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INDEPENDENT AUDITOR'S REPORT S S l S t e A ^ 

Mayor Edward Brown and 
Board of Aldermen 

Town of St. Joseph 
St. Joseph, Louisiana 

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund, and the aggregate remaining fund information of Town 
of St. Joseph, as of and for the year ended June 30, 2008. which collectively comprise the Town's 
basic financial statements as listed in the table of contents. These financial statements are the 
responsibility of the Town of St. Joseph's management. Our responsibility is to express opinions 
on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States, and the Louisiana 
Governmental Audit Guide, issued by the Louisiana Legislative Auditor and the Louisiana Society 
of Certified Public Accountants. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audit provides a reasonable basis for our 
opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the govemmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the Town of St. Joseph, as of June 
30. 2008. and the respective changes in financial position, and, where applicable, cash flows 
thereof for the year then ended in conformity with accounting principles generally accepted in the 
United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated 
January 30, 2008 on our consideration of the Town of St. Joseph's internal control over financial 
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements and other matters. The purpose of that report is to describe the scope of 
our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audit perfomned in accordance with Government 
Auditing Standards and should be considered in assessing the results of our audit. 
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The management's discussion and analysis and budgetary comparison information on pages 3 
through 8 and 33 through 34 are not a required part of the basic financial statements but are 
supplementary information required by accounting principles generally accepted in the United 
States of America. We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information. However, we did not audit the information and express no opinion on 
it-

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Town of St. Joseph's basic financial statements. The combining and 
individual nonmajor fund financial statements are presented for purposes of additional analysis 
and are not a required part of the basic financial statements. The combining and individual 
nonmajor fund financial statements have been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, in our opinion, are fairly stated in all material respects 
in relation to the basic financial statements taken as a whole. 

T%e^HcdfbrcifiA^yyi/, PLLC 

Vicksburg, Mississippi 
January 30, 2008 
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REQUIRED SUPPLEMENTAL INFORMATION 
(PART A) 



TOWN OF ST. JOSEPH, LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30, 2008 

As management of the Town of St. Joseph, we offer readers of the Town of St. Joseph's financial 
statements this narrative overview and analysis of the financial activities of the Town of St. 
Joseph for the fiscal year ended June 30, 2008. It is designed to assist the reader in focusing on 
significant financial issues, identify changes in the Town's financial position, and identify material 
deviations and individual fund issues orconcems. 

The Management's Discussion and Analysis (MD&A) is an element of the new reporting model 
adopted by the Governmental Accounting Standards Board (GASB) in their Statement No. 34, 
Basic Financial Statements and Management's Discussion and Analysis for State and Local 
Government issued June 2001 

Financial Highlights 

1) The assets of the Town of St. Joseph exceeded its liabilities at the close of the most 
recent fiscal year by $3,172,894. This was a net decrease of total assets of $301,553. 
Of this $3,172,894 of net assets, $139,608 was unrestricted, $82,658 was restricted and 
$2,950,628 was invested in capital assets. 

2) As of the close of the fiscal year ended June 30, 2008, the Town's governmental fijnds 
reported a combined ending fund balance of $90,618. an increase of $1,871 when 
compared to the fund balance of the prior year. 

3) At the end of the fiscal year ending June 30, 2008, the General Fund's fund balance of 
$65,313 was available for spending at the Town's discretion. 

Overview off the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Town's financial 
statements. As noted above, the Town's adoption of GASB Statement No. 34 significantly 
changed the format and presentation of the Town's financial report. The Town's basic financial 
statements are comprised of three components: 1) government-wide financial statements, 2) fijnd 
financial statements, and 3) notes to the financial statements. This report also contains other 
supplementary information in addition to the basic financial statements themselves. 

Government-wide financial statements 

The govemmentrwide financial statements are designed to provide readers with a broad view of 
the Town's finances, m a manner similar to a private sector business. 

The Statement of Net Assets presents infonnation on all of the Town's assets and liabilities, with 
the difference between the two reported as net assets. Over time, increases or decreases in net 
assets may serve as a useful indicator of whether the financial position of the Town is improving 
or deteriorating. 

The Statement of Activities presents information showing how the Town's net assets changed 
during the most recent fiscal year. All changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash fiows. 
Thus, revenues and expenses are reported in this statement for some items that will only result in 
cash fiows in future fiscal periods (e.g., uncollected taxes, and earned, but unused vacation 
leave). 
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TOWN OF ST. JOSEPH, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30, 2008 

Both of the government-wide financial statements are designed to distinguish functions of the 
Town that are principally supported by taxes and intergovernmental revenues (governmental 
activities) from other functions that are intended to recover all or a significant portion of their costs 
through user fees and charges (business-type activities). The Town's govemmental activities 
include general government, public safety, public works, health and welfare, and recreation and 
culture functions. 

