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REQUIRED SUPPLEMENTAL INFORMATION — PART 1



MANAGEMENT’S DISCUSSION AND ANALYSIS



District Attorney of the Fourteenth Judicial District
Calcasieu Parish, Louisiana
Management’s Discussion and Analysis
December 31, 2022

As management of the District Attorney of the Fourteenth Judicial District, Calcasieu Parish, Louisiana (“District
Attorney™), we offer readers of the District Attorney’s financial statements this narrative overview and analysis
of the financial activities of the District Attorney for the year ended December 31, 2022, This management
discussion and analysis (“MD&A?”) is designed to provide an objective and easy to read analysis of the District
Attorney’s financial activities based on currently known facts, decisions, or conditions. It is intended to provide
readers with an analysis of the District Attorney’s short-term activities based on information presented in the
financial report and fiscal policies that have been adopted by the District Attorney. Specifically, this section is
designed to assist the reader in focusing on significant financial issues, provide an overview of the District
Attorney’s financial activity, identify changes in the District Attorney’s financial position (its ability to address
the subsequent year challenges), identify any material deviations from the financial plan (the approved budget),
and identify individual fund issues or concems.

As with other sections of this financial report, the information contained in this MD&A should be considered
only a part of a greater whole. The readers of this statement should take time to read and evaluate all sections of
this report, including the footnotes and the other Required Supplemental Information (“RSI”) that is provided in
addition to this MD&A.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the District Attorney’s financial statements.
The District Attorney’s basic financial statements include: (1) government-wide financial statements, (2) fund
financial statements, and (3) notes to the financial statements. The District Attorney also includes additional
information to supplement the basic financial statements.

1. Government-Wide Financial Statements

Government-wide financial statements are designed to provide readers a concise “entity-wide” Statement of
Net Position and Statement of Activities, seeking to give the user of the financial statements a broad overview
of the District Attorney’s financial position and results of operations in a manner similar to a private-sector
business.

A. The Statement of Net Position presents information on all of the District Attorney’s assets and
liabilities using the accrual basis of accounting, which is similar to the accounting used by most
private-sector companies. The difference between the assets and liabilities is reported as net position.
Over time, increases or decreases in net position may serve as a useful indicator of whether the
financial position of the District Attorney is improving or weakening.

B. The Statement of Activities presents information showing how the District Attomey’s net assets
change during the most recent fiscal year. All changes in assets are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues
are reported in this statement for some items that will only result in cash flows in future fiscal periods
(e.g., uncollected fees).



District Attorney of the Fourteenth Judicial District
Calcasieu Parish, Louisiana
Management’s Discussion and Analysis
December 31, 2022

1. Government-Wide Financial Statements — (Continued)
Government-Wide Financial Analysis
As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. The
District Attorney’s assets exceeded its liabilities by $7.661,196 and $7,938,345 for the years ended December 31,
2022 and 2021, respectively. Of these amounts, $6.951.312 and $7.394.902 are unrestricted.
A portion of the District Attorney’s net position (3.9% for 2022 and 1.6% for 2021) reflects the investment in
capital assets (e.g.. equipment, furniture, vehicles, etc.). The District Attorney uses these capital assets to provide

services to citizens; consequently, these assets are not available for future spending.

A portion of the District Attorney’s net position (5.4% for 2022 and 5.3% for 2021) is restricted for the use of the
special revenue program (Worthless Checks).

The remaining balance of unrestricted net position may be used to meet the District Attorney’s ongoing obligations
to citizens and creditors.

At the end of the current fiscal year, the District Attorney is reporting a positive balance in net position.

The analysis in Table | and Table 2 below focus on the summary of net position and summary of changes in net
position for the District Attorney’s governmental activities.

Table 1
Summary of Net Position
Governmental Activities

Increase Percentage
2022 2021 (Decrease) Change

Current and other assets $ 7,444 917 $ 7,837,023 $ (392.106) -5.00%
Capital assets, net 436,537 126,981 309.556 243.78%
Total assets 7.881.454 7,964,004 (82.550) -1.04%
Current and other liabilities 78,979 25,659 53,320 207.80%
Lease liabilities 20,548 - 20,548 100.00%
SBITA liabilities 120,731 - 120,731 100.00%
Total liabilities 220,258 25,659 194,599 758.40%

Net position:
Net investment in capital assets 295258 126,981 168,277 132.52%
Restricted 414,626 416,462 (1.836) -0.44%
Unrestricted 6,951,312 7.394.902 (443.590) -6.00%
Total net position $ 7,661,196 $ 7,938,345 $ (277,149) -3.49%
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District Attorney of the Fourteenth Judicial District
Calcasieu Parish, Louisiana
Management’s Discussion and Analysis
December 31, 2022

Government-Wide Financial Statements — (Continued)
Government-Wide Financial Analysis — (Continued)

The results of this year’s operations for the District Attorney as a whole are reported in the Statement of
Activities. Table 2 details the information from that statement and compares it to fiscal year 2021. As reported
in the Statement of Activities, the cost of all governmental activities this year was $9.604,828 compared to
$9,616,586 in the prior year. The Government Activities of the District Attorney include judicial and
prosecution activities. Commissions on fines and forfeitures, license fees and enrollment fees fund these
governiment activities. Table 2 below illustrates the District Attorney’s major revenue and expenditures related
to those functions typically associated with governments.

Table 2
Summary of Changes in Net Position
Governmental Activities

Increase Percentage
2022 2021 (Decrease) Change
Revenues:
Program revenue:
Fees, fines and charges for services $ 1340554  $1,100924 $ 239630 21.77%
On-behalf payments 7.884,122 7.900.697 (16.575) -0.21%
General revenue:
Interest earnings 30,292 15,582 14,710 94.40%
Restitution 51,798 20,196 31,602 156.48%
(Loss) gain on sale of assets (1,752) 12,680 (14432)  -113.82%
Other revenues 22,665 - 22.665 100.00%
Total revenue 9327679 9,050,079 277.600 3.07%
Function/Program Expenses:
Judicial/prosecution
Salaries, wages and benefits 7,884,122 7.900,697 (16,575) -0.21%
Salaries and benefits paid to Calcasieu Parish 550,000 610,000 (60.000) -9.84%
Communications and technology 281.764 304,189 (22425) -7.37%
Dues 52,307 74,000 (21.693) -29.31%
Jomt service agreements 18.000 14430 3.570 24.74%
Legal and other professional 114,183 198 552 (84,369) -42.49%
Office 231,700 239455 (7,7535) -3.24%
Pretrial diversion/Victim assistance programs 142 955 10,506 132,449 1260.70%
Positive change initiative program - 92519 (92,519)  -100.00%
Restitution 50,598 20,196 30402 150.53%
Travel and seminars 102,867 87.506 15,361 17.55%



District Attorney of the Fourteenth Judicial District
Calcasieu Parish, Louisiana
Management’s Discussion and Analysis
December 31, 2022

1. Government-Wide Financial Statements — (Continued)

Government-Wide Financial Analysis — (Continued)

Increase Percentage
2022 2021 (Decrease) Change

Vehicles 20935 12,139 8,796 72.46%

Depreciation 59,999 52397 7,602 14.51%

Amortization 93,185 - 93,185 100.00%

Interest 2213 - 2213 100.00%

Total expenses 9,604,828 9,616,586 (11,758) -0.12%
Change in net position (277.149) (566.,507)
Net position - beginning 7.938,345 8504 852
Net position - ending $ 7661196 % 7938345

2. Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The District Attorney, like other state and local governments,
uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of
the funds of the District Attorney can be divided into two categories: governmental funds and fiduciary funds.

A.

