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January 6, 2012

The Board of Directors
Grambling University Foundation, Inc.
Grambling, Louisiana ' ,

Independent Auditor's Report

We have audited the accompanying statement of financial position of Grambling University Foundation,
Inc. (a nonprofit organization) as of June 30, 2011, and the related statements of activities and cash flows
for the year then ended. These financial statements are the responsibility of the Foundation's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about ‘whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as cvaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for ous opinion. ‘

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Grambling University Foundation, Inc. as of June 30, 2011, and its changes in net assets and its -
cash flows for the year then ended, in conformity with accounting principles generally accepted in the
United States of America. ' o :

In accordance with Government Auditing Standards, we have also issued our report dated Janvary 6, 2012,
on our consideration of the Foundation’s internal contro} over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.

Head, YriBomy ! Veshal, e
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GRAMBLING UNIVERSITY FOUNDATION. INC.

STATEMENT OF FINANCIAL POSITION

. JUNE 30, 201
ASSETS
Cash and cash equivalents
Certificates of deposit-unrestricted -
Certificates of deposit-temporarily restricted
Certificates of deposit-restricted '
Total assets
LIABILITIES AND NET ASSETS
Liabilities:

Due to Grambling State University
Total liabilities

Net assets:
Unrestricted -
Temporarily restricted-for specific purposes
* Permanently restricted-endowment
Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of the financial statements.

324,306
60,702
507,960
3.785.304

~4.678272

3.676.012
3,676,012

204,857
403,699
393.704
1,002,260

4,678,272



GRAMBLING UNIVERSITY FOUNDATION, INC.

Revenues, gains and other support:
Contributions

Contributed services
Bayou Classic operations
Other revenues
Scholarships

Investment income

Net assets released from restrictions

Total revenues and support

Expenses:
Institutional support

Special events:

Bayou Classic operations

_Alumni Hajl of Fame

Port City Classic Operations

President’s Dinner Theater
General and administrative services
Endowment expenses

Total expenses

Assets dedicated to Grambling State University

-hange in net assets

Vet assets-beginning of year

Jet assets-end of vear

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30,2011

The accompanying notes are an integral part of the financial statements.

2011
Temporarily Permanently

Ungestyicted Restricted Restricted Total

67,244 ; 124,494 191,738

40,000 - - 40,000

- 306,535 - 306,535

1,300 226,764 31,337 305,401

. 8,338 69,837 78,175

- - 40399 40,399

108,544 541,637 316,067 966,248

108,544 541,637 316,067 966,248
57,000 113,629 170,629 .

. 47,173 - 471,173

- 192 - 192

; 11,913 - 11,913

. 7,447 o 7,447

40,000 . - 40,000

97,000 490,725 - 701,354

11,544 62,111 316,067 264,894

193.314 466,416 77.637 737.367

204,857 403,699 393,704 1,002,260
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GRAMBLING UNIVERSIlTY FOUNDATION, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2011

Cash flows from operating activities:
Change in pet assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
{(Increase) decrease in assets:
Accounts receivable
Increase (decrease) in liabilities:
Accounts payable '
Due to Grambling State University
Net cash provided by operating activities

Cash flows from inveéting activities:
Purchases of certificates of deposit

Redemptions of certificates of deposit
Interest capitalized to certificates of deposit
Net cash (used) by investing activities

‘Net (decrease) in cash and cash equivalents

Cash and cash equivalents-beginning of year

Cash and cash equivalents-end of year

The accompanying notes are an integral part of the financial statements.

264,894

(80,583)
184,311

146,400
(40,399)
106,001
290,312

33.994

324,306
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GRAMBLING UNIVERSITY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2011

Organization and Summary of Significant Accounting Policies

a. Orgonization

The Grambling Black and Gold Foundation, Inc. (the Foundation) was orgamzed as of April 28,
2005 to solicit, receive, hold, invest and transfer funds for the benefit of Grambling State
University. Additionally, the Foundation assists Grambling State University in meeting the
criteria for accreditation as outlined by the Commission on Colleges for the Southern Association
of Colleges and Schools. Grambling State University and the Foundation are also in a
management agreement related to endowed chairs and professorships. This agreement is in
compliance with Board of Regents policy and allows the Foundation to manage funds on behalf of
Grambling State University, The Foundation is a separate legal entity and not included as part of
the reporting entity of Grambling State University.

