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Davip M. HARTT, CPA
A PROFESSIONAL ACCOUNTING CORPORATION

INDEPENDENT AUDITOR’S REFORT

Roard of Directors
Metro Marcotics Unit of Ouachita Parish

Repart on the Financial Stafewmenfs

I have audited the accompanying financial statements of the governmental activities of Metre Narcotics Unit
of Quachita Parish (Metra), as of and for the year ended September 30, 2016, and the related notes to the financial
statements, which collectively comprise the basic Gnancial statements of Mefro as listed in the (ablc of contents,

Muanagement's Responsihility for the Financial Stafemenis

danagement is responsible for the preparation and fair presentation of these financial statements in
accordance with accounling principles generally accepted in the United States of Amertea; this includes the
design, implementation and maintenance of interral control relevant to the preparation and fair presentation of
financial stetements that are free from material misstatement, whether due to fraud or errot.

Auditor’s Responsibility

My responsibility is fo express upinions on these financial statements based on my audit. [ conducicd my
audit in accordance with anditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Guvernment Auditing Standards, issued by the Compiroller General of the
United States. Those standards require that 1 plan and perform the audil fo obtain reasonable assurance about
whether the finuncial staiements are fiee of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend cn the audifor’s judgment, including the assessment of the
risks of materjal missiatement of ihe financial statements, whether due to [raud or error. In making those risk
assessmenfs, the anditor considers internal control relevant to the enfity’s preparation and fair presentation of the
financial statements in order to design awdit procedures that arc appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal contrel. Accordingly, [ express no such
opinion. An audit also includes evaluating the approprialeness of accounting policies nsed and the reasonablencss of
significant acvounting estimalcs made by management, as well as evaluating the overall presentation of the financial
statements.

I believe that the audit evidence 1 have obtained is sufficient and approprate to provide a basis for my audit
opinicns.

P.0Q, Box 1332 WesT MONRDE, LA 71204 — (318)512-6367 _Doavid @dmhartt.comm
MEMDLEE OF T111 AMERICAN INSTITUTE OF CERTIFIED PUDLIC ACCOUNTANTS AND SOCIETY OF LOovisianas CPAS
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Page 2

Opinions

In my apinion, the financial statements referred to above present faicly, in all material respects, the respective
financial position of the governmental activitics for Metro Marcolies Unit of Ouachita Parish, as of September 30,
2016, and the respective changes in financial position, for the year then ended in conformity with accounting
principles gencrally accepled in the United States of America.

Orfrer Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 3 through 5 be presented Lo supplement the basic financial statements, Such
infarmation, although not a part of the busic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
ststemecnts in an appropriate operaiionzl, economic, or historical context. I have applied certain limited
procedures to the required supplementary inlormation in accordance with auditing standards generally accepted in
the United States of America, which consisted of inguiries of management sbout the methods of preparing the
information and comparing the informaticn for consisteney wilth management's responses to my inquiries, the
hasic financial stafements, and other knowledge | obtained during the audit of the basic financial stalements. I do
not cxpress an opinion or provide any assurance on the information because the limited procedures do not provide
me with sufficient evidence to express an opinion or provide any assurances.

Other Information

The Schedule of Compensation, Reimbursements, Benefits and Other I'ayments to Agency llead, Political
subdivision Head, or Chiel Executive Officer is the respansibility of management and was derived dicecily from
and relate directly to the underlyving accounting and other records vsed to prepare the financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, ncluding comparing and reconciling such information directly to the underlying
aecounting and other records used to prepare the finangial statciients or to the financial statements themselves,
and other addifional procedures in accordance with auditing standards pererally aceepted in the Uniled States of
America. In my opinion, the Schedule of Compensation, Reimbursements, Benefits and Other Payments fo
Agency Head, Political Subdivision Head, or Chief Executive Officer is fairly stated in all matetial respects in
relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordunce with Government Auditing Standards, T have also fssucd my report daled Japuary 20, 2017, on
my censideration of Metro®s internal control over financial reporting and on my tests of its compliance with
certain provisions of laws, regulations, contracts and grant agrcements and ofher matters. The purpose of that
report is to deseribe the scope of my testing of internal control over financial reporting and compliance and the
results of that testing, and not o provide an opinton an internal conirol over financial reporting or on compliance.,
That report is an integral parl of an audit performed in accordance with Governmental Auditing Stamdards in
congidering Metro Narcotics Unit of Ouachita Parish’s internal control over financial reporting and compliance.