Governmental funds are used to account for most of the District Attorney’s basic services reported
as government activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on how money
flows into and out of those funds and the balances remaining at year-end that are available for
spending. These funds are reported using modified accrual accounting, which measures cash and all
other financial assets that can readily be converted to cash. The governmental fund statements
provide a detailed short-term view of the District Attorney’s general government operations and the
basic services it provides. Governmental fund information helps you determine whether there are
more or fewer financial resources that can be spent in the near future to finance the District Attorney’s
programs.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for government activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term financial
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures, and changes i fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities. These reconciliations are
located on pages 22 and 24.



District Attorney of the Fourteenth Judicial District
Calcasieu Parish, Louisiana
Management’s Discussion and Analysis
December 31, 2022

2. Fund Financial Statements — (Confinued)

B. Fiduciary funds are used to account for assets that are received and held in trust for other
governmental agencies. These funds are from seizures and programs and are disbursed upon order
of the court documents or program documents to the governmental agencies or returned to the
defendants.

Financial Analysis of the Governmental Funds

The District Attorney’s Governmental Funds reported ending fund balances of $7.365,938, for the year ending
2022 and $7,811,364, for the year ending 2021. The District Attorney retains a reasonable surplus in the
General Fund for unforeseen future emergencies such as natural disasters, decrease in economic conditions,
emergency capital outlay requirements, and other similar conditions. The District Attorney experienced an
increase in traffic fine revenue due to an increase in ticket collections as well as the implementation of the
Calcasieu Intelligence Driven Enforcement (*CIDE”) Program beginning in August 2022. Revenue increased
by approximately $274,000 compared to 2021. Expenditures, excluding salaries and benefits, increased
approximately $65,000 primarily due to the CIDE payments to officers as well as an increase in capital outlay.

3. Capital Assets

The District Attorney’s investment in capital assets for its governmental activities as of December 31, 2022
and 2021 amounted to $295,258 and $126.981, respectively (net of accumulated depreciation). This
investment in capital assets includes equipment, automobiles, furniture, leasehold improvements, training
facilities, and right of use assets less related debt. These right of use assets are a result of the District Attorney
adopting GASB 87 and 96 in 2022, which is discussed in more detail in Note 2K of the notes to the financial
statements.

Capital asset additions totaled $180,673 and $19,994 and depreciation expense was $59,999 and $52,397 for
the years ended 2022 and 2021, respectively.

Right of use asset additions totaled $283,819 and $-0- and amortization expense was $93,185 and $-0- for the
years ended 2022 and 2021, respectively.
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District Attorney of the Fourteenth Judicial District
Calcasieu Parish, Louisiana
Management’s Discussion and Analysis
December 31, 2022

3. Capital Assets

Table 3 below shows the change in capital assets for the year ended December 31, 2022:

Table 3
Capital Assets at Year End

Increase
2022 2021 (Decrease)
Governmental activities:
Transportation equipment $ 128923 § 158586 $§ (29.663)
Furniture and fixtures 276,561 276,561 -
Office equipment 1,285,399 1,187,264 98.135
Software 11,731 - 11,731
Leasehold improvements 168,337 168,337 -
Right of use leased assets 44,138 - 44,138
Intangible right of use software arrangements 239,681 - 239,681
Total at historical cost 2,154,770 1,790,748 364,022
Less accumulated depreciation:
Transportation equipment 98,023 116,488 (18,465)
Furniture and fixtures 257,457 250,631 6,826
Office equipment 1,096,636 1,128,539 (31,903)
Software 4,596 - 4,596
Leasehold improvements 168,336 168,109 227
Right of use leased assets 23,797 - 23.797
Intangible right of use software arrangements 69,388 - 69,388
Total accumulated depreciation
and amortization 1,718,233 1,663,767 54,466
Governmental activities capital assets, net $ 436537 § 126981 $§ 309,556

Additional information on the District Attorney’s capital assets can be found in Note 5 of this report.
4. Notes to the Financial Statements
The notes to the financial statements provide additional information that is essential for a full understanding

of the data provided in the government-wide and fund financial statements. The notes to the financial
statements can be found on pages 27 through 44 of this report.
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District Attorney of the Fourteenth Judicial District
Calcasieu Parish, Louisiana
Management’s Discussion and Analysis
December 31, 2022

5. Other Supplementary Information

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information. Required supplementary information can be found beginning on page 45 of this
report.

a. Budgetary Comparison Schedules — The District Attorney adopts an annual appropriated budget for
the General Fund and Other Major Governmental Fund. Budgetary comparison statements have been
provided for these funds to demonstrate compliance with the budget beginning on page 46.

b. Analysis of Significant Budget Variances in the General Fund:
1. Revenues:

1. Fines, forfeitures, program fees and intergovernmental revenues are estimated during the
budget amendment process, which occurs during the month of November. Information
regarding actual General Fund revenues becomes available only upon receipt from the
disbursing agencies after year-end. Comparison of tinal budgetary amounts with actual
amounts resulted in a favorable variance of $16,125 related to these general revenues due
to various sources providing more than anticipated during the budget process.

2. Other revenues, including interest, provided for a favorable final budget variance of
$11,313 due to various sources providing more than anticipated income during the budget
process.

1. Expenditures:

1. Budget variances for expenditures result from differences between anticipated
expenditures and unexpected occurrences during the year. Comparison of final budgetary
amounts with actual amounts resulted in an unfavorable variance of $280,174 due to
various expenditures being more than anticipated during the budget process.

6. Economic Factors and Next Year’s Budget
The following factors were considered in preparing the District Attorney’s budget for the 2023 fiscal year:
With regards to revenues, it is anticipated that the revenues in the General Fund will increase due
to having the CIDE Program implemented for a full year as compared to 2022 when the program

was newly implemented in August 2022.

Management expects expenditures to decrease in 2023 with less capital outlay anticipated.

12



District Attorney of the Fourteenth Judicial District
Calcasieu Parish, Louisiana
Management’s Discussion and Analysis
December 31, 2022

7. Request for Information
This financial report is designed to provide a general overview of the District Attorney’s finances for all
those with an interest in the government’s finances. Questions concerning any of the information provided

in this report or requests for additional financial information should be addressed to Lisa Aguillard, 901
Lakeshore Dr, Lake Charles, Louisiana, 70601.
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Honorable Stephen C. Dwight
District Attorney of the Fourteenth Judicial District

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the District Attorney of the Fourteenth Judicial District’s, as a component unit of the Calcasieu Parish
Police Jury, mternal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the District Attorney of the Fourteenth Judicial District’s, as a component unit of
the Calcasieu Parish Police Jury, ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic financial
statements, 1s required by the Governmental Accounting Standards Board, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.
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DISTRICT ATTORNEY OF THE FOURTEENTH JUDICIAL DISTRICT
PARISH OF CALCASIEU, LOUISIANA

STATEMENT OF NET POSITION

December 31, 2022
Governmental
ASSETS Activities
Cash and cash equivalents $ 2441353
Investments 4 889 5608
Intergovernmental receivable 16,648
Receivables 15,799
Prepaids 81,549
Capital assets, net of accumulated depreciation/amortization 436,537
Total assets $ 7.881.454
LIABILITIES
Accounts payable $ 78,979
Current portion of lease liabilities 9,829
Current portion of subscription based I'T arrangement liablities 49,137
Long-term liabilities:
Lease liabilities 10,719
Subscription based IT arrangement liabilities 71,594
Total liabilities 220,258
NET POSITION
Net investment in capital assets 295,258
Restricted for:
Special revenue program 414,626
Unrestricted 6,951,312
Total net position 7,661,196
Total liabilities and net position $  7.881,454

See accompanying notes and independent auditors' report.
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DISTRICT ATTORNEY OF THE FOURTEENTH DISTRICT

