^ces and 21% comes firem other general revenues 

T^e total cost of programs and services decreased approximately $22,000 or 1.9%. liie Town's 
expense cover all services performed by its office. 

Governmental Activities 

Revenues for the Town's governmental activities increased approximately $21,000 or 4.9% due to an 
increa^ in transfers in. Total expenses increased by approximately $30,000 or 6%. 

Expenses are classified by fuhction^programs. Public works accounts for approximately 39% or 
$211,000, while public safety and general government account for approximately 31% and 30% 
or $166,000 and $163,000, respectively, for the fiscal year 2013. 



Table 2 
Changes in Net Position 

Fiscal Years Ended June 30,2013 and 2012 

Governmental Activities Business-Type Activities 
2013 2012 2013 . 2012 

Total 
2013 2012 

Revenues 
Program Revenues: 

Charges for services $ 76,914 $ 76,412 $ 597,763 $ 584,026 $ 674,677 $ 660,438 
Operating grants and 

contributions 38,880 38,880 - - 38,880 38,880 
C^italiGrants and 

contributioDs - - 105,000 48,725 105,000 48.725 
General Revenues: 

Property taxes 59,033 59,445 - - 59.033 59,445 
Sales taxes 55;I71 75,588 - -• 55,T71 75,588 
Other taxes 2,611 2,737 - - 2,611 2,737 
Other general rev^ues 85,725 95,521 29,496 56,901 115^221 152,422 
Transfers 134:400 83,000 (134.400) (83,000) T -

Total revenues 452,734 431,583 597,859 606.652 1,050,593 1.038,235 

xpenses.: 
General government 163,202 158,047 - - 163,202 158,047 
Public safety 166,263 148,262 - - 166,263 148,262 
Public works 210,991 204,339 - - 210,991 204,339 
Capital outlay 200 - - - 200 -
Interest on long-term debt - - 13,740 17,948 13,740 17,948 
Water, sewer,'and 

gas expenses - - 596,894 645,065 596;894 645,065 
Total expenses 540.656 510,648 610,634 663,013 1,151,290 1,173,661 

Increase (decrease) in position $ (87,922) $ (79,065) $ (12,775) $ (56361) $ (100,697) $ (135,426) 

The related program revoiues for fiscal year 2013 directly related to these expenses totaled 
$115,794, which resulted in liet program expense of $424,862. The remaining bdance of expenses 
represents the cost to the taxpayers. The costs of govemin^tal activities exceeding restricted state 
and federal grants are paid primarily from the following sources: 

• Property tax revenue is the largest general revenue source for the Town of Newellton. It 
provides approximately $59,000 of genCTal fund revenue. 

• Liceii^es and permits are a significant source of revenue to the Town, generating approximately 
$56,000 of general fund revenue. 

Sales taxes provide approximately $55,000 in g^eral fund revenue. 



Business'type activities 

Business-type activities decreased the Town ofNewellton's net position by approximately $13,000. 

Revenues decreased approximately 1% to $598,000 and expenses of the Town's business-type 
activities decreased approximately 8% to $611,000. 

Financial Analysis of the Government's Funds 

As noted e^iier,,the Town ofNewelltbn uses fund accounting to ensure and demonstrate compliance 
with fin^ce-related legal requirements. 

The focus of the Town ofNewellton*S:governmental funds is to provide information on near-term 
inflows, outflows, and balances of spendableTesoiuces. Such information is useful in assessing the 
Town of Newellton^s financing requirements. In particular, unreserved fund balwce may serve as a 
usehil measure of a government's net resources available for spending at the end of the fiscal year. 

As of the end of the current fiscal year, the Town of Newellton's governmental fun^ reported an 
ending fund balance of $72,972, a decrease of $19,813 in companspn with the prior year. 
Approximately 95% of this tot^ amount ($69,065) constitutes unassigned fund balance, which is 
available for spending at the Town's discretion. 

General Fund Budgetary Highlights 

In accordance with Louisi^ Revised Statutes Title'39, Chapter 9, Louisiana Locd Governmait 
Budget Act CLSA- R!S 39:1301 etseq), the Town ofNewellton inust adopt a budget for the Gaieral 
Fimd prior to June 30. The original budget for the Town was adopted oh April 18,2012, and the 

budget amen^ent was adopted on Jime 12,2013. 

Origina] budget compared to final budget The General Hund original budget forecasted a 
hegative.fund balance.at year end which was corrected with the amendment. The amendment 
increased taxes, charges and license and permit revenue modestly, decreased intergovernmental 
revenue significantly and ino-eased fines and forfeitures for a net increase of $12,225. Charges for 
appropriations were likewise revised with Genial. Government and Capital outlay being 

of $50,750. 

Final budget compared to actual results. General fund revenue actual amounts were lower than 
revised in most classifications but transfers in were in excess of final budget by $47,400 resulting in 
a net increase of actual over revised budget of approximately $6,600. Likewise, most appropriations 
were in excess of revised budget but these shortfalls were offset by actual capital outlay less than 
revised budget. Total actual diarges to appropriations were less than revised budget by $5,903. 
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Capita] Asset and Debt Administration 

Capital assets. The Town of Newellton's investment in capital assets for its governmental and 
business type activities as of June 30, 2013, amounts to $4,747,511 (net of accumulated 
depreciation). This investment in capital assets includes land, buildings and systems, improvements, 
m^hinery, vehicles arid equipment (See Table 3). Additions to capital assets for the gOToral fimd in 
current year was primarily comprised of Town signage. Also, $108,128 of water plant/system 
iiriprovem^ts was added to the business-type activities dtning the current fiscal year. In addition, 
depreciation expense totaled $225,526. 

Table 3 pre^ts cs^ital assets net of depreciation at June 30, 2013 and 2012. 
Tables 

Capital Assets 
As of June 30,2013 and 2012 

Governmental ActlvtUes Bosiness-Type Activities Total 
2013 2012 2013 2012 2013 2012 

Land S 1,000 s 1,000 $ 19,650 •$ 19,650 $ 20,650 $ 20,650 
Buildings 536,726 536,726 - - 536^726 536,726 
Vehicles 324,735 324,735 - - 324,735 324,735 
Furniture and^piipment 91,649 89,150 140,620 140.621 232.269 229,771 
Signage 8,750 - - - 8.750 -
Water system - - 2,687,797 2,579,669 2,687,797 2,579,669 
Sewer system - - 2,876,474 2,876,474 2,876.474 2,876,474 
Oas system - - 1.337,455 1,337,454 1,337,455 1,337,454 
Streets and drainage 517.493 517.493 - - 517.493 517.493 

Total 1,480,353 1,469,104 7,061.996 6,953,868 8,542^9 8,422,972 
Less: accumulated depreciation 

Total Capitel Assets 
(706,946) (627,589) 

$ 773,407 $ 841,515 $ 
(3,087,892) 
3W,104 $' 

(2,941,723) 
4,012;i45 $' 

(3,794,838) 
4.747,511 

(3^69,312) 
4,853,660 

tong^Tenn Debt The Town had revenue bonds outstandmgof$l 00,000 at the end of June 2013 as 
compared to $320,417 at the end of June 2012. The large decrease is a result of the Town paying off 
its largest bond of $190,417,14 years early. This debt represents bonds secured solely by specified 
revenue sources such as the Utility Fund revenues. 

Economic Factors and Next Year's Budgets and Rates 

Factors consido-ed in preparing the Town of Newelltori's budget for the 2014 fiscal.revealed no 
major expected changes in the ad valorem tax base or sales tax collections as compared to prior year. 
Also, there were no major changes in expenditures budgeted. 

Requests for Information 

This finarici^ report is designed to provide a general overview of the Town of Newellton's finances 
for all those with, an interest in the government's finances. Questions concerning any of die 
information provided in this report or requests for additional financial information should be 
addressed to the Town Clerk, P O Box 477, Newellton, Louisiana 71357 or by calling 318-467-
5050. 

11 
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TOWN OF NEWELLTON 
Newelltoii, Louisiana 

Statement of Net Position 

June 30,2013 

Statement A 

Governmental Business-type 
Activities Activities Total 

Assets 
Cash and cash equivalents $ 49,327 $ 99,168 $ 148,495 
Investments -• 221,127 221,127 
Receivables 10.721 73,163 83,884 
Due irom other, governmental units .10,547 - 10,547 
Prepaid expenses 3,907 4,900 8,807 
Restricted assets 

Cash - 122^923 122,923 
Capital assets, net 773,407 3.974,104 4,747,511 
hivestment in jointly owned gas operations 

and maintenwceiund - 90,864. 90,864 
Total Assets 847,909 4,586,249 5,434,158 

Liabilities 
Accounts payable and accrued expenses 4,179 15,647 19,826 
Payroll liabilities 7,100 3,757 10,857 
Internal bailees (9,749) 9,749 -
Deposits held and customer prepayments - 78,639 78,639 
Accrued interest payable - 1,164 1,164 
Long-term liabilities 

Due wiUiin one year - 30,000 30,000 
Due in more than one year - 70,000 70,000 

Total Liabiiities 1,530 208,956 210,486 

Net Positioii 
Net investment in capital assets 773,407 3i872.940 4,646,347 
Restricted for 

Debt service - 75,275 75,275 
Depreciation and contingency - 47,648 47,648 

Unrestrict^ 12,912 381,430 454,402 
Total Net Position $ 846^379 $ 4,377,293 $ 5,223,672 

The accompanying notes are en integral part of this statement. 
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Statement B 