West Monroe, Lounisiana ﬂtﬂf A-p A ﬁ(ﬂq{ . Gﬂﬂ (de Afé)

January 20, 2017



MANAGEMENT’'S DISCUSSION AND ANALYSIS

QOur discussion and analysis of Metro Narcotics Unit of Ouachita Parish provides an
overview of Metro’s activities for the year ended September 30, 2016, Please read it in
conjunction with Meiro’s financial statements.

USING THIS ANNUAL REPORT

This annual report consists of a series of [inancial slatements, The Statement of Net
Position and the Statement of Activities provide information about the activities of Metro
as a whole.

Reporting Metro as a Whale

The Statement of Net Position and the Statement of Activities

The Statement of Net Position includes all assets and liabilitics wsing the acerual basis of
accounting, which is similar to the acecounting uscd by most private-sector companies.
All of the current year's revenues and expenses are taken into account regardless of when
cash i5 received or paid.

These two statements report Metro’s net position and changes in them. Metro’s net
position — the diffcrence between asscts and liabilities — measure Metro's financial
posifiont. The inercases or decrcases in Metro’s net position are an indicator of whether
its financial position is improving or defcriorating.

METRO AS A WHOLE

For the years ended Seplember 38, 2006 and 2015;

FYE 216 FYE 2015
Beginning net position $ 763,820 $ 805,201
Change in net position 35,739 { 41381
Ending net position § 799,579 3 763,820

The lollowing schedule presents a swnmary of revenues and expenses for the fiscal year
ended Seplember 30, 2016 and the amount and percentage of increases and decreases in
relation to the prior year,



METRO’S FUNDS

Increase
(Decrcasc) Pereent
FYE 2016 Percent from Increase

Revenugs: Amount of Total FEYE 2015 (Dccrease)
{Grants $ 307,201 85% $ 1,080 1%
Yorfeitures 48,765 14% { 9309 (10%%)
Miscellaneous 5,742 1% { 897) {14%)
Total Revenues $361.719 100% $¢ 9.126) (29%}

Revenues for Metro decreased for the FYE 2016 due to the decrease in grant income and
forfeitures received during the vear.

Increase
(Decrezase) Percent
FYE2015 Percent from Increase
Revenues: Amount of Tolal FYE 2014 {(Decrense)
Grants $ 306,121 83% $ 1,799 {1%0)
Forfeitures 58,078 16% { 80,639 (58%)
MisceHanesons 0,646 1% { 308) (4%)
Total Revenues 3 370,845 104% ${ 82.746) {63%4)

Revenues for Metro increascd for the FYE 2015 due to the decrease in grant income und
forfeitures received in 2014,

Increase
(Decrease) Percent
YL 2016 Parcent from Inerease
Expenses: Amount of Total FYE 2015 {Decrease)
‘Total $ 325,960 10054 $ 86,266 (20%%)

Meiro’s expenses increased in FYE 2016 mainly due to the increase in overtime expensc
and also the Sheri(i™s office donating some of its overtime reimbursement back to Metro.



METR(Y'S FUNDS {contfinued)

Incroase
{Decrease) Percent
FYE 2015 Percent from Increase
Expenses: Amount of Total FYE 2314 {Decreass)
Total $412,226 140% $ 20855 5%

Metro’s expenses increased in FYE 2015 mainly due io the increase in overtime expense.
CAPITAL ASSET AN DEBT ADMINISTRATION

Capital Assets

At the end of September 30, 2016 and 2015, Mctro had $247,997 and $210,497 invested

in capital assets including buildings and improvements, [urnifure and fixturcs, cquipment,
and vehicles.