Basis of Accounting and Financial Statement Presentation

The Foundation maintains its accounts in accordance with the principles of fund accounting,
Fund accounting is the procedure by which resources for various purposes arc classified for
accounting purposes in accordance with activities or objectives specified by donors. '

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

Financial statement presentation follows the requirements for the Financial Accounting Standards
Board in its FASB ASC #958, “Not-for-Profit Entities.” Under FASB ASC #9538, the
Foundation is required to report information regarding its financial position and activities
according to three classes of net assets. Net assets and revenues, expenses, gains and losses are
classified based upon the existence or absence of donor-;mposed restrictions. Accordingly, net
assets of the Foundation and changes therein are classified and reported as follows:

Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations.
However, these assets may be designated by management for specific purposes.

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that

" may or will be met either by actions of the Foundation, and/or by the passage of time.
This classification includes gifts, annuities and unconditional promises to give for
which the ultimate purpose of the proceeds is not permanently restricted.

Permanently restricted net assets - Net assets subject to donor-imposed stipulations
that they be maintained permanently by the Foundation. General]y, the donors of these
assets permit the Foundation to use all of, or pant of| the income eamed on the related
investments for general or specific purposes.




1.

Qrpanization and Summary of Significant Accounting Policies (Continued)

Revenues are réported as increases in unrestricted net assets unless use of the related assets is
limited by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net
assets. Gains and losses on investments and other assets or liabilities are reported as increases or
decreases In unrestricted net assets unless their use is restricted by explicit donor stipulation or by

faw.

Ner Assets Released from Restrictions
Expirations of temporary restrictions on net assets (i.e., the donor-stipulated purpose bas been
fulfilied and/or the stipulated time period has elapsed) are reported as, reclassifications between

the applicable classes of net assets.

Contributions

Contributions, including unconditional promises to give, are recognized as revenues in the period
received. Conditional promises to give are not recognized until they become unconditional, that
is, when the conditions on which they depend are substantially met. Contributions of assets other
than cash, if any, are recorded at their estimated fair value. An allowance for uncollectible
contributions receivable is provided based upon management’s judgment including such factors as
prior collection history, type of contribution, and nature of fund-raising acnvny

Investment Income
Income and realized and unreahzed net gains on investments are reported as follows:

 as increases in permanently restricted net assets if the terms of the gift
require that they be added to the principal of a permanent endowment fund;

* a5 increases in temporarily restricted net assets if the terms of the gifi
impose restrictions on the use of the income; :

» increases in unrestricted net assets in all other cases.

Temporarily Restricted Net Assets
With respect to temporarily restricted net assets, the Foundation has adopted the following
accounting policies.

Contributions with Restrictions Met in the Same Year — Contributions received with
donor-imposed restrictions that are met in the same year as received are reported as revenues of
temporarily restricted net assets, and a reclassification to unrestricted net assets 1s made to reflect
the expiration of such restrictions.

Release of Restrictions on Net Assets for Acquisition of Land, Building and Equipment —
Contributions of land, building and equipment without donor stipulations concerning the use of
such long-lived assets are reported as revenues of the unrestricted net asset class. Contributions
of cash or other assets to be used to acquire land, building and equipment without such donor
stipulations concerning ‘the use of such long-lived assets are reported as revenues of the
temporarily restricted net asset class; the restrictions are considered to be released at the time of
acquisition of such long-lived assets.