The business-type activities of the Town include sewer, water, and gas utilities. 

The government-wide financial statements can be found on pages 11 and 13 of this report. 

Fund financial statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives. The Town, like other state and local 
govemments, uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements. The Town's funds are classified into three categories: govemmental funds, 
proprietary fijnds, and fiduciary funds. 

Govemmental funds 

Govemmental funds are used to account for essentially the same functions reported as 
govemmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources 
available at the end of the fiscal year. Such information may be useful in evaluating a 
government's near-term financing requirements. 

Because the focus of governmental funds is nan'ower than that of the govemment-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in Uie govemment-wide financial statements. 
By doing so, readers may better understand the long-term impact of the governments near-tenn 
financing decisions. Both the governmental fund balance sheet and the govemmental fund 
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to 
facilitate this comparison between governmental fund and governmental activities. 

The Town maintains four governmental funds that are grouped for management purposes into 
various fund types. Information is presented separately in the governmental fund balance sheet 
and in the govemmental statement of revenues, expenditures, and changes in fund balances for 
the General Fund and the Prevention Education Fund, both of which are considered to be major 
funds. Data from the other governmental funds are combined into a single, aggregated 
presentation 

Individual fund data for each of these non-major governmental funds is provided in the form of 
combining statements elsewhere in this report. 

The Town adopts an annual appropriated budget for its General Fund and for the Prevention 
Education Fund. A budgetary comparison statement has been provided for each fijnd to 
demonstrate compliance or lack thereof with these budgets. 



TOWN OF ST. JOSEPH, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30, 2008 

The basic governmental fund financial statements can be found on pages 11 through 14 of this 
report. 

Proprietary funds 

The Town maintains one type of proprietary fund - Enterprise. Enterprise funds are used to 
report the same functions presented as business-type activities in the government-wide financial 
statements. The Town uses its Enterprise Funds to account for its sewer, water, and gas utilities. 

Proprietary funds provide the same type of information as the government-wide financial 
statements, only in more detail. 

The basic proprietary fund financial statements can be found on pages 15 through 17 of this 
report. 

Fiduciary funds 

Fiduciary funds are used to account for resources held for the benefit of parties outside the 
government entity. For the year ended June 30, 2008, the Town had no fiduciary funds. 

Notes to the financial statements 

The notes provide additional information that is essential to a full understanding of the data 
provided in the government-wide and fund financial statements. The notes to the financial 
statements begin on page 19 of this report. 

Other information 

In addition to the basic financial statements and accompanying notes, this report also presents 
certain required supplementary information concerning the Town's compliance with budgets for 
its major funds. The combining statements for non-major governmental funds are presented 
immediately following the required supplementary infomiation. 

Govemment-wide Financial Analysis 

As noted eariier, net assets may serve over time as a useful indicator of a government's financial 
position. In the case of the Town of St. Joseph, assets exceeded liabilities by $3,172,894 at the 
close of the fiscal year ended June 30, 2008. 

By far the largest amount of the Town's net assets ($2,950,628) reflects its investment in capital 
assets (e.g., land, buildings, machinery, and equipment), less any related debt used to acquire 
those assets tiiat is still outstanding. The Town uses these capital assets to provide services to 
citizens; consequentiy, tiiese assets are not available for future spending. Although the Town's 
investment in its capital assets is reported net of related debt, it should be noted that the 
resources needed to repay this debt must be provided from other sources, since the capital 
assets themselves cannot be used to liquidate these liabilities. 

The following is a comparison of the Govemmental and Business-Type Activities for the years 
ended June 30, 2008 and 2007. 