FYE 2016 FYT: 2015
Buildings and improvements $ 65425 3 65425
Furnifure amd equipment 182,572 145,072
Totals $ 247,997 $ 210,497

Metro purchased software in the amount of $37,500 and ineurred no debt during the year.
ECONOMIC FACTORS AND NEXT YEAR'S REVENUES

Metre’s revenues are derived mainly from four sources: the Uniicd States Department of
Justice, Louisiana Commission on Law Enforcement (I.CTLE) grant, which is awarded to
the City of West Monroe, which in tum “passes through” the funds to Metro; the Office
of National Drug Policy, High Intensity Drug Trafficking Area (HIDTA) grant;
Forfeiturcs revenue; and Sales and Seizures revenue. LCTE grant funds vary with each
grant award and arc largely dependent upon the availability of funds. Management of
Melro is aware that LCLE funds could be cut, altogether, at any time and hopes that the
funds received from the HIDTA grant will offsct any potential loss of LCLE funds.

CONTACTING METRO’S FINANCIAL MANAGEMENT

‘Ihis financial report is designed to provide our cilivens and taxpayers with a general
overview of Metro’s finances and to show Metro’s accountability for the money it
receives. If you have questions about this report or need additional finaneial information,
contact Metro Narcotics Unit of Ouachita Parish, 500 Natchitoches Sireet, West Monroe,
LA 71281,

Jay Ellerman
Unit Commander



METRO NARCOTICS UNIT OF OUACHITA PARISH
STATEMENT OF NET POSITION
SEPTEMBIER 30, 2016

Ciovernmental

Aclivilies
ASSETS
Cash and Casgh Equivalents ¥ 732,258
Certificate of Deposit 138,237
Accounts Receivable 3,200
CGrant Funds Receivable 35,284
Depreciable Capital Aszsets, not 60,270
TOTAL ASSETS 972,249
LIABILITIES
e o Olher Agencies 172,670
Accounts I'ayabie -
TOTAL LIABILITICES 172,670
NET POSITION

Invested in Capital Assets,

Net of Retated Dcbt 60,270
Unrestricted 735,309
TOTAL NET POSITION § 799,579

The accompanying notes are an intepral part of this financial statement.
3]



METRO NARCOTICS UNiT OF QUACHITA PARISH
STATEMENT OF ACTIVITIES
FOR TIIE YEAR ENDED SEII'EMBER 30, 2016

Met (Expense) Eevenue

Opcrating Changes in Net Position
Grants and Ctovernmental
Expenses Contritmfions Activities
FunctionProgram Activities
Primary Government:
CGovernment Activities:
Public Safety : § 325960 F an7.201 % {18,759
Total Governmental Activities 325,960 307,241 {18,759
General Bevenues:
Farfeilures 48,760
Rent - DEA 4,800
Miseellaneous -
Inferest Earned 249
Tofal General Revenues 54,518
Changes in Net Position 35,759
Net Position - Beginning 763,820
Net Position - Ending ¥ 799,579

The sccompanying notes are an integral part of this fnancial statement,
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METRO NARCOTICS UNIT OF OUACHITA PARISH
BALANCE SHEET
GOYVERMMUNTAT FUNDS
SEPTEMBER 30, 2016

Total
Governmental
Funds
ASSEIS
Cash and Cash Equivalents | $ 732,258
Centificate of Deposit 138,237
Awpent Cash Advences 3,200
Grant Funds Recelvahle 38,284
TOTAT ASSETS ¥ Gl1.97/0
LIABILITIES AND FIIND BAT.ANCE
LIABILITILS
Pue to Other Agencics 172,670
Accounts Payable -
Total Liabilities 172,670
FIIND BALANCE
Unassigned 739,300
Total Fund Balance 739,309

TOTAL LIABILITIES ANE FLIND
BALANCE $ 911,979



METRO NARCOTICS UNIT OF CUACHTTA PARIEH

RECONCILTATION OF GOVERNMENTAL
FUIND BALANCE TO THE GOVERNMENT-WIDFE
STATEMENT OF NET POSITION
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2016