PARISH OF CALCASIEU, LOUISIANA

STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2022

Program Revenues Net (Expense)
Revenue
Fees. Fines, and Operating Grants and Changes
Activities Expenses Charges for Services and Contributions in Net Position
Governmental activities:
Judicial/Prosecution $ 9,604,828 $ 9.224.676 $ - $ (380,152)
Total Governmental Activities $ 9,604,828 $ 9.224.676 $ - (380,152)

General revenues:
Investment earnings
Restitution
Loss on disposal of capital assets
Other revenue
Total general revenues and special items

Change in net position
Net position at beginning of year

Net position end of year

See accompanying notes and independent auditors’ report.
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320,292
51.798
(1.752)
22,665

103.003

(277,149)

7.938.345

$ 7.661.196




DISTRICT ATTORNEY OF THE FOURTEENTH DISTRICT

ASSETS

Cash and cash equivalents
Investiments

Intergovernmental receivable

Receivables

Prepaids

LIABILITIES AND FUND BALANCE

Total Assets

Liabilities:

Accounts payable

Total Liabilities

Fund Balance:
Assigned

Unassigned

Total Fund Balance

Total Liabilities and Fund Balances

December 31, 2022

PARISH OF CALCASIEU, LOUISIANA

BALANCE SHEET - GOVERNMENTAL FUNDS

Governmental Funds

General Non-Major Special

Fund Revenue Fund Total
$ 2,026,727 $ 414.626 $ 2,441,353
4 889.568 - 4 889.568
16.648 - 16.648
15,799 - 15,799
81.549 - 81.549
i) 7,030,291 $ 414,626 ) 7.444 917
$ 78.979 S - $ 78.979
78.979 - 78.979
- 414,626 414,626
6.951.312 - 6.951.312
6.951.312 414.626 7.365.938
$ 7.030.291 $ 414,626 $ 7.444 917

See accompanying notes and independent auditors' report.
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DISTRICT ATTORNEY OF THE FOURTEENTH DISTRICT

PARISH OF CALCASIEU, LOUISIANA

RECONCILIATION OF THE BALANCE SHEET -

GOVERNMENTAL FUNDS - TO THE STATEMENT OF NET POSITION

December 31, 2022

FUND BALANCE OF GOVERNMENTAL FUNDS

Amounts reported for governmental activities in the
Statement of Net Position are different because:

Capital asset used in governmental activities are not financial resources

and. therefore, are not reported in the funds.

Cost of capital assets
Less - accumulated depreciation and amortization:
Moveable property
Right-of-use leased assets
Intangible right-of-use subscription based IT arrangements

Long-term liabilities used in governmental activities are not financial

uses and therefore are not reported in the funds.

Lease liabilities
Subscription based IT arrangement liabilities

NET POSITION OF GOVERNMENTAL ACTIVITIES

$ 7365938
2.154.770
(1,625,048)
(23,797)
(69.388) 436,537
(20.548)
(120,731) (141.279)
$  7.661,196

See accompanying notes and independent auditors' report.
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STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN
FUND BALANCES - GOVERNMENTAL FUNDS
For the Year Ended December 31, 2022

Governmental Funds

General Non-Major Special
Fund Revenue Fund Total
Revenues:

Fines and forfeitures S 888,547 $ - $ 88%.547
Collection fees - 41.407 41,407
Enrollment fees 190,159 - 190.159
Restitution 3.103 48.695 51,798
Interest 23529 6.763 30,292
Intergovernmental revenue:

Asset forteiture transfer 220441 - 220,441
Miscellaneous income 22.665 - 22.665
On-behalt payments:

State government 1,349.422 - 1,349,422

Parish government 6.534,700 - 6.534.700

Total revenues 9,232.566 96.865 9,329,431
Expenditures:
Current:

Salaries, wages and benefits 7.884,122 - 7.884,122

Salaries and benefits paid to Calcasieu Parish 500,000 50,000 550.000

Communications and technology 281.764 - 281,764

Dues, subscriptions and assessments 52,307 - 52,307

Joint service agreements 18,000 - 18,000

Legal and other protessional 114183 - 114,183

Office 231,694 6 231,700

Pretrial diversion/Victim assistance programs 142955 - 142,955

Restitution 1,903 48,695 50.598

Travel and seminars 102,867 - 102,867

Vehicles 20935 - 20,935
Capital outlay 464,492 - 464,492
Debt service:

Principal retirement 142.540 - 142,540

Interest 2213 - 2,213

Total expenditures 9959975 98,701 10,058,676

Deficiency of revenues over expenditures (727.409) (1.8306) (729.245)

OTHER FINANCING SOURCES
Issuance of leases 44138 - 44,138
Issuance of subscription based IT arrangements 239.681 - 239,681
TOTAL OTHER FINANCING SOURCES 283,819 - 283 819
Net change in fund balance (443,590) (1,836) (445.420)
FUND BALANCES - BEGINNING OF PERIOD 7,394,902 416,462 7.811,364
FUND BALANCES - END OF PERIOD § 6,951,312 § 414,626 $ 7,365.938

See accompanying notes and independent auditors’ report.
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DISTRICT ATTORNEY OF THE FOURTEENTH DISTRICT
PARISH OF CALCASIEU, LOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUE,
EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS - TO THE STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2022

Total net change in fund balances - governmental fund - per the
Statement of Revenues, Expenditures, and Changes in
Fund Balance

Amounts reported for governmental activities 1n the Statement
of Activities are different because:

Governmental funds report capital outlays as expenditures. However. in the statement of
activities the cost of those assets is allocated over their estimated usetul lives and reported
as depreciation and amortization expense. This is the amount by which capital outlays
exceed depreciation/amortization expense 1n the current period.

Capital asset purchases 464,492
Depreciation expense of movable property (59.999)
Amortization expense tor intangible assets (93,185)

Governmental funds report proceeds from the sale of capital assets. However, in the
Statement of Activities, the loss on the disposal of capital assets is reported. The change in
net assets difters from the change in fund balance by the carrving value of capital assets
disposed.

The issuance of long-term obligations provides current financial resources to governmental
funds and has no effect on net assets. These amounts are reported in the governmental
funds as a source of funds. Thes amounts are not shows as revenues n the Statement of

Activities, but rather constitute long-term habilities 1n the Statement of Net Position.
Issuance of leases (44.138)

Issuance of subscription based IT arrangements (239,681)

Repayment of principal 1s an expenditure in the governmental funds, but the repayment

reduces long-term liabilities in the Statement of Net Position.
Principal payments on lease habilities 23,590
Principal payments on subscription based IT arrangements 118,950

(445,426)

311.308

(1,752

(283.819)

142.540

Change in net position of governmental activities

See accompanying notes and independent auditors' report.
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DISTRICT ATTORNEY OF THE FOURTEENTH DISTRICT
PARISH OF CALCASIEU, LOUISIANA

COMBINING STATEMENT OF FIDUCIARY NET POSITION
For the Year Ended December 31, 2022

Bond Asset
SANE Forfeiture Forfeiture Restitution Total
ASSETS
Cash and cash equivalents $ - $ 7,673 $ 635,119 $ 3915 $ 646,707
Total assets $ - § 7673 § 635119 § 3915 $ 646,707
LIABILITIES
Due to others $ - $ 4620 $ 27865 S - $ 32485
Total hiabilities - 4,620 27,865 - 32,485
NET POSITION
Restricted for:
Individuals, organizations, and
other governments - 3,053 607,254 3915 614222
Total net position - 3,053 607,254 3915 614222
Total liabilities and net position  $ - $ 7.673 $ 635119 $ 3915 $ 646,707

See accompanying notes and independent auditors' report.
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DISTRICT ATTORNEY OF THE FOURTEENTH DISTRICT
PARISH OF CALCASIEU, LOUISIANA

COMBINING STATEMENT OF CHANGES FIDUCIARY NET POSITION
For the Year Ended December 31, 2022