TOWN OF NEWELLTON 

Newellton, Louisiana 

Statement of Activities 

For the Year Ended Jane 30,2013 

Program Revenues 

Net (Expense) Revenae 

and Changes in Net Assets 

Expenses 

Chargef for 

Services 

Operating 

Grants and 

Contributions 

Capital 

Grants and 

Contributions 

FUnctioni/Programs 

Primary government 
Govenuneoial activitim 

General govenunenl 
Public safety 
Public works 

Capital outlay 

Total governmental activities 

Bustness-type actjvily. 
Utility fend 
Interest and hscal charges 

on long-term debt 
Total business-type activities 

Total primary govemisent 

Oeoenl revenues 

Taxes 

Ad valorem taxes 

Sates taxo 

Otber taxes 

Video poker 

Licenses and pennits 

Fines ar^ ferfeibires 

Interest end investment earatnp 
Other 

Income ftom jointly own^ gasppentioos 

and maintenaBce fend 

Return of unexpended fends 

Transfers in (out) 
Total general revenues 

Change in net positkm 

Net position at beginning of year 

NET POSITION AT END OF YEAR 

163^02 
166^63 
210,991 76,914 

200 

38,880 

540,656 

596,894 

13.740 

76,914 

597,763 

38,880 

105,000 

610.634 597.763 105.000 
r.151.290 $ 674.677 S 38.880 S 105 JOG 

Governmental Buriness-Type 

Activities Activities Total 

(163302) S S (163302) 
(166363) • (166363) 
(95;197) - (95;i97) 

(200) . (200) 

(424,1^) • (424,862) • 105,869 105,869 

(13,740) (13,740) 

92.129 92,129 
(424,862) 92,129 (332,733) 

59,033 59,033 

55,171 - 55,171 
2,611 - 2,611 

11,546 - 11,546 

56399 - 56399 

30342 - 30342 

138 1,843 1381 
2360 7318 10,078 

.. 20,135 20,135 

(15,460) - (15,460) 

134,400 (134,400) 

336340 (104304) 232,036 
(87322) (12,775) (100,697) 

934301 4390.068 5324369 

846379 $ 4J77J93 $ 5323.672 

Tbe accompnying notes are an inte^I part of this statement 
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Statement C 
TOWN OF NEWELLTON 

NeweUton, Louisiana 
GovernmentalFunds 

Balance Sheet 
June 30,2013 

Major Fund 
General 

Fund 
ASSETS 

ai^ cash equiv^ents $ 49,327 
Receivables 

Sales taxes 5,602 
Other receivables 5,119 

Due from other governmental units 10,547 
Frqjaid,Expenses 3,907 
Due from other fund 9j749 
TOTALASSETS $ 84,251 

LIABILITIES AND FUND EQUITY 
Liabilities 

Accoimts payable $. 4,179 
Payroll liabilities 7,100 

Total liabilities 11,279 

Fund equity 
Fimd balance 

Nonspendable: prepaid Expenses 3,907 
Unassigned 69,065 

Total fund balance 72,972 

TOTAL LlABiLrriES AND FUND EQUITY $ 84,251 

The accompanying notes are an integral part of this statement. 
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Statement D 

TOWN OF NEWELLTON 

Newellton, Louisiana 

ReconciUatlon of the Governmental Funds 

Balance Sheet to the Statement of Net Posidon 

June 30,2013 

Fund balance - total governmental funds $ 72,972 

Amotmts reported for govemmehtaJ activities are not financial resources 
and, therefore, are not r^rted in the governmental funds: 

Governmental capital assets $ 1,480,353 
Less: accumulated dq)reciation (706,946) 773,407 

Net pbsitiph .of governmental funds $ 846,379 

The accompanying notes are an integral part of this statement 
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Statement £ 
TOWN OF NEWELLTON 

Newellton, Louisiana 
Governmental Funds 

Statement of Revenues, Expenditures, 

and Changes in Fiind.Balance 

For the Year Ended June 30,2013 

IN^Jor.Fund 
General 

Fund 

Revenues 

Taxes 

Advaior^ $ 59,033 

Sales 55,171 
Piarges for slices 76;914 
Comixussions for services 18,348 
Licenses and permits 38,051 
IntergovemmeDtal 

State 14,157 

Local 38;880 

Fines and forfeitures 30,542 

Use of money and propert> 138 

Other revenues 2,560 

Total Revenues 333,794 

Expenditures 

Current 

Goieral government 156,850 

Public safety-police 138,687 

Public safety-fire 430 

Public works 165,131 

Cajpital outlay 11,449 
Total Expendihires 472;547 

Excess (Deficiency) of Revenues (138,-753) 

Other Financing Sources / (Uses) 
Return of unexpended funds (15,460) 

Transfisrs in 134,400 

Total Other Financing Sources / (Uses) 118^940 

Excess (Deficiency) of Revenues and Other Sources Over 

Expenditures and Other Uses (19.813) 

Fund Balance at Beginning of Year 92,785 

FUND BALANCE AT END OF YEAR $ 72,972 

The accompanying notes are an integral part of this statement. 
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statement F 
TOWN OF NEWELLTON 

Neweilton, Louisiana 

Reconciliation of the Statement of Revenues, 
Expenditures, and Changes in Fund Balance 

of Governmental Funds 
to the Statement of Activities 

For the Year Ended June 30,2013 

Net change in fund balance - total governmental funds $ (19,813) 

i^ount repcrted for governmental activities in the statement of activities 
are different because: 

Governmental funds report capital outlays as expenditures. 
However, in the statement of activities the co^ of those 
assets is allocated over their estimated useful lives and 
recited as depreciation expense. 

Capital outlay $ 11,249 
Depreciation expense (79,358) • (68,109) 

Charige'in net position of governmental activities $ (87,922) 

The accompanying notes are an integral part of this statem^t 
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StatemeatG 

TOWN OF NEWELLTON 
Neweilton, Louisiana 

Bosiness-type Activities - Proprietary Fund 
Statement of Net Position 

June 30, 2013 

A^ETS 
Curraat assets 

Cash and cash equivalents 
Investment 
Accounts receivable - net 
Prq)aid expenses 

Total cuirent assets 
Rtttricted asset 
^h and cash equivalents 

Total restricted asset 
Capital assets 

Non-rdq»reciabie 
Dqrredable 

Tot^ capital assets 
Acdiinulated dqrreciation 

Net capita] assets 
Other assets 

Investment in jointly owned operations and maintenance fund 

Total assets 

Major Fond 
Utility Fund 

99,168 
221,127 
73,163 
4,900 

. 398358 

122'923 
122,923 

19,650 
7.042.346 
7,061,996 

(3,087,892) 
3.974:104 

90.864 

4.586.249 

LIABILmES AND NET POSITION 
Current liabilities 

Accounts p^able and accrued expenses 
Payroll liabilities < 
Due to other funds 

Total current liabilities 
Liabilities payable Dom restricted assets 

Accrued interest payable 
Current portion of revenue bonds payable 

Total restricted liabilities 
Noncurrent liability 

Custbiher deposits and customer prepayments 
Revenue bonds payable 

Total noncurrent liabilities 

Totalllabiltties 

Net p^itloD 
Net investment in capital assets 
Restricted for 

Debtsm'ice 
Depreciation and contingency 

Unrestricted 
Total net position. 

Total liabilities and net position 

15,647 
3,757 
9.749 

29,153 

1,164 
30,000 
31,164 

78,639 
70,000 

148.639 

208,956 

3,872,940 

75,275 
47,648 

381,430 
4377.293 

.4.586,249 

The accompanying notes are an integral part of this fin^cial statemort. 
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StatementH 
TOWN OF NEWELLTON 

Newellton, Louisiana 

Business Type Activity - Proprietary Fund 
Statement of Revenues, Expenses, and Changes in 

Net Position 
For The Year Ended June 30,2013 

Major Fund 
Utility Fiind 

OPERATING REVENUES 
Water sales $ 239,306 
Gassales 205,997 
Sewerage fees 134,844 
Plumbing fees 1,736 
Penalties j 15,880 

Total operating revenues 597,763 

OPERATINGEXPENSES 
Bad debts 1,216 
Computer consultants 3,008 
D^reciation 146,169 
Dues and subsoiptions 3,726 
Engineering 5i542 
Equipment 11,939 
Gas purchases 97;610 
Insurance - general 18,502 
Legal and audit 21,994 
Miscellaneous expenses 1,129 

ies 6,311 
3,547 

149,319 
20,268 

gas 3,224 
;s-sewer 10,554 

i"expenses-water 48^288 
9,482 
3,564 

Utilities 31,502 
Total Operating expenses 596,894 

(Continued) 
The accompanying notes are an integral part of this financial statement 
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TOWN OF NEWELLTON 
Newellton, Louisiana 

Business Type Activity - Proprietary Fund 
Statement of Revenues, Expenses, and Changes in 

Net Position (Concluded) 
For The Year Ended June 30, 2013 

MajorFund 
Utility.Fund 

Operating Income 

NONOPERATINGJREVENUES (EXPENSES) 
Grants 
Interest earnings 
Income from jomtly owned gas line 
Other nonoperating revenues 
Inter^t ^pense 

Tot^ nonoperatingrevenue (expenses) 

Income (lo^) before operating transfers 

OPERATING TRANSFERS 
Transfers out 

Net transfers 

Net Income (loss) 

Net Position beglnnmg ofyear 

Net Position end of year 

869 

105,000 
1,843 

20,135 
7.518 

(13;740) 
120,756 

121,625 

(134,400) 
(134,400) 

(12,775) 

4,390,068 

4,377,293 
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statement I 
TOWN OF NEWELLTON 

Newellton, Louisiana 

Business-type Activity - Enterprise Fund 
Statement of Cash Flows 

For the Year Ended June 30, 2013 

Cash flows from operatipg activities 
Cash received from customeis 
Cash.paid for employee services 
Cash payments to suppliers for goods and services 

Net cash provided by operating activities 

Cash flows.from noncapital flnancing activities 
Transfers to general fimd from the utility fund 

Net cash used in noncapital financing activities 

Cash flows from capital and related flnancing activities 
Grant received for acquisition of capital assets 
Acquisition of capital assets 
Principal paid on.debt 
Int^est paid on debt 

Net cash used for flnancing activities 

Cash flows fromlnvesting activities 
Sales of investments 
Receipt of other honoperating proceeds 
Interest received un investments 

Net cash provided by investing activities 

Net decrease in cash 

Cash and cash equivalents, beginning of year 

Cash and cash equivalentSvend of year ) 

Shown on the accompanying statement of net assets as 
Current assets: Gash and cash eq^uivalents 
Reacted a^ets: Cash and cash equivalents 