TOWN OF ST. JOSEPH, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30, 2008 

Govemmental Activities: 

Current and Other Assets 
Capital Assets 

Total Assets 

Current and Other Liabilities 
Long-term Liabilities 

Total Liabilities 

Net Assets: 
Invested in Capital Assets 

Net of Related Debt 
Restricted 
Unrestricted 
Total Net Assets 

Business-Type Activities: 

Current and Other Assets 
Capital Assets 

Total Assets 

Current and Other Liabilities 
Long-term Liabilities 

Total Liabilities 

Net Assets: 
Invested in Capital Assets 

Net of Related Debt 
Restricted 
Unrestricted 
Total Net Assets 

Total Activities: 

Current and Other Assets 
Capital Assets 

Total Assets 

Current and Other liabilities 
Long-term Liabilities 

Total Liabilities 

Net Assets; 
Invested in Capital Assets 

Net of Related Debt 
Restricted 
Unrestricted 
Total Net Assets 

June 30, 2008 

$ 

T 

$ 

X 

$ 

X 

129,227 
259,706 
388,933 

38.609 

38,609 

259,706 
0 

90,618 
350.324 

564.571 
2,836,318 
3.400,889 

179,334 
398,985 
578.319 

2.690.922 
82,658 
48.990 

2.822,570 

839.194 
2,950,628 
3.789,822 

217,943 
398,985 
616,928 

2,950,628 
82,658 

139,608 
3.172.894 

June 30.2007 

$ 

T 

$ 

— 

J_ 

$ 

i 

151.277 
282,574 
433,651 

62.137 

62.137 

282.574 
392 

88,748 
371,714 

580,876 
3.120,262 
3.701.138 

193.555 
404.850 
598,405 

2,709.759 
42.809 

350,165 
3,162.733 

732.153 
3.402.836 
4.134.989 

255,692 
404,850 
660.542 

2,992.333 
43.201 

438,913 
3.474,447 

Change 

$ (22,050) 
(22.868) 
(44.918) 

(23.528) 
0 

(23,528) 

(22.868) 
(392) 

1.870 
$ il.390) 

$ (16.305) 
(283.944) 
(300,249) 

(14,221) 
(5.865) 

(20,086) 

(18,837) 
39.849 

(301.175 
$ /i80.163 

$ 107.041 
(452,208) 
(345,167) 

(37.749) 
(5,865) 

(43.614) 

(41.705) 
39,457 

(299,305) 
$ (301.553) 



TOWN OF ST. JOSEPH. LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30, 2008 

Business-type activities 

Business-type activities decreased the Town of St. Joseph's net assets by approximately 
$280,163. The following are the key elements of this decrease; 

During the cun'ent year fixed assets decreased $283,944. This decrease consisted of $46,872 of 
purchases of fixed assets and $173,589 decrease in interest in the joint gas line, and $157,227 of 
depreciation and amortization expense. 

Financial Analysis of the Government's Funds 

As noted eariier. the Town of St. Joseph uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements. 

The focus of the Town's governmental funds is to provide infomiation on near-term inflows, 
outflows, and balances of spendable resources. Such information is useful in assessing the 
Town's financing requirements. In particular, unreserved fund balance may serve as a useful 
measure of a government's net resources available for spending at the end of the fiscal year. 

As of the end of the current fiscal year, the Town of St. Joseph's governmental funds reported 
combined ending fund balances of $90,618, and an increase of $1,871, when compared with the 
prior year All of this total fund balance constitutes unreserved fund balance, which is available 
for spending at the Town's discretion. 

The general fund is the chief operating fund of the Town of St. Joseph. At the end of the current 
fiscal year, fund balance of the general fund was $65,313. all of which is unreserved. 

General Fund Budgetary Highlights 

In accordance with Louisiana Revised Statutes Title 39, Chapter 9, Louisiana Local Government 
Budget Act (LSA - R.S. 39:1301 et seq), the Town must adopt a budget for the General Fund and 
all Special Revenue funds prior to June 30. The original budget for the Town was adopted on 
June 12, 2007. The general fund was amended June 11, 2008. 

During the year ended June 30, 2008, the budgets were used as a management tool and the 
required amendments and monitoring required by the law was adhered to. 

Capital Assets and Debt Administration 

Capital assets 

The Town of St. Joseph's investment in capital assets for its governmental and business-type 
activities as of June 30, 2008, amounted to $2,950,628 (net of accumulated depreciation). This 
investment in capital assets includes land, buildings, improvements, machinery and equipment. 

The following is a summary of the Town's capital assets: 
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TOWN OF ST. JOSEPH. LOUISIANA 
MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30. 2008 

Governmental Business-Type Total 

$ 43,915 

458,544 
542.796 

-
-
-
-
-
-
-

1,045.255 
(785.549) 

$ 259.706 

$ 7.886 

. 