ADDITIONS:
Forfeitures
Restitution
SANE
Interest income

Total additions

DEDUCTIONS:
Bank service charges
Disbursements
Refunds

Total deductions

Change in fiduciary position

Net position, beginning of vear

Net position, end of year

Bond Asset

SANE Forfeiture Forfeiture Restitution Total
$ - $ 7,120 $ 864.433 $ - 871,553
- - - 245,543 245,543
214.500 - - - 214,500
- 4 1.049 105 1,158
214.500 7,124 865.482 245,648 1,332,754
- - - 34 34
214.500 4,620 1,111,961 248 547 1,579,628
- - 174.318 - 174,318
214.500 4,620 1.286.279 248 581 1,753,980
- 2.504 (420.797) (2.933) (421,226)
- 549 1.028.051 6.848 1.035.448
$ - $ 3.053 $ 607,254 $ 3915 614,222

See accompanying notes and independent auditors’ report.
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District Attorney of the Fourteenth Judicial District
Parish of Calcasieu, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2022
NOTE 1 - INTRODUCTION

As provided by Article V, Section 26 of the Louisiana Constitution of 1974, the District Attorney of the
Fourteenth Judicial District (“District Attorney”) has charge of every criminal prosecution by the State in
his district, is the representative of the State before the grand jury in his district, is the legal advisor to the
grand jury, and performs other duties as provided by law. The District Attorney is elected by the qualified
electors of the judicial district for a term of six years. The Fourteenth Judicial District encompasses the
parish of Calcasieu, Louisiana.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. BASIS OF PRESENTATION

The accompanying basic financial statements of the District Attorney have been prepared in conformity
with the United States generally accepted accounting principles (“GAAP”) as applied to governmental
units. The Governmental Accounting Standards Board (“GASB”) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles.

B. REPORTING ENTITY

For the financial reporting purposes, in conformance with governmental accounting standards, the District
Attorney is a part of the district court system in the State of Louisiana. However, the District Attorney
operates autonomously from the State of Louisiana and independently from the district court system.
Therefore, the District Attorney reports as an independent reporting entity.

As the governing authority of the Parish, for reporting purposes, the Calcasieu Parish Police Jury (“Police
Jury™) is the financial reporting entity for Calcasieu Parish. The financial reporting entity consists of (a)
the primary government (Police Jury), (b) organizations for which the primary government is financially
accountable, (c) fiscally dependent, (d) and other organizations for which the nature and significance of
their relationship with the primary government are such that exclusion would cause the reporting entity's
financial statements to be misleading or incomplete.

Governmental accounting standards established criteria for determining which component units should be
considered part of the Police Jury for financial reporting purposes. The basic criterion for including a
potential component unit within the reporting entity is financial accountability. The governmental
accounting standards have set forth criteria to be considered in determining financial accountability. These
criteria include:
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District Attorney of the Fourteenth Judicial District
Parish of Calcasieu, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2022
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)
B. REPORTING ENTITY - (Continued)

1. Appoimting a voting majority of an organization’s governing body, and
a. The ability of the Police Jury to impose its will on the organization and/or
b. The potential for the organization to provide specific financial benefits to or impose specific
financial burdens on the Police Jury.

2. Organizations for which the Police Jury does not appoint a voting majority but are fiscally dependent
on the Police Jury and pose a financial benefit or burden to the Police Jury.

3. Organizations for which the reporting entity’s financial statements would be misleading if data of the
organization is not included because of the nature or significance of the relationship.

The Police Jury’s financial statements would be misleading if data of the District Attorney were not included
because of the nature or significance of the relationship, the District Attorney was determined to be a
component unit of the Police Jury, the financial reporting entity. The accompanying financial statements
present information only on the funds maintained by the District Attorney and do not present information
on the Police Jury, the general government services provided by that government unit, or the other
governmental units that comprise the financial reporting entity.

C. BASIS OF ACCOUNTING/MEASUREMENT FOCUS

This District Attorney’s basic financial statements include both government-wide and fund financial
statements.

A. Government-Wide Financial Statements

The District Attorney’s Government-Wide Financial Statements include a Statement of Net Position and a
Statement of Activities. These statements present summaries of Governmental and Business-Type
Activities for the District Attorney accompanied by a total column, which are considered to be
governmental activities. Separate financial statements are provided for governmental funds and fiduciary
funds. However, data from fiduciary funds are not incorporated in the government-wide financial
statements.

These statements are presented on an “economic resources” measurement focus and the accrual basis of
accounting. Accordingly, all of the District Attorney’s assets, deferred outflows of resources, liabilities,
and deferred inflows of resources, including capital assets and long-term liabilities, are included in the
accompanying Statement of Net Position. The Statement of Activities presents changes in net position.
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District Attorney of the Fourteenth Judicial District
Parish of Calcasieu, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2022
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
C. BASIS OF ACCOUNTING/MEASUREMENT FOCUS - (Continued)
A.  Government-Wide Financial Statements — (Continued)

Under the accrual basis of accounting, revenues are recognized in the period in which they are earned while
expenses are recognized in the period in which the hability is incurred, regardless of the timing of related
cash flows. The types of transactions reported as program revenues for the District Attorney are reported in
three categories: 1) charges for services, 2) operating grants and contributions, and 3) capital grants and
contributions.

B. Governmental Fund Financial Statements

The District Attorney uses funds to maintain its financial records during the year. Fund accounting is
designed to demonstrate legal compliance and to aid management by segregating transactions related to
certain District Attorney’s functions and activities. A fund is a separate fiscal and accounting entity with a
self-balancing set of accounts. The various funds of the District Attorney are classified into two categories:
governmental and fiduciary. The emphasis on fund financial statements is on major funds, each displayed
n a separate column. A fund is considered major if it is the primary operating fund of the District Attorney
or its total assets, liabilities, revenues, or expenditures of the individual governmental fund is at least ten
percent of the corresponding total for all governmental funds.

Governmental fund financial statements include a Balance Sheet and a Statement of Revenues, Expenditures
and Changes in Fund Balances for all major governmental funds and non-major funds aggregated. An
accompanying schedule is presented to reconcile and explain the differences in fund balances and changes
in fund balances as presented in these statements to the net position and changes in net position presented
in the Government-Wide financial statements. The District Attorney has presented all major funds that met
those qualifications.

All governmental funds are accounted for on a spending or “current financial resources” measurement focus
and the modified accrual basis of accounting. Accordingly, only current assets and current liabilities are
included on the Balance Sheets. The Statement of Revenues, Expenditures and Changes in Fund Balances
present increases (revenues and other financing sources) and decreases (expenditures and other financing
uses) in net current assets.

Under the modified accrual basis of accounting, revenues are recognized in the accounting period in which
they become both measurable and available to finance expenditures of the current period. Accordingly,
revenues are recorded when received in cash, except that revenues subject to accrual are recognized when
earned. The primary revenue sources, which have been treated as susceptible to accrual by the District
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District Attorney of the Fourteenth Judicial District
Parish of Calcasieu, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2022
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
C. BASIS OF ACCOUNTING/MEASUREMENT FOCUS - (Continued)
B.  Governmental Fund Financial Statements — (Continued)

Attorney, are fines and forfeitures, collection fees, enrollment fees, and other forfeitures. The District
Attorney considers all revenue available if they are collected within 60 days after the fiscal year end.
Expenditures are recorded in the accounting period in which the related fund liability is incurred. Funds of
the District Attorney are as follows:

Governmental Fund Tyvpes:

General Fund

The primary operating fund of the District Attorney and it accounts for all financial resources,
except those required to be accounted for in other funds. The General Fund is available for any
purpose provided it is expended or transferred in accordance with state and federal laws and
according to the District Attorney’s policy.