Governmental Fuonrd Batance

Arternents reported for governmental
dchivities in the stafeinent of net position are
differont hacause:

Capital assets used in governmenial
activities are not financial resources and
therefore are not reported in the unds,

MNet Posifion of Governmental Activitics

$ 739,309
60,270

S 799579



METRC WARCOTICS LINIT O QUACHITA PARISI
STATEMENT OF REVINUES, EXPENDITURES AND CHANGES Iii FUND BALANCE
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 3, 2016

Total
Governmenial
Funds
REVENUES
Cirants 7 307.201
Forfeitores 48,749
Interest Income 949
Rent - DEA 4800
Miscellaneous -
‘l'otal Revenues 361,719
EXPENDITURES
Public Safety 334,995
Total Expenditures 354,995
EXCESS OF REVENIJES
OVER EXPENDITURES 6,724
FUND BALANCE AT BEGINNING
OF YEAR 132,585

FUND BAILANCE AT END OF YEAR ¥ 739,300



METRO NARCOTICS UNIT OF QUACHITA PARISI]
RECONCITIATION OF THE STATTMIINT OF
REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE 0)F GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEIMEEMBER 30, 2016

MNet Change in Fund Balance -
Governmental Fund % 6,724

Amonnts reported for governmenial acifvities
in the statemment af activities are different
because:

Governmental funds report eapital cutlays as
expendiures while govenuncntal activitics
report depreciation expense to allogate those
expenditures over the life of the nssets:

Capital asset purchases capitalized 37.500
Depreciation expense (8.4635)

29035

Change in Net Position in Goveramental Activitics % 35,759

The accompanying notes are an hitegral part of this financial statement.

i



METRO NARCOTICS UNIT OF
OUACHITA PARISH
WOTES TO THE FINANCIAL STATEMENTS
FOR TIE YEAR ENDED SEPTEMBER 30, 2016

Mote 1 -

Meiro Narcotics Unil of Quachita Parish (Metro) consists of the [ollowing agencies: Ouachila
Parish Sheriff’s Department, West Monroe and Monroe Police Departiments, and the Fourth
Judicial Districl Attomey. Mehlo was formed because of the enommily of the problemns, legal
and social, caused by the use, abuse and distribution of drogs within the parish; and, forfher
realizing that by working together in a coordinated manner, much can be accomplished
toward reducing illicit drug usage and trafficking.

Metro i not a component unil of anofher pomary govemmoent nor docs it have any

component units that are retated to it. Therefore, Metro has presented its financial statements
as a separate speeial purpose government.

Summary of Significant Accounting Policies

A, Reporting Enfily

In April of 1934, (he Fioancial Accounting Foundalion ¢stablishcd the Governmental
Accounting Standards Brard {(GASB) to promulgate accounling principles generally
accepled in the Uniled Siales of America and reporting standards with respect to
activiiies and transactions of state and local government entities. In Movember of 1984,
the GASE issued a codification of governmental sccounting and financial reporting
standards. This codification and svbsequent GASRB pronouncements are recognized as
accounling principles generally accepled in the United States of America for state and
tocal governments.

B. Government-Wide and Fund Financial Siafements

The govermment-wide financial statemenis (the statement of el posilion and the
statemneitt of activitics) reporl information of all of the activities of the government.

The statement of activitics demonstrates the degree to which the direct expenses of a
given function, segment or component unit are offset by program revenues. Direct
cxpenscs are those thal are clearly identifiable with a specific function, segment or
campanent unit. Program revenues also include grants and confributions that are
resiricted 1o meeting lhe operational or capital requirements of a partigular function,
segment or component unit. Resources that are dedicated internally are reported as
goeneral revenucs rather than as program rovenues, Mefro does not atlocate general
government (indirect) expenses to other functions.

et position is restricted when constraints placed on them are either cxternally imposed
or imposed by constitutional provisions or enabling logislation. Internally imposed
designations of resources are not presented as restricted net position.  When both
restricted and unrestricted resources are available for use, generally it is Metros policy
to usc restricied resourees first, thon unrestricted resources as they are needed.