Cash and Cash Equivalents
Cash and cash equivalents principally include cash and money market investments not held by
trustees. For purposes of the cash flow statement, all highly liquid instruments with original
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maturities of three months or less are considered cash equivalents.
Organization and Summary of Significant Accounting Policies (Continued)

h. In-Kind Gifts
Gifis of investments, real estate, and other property contributed to the Foundation are recorded at
estimated fair value at date of contribution.

i In-Kind Revenue and Expenses
Grambling State University provides to the Foundation, without cost, services for the
administration of the Foundation in the form of personnel costs, rent, utilities, and the use of office
equipment. These services are valued at an estimated cost to Grambling State University. The
" amounts for these services have been reflected as contributed services revenue and general and
administrative expenses in the accompanying financial statements. Various other services and
facilities are contributed to the Foundation, the values of which are not readily determinable and,
therefore, are not reflected as contributions or expenses in the accompanying financial statements.

J. Accounts Receivable
Accounts receivable consists of amounts due from outside parties. Management evaluates the

collectability and aging of those accounts receivable in determining the need for an allowance for
doubtful accounts. '

k. Investmenis
Investments in marketable securities with readily dsterminable fair values are stated at fair value.

Realized gains or losses on sales of investment securitjes are based upon the cost of the specific
security sold. Unrealized gains and losses are included in the change in net assets, .

L Tax Status
The Foundation is exempt from federal income taxes under Section 501(a) of the Internal Revenue
Code (IRC) as an organization described in IRC Section 501(c)(3). Accordmgly, no provision for
jncome taxes has been made; however, should the Foundation engage in activities unrelated to its
exempt purpose, taxable income could result. The Foundation had no material unrelated business
income for the fiscal years audited.

The Foundation has elected to adopt the provisions of FASB Interpretation #48, “Accounting for
Uncertainties in Income Taxes.” It has not adopted any uncertain tax positions with respect to
those amounts reported in the financial statements.

m. Funds Functioning as Endowment :
The Foundation has designated funds for which the income earned is designated for specific uses.
Because there is no donor-imposed restriction, these funds are classified as unrestricted net assets:
however, the Foundation restricts the use of the funds in the same manner as a donor wonld be
creating an endowment.

n. Useof Estimates
The preparation of ﬁnanclal statements in conformity with accounting principles generzally
accepied in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financia statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ significantly from those estimates.




Organization and Summary of Significant Accounting Policies (Continued)

¢. Reclassifications . _
Certain amounts previously reported in the Foundation’s financial statements have been

reclassified to conform to current classifications, with no effect on previously reported net assets or
‘changes in net assets.

Investments
Fair values and unrealized appreciation (depreciation) of mvestments (certificates of deposit) as of

June 30, 2011 are summarized as follows:

Unrealized
Fair Appreciation
Cost ~ Value {Depreciation)
Certificate #979086 026,692 934,514 7,822
Certificate #988605 101,150 102,000 850
Certificate #989268 : 277,750 280,500 2,750
Certificate #991223 303,000 306,000 . 3,000
Certificate #6002879 302,550 305,100 2,550 -
Certificate #6009500 ' 638,533 644,027 _ 5,474
Certificate #9932170 61,982 63,100 1,118
Certificate #944808 28,866 29,108 242
Certificate #953723 617,258 623,377 6,119
Certificate #953890 ' 632,883 639,165 6,282
Certificate #962446 319,608 322,772 3,164
Certificate #974232 103.275 _104.303 1.028
4,313,567 ijél}liﬁ L 30,399

The following schedule summarizes the investment return and its classnﬁcahon in the statement of
activities as of June 30, 2010:

Temporarily Permanently

Unrestricted Restricted Restricted Total

Interest income : - - 40,399 40,399
Net realized pains ; - - - -

- - 40,399 40,399

Transactions with Grambling State University

Grambling State University provides to the Foundation, without cost, services for the administration of

the Foundation in the form of personne] In addition, Grambling State University prov:des without

cost, certain other operating services associated with the Foundation. These services are valued at
their estimated cost to Grambling State University. The amounts for these services have been

reflected as contributed services revenue and corresponding general administrative semces and

fundralsmg expenses in the accompanying financial statements.