Special Revenue Fund

The Special Revenue Fund accounts for the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes, or designated by the District Attorney to be
accounted for separately. The special revenues funds of the District Attorney consist of the
following:

Special Revenue Non-Major Governmental Fund

The Worthless Check Collection Fee Fund - consists of fees collected in accordance with
Louisiana Revised Statute 16:15, which provides for a specific fee whenever the District
Attorney's office collects and processes a worthless check. Expenditures from this fund are at
the sole discretion of the District Attorney and may be used to defray the salaries and the
expenses of the office of the District Attorney but may not be used to supplement the salary of
the District Attorney.




District Attorney of the Fourteenth Judicial District
Parish of Calcasieu, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2022
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)
C. BASIS OF ACCOUNTING/MEASUREMENT FOCUS — (Continued)
B. Governmental Fund Financial Statements — (Continued)
Fiduciary Fund Type:

Custodial Funds

The custodial funds are used to account for assets held by the District Attorney as an agent for
other funds and/or other governments. These funds are used to account for bond forfeitures, asset
forfeitures for drug money seizures and gambling, restitution and the SWLA Sexual Assault Nurse
Examiner (“SANE”) program until such time as the court orders disposition of such funds to
various agencies as required by law or according to the program documents. Also, from time to
time, the drug fund may be used to hold money as evidence until such time as the seizing agency
requests the money for its purposes.

D. CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts.
Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days
or less. Under state law, the District Attorney may deposit funds in demand deposits, interest-bearing
demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law
and national banks having their principal offices in Louisiana.

Louisiana Asset Management Pool (“LAMP”) is a nonprofit corporation formed by the State Treasurer and
organized under the laws of the State of Louisiana, which operated a local governmental investment pool
equivalent to a money market fund. LAMP invests in short-term instruments as permitted by statute.

E. INVESTMENTS
Under state law, the District Attorney may invest in United States bonds, treasury notes, or certificates.

The District Attorney’s investment program is authorized and limited by state statute to purchases of
certificates, securities issued or guaranteed by the U.S. government and its agencies or instrumentalities and
participation in the Certificate of Deposit Account Registry Service (“CDARS”). These are classified as
investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or
less, they are classified as cash equivalents.



District Attorney of the Fourteenth Judicial District
Parish of Calcasieu, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2022
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)
E. INVESTMENTS — (Continued)

CDARS is an investment vehicle providing full FDIC insurance for the purchase of nonnegotiable
certificates of deposit.

Investments are reported at fair value except for CDARS which are non-participating interest earning
contracts that are reported at cost. Fair value is defined as the price that would be received to sell an asset
in an orderly transaction between market participants at the measurement date. Investments in time deposits
are stated at cost, which approximates market.

F. CAPITAL ASSETS

Capital assets are capitalized at historical cost. The District Attorney maintains a threshold level of $1,000
or more for capitalizing capital assets.

Capital assets are recorded in the Statement of Net Position and Statement of Activities. Since surplus
assets are sold for an immaterial amount when declared no longer needed by the District Attorney, no

salvage value 1s taken into consideration for depreciation purposes.

All capital assets are depreciated using the straight-line method over the following useful lives:

Transportation equipment S years
Furniture and fixtures 5-7 years
Office equipment 3-7 years
Leasehold improvements 7-10 years
Right-of-use leased assets 7 years

Subscription based IT arrangements 3-5 years

Capital assets used in the District Attorney's office (governmental fund type operations) acquired by the
Police Jury are accounted for by the Police Jury.

G. ESTIMATES

The preparation of financial statements in conformity with GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues, expenditures,
and expenses during the reporting period. Actual results could differ from those estimates.

(98]
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District Attorney of the Fourteenth Judicial District
Parish of Calcasieu, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2022
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)
H. EQUITY CLASSIFICATION
In government-wide statements, equity is classified as net position and displayed in three components:

a. Invested in capital assets, net of related debt — Consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes or other borrowings that are attributable to the acquisition, construction, or
improvement of those assets.

b.  Restricted net position — Consists of net position with constraints placed on the use by either (1)
external groups such as creditors, grantors, contributors, or laws or regulations of other governments;
or (2) law through constitutional provisions or enabling legislation.

c.  Unrestricted net position — All other net position that do not meet the definition of “restricted” or
“invested in capital assets, net of related debt”.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use
restricted resources first, then unrestricted resources as they are needed.

I. FUND EQUITY

The governmental fund financial statements present fund balances based on classifications that comprise a
hierarchy that is based primarily on the extent to which the District Attorney is bound to honor constraints
on the specific purposes for which amounts in the respective governmental funds can be spent. The
classifications used in the governmental fund financial statements are as follows:

o Nonspendable: This classification includes amounts that cannot be spent because they are either
(a) not in spendable form or (b) are legally or contractually required to be maintained intact.

e Restricted: This classification includes amounts for which constraints have been placed on the
use of the resources either (a) externally imposed by creditors (such as through a debt covenant),
grantors, contributors, or laws or regulations of other governments, or (b) imposed by law
through constitutional provisions or enabling legislation.

o Committed: This classification includes amounts that can be used only for specific purposes
pursuant to constraints imposed by formal action of the District Attorney. The District Attorney
is the highest level of decision-making authority for the District Attorney’s Office.
Commitments may be established, modified, or rescinded only through resolutions approved by
the District Attorney.
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2022
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)
I. FUND EQUITY - (Continued)

e Assigned: This classification includes amounts that are constrained by the District Attorney’s
intent to be used for a specific purpose but are neither restricted nor committed. This intent can
be expressed by the District Attorney or through the District Attorney delegating this
responsibility to the District Attorney’s manager through the budgetary process. This
classification also includes the remaining positive fund balance for all governmental funds

except for the General Fund.

o Unassiened: This classification includes the residual fund balance for the General Fund

The District Attorney typically use restricted fund balances first, followed by committed, and then assigned
resources, as appropriate opportunities arise, but reserves the right to selectively spend unassigned resources
first to defer the use of these other classified funds.

J. LEASES — LESSEE

The District Attorney is a lessee for noncancellable lease agreements for vehicles and equipment used for
transportation and administrative functions. In accordance with GASB Statement No. 87, Leases, the
District Attorney recognizes a lease liability and an intangible right-to-use lease asset (lease asset) in the
financial statements for those lease contracts with an initial individual value that is material to the financial
statements and whose terms call for a lease period greater than one year. The lease liability is measured at
the commencement of the lease at the present value of payments expected to be made during the lease term.
Subsequently, the lease liability is reduced by the principal portion of lease payments made. The lease asset
is initially measured as the initial amount of the lease liability, adjusted for lease payments made at or
before the lease commencement date, plus certain initial direct costs. Subsequently, the lease asset is
amortized on a straight-line basis over its useful life. Key estimates and judgments related to leases include
(1) the discount rate used to present value the expected lease payment, (2) lease term, and (3) lease
payments.

e The District Attorney uses the interest rate charged by the lessor as the discount rate, if provided.
When the interest rate charged by the lessor is not provided, the District Attorney uses its
estimated incremental borrowing rate as the discount rate for leases.

o The lease terms include the noncancellable period of the lease and optional renewal periods.
Lease payments included in the measurement of the lease liability are composed of fixed
payments through the noncancellable term of the lease and renewal periods that management
considers reasonably certain to be exercised.
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2022
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)
J. LEASES — LESSEE — (Continued)

The District Attorney monitors changes in circumstances that would require a remeasurement of its lease
and will remeasure the lease asset and liability if certain changes occur that are expected to significantly
affect the amount of the lease liability.

Lease assets are reported with capital assets and lease liabilities are reported with long-term debt on the
statement of net position.