Total 

Major Fund 
Utility Fund 

$ 606,317 
(147,679) 
(324,720) 
133i918 

(134,400) 
(134,400) 

105,000 
(108,128) 
(220,417) 

(238,861) 

77,483 
7i518 
1,843 

86,844 

(152,499) 

374,590 

222,091 

$ 99,168 
122,923 

$ 222,091 

The accompanying notes are an integral part of this financial statement. 
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TOWN OF NEWELLTON 
Neweilton, Louisiana 

Busings-type Activity - Enterprise Fund 
Statement of Cash Flows (Concluded) 

For the Year Ended June 30, 2013 

Recdnciliation of operating income to net cash 
provided by operating activities 

Operating income 
Adjustments to reconcile operating Joss to net cash 

provided by operating activities 
Dqjreciation 
Bad debt ^ense 
Change in assets and liabilities 

Accounts receivable 
Prepaid expenses 
Accounts payable and accrued li^ilities 
Payroll liabilities 
Due to other^ds 
Customer dq>osits 

Net cash provided by operating activities 

Major Fund 
Utility Fund 

869 

146,169 
1,216 

(3,679) 
(2,074) 

(22,454) 
1,638 

11,112 
1,121 

$ 133,918 

Supplemental disclosure of noncash capital investing activities 
Increase in the investment of the jointly owned 

gas operations and maintenance flmd 

Total noncash capital^investing activities 

20,135 

20,135 
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TGWS OF NEWELLTQN 
Newellton, Louisiana 

Notes To Finsmdal Statements 
As of and For The Year Ended Jiine 30,2013 

Note'] - Summary of SigniHcant Accoimdog Policies 

A, Financial Reportihg Entity 

The accompanyingfin^cidiStatements incl^ all funds and account groups of the 
Town ofNewelltpn^ Louisiana (ffie To\ra). The acdJihpanjTng findidd ^tdnents 
of thie Town have b^ pr^m'ed ih'accordance,with accounting principles gener^y 
accqjted in thejlinited States of Ammca(GAAP):asiappli^ to govenunental imits. 
Tlie Govemmeiitd Accountirig.StEuidai^ds Board (GASB) is the accqptiedi standard-
setting body for establishing goveriimehtal accounting and financial refK>rting 
principles. 

The Town consids of an executive branch of goverhmeht headed by a mayor and a 
legslative branch of govemment corisisting of.five alddmen. The To:^'s major 
operations include policy street and drain maintenance, garbage and trash collection 
andadminislrative^services. T^ Town also operates an.enterprise fund-to provide 
gas, sewerage and water services; 

As the goyeriung authority for tiie mimicipalityi theTTpwn is the reporting entity. Hie 
financial reporting entity consists of (a) tiie primaiy govemmdit (the Town), (b) 
orgaruzatibnsfor which the primary goveiiimenf is financially accountable, and (c) 
other organizdionsTor which the nature and significance of^eir relationship with 
the Town are such that exclusion would cau^ the reporting entity's financial 
stat^ents to be misleading or incomplete. 

GASBiStaterhehtNo.61 established critOTa for detenmmng which compon^ 
should I be considered part of the Town for financial reporting purposes.. The basic 
criterion for including a potential cpmpbnCTt unit witiiin the reporting , entity is 
accountability. These criteria include: 

1. Appdihtmg a voting majority of aii organizatipn'sigpyeniing body and the 
ability of the Town to impbseits will pii that prganizatipn an^pr the potential 
for the prganiration to provide specific financial benefits to or impose 
^ecific financial burdens on the Town. 

2. Organizations for which the Town does not appoint a yptihg majority but ̂ e 
fis<^y dependent on the Town. 

3. Ofgaiiizatioris for which the repoiting CTtity financial stat€snents would be 
misle^ing if data of the organization is not included because'of the nature 
and significance of ,tiie relationship; 
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TOWN OF NEWELLTON 
Neweilton, Louisiana 

Notes To Financial Statements 
As.of and For The Year Ended June 30,2013f 

Based on the foregoing criteria, the Public Housing Authority for the Town is not 
included as a component unit of the Town reporting entity. Although the governing 
board of the Public Housing Authority is substantially the same as th^ of the Town, 
the Town cannot impose its will on the Public Housing Authority nor does the Town 
have any fiscal responsibility for the Public Housing Authority. 

The following is a summary of certain significant accounting policies and practices: 

B, Basis of Presentation 

The Town's basic financial statements consist of the government-wide stat^ents on 
all of the activities of the government and the fund financialatatmients (individual 
major fund and combined non-major fund). The statements are prepared in 
accordance with accounting principles generally accepted in the United States of 
America as applied to governmental units. 

Government-wide Financial Statements 

The government-wide financial statements include the statement of net position and 
the statement of activities for all activities of the government. As agen^ rule, the 
effect of interfund activity has been removed from these statements. The 
government-wide presentation focuses primarily on the sustainability of the Town as 
an entity and the change in aggregate financial position resulting fixmi the activities 
of the fiscal period. 

Governmental ActiSnties represent programs which normally are supported by tax^ 
and intergovernmental revenues. 

Business-Type Activities are financed in whole or in part by fees charged to external 
p^es for goods and services. 

The statement of activities demonstrates the degree to whidhi the direct expenses of a 
given function or segment is oflfeet by program revenues. Direct expenses are those 
iat are clearly identifiable with a specific function or segment: Program revraues 
include: (1) charges to customers or applicants who purchase, use, or directly bdiefit 
from goods, sendees, or privileges provided by a given function or segment, and (2) 
grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment. Taxes and other items not properly 
include ^ong program revenues are reported instead as general revenues. This 
includes dedicated resources such as a restricted property tax. 
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TOWN OF NEWELLTON 
Newellton, Louisiana 

Notes To Financial Statements 
As of and For The Year Ended June 30,2013 

Fund Financial Statements 

The Town uses funds to report on its financial position and the results of its 
operations. Fund accouhting is designed to demonsh'ate legal compliance and to aid 
financial management by segregating transactions related to certmn government 
functions or activities. A fund is a s^arate accoimtinjg eiitity with a self-balancing 
set of accounts that comprise its assets, liabilities, fiind equity, revenues, and 
expenditures or expenses, as appropriate. 

Em'phasis .of fund reporting is on the major fund level in either the govemm^tal or 
business-type categories. Non-major funds (by category) or fund type are 
summarized into a single column in the basic financial statements. 

Funds are classified into three categories; gov^nmehtM, proprietary,,and fiduciary. 
Each category, in turn, is divided into separate "fund types". Governmental funds are 
used to acxx)unt for a government's general activities, where the focus of attention is 
on the provision of services to the public as opposed to proprietary funds where the 
focus of attention is on recovering the cost of providing services to the public or other 
ag^cies through service charges or user fees. Fiduciary funds are used to account for 
assets held for others. The Town's current operations require the me of 
governmental fund and proprietary fund categories. The fund types used by the 
Town are described as follows: 

Governmental activities presented as Governmental Funds in the fimd financial 
statements: 

General Fund - This fund is the general operating fund of the Town. It is used 
to accountfor all financial resources of the Town except for those required to 
be accounted for in another fund. 

Business-type activities pr^ented as Enterprise Funds in the fund financial 
statements: 

Enterprise Fund - This fund is used to account for op^tions (a) that are 
financed and operated in a maimer similar to private business enterprises -
where the intent of the governing body is that the costs (expenses, including 
depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily throu^ user charges, or 
(b) where the governing body has decided that periodic drterminalion of 
revenues earned, expenses incurred, and/or net income is appropriate for 
capital maintenance^ public policy^ management control, accountability or 
other purposes. Enterprise funds are presented in the business-type activities 
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TOWN OF NEWELLTGN 
Newellton, Louisiana 

Notes To Fin^ciaiStatements 
As'of land For The Year Ended June 30,2013 

column in ^overhmdit-wide financial statements and the major,fiihds section 
of the fiind financial statements. 

Revenues: 
•The accounting and financialT^brtihg treatmCTt appli^ to a fund is determined by 
its measurement focus. Governmental fund,types use the flow ofcurrent financial 
resoinoes measurement focus^d tiiemodified^accruai basis of accountingi Under 
this method, revenues ̂ e r^gnized when susceptible to accrual (i.e., when they are 
"measurable and avwl^le'^. Measufe^le means the amount of the tr^sactioncan 
be detenninedtand "available" means collectible within tiie ciirrentperipd or soon 
enough'thereaftCT to pay liabilities of the current period. The Town cpnsidere all 
revenues avjulableif they are coUwted wit^^ days after,year-end Expenditures 
are recorded wh^ the related fimd liabihty is incuned,^^cept fi>r unmatured ihtoest 
on long-term debt which is recognized when due, and cotalin claims wd judgments 
which are, r^gnized when &e obligations are expe^ed to be liquidated with 
exp^dable av^able.finwcial resources. 

Ad valoran taxes attach as enforceable lienonprbperiy as ofJanuaiyl,of each year. 
T^es are levied by the Town in Septernber or October of each year and are actually 
billed to the taxpayra in Novonber. Bifled taxes became delin^ent on-January i of 
theye» fbilbwirig Ae year in \^ich the taxes are due. Reyenues from ad valorem 
taxes are budgeted in the year billed to de exteiit of collections expected. TheTown 
bills andcollects its own property taxes xising the^sessed values determined by the 
tax assessor of Tensas P^sh. The ad valbremftaxmillage for fiscal year 2013 is 
20.750 mills ^d'is for geiieral corporate purposes. 

Sales taxes are considered "measurable" when in the hands of the.intermediary 
collectihg gov«nxnehts and recognized as reyanue at that,time. 

liit^est earnings on time deposits are recognized as revenue when the time deposits 
have iriatured and the ihtere^ is'available. Substahti^ly di other revenues ^e 

Operating revenues consist of taxes, feesTor servide provided, commissions for 
services, licenses and permits, intCTgdvemmental revenues, fines and ottier 
miscellaneous reyenues^ ^ revraues not mee^g the previously motioned 
defiiutions are reported as nonoperating revenues. 
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TOWN OF NEWELLTON 
Newellton, Louisiana 

Notes To.Flnanci^ Statements 
As of and For Tbe Year Ended June 30^ 2013 

Expenditures ar^ Expenses: 
ExpCT(bibresin the gpvernmOTtal fun generally recognized imder the modified 
jujcnial basis of: accounting whra the related fuhd liabiiity is incinred. 