-
2.669,417 

730,463 
1.933,967 

256,462 
24.138 
16,077 
3.000 

5,641,410 
(2.950,488) 

$ 2,690,922 

$ 51,801 

458,544 
542.796 

2,669.417 
730,463 

1.933,967 
256.462 

24.138 
16.077 
3.000 

6.686.665 
(3.736.037) 

$ 2.950,628 

Nondepreciable assets: 
Land 

Depreciable assets: 
Buildings 
Equipment 
Water system 
Gas system 
Sewer system 
Service equipment 
Office equipment 
Wireless communication equipment 
Worl<-in-progress - Amphitheater 

Total capital assets 
Less: accumulated depreciation 

Net capital assets 

Major capital asset events during the cun-ent fiscal year included the following; 
__» 

The purchase of equipment and major repairs by the Enterprise fund. The cost was 
$46,872. 

Long-term Debt 

The Town of St. Joseph had one long-term debt at June 30, 2008. This was a $423,000 revenue 
bond dated January 26, 2004; due in monthly installments of $1,599 through January 26, 2044 
with interest at 3.25%. The proceeds of these bonds were used to construct a new water 
treatment plant. 

Requests for Information 

This financial report is designed to provide a general overview of the Town of St. Joseph's 
finances for all those with an interest in the government's finances. Questions concerning any of 
the information provided in this report or request for additional information should be addressed to 
Mayor Edward Brown, Town of St. Joseph; P.O. Box 217; St. Joseph, LA 71366. 
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TOWN OF ST. JOSEPH, LOUISIANA 
STATEMENT OF NET ASSETS 

JUNE 30. 2008 

Assets 

Cash and cash equivalents 
Receivables 
Due from other governmental units 
Restricted Assets: 

Cash 
Capital assets, net 
Bond issuance cost, net 
Investment in jointly owned gas operation and 
maintenance fund 

Total Assets 

Liabilities 

Accounts payable and accrued expenses 
Accrued payroll and benefits 
Due to other governmental units 
Deposits held 
Long-temi liabilities: 

Due within one year 
Due in more than one year 

Total Liabilities 

Net Assets 

Invested in capital assets, net of related debt 
Restricted 
Unrestricted 

Total Net Assets 

Governmental 
Activities 

$ 97,536 
19,136 
12.555 

259,706 

. 

388,933 

$ 12.598 
17,715 
8.296 

-

38,609 

259,706 

90,618 

$ 350,324 

Business-type 
Activities 

$ 

$ 

$ 

413,344 J 
60,273 

8.296 

82.658 
2,690,922 

8,502 

136,894 

3,400.889 

80.976 ! 
19,711 
12,555 
60,227 

5,865 
398,985 

578.319 

2,690,922 
82,658 
48.990 

2,822,570 

Total 

5 510,880 
79,409 
20,851 

82,658 
2,950.628 

8,502 

136.894 

3.789.822 

5 93,574 
37,426 
20,851 
60,227 

5,865 
398,985 

616,928 

2.950.628 
82.658 

139,608 

$ 3,172,894 
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FUND FINANCIAL STATEMENTS 



TOWN OF ST. JOSEPH, LOUISIANA 
BALANCE SHEET - GOVERNMENTAL FUNDS 

JUNE 30. 2008 

Assets 

Cash and cash equivalents 
Receivables: 

Sales tax 
Other 

Due from other governmental funds 

Total Assets 

Liabilities and Fund Equity 

$ 

Major 1 
General 

Fund 

72,231 

9,341 
9.796 

12.555 

103,923 

Funds 
Downtoviffi 

Revitalization 

$ 7.213 

$ 7.213 

Other 
Governmental 

Funds 

$ 18.093 

$ 18.093 

$ 

$ 

Total 

97,537 

9,341 
9.796 

12,555 

129.229 

Liabilities: 
Accounts payable and accrued expenses $ 
Accrued payroll and benefits 
Due to other governmental units 

Total Liabilities 

Fund Equity: 
Fund balance 

Unreserved/undesignated 

Total Fund Balance 

Total Liabilities and Fund Equity $ 

12,819 
17.495 
8,296 

38,610 

65,313 
65,313 

103,923 

$ 

$ 

-

7,213 

7,213 

7,213 $ 

18,093 

18.093 

18.093 

$ 

$ 

12,819 
17.495 
8,296 

38,610 

90,619 

90,619 

129.229 

The accompanying notes are an integral part of these financial statements. 
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TOWN OF ST. JOSEPH, LOUISIANA 
RECONCILIATION OF THE BALANCE SHEET- GOVERNMENTAL FUNDS 

TO THE STATEMENT OF NET ASSETS 
JUNE 30. 2008 

Fund balances - total governmental funds $ 90,619 

Amounts reported for governmental activities are not financial 
resources, and are not reported in the governmental funds: 