K. RECENTLY ADOPTED ACCOUNTING PRONOUNCEMENT

In June 2017, GASB approved Statement No. 87, “Leases.” The objective of this Statement is to establish
a single model for lease accounting based on the foundational principle that leases are financings of the right
to use an underlying asset. Under this Statement, a lessee is required to recognize a lease liability and an
intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a deferred
inflow of resources, thereby enhancing the relevance and consistency of information about governments'
leasing activities.

GASB Statement No. 87 enhances the relevance and consistency of information of the government’s leasing
activities. It establishes requirements for lease accounting based on the principle that leases are financings
of the right to use an underlying asset. A lessee is required to recognize a lease liability and an intangible
right to use lease asset, and a lessor 1s required to recognize a lease receivable and a deferred inflow of
resources. The District Attorney recognized $20.341 m net book value for the intangible right to use and a
lease liability of $20,548 for copiers and a postage machine with leases beginning in 2016 through 2021.

The implementation of GASB Statement No. 87 had no effect on net position as reported December31,
2021.

The District Attorney has adopted the accounting policy election of not recognizing right-of-use assets and
lease habilities arising from short-term leases, 12-month or less, for any class of underlying assets.

In May 2020, GASB approved Statement No. 96, “Subscription-Based Information Technology
Arrangements.” The objective of this statement is to provide guidance on the accounting and financial
reporting for subscription-based information technology arrangements (SBITAs) for government end users
(“governments”). This Statement (1) defines a SBITA; (2) establishes that a SBITA results in a right-to-use
subscription asset—an intangible asset—and a corresponding subscription liability; (3) provides the
capitalization criteria for outlays other than subscription payments, including implementation costs of a
SBITA: and (4) requires note disclosures regarding a SBITA. To the extent relevant, the standards for
SBITAs are based on the standards established in Statement No. 87, Leases, as amended. The provisions of

3
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District Attorney of the Fourteenth Judicial District
Parish of Calcasieu, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2022
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)
K. RECENTLY ADOPTED ACCOUNTING PRONOUNCEMENT — (Continued)

GASB No. 96 had to be implemented by the District Attorney for periods beginning after June 15, 2022.
The District Attorney chose to implement GASB 96 early.

GASB Statement No. 96 established requirements for SBITA similar to those for GASB 87, Leases. The
SBITA user is required to recognize a SBITA liability and an intangible right to use SBITA asset. The
District Attorney recognized $170,293 in net book value for the intangible right to use and a subscription
based information technology arrangement liability of $120,731 for SBITA entered into during 2022.

The implementation of GASB Statement No. 96 had no effect on net position as report December 31, 2021.
NOTE 3 - CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand, cash on deposit, certificates of deposit and money market
accounts. These deposits are stated at cost, which approximates fair value. Under state law, the resulting
bank balances of these deposits must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The estimated fair value of the pledged securities plus the federal deposit
insurance must at all times equal or exceed the amount on deposit with the fiscal agent.

As of December 31, 2022, the District Attorney has $4,247,950 in deposits (collected bank balances) in
local financial institutions, including certificates of deposit. These deposits are secured from risk by
$1,751,881 of federal deposit insurance and $4,708,833 of pledged securities held by the custodial bank in
the name of the District Attorney. As such, these deposits are not considered subject to custodial credit risk
according to GASB Statement No. 3.

The District Attorney periodically invests in the LAMP, a local government investment pool (see Summary
of Significant Accounting Policies). In accordance with GASB codification Section [50.165 investments in
LAMP are not categorized in the three risk categories provided by GASB Codification Section 150.164
because the investment is in the pool of funds and therefore not evidenced by securities that exist in physical
or book entry form. LAMP is administered by LAMP, Inc., a nonprofit corporation organized under the
laws of the State of Louisiana, which was formed by an initiative of the State Treasurer in 1993. The
corporation 1s governed by various organizations of local government, the Government Finance Officers
Association of Louisiana, and the Society of Louisiana CPAs. Only local governments having contracted to
participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to
provide a safe environment for the placement of public funds in short-term high-quality investments. The
LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are
authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or
backed by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or instrumentalities,
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NOTE 3 — CASH AND CASH EQUIVALENTS — (Continued)

as well as repurchase agreements collateralized by those securities. The dollar weighted-average portfolio
maturity of LAMP assets 1s restricted to not more than 90 days and consists of no securities with a maturity
in excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to
their account balances. The District Attorney’s balance with LAMP at December 31, 2022 is $627,727.

Credit Risk - LAMP is rated AAAm by Standard & Poor’s.

Custodial Credit Risk - Custodial credit risk is the risk that in the event of a bank failure, the District
Attorney’s deposits may not be recovered. Under state law, these deposits (or the resulting bank balances)
must be secured by federal deposit insurance or similar federal security or the pledge of securities owned
by the fiscal agent bank. The fair market value of the pledged securities plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of
the District Attorney or the pledging fiscal agent bank by a holding or custodial bank that is mutually
acceptable to both parties. LAMP participant investments in the pool are evidenced by shares of the pool.

NOTE 4 - INVESTMENTS

Interest rate risk is defined as the risk that changes in interest rates will adversely affect the tair value of the
investments. Investments can be highly sensitive to changes in interest rates due to their terms or
characteristics. The District Attorney’s investment policy with regards to interest rate risk is to match cash
flow requirements with cash flows from investments. This matching allows for securities to be held to
maturity thereby avoiding realizing losses due to the liquidation of securities prior to maturity, especially in
rising interest rate environment. Investing in longer term maturities that contain a “step up” in coupon
interest rates will also contribute to the reduction of interest rate risk.

Custodial credit risk for investiments is the risk that in the event of the failure of the counterparty to a
transaction, the District Attorney will not be able to recover the value of the investment. Investments are
exposed to custodial risk if the securities are (a) uninsured and unregistered and held by the counterparty or
(b) uninsured, unregistered and held by the counterparty’s trust department or agency but not in the name
of the District Attorney.

The following chart presents the investment position of the District Attorney as of December 31, 2022. The
various types of investments are listed and presented by whether they are exposed to custodial credit risk.
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NOTE 4 — INVESTMENTS - (Continued)

Insured or
collateralized with
securtties held by
the entity's agent

or the pledging

mstitution's trust

department mthe  All nvestments- All mvestments-
Investment entity’s name reported amount far value
Government-wide Statement of Net Assets
U.S. Agency Obligations $ - $ 689,003 $ 689,003
U.S. Treasury Bills - 2,451,080 2,451,080
Certificate of Deposit 1,749,485 1,749,485 1,749,485

$ 1,749.485 § 4,889,568 § 4,889,568

There were no amounts uninsured or unregistered held by the counterparty and there were no uninsured or
unregistered balances held by the counterparty’s trust department or agency but not in the entity’s name as
of December 31, 2022.

Investments, classified by maturity dates, at December 31, 2022 are summarized below:

0-1 Years Before  1-5 Years Before

Investment Far Value Maturity Maturity

U.S. Agency Obligations $ 689.003 S 689.003 $ -
U.S. Treasury Bills 2,451,080 2,451,080 -
Certificate of Deposit 1,749,485 1,749.485 -

$ 4,889,568 $ 4,889,568 § -

To the extent available, the District Attorney’s investments are recorded at fair value as of December 31,
2022. GASB Statement 72, Fair Value Measurement and Application, defines fair value as the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. This statement establishes a hierarchy of valuation inputs based on
the extent to which the inputs are observable in the marketplace. Inputs are used in applying the various
valuation techniques and take into account the assumptions that market participants use to make valuation
decisions. Inputs may include price information, credit data, interest and yield curve data, and other factors
specific to the financial instrument. Observable inputs reflect market data obtained from independent
sources. In contrast, unobservable inputs retlect the entity’s assumptions about how market participants
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NOTE 4 — INVESTMENTS - (Continued)

would value the financial instrument. Valuation techniques should maximize the use of observable inputs
to the extent available.