Opemting expenditures and expenses coi^sist of suno^ts ,paid for wages wd related 
benefits, contractu^ services, supplies used, eqiupmrait and facUitymaintei^^c^ ̂ d 
pper^ons, and other items directly or indirectly r^iui^ for pibviabn of 
se^c^. All expenses not meeting the deviously mentioned definitions are 
reporti^ as honoperating expenses and expenditures. 

Whqi both-restricted and iiniestricted resources, are available for use, it is the 
To^'s policy to userestricted r^ources first, then unrestricted resources as they are 
heeded. 

Proprietary Funds: 
The foterprise Fund is accounted for using the accrual basis of accounting. 
Reyenues are recognized when they are earned and expenses arerecognized when 
they;^e incurred. Rates are charged for services are as follows:' 

1. Water rates-charged: 

a. Residential customers are charged $26.00 for the first 2,000 gallons of water 
Mid $4.00 for eadi additional 1,000'gdlons or fiction thereof. 

b. Commercial customers are chMged $31.OO for.the first 2^000 gaUons used 
^d then $4:00 for each additional 1,000 gallons of fractibh thereof. 

2. Sewer rates charged: 

a. Residential customers are billed $14.20 for the first 2,000 gallons of water 
used; They are then billed $3,34 for each 1,000 gaUons or fiaction thereof. 

b: Gomihercial Customers are charged $18.46 for the first 2,(^0 gallons of 
water purchased. They are then charged^$3:34 for e^h additional 1,000 
gallons or fihctipn thereof of water used. 

3. Gas rates charged4o customers are'$13.00 per 1,000 cubic feetiof gas used. 
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TOWN OF NEWELLTON 
NeweUton, Louisiana 

Notes To Financi^ Statements 
As of and For The Year Ended June 30,2013 

C Budg^, and Budgetary, Accounting 
The Town follows these procedures in establishing the budgetary data reflected in 
these.finahcial statements. 

1. The proposed budget,is'submitted by the Town Clerk and the Mayor to die 
Board of Aldermen prior to July 1 ofdie ensuing year. Notice of the location 
and-availability of the proposed budget for public inspection and the date of 
the public hearing to be conduct^ on the budget is then advertised in the 
official journal of the Town. 

2. After the public hearing, the budget is adopted by passing an ordinance 
approving the budget at the selected June board meeting. 

3. Budgetary amendments involving the transfer of funds from one department, 
program or function to pother or involving increases in expenditures 
resulting from revenues exceeding amounts estimated require the approval of 
the Board of Aldermen. 

4. All leg^ly adopted budgets of the Town are adopted on a basis consistent 
with GAAP. A budget is adopted for the General Fund. Encumbrance 
accoimting is not used by the Town. 

For the year ended June 30,2013, the Town adopted abudget for the General Fund 
on April 18,2012 and was amended on June 12^ 2013. 

Z). Assets, Liabilitiesi and'Fund Equity 

Cash, Cash Equivalents, and Investments 
The Town's cash and cash equivalents are considered to be cash on hand, demand 
deposits and short-term investments with original maturities of three months or less 
from the date of acquisition. State law and the Town's investment policy allow the 
Town to invest in collateralized certificates of deposits, government backed 
securities, commercial paper, the state sponsored investment pool and mutual funds 
consisting soldy of govemm^t backed securities. Deposits with original maturity 
dates exceeding 90 days are classified as investments. Investments are reported at 
fair value. The Town's investment policy is to only have c^ficates of deporit. 

Intetfund Receivable and Payables 
Short-term cash loans between funds are considered temporary in nature. These 
amounts are reported as "due from/due to other funds." Any residual balances 
outstanding between the goverhmerital activities and the business-type activities are 
reported in the government-wide financial statements as "internal balances." 
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TOWN OF NEWELLTON 
Newellton, Louisiana 

Notes To Financial Statements 
As of and For The Year Ended June 30,2013 

Capital Assets 
Capital assets, which include land, buildings, other improvements, inachm^ and 
equipment, vehicles,, furniture and fixtures, are reported in the applicable 
govemmratal or business-type activities columns in the government-wide financial 
stat^ents. 

As permitted by GASB Statement No. 34j the Town has elected not to report 
infiastructure assets retroactiyely. Begihning with the year ended June 30,2005, the 
Town began capitalizing infirastructure as expenditure were incurred. 

The accounting and reporting treiatment applied to the capital assets associated with 
a particular fund is d[et^mined by the fund's measurement focus. 

AU purchased capital assets ̂ ate than $1,000 are recorded at cost where historical 
records are available and at estimated cost where no hihorical records are available. 
Donated fixed assets are valued at fair market v^ue at date of gift. Major additions 
are capitalized while maintenance and repairs that do not improve or extend the life 
of the respective assets are chargedto expense. Interest is c^italized on funds used 
during construction of projects acquired with bond funds. No interest was 
capitalized during the year ended June 30,2013. 

Depreciation of all exhaustible fixed assets used by the enterprise fund is charged as 
an expense against its operations. Accumulated depreciation is r^orted in the 
proprietary fund balance sheet. Depreciation has been provided over the estimated 
useful lives of the assets using the strai^t-line method. Estimated usefullives are 
as follows (in yearn)' 

Water, Sewer and Gas Systems 50 - 99 
Buildings 20 - 30 
Equipment 3 -10 
Signage 10 
Infi^tructure Streets and Drainage 15 

Long-Term Uabiiities 
In the govemment-wide statement of net position and in the proprietary fund type 
financial statanents, jong-term debt is reported as liabiliti^. Longrterm liabilities 
expected to be financed fiom enterprise fund operations are accounted Tor in the 
enterprise fund. 

Compensated Absences 
The Town has no, provision for vesting of vacation and sick leave: Consequently, 
the financial statemeiits of the Town reflect no liability for compensated absences. 
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TOWN OF NEWELLTON 
Newelltbh, Louisiana 

Notes To Financial Statements 
As of and For The Year Ended June 30,2013' 

Fund Equity of Fund Financial Statements 
GASB 54 Fund Balance Reporting and Governmental Furid T^pe Definitions 
requires the fund bdance amounts to be reported within the fund balance cat^ories 
as follows: 

Non-spendable; Fund balance that is not in Readable form or legally or 
contractually required to be maintained intact. This category includes items that 
are not easily converted to cash such as prepaid expen^. 

Restricted: Fund balance that can be spent only for the specific purposes 
stipulated by constitution, external resource,provides sudi as federal or state 
regulations for future use or through enabling le^slation and are,;therefore, not 
available for future appropriation or expenditure. 

The Town's Downtown Revitalization checking account was 100% restricted for 
expenditures related to downtown revitallMtion. However, the fimds in this 
account were returned to the United States Department of A^culture during 
fiscal year 2013 due to lack of interest in this program. Therefore, at the end of 
fiscal year 2013, the Town does not have any such fuhd.balances. 

Committed: Fund balance that can only be used for ^ecific purposes 
determined by the Town's hi^est level of decision making authority. 
Committed amounts cannot be used for any other purpose unless the Town 
removes or changes the specified use by taking the same type of action it 
employed to previously commit the funds. Committed fund balance is the result 
of either a policy of the Town or motions passed by the Board of Aldermen 
committing foe funds. The Town does not.have any such fund balances in the 
current fiscal year. 

Assigned: Fund balance that is constrained by. the Board of Aldermen's intent to 
be used for specific purposes, but are neither restricted nor committed. Intent 
should be expressed by the Board. The Town does not have any assigned fund 
balances in the current fiscal year. 

Unassigned: Fund balance that is foe residual cla^ificationforthegeneral:fund.. 
The Town has not established benchmarks for unassigned fund b^ance 
requirements. 
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The Board of Aldermen has not established a fonnal policy regarding the order of 
spending liind balances that ̂ e restricted, committed, or assigned. The Town's 
informal policy for the spending prioritization of fund balances is that restricted 
would receive top priority followed by conamitted. Assigned balances receive the 
least priority and would be authorized to be spent only if adequate funds were 
available. If exp^ditures incurred exceed the amount that have been committed 
or assigned to a specific purpose, amounts unassigned would be reduced to 
eliminate the deficit. 

Net Position 
In the government-wide statements, equity is classified as net position and displayed 
in three components: 

Nef myestment in capital assets: Consists of capital assets including restricted 
capital assets, net of accumulated d^reciation and reducdl by the outstanding 
balances of any bonds, mortgages, notes or other borrowings that are attributable 
to the acquisition,, construction or improvement of these assets. 

Restricted net position: Consists of net resources with constraints placed on 
their use either by (1) external groups such as creditors,.grantors, contributors, or 
laws or regulations of other governments; or (2) law through constitutional 
provision or enabling legislation. 

Unrestricted net position: All other net resources that do not meet the definition 
of'Restricted" or "net investment in capital assets". 

The Board of AldermCT has not established a formal policy regarding the order of 
spending net position when both restricted and unrestricted resources are available 
for use biit informally, restricted resources are used first and followed by 
unrestricted if needed. Restricted net position rqrorted in the Statement of Net, 
Position as restricted for debt service and restricted for depreciation and contingency 
areas areisult ofexterhallyimposed restrictions by its creditors; 

E. Electrical System Operating Agreement 

On September 9,1998, the Board of Aldennen of the Town authorized an operating 
agreement between the Town and Louisiana Power and Light (Entergy) for Entergy 
to operate the electric system within the corporate limits of the Town for a period of 
twenty-five years. The agreement provides that Entergy will pay to the Town two 
percent of total revenue collected irom the sale of electric service to residential and 
commercial customers within the Town. Revenues under this agreement totaled 
$15,362 for the year ended June 30,2013. 
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F. BadDebts 

Uncollectible amounts for ad valors taxes are gently not significant. As a 
result, the direct write-off method for recognizing bad dd^ts is used. Under this 
method, the receivable, is charged to expense when the account is deemed to be 
uncollectible. The Town uses the allowance method for recognizdhg.bad debts for 
customers' utility receivables. An allowance of $6,832 has been set up for the year 
ended June 30,2013. 