Funds admiistered by the Foundation on behalf of Gramb]mg State University are not commingled
with funds belonging to the Foundation. Funds classified as amounts due to Grambling State
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Transactions with Grambling State University (Continued)

University at June 30, 2011 are related to certain endowed chairs and professorships matched by the
State of Louisiana. Initially, the donor portion of these funds is recorded as contributions to the
Foundation. Once the state matching is received, the donor portion is deducted from the permanently
restricted, temporarily restricted, and unrestricted net assets of the Foundation and reflected as due to

Grambling State University.

Concentrations of Credit Risk , 4
At times throughout the year, the Foundation may maintain certain bank accounts in excess of federally
insured limits. The Financial Accounting Standards Board, “Disclosure of Information about
Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of
Credit Risk” identifies these items as a concentration of credit risk. The risk is mitigated by
maintaining deposits in only well capitalized financial institutions.

Collection of Artwork :
The Foundation received a collection of Aboriginal Indigenous art from an independent donor during

the year ended June 30, 2008. The collection was appraised by an independent third party appraisal

firm at approximately $318,000 at the time of donation. In accordance with FASB ASC #958,

“Not-for-Profft Entities,” the Foundation does not capitalize the collection of artwork in its financial
statements as it is held for public exhibition, education, or research in furtherance of public service
rather than financial gain. It is the policy of the Foundation that proceeds from the sale of any
collection items are to be used to purchase additional collection items, and no additional items were
purchased for or removed from the collection in fiscal year ended June 30, 2011, '
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January 6, 2012

The Board of Directors
Grambling University Foundation, Inc.
Grambling, Louisiana

Report on Internal Control over Financial Reporting and on

- Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

1

We have audited the financial statements of Grambling University Foundation, Inc. {a nonprofit
organization) as of and for the year ended June 30, 2011 and have issued our report thereon dated January 6,
2012. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. .

Internzl Control Over Financial Reporting

In planning and performing our audit, we considered Grambling Black and Gold Foundation, Inc.’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control over financial reporting.  Accordingly, we do not express
an opinion onthe effectiveness of the Foundation’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonzble possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over fmancial reporting was for the limited purpose described in the.
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above,

Campliance and Other Matters

As part of obtaining reasonable assurance about whether the financial statements of the Foundation are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective-of our audit and, accordingly, we do not express such an opinion. The
results of our fests disclosed no instances of noncompliance or other matters that are required to be rcportcd
under Government Auditing Standards.

HViy ' | 10
A PROFESSIONAL SERVICES FIrM | hmv@hmyvepa com E-mail . ‘ .
SHREVEPORT - Monroe » DELit | wwwhmvepa.com Wes Annress
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This report is intended solely for the information and use of the board of directors, managemént, and the
Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other than these
specified pariies. ' _

M




GRAMBLING UNIVERSITY FOUNDATION, INC.
~ SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 390, 2011

We have audited the financial statements of Grambling University Foundation, Inc. as of and for the year
ended June 30,2011, and have issued our report thereon dated January 6, 2012. 'We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Our andit of the financial siatements as of June 30, 2011 resulted in an
unqualified opinion.

Section I - Summary of Auditor's Reports

a.  Auditor’s report expresses an unqualified opinion on the basic financial statements of Grambling
University Foundation, Inc.

b.  Reporton Internal Control and Compliance Material to the Financial Statements.

~ Internal Control — No significant deficiencies or material weaknesses were noted, no
management letter was issved. :

Compliance — No material noncompliance was noted.

¢,  Federal Awards — Grambling University Foundation, Inc. was not subject to a federal
single-audit for the period ended June 30, 2011.

Section II - Financial Statement Findings

2011 Current Year Findings: There are no current year findings noted.

12



GRAMBLING UNIVERSITY FOUNDATION, INC.

SCHEDULE OF PRIOR YEAR FINDINGS

FOR THE YEAR ENDED JUNE 30, 2011

2010 — Prior Year Findings: There were no prior year findings noted.
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