10



MNete T -

METRC NARCQTICS UNIT OF
QUACIHITA PARISH
NOTES TO THE FINANCIAL 8§ TATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Summary of Significant Accounting Policies {continued)

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation

Goverument-Wide Financied Statements — The government-wide financial statements
are reported using tiie economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when ewned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Grants and similar
items are recognized as revenue as soon as all eligibility reguirements imposed by the
provider have been met.

Governmental Fund Financigi Statements — The governmental fund financial
statements are reported using the curtent financial resources measurement focus and (he
modificd accrual basis of accounting. Revenucs arc recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this porpose, Metro considers tevenues to be available if (hey are
collected within 60 days of the end of the current fiscel year end. Principal revenue
sources considered susceptible fo accrual include federal grants. Other revenues are
considered to be measurable and available only when cash is received by Metro
Expenditures generally are recorded when a liability is incurred, as under accrual
accounting.

. Fund Accounting

Metro uses governmental funds fo report its financial position and the resulfs of its
operations. Fund acconnting is designed to demonsirate legal compliance and to aid
financial management by sepregsting transactions relating to cerain [unclions or
activifies.

The operations of the fund are accounied for with & sct of self-balancing accounts that
comprise itg asscts, liabilities, equity, revenues and expenditures. Governmental funds are
used 1o account for all of Metro’s general activities, including the collection and
disbursement of specific or legally restricted monies and the acquisilion of {ixed assets.
The governmental fund is described as [ollows:

General Fund
'The General Fund is the genera! operating fimd of Meteo. Tt is used to account for all
financial resources. These discretionary funds ars sccounted for and reported sccording

the source {federal, skate or local) from which they are derived.

Presentation of Slalementis

The accompanying financial statcments conformy fo accounting principles generally
accepted in the United States of America for state and Jecal governmenfs. These
statements have also incorporated any applicable requiremnents sct forth by Audits of Stave
and Lucal Governmental Units, the industry audit guide issued by the American Institute
of Certificd Public Accountants and the Lowisiana Governmentol Avdit Guide.

11



MNote 1 -

METRO NARCOTICS UNIT OF
QUACHITA PARISH
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR FNDED SEPTEMBER 30,2016

Summary of Significant Accounting Polcics {continued)

I

Fund Lquity

GASB Statement No. 54 cstablishes standards for tive fund batance classifications that
comprise a hierarchy based primarily on the extent to which a government is bound o
cbserve constraints imposed upon the use of respurces reporied it government fonds. The
nmspendable Tund balanee ¢lassification includcs amounts that cannot be spent because
they arc cither (a) nof in spendable form — prepaid ttems or inventories; or {(b) legally or
confractuatly required to be maintained intact.

The spendable portion of the tond balance comprises the remaining four classilications:
restricted, committed, assigned and unassigned.

Restricted Fimd Balance — This classification reflects the consirainls imposed on resources
cither (a) oxfermally by credifors, grantors, contributors, or laws or regulations of other
governments; or {b) imposed by law through comsiilulional provisions or cnabling
legislation.

Committed Fumd Balance — 'These amonnts can only be used for specific porposcs pursvant
to constraints imposcd by formal resolutions or ordinances of the board of directors — the
government’s highest level of decision making authority. Those commifted amounis
cannot be used for any ofhier purpose unless the board of directors removes the specified
usc by taking the same fype of action imposing the commitment. This classification also
includes contractual obligations to the extent that exisling resourees in the fund have beon
speeifically commiited for use in satisfying those confrachual requirements.

Assigned Fund Balance — This classification reflects the amounts constrained by the
government’s “intent” to be used for specilic purposes, buot are neither restricted nor
coramitted. The hoard of directors and management has the aulhority to assign amounts to
be used for specific purposes.  Assigned fund balances inctude all remaining amounts
{cxeept nepative balances) fhat are reporfed in governmental funds, other than the general
fund, that are not ¢lassified as nonspendable and are ncither resiricted not committed.