(?. Use of Estimates 

The prep^tion of &ancial statements in conformity with generally accepted 
accounting principles requires management to mdce ̂ mates and assumptions that 
affect theTeported amounts of assets and liabilities and disclosure of contingent 
assets and Utilities at the date of the financial statements and the reported amounts 
of revenues and expenditures during the reporting period. Actual results could differ 
fi^om those estimates. 

H, Equity Investments 

The Town has a 50% ownership in a jointly owned gas line (see Note 6) that is 
accounted for using the equity method^Under this inethod^ investmoits are carried 
at cost and increased or decreased by the Town's share of earnings or losses. 
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Note 2 - Cash, cash equivalents and investments 

At June 30, 2013, the Town has cash, cash equivalents and investmeiits totaling 
$492,545, with $139 in petty cash, $271,279 in demand deposits and $221,127 in 
certihcat^ of deposit. 

Deposits are stated at co^ which approximates fmr value. Under state law, these 
deposits (or the resulting bank balances) must be secured by f^eral deposit insurance or 
the pledge of securities ovsmed by the fiscal agent bank. The.&ir value of die pledged 
securities plus the federal deposit insurance must at all times equal the amount on 
deposit with the fiscal agent. These securities are held in the name of the pledging fiscal 
agent baidc in a holding or custodial bank that is mutually acceptable to both parties. 

Interest rate risk - The Town's policy does hot address interest rate risk. 

Credit Risk - The Town's policy does not address credit risk. 

Ciistodial credit iisk ̂  The casiodial credit risk is the risk that in the event of a bank 
failure, the Town's deposits niay not be returned to it The Town's policy to ensure 
there is no exposure to this risk is to require each financial institution to pledge its' own 
securities to cover any amount in excess of Federal Depository Insurance Coverage. 
Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial 
bank to advertise and sell the pledged securities within 10 days of being notified by the 
Town that the fiscal agent bank has failed to pay dq)osited funds upon demand; 

At year-^d, the Town's carrying amount of deposits, including cash equival^ts was 
$49i2;545 and bank balances of $503,867. Ofthe bank balance, $250,000 is covered by 
federal depository insurance and $253,867 by pledged securities. Accordingly, the Town 
had no custpdi^ credit risk related to its deposits at Jime 30,2013. 
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Note'3 - Accounts Receivable 

Receivables are primarily composed of amounts due from residential customers living in 
the Town. Accounts receivable, net of allowance for doubtful accounts, are $83,884 as 
of June 30,2013 and are comprised of the followng: 

Gaieral Utility 
Fund Fund Total 

Accounts Receivable 
Sales tax^ $ 5,602 $ - $ 5,602 
Franchise Fees 3,965 - 3,965 
Retumed checks .1,154 2,130 3,284 

Customwreceivables - 77,865 77;865 
Less: Allowance for doubtful accouiits - (6,832) (6,832) 

Total $ 10,721 $ 73,163 $ 83,884 

The Town has 430 residential and 52 commercial water customers and 423 residential 
and 47 commercial sewer customers. The Town also serves 260 residential and 62 
commercial gas customers. 

A substantial portion (93%) of the.$77j865 inutility customer receivables are current 
and are classified as follows: Wat^i $28,562; Gas, $24,586; SCWCT, $16,094 and Other, 
$8,623. 

Note 4- Restriction on Use of Funds 

Under the terms of the bond indenture pertaining to Revenue Bonds dated April 6,1976, 
all income and revenue (hereinafter referred to as revenue) carried from operation of ftie 
combined waterworks and gas system (the System) are pigged to secure payment of 
principal and interest of the Revenue Bond. Pursuant to the terms of the iridenture, the 
revenue from the System is to be deposited into a separate "Water and Gas Revenue 
Fund" (the Revenue Fund) bank account. Disbursements fixjm the Revenue Fund are 
prioritized as follows: 

1. The payment of the reasonable and necessary expenses of administering, operating, 
pairing and insuring the System; 
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2. Making monthly contributions to a "Water and Gas Revenue Bond and Interest 
Sinking Fimd" (the Sinldng Fuiid) in an amount equal to 1/12th of the total principal 
and interest becoming due in the ensuing year, 

3. Making contributions to a "Water and Gas Reserve Fund" (the Reserve Fund) in an 
amount equal to 5% of:the amount paid into the Sirring Fund.until the balance 
reaches'$41,700; and, 

4. Making contributions to a "Water and Gas.Depreciation and Contingency Frmd" to 
;^sure proper operation of the system by depositing inoiithly $180 finm the Revenue 
Fimd. This fund shall also be used to pay the principal and interest on any bonds 
authorized under the indenture for which there is not sufficimt money in the Sinking 
Fund of Reserve Fimd, Any money so used shall be replaced as soon as possible 
from the earning of the Syst«n. 

Restricted Net Position was composed of the following as of June 30,2013: 

Cash and 
Cash 

Equivalents 
1976 Water and Gas Revenue Bonds 

Bond and Interest Redemption Fund $ 52,247 
Bond Reserve Fund 23,028 
Depreciation and Contingency Fund 47.648 

Total - Utility Fimd $ 122.923 
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Note 5- Changes in Capital Assets 

The{foIIowing'sch;^uIe presents changes inxapital assets.for the year ended June 30, 
2013. 

Bailee Balance 
6/30/2012 Additions Deletions 6/30/2013 

Governmental Activities 

Nond^reciable assets' 
Land $ 1,000 $ - $ - $ 1,000 

Total nond^reciable assets 1,000 - - 1,000 

Depreciable assets 
Building 50,300 - r 50,300 
Vehicles 324,735 - - 324,735 
Furniture and equipment 89,150 2,499 - 91,649 
Fire station 486,426 - - 486,426 
Signage - 8,750 - 8,750 
Streets anddrainage 517,493 -• - 517,493 

Total depreciable assets 1,468,104 11,249 - 1,479,353 
Less accumulated depreciation (627,589) (79357) - (706,946) 

Net govemmaital activities 
capital assets S 841,515 $ (68.108) $ - $ 773,407 

Business-type actiyities 
Nondepreciable assets 

Land ^ $ 19,650 $ - $ - $ 19,650 
19,650 - - 19,650 

Depreciable assets 
Wafer system 2,579,669 108,128 - 2,687.797 
Sewer system 2,876,474 - - 2,876,474 
Gas system 1,328,027 - - 1,328,027 
Gaspipeline 9,428 - - 9,428 
Service equipment 132,354 - - 132,354 
Ofifice equipment 8,266 - - 8,266 

Total dq)reciable assets 6,934,218 108,128 - 7,042,346 
Less accumulated depreciation (2,941,723) (146,169) - (3,087,892) 

Net business-type capital assets $ 4,012,145 $ (38,041)$ - •$ 3,974,104 
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Detailed records of capital assets acquired prior to June 30, 1974, are not available. 
Estimation of the cost of these assets was made through examinations ofbond and grant 
proceeds for construction and additions, and discussion with elected officials and long­
time Town employees. All major proprietary fiind asset additions have been made 
through bond and grant programs. Therefore, depreciation on these assets has been 
estimated at an amount consistent with that charged to operations in previous years. 
Depreciation on assets placed in service subsequent to June 30, 1974, has been 
calculated on the straight-line basis over their estimated useful lives. 

Depreciation of $79,357 was charged to governmental activities as follows: General 
Government, $6,352; Public Safety, $27,146; Public Works, $10,508; and Streets and 
Drainage, $35,351. Depreciation of $146,169 as of June 30, 2013, was charged to 
expense in the utility fund. 

Note 6 - Investment in Joint Gas Line 

The Towns of NeweUton and St. Joseph, Louisiana entered into a joint venture, called 
the Town of NeweUton and the Town of St Joseph, Lotiisiana Jointly Owned Gas 
Operations and Maintenance Fund (the Joint Gas Line) to provide natural gas to the two 
towns for resale to their citizens and approximately fifteen other customers in the service 
area. The Boards of Aldermen and the Mayors of the two towns govern the Joint Gas 
Line but its accbimting is handled by the Town of St Joseph. Each of the Towns own 
50% of the net worth of the joint venture. This amount is shown as an asset called 
Investment in Joint Gas Line. (Also see Note 13) Summary financial information for the 
joint venture at June 30,2013, and for the year then ended, is as follows: 

Unaudited 
Total assets $ 200,062 
Total liabilities (18,334) 
Total fund equity $ 181,728 

Total revenues $ 269,594 
Total cost of sales (186,521) 

Gross profit 83,073 
Operating expenses (42,992) 
Nonoperating revenue 188 
Net income 40,269 
Net assets, beginning of year 141,459 
Net assets, end of year $ 181,728 
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Note 7 - Long-Term Debt 

The following is a summary of long tenriHiebt transactions of the Town for die ,year 
ended June 30, 2013: 

Business-Type Activities - Revenue Bonds 
1976 1976 1988 

B(®ds Bonds Bcmds Total 
$550,000 $100,000 $315,000 

Balance, June 30,2012 $ 110,000 $ 20,000 $ 190,417 $ 320,417 
Additicxis - - - -
Refironents (25;000) (5.000) (190,417) (220,417) 

Balance, June 30,2013 $ 85,000 $ 15,000 $ - $ 100,000 

Bonds payable at June 30, 2013 are comprised of the following individual issues: 

Business-TVP® Activities - Revenue Bonds: 

$550,000 Bortds dated April 6,1^6; due in aimual installment of 
$29250 - $33,000 throu^ April 6,2016; interest at 5®/a $ 85,000 

$100,000 Bonds dated April 6,1976; due in arraual installrnents of 
$5250-$6250,:throughApril6,2016;intCTestat5%i 15,000 

Total Revenue Bonds- TJtilities Enterprise Fund $ 100,000 

Principal.arid interest are due in total, to maturity, as follows: 
- BusinessTType Activities 

Fi scal Year 
Ended June 30, Principal 

2014 $ 30,000 $ 
2015 35,000 

Interest 

2016 
$ 

35,000 

5,000 $ 
3,500 
1.750 

100,000 $ 10250 $ 

Total 

35,000 
38,500 
36,750 

110250 

For the fiscal year ended June 30,2013, the amount of interest charged to expense was 
$ 13,740 for revenue bonds. 
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During fiscal year 2013, the Town paid off the remaining $190,417 of its 1988 bond 
series which reduced its interest payments over the next 14 years by $181,425 for an 
economic gain of $176,118. 