A financial instrument’s level within the fair value hierarchy is based on the lowest level of any input that
is significant to the fair value measurement. The following describes the hierarchy of inputs used to
measure fair value and the primary valuation methodologies used for financial instruments measured at
fair value on a recurring basis:

Level 1 Investments whose values are based on quoted prices (unadjusted) for identical assets
in active markets that a government can access at the measurement date.

Level 2 Investments with inputs other than quoted prices included within Level 1 that are
observable for an asset, either directly or indirectly. The District Attorney’s Level 2 investments
are valued using quoted prices for identical or similar securities in active markets or matrix pricing
based on the securities’ relationship to benchmark quoted prices.

Level 3 Investments classified as Level 3 have unobservable inputs for an asset and may require
a degree of professional judgment. The District Attorney has no investments reported as Level 3.

A summary of the District Attorney’s investments, along with the fair value hierarchy levels of each type
of investment is as follows:

Investments by Fair Value Level:

U.S. Agency Obligations (Level 2) $ 689,003
U.S. Treasury Bills (Level 1) 2,451,080
Certificate of Depostt (Level 1) 546,054

Subtotal for Investiments by Fair Value 3,686,137

Investments Excluded from Far Value Assessment:
CDARS (Non-participating Interest Earning Contract- Cost) 1,203,431

Total for Investments $ 4,889,568
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NOTE 5 - CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2022 was as follows:

Balance Balance
1/1/2022 Additions Deletions 12/31/2022
Governmental activities:
Capital assets being depreciated:
Transportation equipment $ 158586 § - % (29663) § 128923
Furniture and fixtures 276,561 - - 276,561
Software - 11,731 - 11,731
Office equipment 1,187.264 168,942 (70.807) 1,285,399
Leasehold improvements 168,337 - - 168337
Right of use leased equipment - 44,138 - 44,138
Intangible right of use subscription
based IT agreements - 239,681 - 239,681
Total capital assets being depreciated 1,790,748 464,492 (100.470) 2,154,770

Less accumulated depreciation and amortization:

Transportation equipment 116488 11,198 (29,663) 98.023
Furniture and fixtures 250,631 6.826 - 257457
Software - 4,596 - 4,596
Office equipment 1,128.539 37.152 (69.055) 1,096,636
Leasehold improvements 168,109 227 - 168,336
Right of use leased equipment - 23,797 - 23,797
Intangible right of use subscription
based IT agreements - (9,388 - (9,388
Total accumulated depreciation
and amortization: 1,663,767 153,184 (98.718) 1,718 233

Total capital assets being
depreciated,net  $ 126981 $ 311,308 % (1,752) $§ 436,537

Depreciation and amortization expense was charged to governmental functions in the amount of $153,184
for the year ended December 31, 2022. The entity had no infrastructure assets as of December 31, 2022.
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For the Year Ended December 31, 2022

NOTE 5 — CAPITAL ASSETS — (Continued)

Net investment in capital assets in calculated as follows:

Capital assets, net of accumulated depreciation and amortization  $ 436,537
Capital-related borrowings (141,279)
$ 295258

NOTE 6 — LONG-TERM OBLIGATIONS

The following is a summary of the long-term obligation transactions for the year ended December 31, 2022,
all of which are associated with governmental activities:

Balance at Balance at  Due Within
12/31/2021  Increases Decreases 12/31/2022 One Year
Lease liabilities $ - $ 44138 § (23.590) § 20548 § 9.829
Subscription-based mformation
technology arrangements - 239,681 (118,950) 120,731 49,137
$ - $283819 $(142,540) $141279 § 58,966

See Note 7, leases, and Note 8, subscription-based information technology arrangements, for maturity
schedules.

NOTE 7-LEASES

The District Attorney i1s a lessee for noncancelable lease agreements for equipment used for
judicial/prosecution function. The lease terms include the noncancelable period of the lease and the optional
renewal period if applicable. The lease payments are fixed payments. In accordance with GASB Statements
No. 87, Leases, a liability has been recorded for the present value of lease payments over the lease term for
each agreement. The lease agreements have non-appropriation exculpatory clauses that allow lease
cancellation if the District Attorney does not make an appropriation for its continuation during any future
fiscal period. However, such clauses were disregarded in determining the term of the lease for the purpose
of measuring the lease assets and liabilities.

As of December 31, 2022, the combined value of the lease labilities was $20,548. In determining the
present values, the interest rate charged by the lessor was the discount rate, if provided. When the interest
rate charged by the lessor was not provided. the District Attorney used its estimated incremental borrowing
rate as the discount rate for leases of 3.25%. The recorded value of the right-ot-use assets as of the end of
the current fiscal year was $44,138 and the accumulated amortization of these assets were $23,797.
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2022
NOTE 7 - LEASES — (Continued)

The following is a schedule of current lease agreements:

Commencement Payment Payment Lease Liability

Date Terms Amount Interest Rate at 12/31/2022

Digital nailing system  September 2016 7 years $ 34 3.25% % 402
Copiers Various 7 years $ 2,017 3.25% $ 20,146

The following is a schedule of the recorded amounts and accumulated amortization of leases assed by underlying
asset class:

Recorded Accunulated  Net Right-to- 2022
Right to use asset Amount Amortization ~ Use Asset ~ Amortization
Digital mailing system  $ 791 § 380§ 402 § 389
Copiers 43,347 23,408 19,939 23,408
$ 44138 % 23797 §$ 20,341 $ 23,797

The future principal and interest lease payments as of December 31, 2022 are as follows:

Year Ending
December 31, Principal Interest Total
2023 $ 10080 % 22 $ 10304
2024 8.105 218 8,323
2025 1,048 205 1253
2026 600 45 645
2027 600 45 645
Thereafter 115 45 160

$ 20548 § 782§ 21330

NOTE 8 — SUBSCRIPTION-BASED INFORMATION TECHNOLOGY ARRANGEMENTS

The District Attorney entered into subscription-based information technology arrangements (“SBITAs”)
involving:

¢ Information technology security software

e Cloud backup services software

e Microsoft365

e PC support, remote connection, anti-malware
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District Attorney of the Fourteenth Judicial District
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2022
NOTE 8 — SUBSCRIPTION-BASED INFORMATION TECHNOLOGY ARRANGEMENTS —(Continued)
Due to the implementation of GASB Statement No. 96, these arrangements for software met the criteria of
a SBITA, thus requiring it to be recorded by the District Attorney as intangible assets and a SBITA liability.

These assets will be amortized over the lease terms of three to five years based on the agreements.

The total costs of the District Attorney’s subscription assets are recorded as $239,681, less accumulated
amortization of $69,388. The future subscription payments under SBITA agreements are as follows:

Subscriptions
Principal  Interest Total

2023 % 49469  § 30646 $§  S31I5

2024 50,944 2,171 53,115
2025 15,202 647 15,849
2026 5.116 183 5,299

Total $120731 § 6,647 § 127378

NOTE 9 - LITIGATION AND CLAIMS

The District Attorney is a defendant in various lawsuits. Although the outcome of these lawsuits is not
presently determinable, in the opinion of the District Attorney, the resolution of these matters will not have
a material adverse effect on the financial condition of the government.

NOTE 10 - RELATED PARTY TRANSACTIONS

The District Attorney reimburses the Police Jury for the cost of providing the District Attorney with salaries,
payroll taxes, insurances, use of building and other services as requested by the Police Jury. Amounts
reimbursed to the Police Jury are quasi-external transactions, and as such, are expensed during the period
incurred. Amounts reimbursed to the Police Jury for the year ended December 31, 2022 was $550,000.