Unassigned Fimd Balamee — This fund balance is the residoal classification for the general
fund. It is also used Lo report negative fund balances in other governmental funds.

When both restricted and unrestricted resources are available for use, it is Metro’s policy to
use externally restricted resources first, then unresiticted resources — commitied, assigned
and unassipned — in prder as needed.

(. Estitnates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America vequires management to make
cetimates and assmmptions that affect certain reporfed amounts and disclosures.
Accordingly, actual resulls could differ from those estimates.

12



Nate 2 -

Mote 3 -

MLETRC NARCOTICS UNIT OF
OUACHITA PARISH
NCTES 10 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Cash and Cerfificates of Deposit

Custodiad Credit Risk — Deposifs. The custodial credit risk is the risk that in the event of a
hank failure, Metro’s deposits may not be refurned to it. Metro's policy (o ensure there is no
exposure to this risk is to require each financial mstitulion to pledge its own scourities to
cover any amount in exeess of Federal Dispository Insurance Coverage. Louisiana Revised
Statnte 39:1229 imposes a statutory requirenient on the costedial bank to advertise and sell
the pledges securities within 10 days of being notificd by Metro that the fiscal agent bank has
failed to pay deposited funds upon demand. Accordingly, Mefra had no custodial credit risk
related to its deposits at September 30, 2016,

At Scptember 30, 2016, Mciro has cash and cash cquivalents, totaling 3732,258 as follows:

Cash on Hand $ 3,500
Demand Depaosits 728,758
Tatal 3 732258

These deposits are stafed at cost, which approximates market. These sceuritics are held in the
name of the pledging fiscal agenl bank in a holding or custadial bank that is mutually
acceptable to both parties. Cash and cash equivalents (bank balances other than fhese backed
by the T1.5. government) at Scptember 30, 2016, are secured, as follows:

Bank Balances ¥ 723,828
Federal Deposit Insurance £ 750,000
Pledged Securitios (Uncollateriized) 380.262

Total $1,130.262

Because the pledged securities are held by the custodial bank in the name of the fiscal agent
bark rather than in the name of Mctro, they are considered uncollateralized {Category 3)
under the provision of GASB Codification C20.106; however, Tounisiana Revised Statnte
39.1229 imposes a slatutory requircment on the custodial bank to adwvertise and sell the
pledged scouritics within 10 days of being notified by Metro that the fiscal agent bank has
failed to pay deposited funds upon demand. One linancial institution maintains a certificate of
deposit that is reeorded at market value of $138,237 and is not considered cash cquivalent
because it does not have an original maturity date within ihree months of the fiscal year end.

Receivables

At September 30, 2016, Metro has grant funds reccivable totaling $38,284 as follows:

Louisiona Commission Law Enforcement Grant P 9726
High Intensity Dirug Trafficking Area Grant 28,558
Todal 3 38284

13



Note 4 -

Note 5 -

METRO NARCOTICS UNIT OOF
OUACIITA PARISH
NOTES 10 THE FINANCIAT STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Fixed Asscts

A summary of changes in fixed assets [llows:

September 30, 2015 September 30, 2016
Balanee Additions Deletions Balance
Government Activifies:
Depreciable Asscts:
Buildings &
hmprovements 65,425 b - $ - $ 65,425
Equipment 145072 - _37.50 - 182,572
Taotal at Historical Cost 210,497 37,500 - 247,997
Less Accutnulaled
Depreciation for
Buildings &
Improvements { 44.981) { 3213 - { 48,194)
Eauipment (132281 { 5,232} - (137.533)
Total Accumulated
Depreciation { 179.262) [ 8.465) - (1877271
Government Activities
Capital Assets, Net 3 31235 § 20035 5 - ¥ 60,270

Depreciation expense for the year ended Seplember 30, 2016 was charged to governmental
activities ag follows:

Governimental Activities:

Public Safety $ 8465

Total Depreciation Expensc

Giovernmental Activities ¥ 8465
Federal Award Programs

Metre reccives revonues from the Lonisiana Commission Law Enforcement [ederal grant and
the Gulf Coast High Intensily Drug Trallicking Arca Grant which are subject fo final review
and approval as to the allowsbility of expendifures by the granlor agency. Any settlements or
expenses arising out of a final review ars recognized in the period agreed upon by the agency
and Metro. Also, it is management’s opinion thet any audits by the granfor agency would not
produce disallowed program costs and liabilitics to such an extent that they would materally
alleci Mctro®s financial position. During the year ended September 30, 2016 Metro had the
following expenditures related to the grants:

Lounisiana Commission Law Enforcement (LCLE) ¥ 97,255
Gulf Coast High Intensity Drug Trafficking Area Grant (HEDTA) 209,946
Total $ 307,201

14



Note 5 -

Mote & -

MNaote 7 -

Mote § -

METRO NARCOTICS LINIT OF
CQUACITITA PARISIT
NOTES TO THE FINANCIAL STATEMENTS
FCOR THE YEAR ENDIED SEPTEMBER 34, 2016

Federal Award Programs {continued)

The LCLE grant has not been approved for the months starting in July 2016. Mefro expects to
receive (he grant money and will recogmize the revenus in fiscal vear 2017,

Economic Dependency

Metro receives the majority of its revenue from funds provided through the grants mentioned
in Note 5. The grant amounls are appropriated cach year by the federal and state
governments. If signiticant budget cuts are made at the federal andfor state level, ihe amount
of the funds Metra receives could be reduced significantly and have an adverse impact on its
operations.

Special Purpose Governmont Uit

As mentioned in the introduction to the Notes to the Financial Stafements, Metro is a special
purpose government made up of four separate law enforcement entities. They do not have a
legal proviston that requires budgets or budpetary reporling.

Suhsequent Events
Subscquent events have heen gvaluated through January 28, 2017, which the day the financial

statements were available to be tssued, and it has been determined that no significant events
have oceurred for disclosure,
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METRO NARCOTICS UNIT OF QUACHITA PARISH
SCHEDULE OF COMPENSATION, BENEFITS AND ¢YTHER PAYMENTS TO
AGENCY HEAD OR CHIEF EXECUTIVE OFFICER
FOR THE YEAR ENDED SEPTEMBER 30, 2016

There was no compensation, benefits and other payments made to agency head or chief executive
officer during the vesr ended September 30, 2016,
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DAVID M. HARTT, CPA
A PROTESSIONAL ACCOUNTING CORPORATION

INDEPENDENT ATIDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCTAL REPORTING AND ON COMPIJANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCTAT, STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Metro Narcotics Unit of Ouachita Parish

I have audited, in accordance with the auditing standards generally accepted in the United States of Amertca and
the standards applicable to financial audiis conlained in Govermment dwditing Stondardds issued by the
Compirellet General of {he Ussited States, the financial statements of the governmenial aciivities of Meto
Marcofics Unit of Ouachita Parish as of and for the vear ended Septomber 30, 2016, and the related notes to the
financial sialemenis, which collectively comprise Metro®s basic firancial statemends and have issued my report
thereon dated fanuary 20, 2017,

Intcrnzl Control Over Financial Reporting

In plunning and performing my audit of the financial statements, | considered Metre's inlemmal control over
financial reporting {internal control) to determing the audit procedures that are appropriate in fhe circumstances
for the purpose of expressing my opinions on the fisancial slatcments, but not for the purpoese of cxpressing an
opimiont oo 1he effectiveness of Meto's internal control.  Accordingly, I do not express an opinion on the
effectiveness of etro’s internal control.

A deficiency in infermal contral exists when the design or operation of a control does not allow mapagement or
employees, in the normal course of pertforming their assigned functions, fo prevent, or defect and correct
misstatements on a fimely basis. A material weakmess is a deficlency, or combination of deficiencies, in internal
comirel such (hal there is a reasonable possibility that 2 material misstatement of Metro®s financial statcments will
not he prevented, or detected and corrected on a timely basis. A significant deficiency is deficiency, or a
combination of deficiencies, in internal controi that is less severe than a matenal weakncsas, yel imporlant enowgh
ta merit aftention by those charged with governance.

My consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this scction and was not designed o identify all deficioncies in internal control over financial
reporting that might be material weaknesses or signiticant deficiencies. (Given these limitations, during my audit [
did not ideniify any deficiencies in intemal control that T consider to be material weaknesses. However, material
weeknesses may exist that have not been identified.

B0, Box 1352 Wrst Moxror, EA 71294 — (3183512-6307 _David@dmbarti.com
MEMBEE OF TUE AMEBERICAN INSTITUWE OF CARTTPIRD PUBEIC ACCOTINTANTS AND SBOCIETY OF LOUISIANA CTAN



Board of Directors
Metro Narcatics Unit of Ovachila Pagsh
Page 2

Compliance and Other Mattcrs

As part of oblaining reasanable assurance about whether Metro’s financial statements are froe of material
misstatement, I performed tests of its compliance with cerlain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the detenmination of finangial
statement amouals. However, providing an opinion on compliance with those provisions was not an objective of
my audit, and accordingly, I do not express such an opinion.

Ferpose of this Report

The purposc of this report is solely to desoribe the scope of my testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectivencss of the entily’s internal control of on
compliance. This report is an integral part of an audit performed in accordance with Government duditing
Standerds in considering the entity’s internal control and compliance.  Aceordingly, this communication is not
suitatde for any other purpose. The purpose of this report is for the informalion of management and the
Legiskative Auditor and is not intended 4o be or should not be used by anyone other than these specified parties.
Under Touvisiana Revised Statute 24:513, this report is to be distributed by the Legislative Auditor as a public

decument.
ﬁagw s Al (A Capac

West Monroe, Louisiana
January 20, 2017
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METRO NARCOTICS UNIT OF
OUACHITA PARISII
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

T'a the Board of Directars
Metra Narcotics Unit of Ouachita Parish

I have andited the financial statements of the Meiro Narcotics Unit of Ouachiila Pacish as of and for the
vear ended Seplember 30, 2016, and have issued my report thercon dated January 20, 2817, [ condueted
my audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits confained in Gaveronent Auditing Standards, issued by the
Compftroller Generat of the 1Inited States. My audit of the financial statements as of Seplember 30, 20146,
resetlted in an ungualified opinion.

Section I- Summary of Auditor’s Resulis
A, Repart ot Internal Control and Compliance Material fo the Financial Statements

internal Confral

Material Weakness __ves X no
Significant Deficiencies not considered to be
Maferial Weaknesses yes . X no

Compliangs
Compliance Material 1o Financial Statements __yes_X 1o

B, Federal Awards

Material Weakness Identifiad _yes X no
Significant Delciencies nof considered to bo
Material Weaknesses _ wes_ X no

{ype of Opinion on Compliance For Major Programs (No Major Programs}
Unquatificd Cualified
Disclzimer Adverse

Axc their findings required to he reported in accordance with Circular A-133,
Section 510 (1)? NfA

C. Ideniification of Major Programs: N/A

MName of Federal Program {or chuster)
CFDA Number(s}

Daollar threshold used to distinguish between Type A and Type B Programs. N/A

Is the audilec a “low-risk™ auditee, as defined by OMB Circufar A-1337 N/A
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METRO NARCOTICS UNIT OF
OUACHITA PARISH
SCHEDULE OF FINDINGS AND QGUESTIONED COSTS
FOR THE YEAR ENDED SEFTEMBER 38, 2016 {conlinued)

Section 1I- Financial Statentent Findings

This seefion is not applicable for this entity.

Section ITl- Federat Award Findings and Question Costs

This section is not applicable for this entity.
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METRO NARCOTICS UNIT OF
CUACHITA PARTISH
SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR BNDED SEPTEMBER 30, 2016

Section I-  Internal Conirol and Compliance Material to the Finaneial Statements

This section is not applicable for this entify.

Seclion IT- Inéernal Confrol and Gump]iamf:e Material to Federal Awards

This section is not applicable for this entity.

Section HT - Managemeat Letier

Mo management lefter was issued.
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