Npte;8 - Interfund Receivables and Payables 

Individual fund interfund receivables and payabliK'at June 30,2013, are as follows: 

hiterfiuid Interiund 
_ Receivables Payables 

General Fund $ 
Utility Enterjxise Fund 
Total $ 

9,749 $ -
- 9,749 

9,749 $ 9^749 

These balances resulted fi-om the time lag between dates (1) interfund goods and services 
are provided or reimbursable expenses occur, (2) transactions are recorded in the 
accounting system, or (3) payments betweai funds are made. 

Note 9 - Interfund Transfers 

Individual fund transfers iii and out at June:30, 2013 are as follows: 

In Out 
General Fund $ 134,400 $, -

Enterprise Fimd 134,400 
Total $ 134,400 $ 134,400 

Transfers are used to (I) move revenues from the fund that is requfred by statute or 
budget to collect Aem to.the fund that is required by statute or budget to expend them, 
(2) use unrestricted revenues collected in the General fund to finance various programs 
accounted for in other funds in accordance with budgetary authorizations. 

In the year ended June 30,2013, the Town made transfers of $134,400 from the Utility 
Fund to the Gaieral Fund to cover the cash short fall in the General Fund. 
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Note 10 - Employee Retirement Systems 

Substantidly all employees of the Town of Newellton are membeira of the following 
statewide retirement systems: Municipal Employees Retirement System of Louisiana, 
and the Municipal Police Employees Retirement System of Louisiana. These systems 
are cost-sharing, miiltipl^employer defined benefit pension plws administer^ by 
sq>arate boards of trustees. Pertinent information relative to each plan follows: 

Municipal Employees'Retirement System of Louisiana (MERS) 

Plan Description. MERS is composed of two distinct plans, Plan A and Plan B, with 
separate assets and benefit provisions. All participants of the Town are cov^ed by Plan 
A. 

All permanent employees worldng afleast 35 hours per week who are not covered by 
anodier pension plan and are paid wholly or in part fiom municipal funds and all elected 
mimicipal officials who were serving on January 1,1997, are eligible to participate in 
MERS. Those serving afier January 1,1997, with the exception of the mayor, are not 
eligible to participate m MERS. For municipalities that joined MERS prior to May 9, 
2001, the mayors are required to bemembers of MERS. UnderPIan A, employees who 
retire at or after age 60 with at least 10 years of creditable service, or at any age with at 
least 25 years of creditable service are entitled to a retirement benefit, payable monthly 
for life, equal to 3 percent of their final completion for each year of creditable s^ce. 

*Tinal compensation":for a member whose first employmrait making him eligible for 
mmbership in MERS'began on or before Jtme 30, 2008, means a member's average 
monthly earnings during the hi^est paid thiity-six consecutive months or joined months 
if service was interrupted. However, the CTmings to be considered for the thirteen 
throu^ the twenty-foi^ monA may not exceed one hundred and twenty-five percent of 

the final twelve months may not exceed one hundred and twenty-five percent of the 
earnings of thefiiirteenth through the twenty-fourth month-

'Tinal compensation" for a member whose first employment making him eligible for 
membership in MERS began on or after July 1, 2008, means a m^bef's average 
monthly earnings, during the highest paid sixty cons^tive months or joined months if 
service was interrupted. However, the earnings to be considered for the ̂ thirteenth 
through the twenty-fourth month may not exceed one hundred and twenty-five percoit of 
the earnings for the first through the twelfth months. The earnings to be considered for 
the twenty-fifth through the thirty-sixth month may not exceed one hundred twenty-five 
percent of the earnings for the thirteenth throu^ the tvyenty-fourth months. The 
earnings for the thirty-seventy through the forty-eighth month may not exceed one 
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hundred and twenty-five percent of the earnings of the twenty-fifth through the thirty-
sixth months. The earnings for the forty-ninth through the sixtieth months may not 
exceed one hundred twenty-five percent of the earnings of the thirty-seventh throu^ the 
fortyrei^th months. 

Employees who tenninate with at Least the amount of creditable service stated above, 
and do not withdraw their employee contributions, may retire at the ages specified above 
and receive the benefit accrued to their date of termination. MERS also provides death 
and disability benefits. Benefits are established or amended by state statute. 

MERS issues an annual publicly available financial report that includes financial 
statements and required supplementary information for MERS. That report may be 
obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937 
Office Park Bouievm-d, Baton Rouge, Louisiana 70806, or by calling (225) 929-4810. 

Fimding Policy. Under Plan A, members are required by state statute to contribute 9.25 
percent of their annual covered salary and the Town of Newellton is required to 
contribute at an actuarially determined rate. The current rate is 17 percent of annual 
covCTedpayroll. Contributions to MERS also include one^fburth of one percent (except 
Orleans and rEast Baton Rouge Parishes) of the taxes shown to be collectible by the tax 
rolls of each parish. These tax dollars are divided between Plan A and Plan B based 
proportionately on the salaries of the active members of each plan. The contribution 
requirements of plan members and the Town of Newellton are established and may be 
am^ded by state statute. As provided by Louisiana Revised Statute 11:103, the 
employer contributions are determined by actuarial valuatioii and are subject to change 
each year based on &e results of the valuation for the prior fiscal year. The Town of 
Newellton's contributions to MERS under Plan A for the years ending June30,2013, 
2012 and 2011, were $36,548, $36,432 and $28,806, respectively, equal to the required 
contributions for each. 

Municipal Police Employees Retirement System of Louisiana (MPERS) 

Plan Description. All full-time police department employees engaged in law 
enforcenient are required to participate in MPERS. Employees who retire with 25 years 
or more at any age, at or after age 50 with at least 20 years of creditable service or at or 
aftCT age 55 with at least 12 years of creditable service are entitled to a retirement 
benefit, payable monthly for life, equal to 3 1/3 percent of their final-average salary for 
each year of-creditable service. PinalTaverage salary is the ̂ ployee's average salary 
over the 36 consecutive orjoined months that produce the hi^est average. Employees 
who temiinate with at least the amount of creditable service stated above, arid do not 
withdraw their employee contributions, may retire at the age specified previously and 
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receive the benefit accrued to their date of terminatichi MPERS also provides death'and 
disability benefits. Benefits are established or amended by state statute. 

MPERS issues an annual publicly available financid report that includes financial 
statements and required supplementary informatioh for MPERS. That report may be 
obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 
8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225) 
929-7411. _ 

Funding Policy. Plan members are required by state statute to contribute 10.00 percent 
of their annual covered salary and the Town of NeweUton is required.to contribute at an 
actuarially determined rate. The cuiTCTt rate is 31 pCTcent of annual covered payroll. 
The contribution requirements of plan members and the Town of NeweUton are 
established and may be amended by state statute. As provided by Louisiana Revised 
Statute n: 103, the employer contributions are determined by actuarial valuation and are 
subject tochange each year based on the results of the valuation for the prior fiscal year. 
TheTown of Newellton's contributions to MPERS for the years ending Jime 30,2013, 
2012 and 2011, were $6,754, $5,457 and $6,079. 

Note 11 - Related Party Transactions 

The Town jointly.operates with the Town of St. Joseph, Louisiana that portion ofthe gas 
transmission line fi^om the Lake St. John Fidd to the Town of NeweUton. The Town 
purchases gM from the jointly owned transmission line to be resold to its citizens. For 
fiscal ycOT 2013 the Town purchased $97^610 of natiiral gas from the Joint Gas Line and 
owed it $2j970 as of June 30,2013. 

Note 12 - Risk Financing Activities 

The Town is a participating member in the Louisiwa Risk Management Agency's Group 
Self-Insurance Fund for Municipal Liability Risk Sharing-and Group Self-Insurance 
Fund for Woiicmen's compensation and Employer Liability (the Agency). The Agency 
functions as a Public Entity Risk Pool formed to pool the risk of public Uability exposiuo 
to its members. The Town insures its law ^orcemwit officers' comprehensive liability 
and fflTors and omissions risk througji its participation in the Agency pools. The 
coverage provided by the pools is subject to $ 1,000 deductibles for certain coverage and 
provides coverage of up to $500,000 for each type of insured risk. Premiums for 
coverage are retroactively rated based on experience and premiums are calculated bas^l 
on the ultimate cost of the experience to date of the pool participants. 
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Note 13 - Subsequent Events 

Management has evaluated events through March 26, 2014, the date which the the 
financid statements were avail^le for issue. We noted the following items to be 
reported as subsequent events: 

Payoff of long-term debt 
On December 27,2013, the Town paid off its fmal two remaining revenue bonds, both 
fiiDm 1976 with original maturity dates of April 2016 resulting in a savings of $6,611. 