NOTE 11 - ON-BEHALF PAYMENTS

GASB Statement No. 24, Accounting for Financial Reporting for Certain Grants and Other Financial
Assistance, requires the District Attorney to report and disclose in the financial statements on-behalf salary
and fringe benefit payments made by the State of Louisiana.
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended December 31, 2022

NOTE 11 - ON-BEHALF PAYMENTS — (Continued)

Employees receive payments directly from the State of Louisiana and the Calcasieu Parish Government for
salaries, payroll taxes, health insurance, unemployment benefits, retirement plan contributions and worker’s
compensation. Salaries paid to these employees totaled $7,884,122.

NOTE 12 - EXPENDITURES OF THE DISTRICT ATTORNEY NOT INCLUDED IN
THE FINANCIAL STATEMENTS

The accompanying financial statements do not include certain expenditures of the District Attorney paid
out of the funds of the criminal court, the Police Jury, or directly by the state.

NOTE 13 — RISK MANAGEMENT

The District Attorney is exposed to various risks of loss related to theft of, damage to, and destruction of
assets; errors and omission; injuries to employees; auto liability; and natural disasters. The District
Attorney has purchased commercial insurance coverage. There have been no significant reductions in the
insurance coverage during the year, nor have settlements exceeded coverage for the past three years.
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DISTRICT ATTORNEY OF THE FOURTEENTH DISTRICT
PARISH OF CALCASIEU, LOUISIANA

GOVERNMENTAL FUNDS - GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE (GAAP BUDGETARY BASIS) - BUDGET AND ACTUAL

For the Year Ended December 31, 2022

Revenues:
General:
Fines and forfeitures
Enrollment fees
Other forfeitures
Insurance payment
Interest
Other
Other:
Restitution
Intergovernmental revenue
Miscellaneous income
On-behalf payments:
State government
Parish government
Total revenues

Expenditures:
Current:
Salaries, wages and benefits

Salaries and benefits paid to Calcasieu Parish

Police Jury
Communications and technology
Dues
Joint service agreements
Legal and other professional
Ottice
Other

Pretrial diversion/Victim assistance programs

Restitution
Travel and seminars
Vehicles
Capital outlay
Debt service:
Principal retirement
Interest
Total expenditures

Deficiency of revenues over expenditures
OTHER FINANCING SOURCES
Issuance of leases
Issuance of subscription based IT arrangements
TOTAL OTHER FINANCING SOURCES
Net change in fund balance

FUND BALANCES - BEGINNING OF PERIOD

FUND BALANCES - END OF PERIOD

Variance with
Final Budget

Original Final Favorable /
Budget Budget Actual (Unfavorable)
S 393000 0§ 322362 § 8883547 § 566,185
412,500 490,060 190.159 (299,901
412,500 490,060 - (490,060)
11,000 10,570 - (10,570)
15,706 11,153 23.529 12,376
- 13,158 - (13,158)

- 1,903 3,103 1,200

- - 220,441 220,441

- - 22,665 22,665
1,331,400 1,349,421 1,349,422 1
6,713,388 6,516,441 6,534,700 18,259
9,289 494 9,205,128 9.232.566 27,438
8,044,788 7,865,862 7.884.122 (18,260
500,000 495,000 500,000 (5,000)
90,000 439,054 281.764 157,290
40.055 40,721 52,307 (11,586)
18,000 18,000 18,000 -
25,000 10,000 114,183 (104,183)
460.251 539,626 231,694 307,932
- 19,038 - 19,038
8,400 137,500 142,955 (5,455)
- - 1,903 (1,903)
88,000 95,000 102,867 (7,867)
15,000 20,000 20935 (935)
- - 464,492 (464,492)
- - 142,540 (142,540)
- - 2.213 (2,213)
9,289,494 9,679,801 9,959,975 (280,174)
- (474,673) (727.409) 252,736

- - 44,138 44,138

- - 239,681 239,681

- - 283.819 283,819

- (474.673) (443.,590) 31,083

7.001,643 7,394,902 .394.902
$ 7001643 § 6,920,229 § 6,951,312
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District Attorney of the Fourteenth Judicial District
Parish of Calcasieu, Louisiana

NOTES TO THE REQUIRED SUPPLEMENTAL INFORMATION

For the Year Ended December 31, 2022

1. BUDGET PRACTICES

The District Attorney utilizes the following budget practices:

1.

N

Formal budgeting integration is employed as a management control device during the year.
Budgets are adopted on a basis consistent with generally accepted accounting principles.

On December 1™ of each year, a budget for the subsequent year is prepared for the general fund
and the special revenue funds.

The District Attorney approves the budgets and it is available for public inspection no later than
fifteen days prior to the beginning of the calendar year.

Any budgetary amendments must be approved by the District Attorney. During the year an
amendment was made to the original budgets and is reflected in the budget comparison.

All budgetary appropriations lapse at year end.

The budget 1s adopted on a basis consistent with GAAP. Budgeted amounts are as originally
adopted or as finally amended by the District Attorney.

The District Attorney does not use encumbrance accounting in the General Fund or Special
Revenue Funds.

2. EXCESS OF EXPENDITURES OVER APPROPRIATIONS

For the year ended December 31, 2022, expenditures exceeded appropriations in the General Fund by
$280,174. These overexpenditures were funded by greater than anticipated revenues in that fund.
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District Attorney of the Fourteenth Judicial District
Parish of Calcasieu, Louisiana

SCHEDULE OF COMPENSATION, BENEFITS AND OTHER PAYMENTS
TO AGENCY HEAD
For the Year Ended December 31, 2022

Agency Head Name: Stephen Dwight

Purpose Amount

Salary $ 148,386
Benefits - insurance 13,380
Benefits - retirement 14,097
Benefits - medicare taxes 2.356
Auto msurance 2,445
Auto mamtenance 786
Cellular and internet services 1,625
Dues and subscriptions 505
Fuel 3.541
Parking 31
Travel, meals and lodgng 720
Special meals 170
Registration 750
Vehicle 12,980

$ 201,772
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District Attorney of the Fourteenth Judicial District
Parish of Calcasieu, Louisiana

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended December 31, 2022

Summary of Auditors’ Results
Financial Statements

Type of auditors’ report issued
Internal control over financial reporting:
e Material weaknesses identified?
e Significant deficiency identified not

constdered to be material weaknesses?

Noncompliance material to financial statements noted?

Unqualified

No
Yes

No



District Attorney of the Fourteenth Judicial District
Parish of Calcasieu, Louisiana

CURRENT YEAR FINDINGS WITH CORRECTIVE ACTION PLAN

For the Year Ended December 31, 2022

A. Internal Control Over Financial Reporting:

01-22 (IC) — Segregation of Duties

Criteria: Proper internal controls require that accounting duties be performed by separate individuals so that one
individual could not perpetrate and conceal errors or irregularities without them being detected by another individual
who was performing his or her assigned duties.

Condition: Accounting and financial functions are not adequately segregated.

Cause: Limited number of employees due to the small size of the District.

Effect: Errors or irregularities may not be detected within a timely period.

Recommendation: We recommend that the District Attorney properly segregate accounting processes.
Management's Response and Corrective Action Plan: The District Attorney’s management has determined that it

is not cost effective to achieve complete segregation of duties in the accounting department. They have, however,
segregated as many duties as possible. No plan is considered necessary.

B. Compliance;

There were no findings with regards to compliance.



District Attorney of the Fourteenth Judicial District
Parish of Calcasieu, Louisiana

SCHEDULE OF PRIOR YEAR FINDINGS

For the Year Ended December 31, 2022

A. Internal Control Over Financial Reporting:

01-21 (IC) — Segregation of Duties

Criteria: Proper intemal controls require that accounting duties be performed by separate individuals so that one
individual could not perpetrate and conceal errors or irregularities without them being detected by another individual
who was performing his or her assigned duties.

Condition: Accounting and financial functions are not adequately segregated.

Current Status: See schedule of findings, item 01-22(IC).

B. Compliance:

There were no findings with regards to compliance.
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