Joint Gas Line Issue 
Through its legal counsel, the Town is in the process of filing suit against the Town of 
St. Jos^h in order to obtain operational control of the Joint Gas Line from the Town of 
St. Joseph due to the inability of the Joint Gas Line's auditors to issue an opinion on the 
Joint Gas Line's finaricial statements and due to the Town of St. Joseph being en^ged 
in obstreperous action with respect to the suppliier of the gas. The Town's legal counsel 
expects the Town to be successful in this matter. 
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(^neral Fund 
Budgetary Gomparison Schedule (GAAP Basis) 

Schedule 1 

Fiscal Year Ended June 30, 2013 

Variance-With 
Budgeted Amounts Final Budget 

Original Final Actual Over 
Budget Budget Amounts (Under) 

Budgetary fund balance at 
beginning of year $ 72,358 $ 92,785 $ 92,785 $ -

Resources (inflows) 
Ad valorem taxes 65i000 66,000 59,033 (6.967), 
Sales and other taxes 40,000 41,000 55,171 14,171 
Charges for services 65.000 75,000 76,914 1,914 
License and permits 

Franchise revenue 26,000 32,000 18,348 (13,652) 
OccupatioDal & oth^ licenses 25,000 28^000 38,051 10,051 

Intergovernmental revenue 100,380 82,000 53,037 (28,963) 
Fines and forfeitures 25,000 35,000 30,542 (4,458) 
Inter^t income 200 105 138 33 
Miscellaneous 300 - 2,560 2,560 

Tbt^ revenues 346,880 359,105 333,794 (25:311) 

Return of imexpended funds . - (15.460) (15,460) 
Transfix in 50,000 87,000 134,400 47,400 

50,000 87,000 118,940 31,940 

Total resources (inflows) 396,880 446,105 452,734 6,629 

Amotmts available for appropriations 469,238 538,890 545,519 6,629 

Chaises to appropriations (outflows) 
Current 

General govenunent 183,900 147,750 156,850 (9.100) 
PubUc^ety 

Police dq>artmeiit 128,000 129,400 138,687 (9,287) 
Fife department 1,800 650 430 220 

Public worics 163i500 165,650 165,131 519 
Capita] outlay 52,000 35,000 11,449 23,551 

Total diarges to appropriations (outflows) 529,200 478,450 472,547 5,903 

Budgetary fund balance 
at end of year $ (59,962) $ 60,440 $ 72,972 $ 12,532 
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Schedules of Net Position - Enterprise Fund 
June 30,2013 and 2012 

Sch^ule 2 

2013 2012 
ASSETS 

Cnrrent assets 
Cash and cash equivalents S 99,168 $ 224,945 
Investments 221,127 298,610 
Accounts receivable - net 73,163 70,700 
Due from'other funds - 1,363 
Prepaid expenses 4,900. 2,826 
Total current assets 398358 598.444 

Restricted assets 
598.444 

Cash and cash equiy^ents 122;923 149.645 
Total i^tiicted^sets 122,923 149,645 

Capital assets 
Non-depreciable . 19,650 19,650 
Depreaable 7.042346 6,934318 
Total coital assets 7,061,996 6,953,868 

Accunnilated. depreciation (3,087,892) (2341,723) 
Net cental assets 3.974,104 4,012,145 

Other assets 
Zhvestmmt in jointly owned gas operations 

and maintenance fund 90.864 70,730 

Total a^ets I 4386,249 $ 4.830,964 

UABIUTIES AND NET POSITION 
Current liabilities 

Accounts payable^and accrued expenses s 15,647 $. 38,103 
Payroll liabilities 3.757 2,117 
Due to oiber funds 9,749 -

Total current liabilities 29,153 40320 

Liabilities payable from restricted assets 
Accrued irtterest payable 1,164 2,740 
Currrat portion of revenue bonds payable 30,000 38,992 

Total restricted liabilities 31,164 41,732 

Noncurrent liabilities 
Customer deposits and customer prepayments 78,639 77,518. 
Revenue bonds payable 70,000 281,426 
Total noncuTT^t liabilities I48i639 358,944 

Total liabilities 208,956 440;896 

Net position 
Net investment in capital assets 3,872,940 3,688,987 
Restricted: 
Debt service 75375 91.814 
Depreciation and contingency 47,648 57,832 

Unrestricted 381,430 551,435 
Total net position 4377393 4390.068 

Total liabilitiM and net position $. 4,586,249 S 4,830.964 
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TOWN OF NEWELLTON 
Newellton, t^atsiana 

Schedules of Revenues, Expenses, and Changes in 
Net Position - Enterprise Fund 

For The Years Ended June 50,2013 and 2012 

Schedule 3 

2013 2012 
Operating revenues: 

Water sales $ 239306 $ 245,358 
s^es 205,997 178,466 

Sewage fees 134.844 141,627' 
Phimbing fees 1,736 ^ 3,676 
Poialties 15,880 12,972 

Total operating revenues 597,763 582,099 

Bad debts 1,216 5,196 
Computer consultants 3,008 2,915 
Depreciation 146,169 145,480 
Dues and subscriptions 3,726 1307 
Engineering 5,542 560 
j^uiproent 11,939 18,539 
Gas purchases 97,610 106,644 
Insurance - goiaal 18,502 15,124 
Legal and audit 21,994 "24372 
Miscellaneous expenses 1,129 2,423 
Offi^ supplies 63 M 5,805 
Postage 3,547 3.318 
Salaries and related benefits 149,319 166314 
Supplies-plant 20368 17,096 
Supplies and expenses:gas 3324 6,173 
Supplies and expenses-sewer 10,554 18,882 
Supplies and expoises-water 48388 6I313 
Telephone 9,482 8,150 
Travel and meetings 3364 2,447 
Utilities 31302 33.107 

Total operating expenses 596,894 645,065 

Operating profit Qoss) 869 (62,966) 

Nonoperating revenues (expenses): 
Grants 105,000 48,725 
Interest earning 1,843 2,581 
Income &om jointly owned gas operations 

andmamtenance fund 20,135 54,320 
Othernonoperating revenues 7,518 1,927 
Interest expense (13,740) (17,948) 

Total nonoperating revenue (expense) 120.756 89.605 

Income before operating transfers 121.625 26339 

Operating transfers: 
TrBnsf(as out (134,400) (83.000) 

Net transfers (134,400) (83,000) 

Net Income (loss) (12,775) (56,361) 

Net position beginning of year 4390,068 4,446.429 

Net position end of j^r $ 4377393 $ 4390,068 
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Schedule 4 
TOWN OF NEWELLTON 

Newellton, Louisiana 

Schedules of Cash Flows - Enterprise Fund 
For the Years Ended June 30, 2013 and 2012 

2013 2012 
Cash flows from operating activities 

Cash received from customers 
Cash paid for employee services 
Cash payments to:^ppliers for goods and services 

Net ca^ provided by operating activities 

Cash flows from noncapital financing activates: 
Trwsfers tp general fund 

Net cash used in oohcapital financing activities 

Grant received for repairs of capital assets 
Grant receivi^ for acquisition to capit^ a^ets 

Acquisition of capital assets 

Principal paid on debt 

Interest paid on debt 
Net cashused for financing activities 

Cash flows from investing activities 
Sale (Purchase) of short-term investmoits 
Receipt of other nonoperating proceeds 
Interest received on investments 

Distribution received from Joint Line 
Net cash provided by investing activities 

Net Increase in cash 

Cash and cash eqaivalents, beginmng of year 

Cash and cash equivalents, end of year 

Showh^bn the accompanying balance sheet as 
Current assets: Cash and cash equivalents 
Restricted, assets: Gash and cash equivalents 

Total 

606,317 $ 588,343 
(147.679) (166,619) 
(324,720) (312,757) 
133,918. 108,967 

C134,4001 (83,000) 
(134,400) (83,000) 

- 14,400 

105,000 35,000 

(108,128) (35,000) 
(220,417) (38,563) 

(15,316) (17,948) 
(238,861) (42,111) 

77,483 (1,938) 
7,518 -

1,843 2,581 
- 75,000 

86,844 75,643 

(152,499) 59,499 

374,590 315,091-

222,091 $ 374,590 

99,168 $ 224,945 
122,923 149,645 

222,091 $ 374,590 

(Continued) 
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TOWN OF NEWELLTON 
Newellton, Louisiana 

Schedules of Cash Flows - Enterprise Fund (Concluded) 
For the Years Ended June 30, 2013 and 2012 

2013 

Reconcilifltion of operating income to net cash 
provided by operating activities: 

Operating income 

Adjustments to reconcile operating loss to net cash 

provided by operating activities: 
Depreciation 

Bad debts 

Change in assets and li^ilities 

Accounts receivable 

Prepaid expoises 

Accounts paj^ble and accrued liabilities 

Payroll liabilities 

Due to other-funds 

Customer deposits 

869 $ 

146.169 

1,216 

(3,679) 

(2,074) 

(22,454) 

1,638 

11,112 

1,121 

2012 

(61,039) 

145,480 

5,196 

(3,088) 

.3,152 

15,318 

(459) 

1,033 

3,374 

Net ca^ provide by operating activities 133,918 $ 108,967 

Supplemental disclosure of noncash capital investing activities: 

Increase in (ke investment in the jointly owned gas operations 

and maintenance hind 20,135 $ 54,320 

Total noncash capital investing activities 20,135 $ 54,320 
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Schedule 5 
TOWNOFNEWEUTON 

Newellton, Louisiana 

Schedule of Changes in Restricted Assets 
For the Year Ended June 30, 2013 

Bond and 
Interest 

$550,000 1976 Water and Gas Revenne Bonds 
$100,000 1976 Water and Gas Rev^uc Bonds 

Balance - July 1,2012 

Add: 
Transfers from operating 
Interest earned 

Total'funds available 

Principal and interest 

Balance - June 30,2013 

$315.0001988 Sewer Revenue Bonds 
Balance - July 1,2012 

Add: 
Transfers from opmting 
Interest earned 

Total funds avail^le 

Less: 
Principal and interest 
Transfer to operating 

Balance - Jiue 30,2013 

Bond 
Reserve 

Depredation 
and 

Total 

52,879 $ 21,258 $ 45,582 $ 119,719 

35,750 1,728 1,980 39,458 
118 42 86 246 

88,747 23,028 47;648 159,423 

(36i500) (36,500) 

52,247 .$ 23>28 $ 47,648 $ 122.923 

7,569 $ 10,108 $ 12,250 $ 29,927 

13,884 617 828 15,329 

19 15 19 53 

21,472 10,740 13^097 45,309 

(18,513) (18,513) 
(2.959) (10,740) (13,097) (26,796) 

- $ - $ - $ -
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Schedule 6 
TOWN OF NEWEtLTON, tGUISIANA 
GOMPENSAtidNjPAID AliDERMiEN 

FOR THE YEAR ENDED JUNE 30,2013 

The schedule of cbmpens^on paid to Aldeimen is presented in compliance with House Cohciirrent 
ResolutipnNo. 54 ofthed979 Session ofIpuisiana Legislature. Gompen^tion of the Aldermenis 
include ̂ in general administration expenditures of the General Fund. 

Compensation 

Edwin Britt $ 6,000 
Ben Britton, Jr. 3,000 
JamesFuiler 3,000 
Lavbn'G^er 3,000 
BinyMitchell 6,000 
Mattie Sampson 6,000 
Timothy Timer 3.000 

$ 30.000 
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lyUFFEY, HUFFMAN, RAGSPAXE & SOIGNIER 

John L. Luffey, MBA/CPA (1963-2002) 
Francis I. Huffman, CPA 
Philip A. ^gsdale, CPA 
David Ray So^nier, CPA, MBA. CGMA 

(A PROFESSIONAI. ACCOUNTING COLORATION) 

CERTIFIED PUBEIC ACCOUNTANTS 
John Herman, CPA 
Lynn Andiiw, CPA, CGMA 
Esther Atteberry, CPA 
Lori Woodard, MBA, CPA, CGMA. CITP 

INDEPENDENT AUDITOR^S REPORT ON INTERNAL CONTROL OVER 
FINANaAL REPORTING AND ON CGMPUANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOt^RNMEm AUDITING STANDARDS 

Board of\Mdernien 
Town of Newellton 
Newellton, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to fmancial audits contained in Goyernment 
Auditing Standards issued by the ComptroUer General of tiie United States, the fmancial statements 
of the governmental activities, the business-type activities, and each major fund, of To^ of 
Newellton, Louisiana (the To^), as of and for the year ended June 30, 2013, and the related 
notes to the fmancial statements, which collectively comprise the Town's basic fmancial statements, 
and have issued our report Aereon dated March 26, 2014. It should be noted that we issued a 
qualified opinion due to a scope limitation since the Town did not have audited financial 
statements of the Towns of Newellton and St Joseph Louisiana Jointly Owned Gas Operations 
and Maintenance Fund (the Joint Gas Line) of which die Town owns 50%. 

Internal Control over Financial Reporting 

In planning and performing our audit of the fiiuuici^ statements, we considered the Town's 
internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for &e purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the Town's intemal'control. Accordingly, we:do not express an opinion on the effectiveness of 
the Town's internal control. 

Our consideration of.intemal control was feu the limited purpose described in the preceding 
paragraph of this section wd was not. deigned to identify all deficiencies in internal control 
that might be material weaknesses or, significant deficiencies and therefore, material 
weaknesses or significant deficiencies may exist that were not identified. However, as 
described in the accompanying schedule of finding, we identified certain deficiencies in 
internal control that we consider to be material weaknesses. 

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course ofperforming their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in intern^ control, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be 
prevented, or detected and corrected on a timely basis. We consider the deficiencies described 
in the accompanying schedule of findings as Findings 13-01, 13-02 and 13-03 to be a material 
weakness. street Montpe. Loubiana 71201 
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Town of Newellton 
Newellton, Louisiana 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Town's financial statements are 
fi^e from material misstatement, we performed tests of its complice with certain provisions of 
laws, regulations, contracts, and graiit agre^ents, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. The results of our tests disclosed instances of noncompliance 
or othCT matters that;are required to be reported under Government Auditing Standards and 
which are described in the accompanying schedule of findings as Findings 13-02 and 13-03. 

The Town's Response to Findings 

The Town's responses to the findings identified in our audit is described in the accompanying 
schedule of findings and questioned costs. The Town's response was not subject^ to the 
auditing procedures applied in the audit of the financial statements and, accordingly, we 
express no opinion on it. 

Purpose of this Report 

The purpose of tWs report is solely to describe the scope of our testing of internal conUol and 
compliance and the remits of that testing, wd not to provide an opinion on the effectiveness of 
the entity's internal control or on compliance. This r^ortis an integral part of an audit perfbnned 
in accordance with Government Auditing Standards in considering the entity's internal control 
and compliance. Accordingly, this communicatipn is not suitable for any other purpose. 

This report is intended solely for the information and use of management of the Council, Federal 
awarding agencies and pass-through entities, and other entities granting funds to the Coimcil 
and die Legislative Auditor for the State of Louisiana and is not intended to be and should not 
be used by anyone other than th«e ^ecified parties. However, under Louisiana Revised Statute 
24:513, this rq)ort is distributed by die Legidative Auditor as a public document. 

(A Professional Accounting Corporation) 

March 26,2014 
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TOWN OF NEWELLTON 
NeweUton, Louisiana 

Schedule of Findings and Responses 
June 30,2013 

13-01 Joint Gas Line - Procurement of Financial Data 

Finding 

The Towns of Newellton and St. Joseph, Louisiana entered into a joint venture-in 1954, 
called the Town of NeweUton and the Town of St Josg)h, Louisiana Jointly Owned Gas 
Operations and Maintenance Fund (the Joint Gas Line) to provide natural gas to the two 
towns for resale to their citizCTS and approximately fifteen other customers ih-the service 
area. The two towns govern the Joint Gas Line with an ̂ ent assigned for operational 
duties. 

The Joint Gas Line is to be audited annually and the financial data is 'incorporated into the 
Town's financial report. A review of the minutes of the Tpwn of Newellton indicated 
that no govCTping duties were conducted by the Mayor during the year ended June 30, 
2013 wth respect to the Joint Gas Line. The mayors of each town are to meet on a 
periodic bases to discuss the business of the Joint Gas Line. 

Subsequent to December M, 2013, discussions were held concerning the new gas 
contract with the provider but no naention of active participation in d^ermihing who 
would conduct the Joint Gas Line audit or that the audit would be completed timely 
enough for the Town to complete its annual audit in a timely manner. In March 2014, the 
auditor that had been engaged to perform the audit of the Joint Gas Line withdrew from 
the CT^gement. Therefore, the Town was unable to provide audited financial 
information on the Joint Gas Line for inclusion in the Town's financial report. 

Recommendation 
We recommend that the Town actively participate in the governance in the Joint Gas Line 
in order to protect its interests as wdl as having reliiable financial information in a timely 
manner for its financial report 

Management's Corrective Action,Plan 

The Town, is pursuing legal action to acquire custody of the accounting operation of the 
Joint Gas Line and will be discussing the failure to obtain.the completion of the Joint Gas 
Line's fiscal year 2013 audit with the Louisiana Legislative Auditor. 
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TOWN OF NEWELLTON 
Newelltohy Louisiana 

Schedule of Fiiadings and Responses 
June30,2013 

13-02 Loc^ Government Budget Act 

Finding 

The Local Budget Act states that "the total of proposed expenditures shall.not exceed the 
total of estimated funds available for the ensuing fiscal yeaf*. (Revised Statute 39:1305). 
It is generally understood that the mathematical accuracy of the budget is also fequii^. 

On June 12, 2012 the Board of Aldermen adopted the original budget for the ye^ ended 
June 30,2013. 

The original budget contain^ a $123,500 ma&ematical error and as such the budget 
appeared to be projecting a positive fund balance when, in actuality, the budgeted fund 
balance without the error was a deficit of $59,962. 

In addition, at the time the Board of Aldermen w^ pending the 2013 budget, the original 
budget column (fid not reflect the amoimts previously approve by the Bo^d of AldermeiL 
There were two accounts with inCTeases in revenues ($40^000), two accounts with 
decreases in expenditures ($15,000)^ and two a(xounts with increases in expenditures 
($6,800) for a net $31,800 increase from the originally adopted budget 

As a result of both of these issues, the Town was un^le to use the budget as a 
management tool in operating the Town effectively. 

Recommendation 

We recommend that the Town use greater care in their budgeting processes and have their 
budgets reviewed by its consulting CPA's prior to presentation to the Council. Budgets 
should not contain mathematical errors and once approved by fhe Council a budget should 
not be changed unless revised by the Council. 

Management's Corrective Action Plan 

We have already begun budget preparations for fiscal year 2014 which will be reviewed by 
the consulting CPA prior to adoption. 
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TOWN OF NEWELLTON 
NeweUton, Louisiana 

Schedule of Findings and Responses 
June 30j 2013 

13-03 Timely Submission of Financial Statements 

Finding 

The Town did not submit its audit report by'the statutory due date, which is six months 
after the agency*s fiscal ye^ end, or December 31,2013. 

Louwima Revised Stature.(R.S.) 24:513:requires audits of local goyeihihent agencies to 
be completed within six months of the close of the government's fiscal,year. 

This year's submission was delayed due to the Joint Gas Line.issue as previously cited in 
Finding 13-01. The Town has filed to comply with the Louisiana Audit Law. 

RecommendaUon 

We recommend that the information for the Joint Gas Line be procured:in a timely.manrier 
so that the financial statements can be audited by the required deadline; 

Management's Corrective Action Plan 

The Town had anticipati^ being in compliance with this requirement until it became 
evident that the Town of St Joseph, the custodian of the Joint Gas Line's accounting 
records, had not purged the completion of the audit of the Joint Gas Line as it had in 
previous ye^. As previously noted in our response in Finding 13-01, the Town of 
NeweUton is pursuing legal action to acquire the custodyof the records in order to provide 
the information necessary Tor the audit of the Joint Gas Line's financial statements in time 
for its inclusion in the Town's financial statements. 
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TOWN OF NEWELLTON 
Newellton, Louisiana 

Summary Status of Prior Year Findings 
For the Year Ended June 30,2013 

In the Town of Newellton's audit report dated December 31, 2012, the Town did not have,any 
findings or management letter corriments in connection with the audit of the financial statements 
as ofand for the year ended June 30,2012 that was conducted by Luffey, Huffinan, Ragsdale & 
Soignier (APAC). 
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