Govemmental capital assets $ 1,045.255 
Less: accumulated depreciation 785,550 259.705 

Net assets of governmental funds $ 350,324 

The accompanying notes are an integral part of these financial statements. 
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TOWN OF ST. JOSEPH, LOUISIANA 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30. 2008 

Revenues 

Taxes: 
Ad valorem 
Sales 

Charges for sen/ices 
Lic^ense, permits, and cx)mmission 
for services 
Intergovernmental: 

Federal 
State 

Fines and forfeitures 
Use of money and property 
Other revenues 

Total Revenues 

Expenditures 

Current: 
General government 
Public safety 
Public works 
Culture and recreation 
Health and welfare 

Capital outlay 

Total Expenditures 

Excess (Deficiency) of Revenues 

Other Financing Sources (Uses) 
Transfers in 
Transfers out 

Total Other Financing Sources (Uses) 

Excess of Revenues over Expenditures 

Fund balance at t)eginning of year 

Fund balance at end of year 

General Downtown Governmental 
Fund Revitalization Funds 

34.191 
91.778 

119.346 

71.828 

38,735 
916 

18,531 
8,761 

384.086 

135.223 
102.396 
133.040 

12.905 
3 

1.352 

1.352 

Total 

34.191 
91.778 

119,346 

71.828 

38,735 
916 

19,683 
8,761 

385,438 

135,223 
102,396 
133.040 
12.905 

3 

383.567 

519 

, 848 

848 

1,367 

63,946 

$ 65.313 $ 

_ 

1.352 

-

_ 

1.352 

5.861 

7,213 $ 

_ 

. 

(848) 

(848) 

(848) 

18.941 

18.093 $ 

383.567 

1.871 

848 
(848) 

. 

1,871 

88.748 

90,619 

The accompanying notes are an integral part of these financial statements. 
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TOWN OF ST. JOSEPH, LOUISIANA 
RECONCILIATION OF THE STATEMENT OF REVENUES. EXPENDITURES 

AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30. 2008 

Net change in fund balances- govemmental funds $ 1,871 

Amount reported for governmental activities in the statement of 
activities are different because: 

Govemmental funds report capital outlays as expenditures. 
However, in the statement of activities the cost of those assets 
is allocated over their estimated useful lives and reported as 
depreciation expense. 
Capital outlay $ 
Depreciation expense (22.869) (22.869) 

Change in net assets of governmental activities $ (20.998) 

The accompanying notes are an integral part of these financial statements. 
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TOWN OF ST. JOSEPH, LOUISIANA 
STATEMENT OF NET ASSETS - PROPRIETARY FUND 

JUNE 30, 2008 

Utility 
Fund 

Assets 

Current Assets: 
Cash and cash equivalents $ 413,344 
Accounts receivable - net 60,273 
Due from other governmental unit 8,296 
Prepaid expenses 

Total Cument Assets 481,913 

Noncurrent Assets: 
Restricted cash and cash equivalents 62,658 
Capital assets 

Depreciable: 
Property, plant and equipment - net 2,683.036 

Land 7,886 
Construction-in-progress 
Bond issuance cost - net 8,502 
Invested in jointly owned gas operations and 
maintenance fund 136,894 

Total Noncurrent Assets 

Total Assets 

Liabilities and Net Assets 

Current Liabilities: 
Accounts payable and accrued expenses 
Acx;rued payroll and benefits 
Due to other govemmental unit 

Total Cun-ent Liabilities 

Liabilities payable from restricted assets: 
Customer deposits 
Revenue bonds payable 
Utility payments 

Total liabilities payable from restricted assets 

Nonc^urrent Liabilities: 
Revenue t}ond8 payable 

Total Liabilities 

Net Assets 
Invested in capital assets, net of related debt 
Restricted 
Unrestricted 

, Total Net Assets 

The accx^mpanying notes are an integral part of these financial statements. 
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2.918,976 

$ 3.400,889 

$ 80,976 
19.711 
12.555 

113.242 

68,911 
5,865 
7,882 

82,658 

398,965 

594,885 

2,690,922 
82.658 
48.990 

$ 2.822,570 



TOWN OF ST. JOSEPH, LOUISIANA 
STATEMENT OF REVENUES. EXPENSES. AND CHANGES IN NET ASSETS 

PROPRIETARY FUND 
FOR THE YEAR ENDED JUNE 30. 2008 

Operating Revenues 
Water sales 
Gas sales 
Sewerage fees 
Penalties 
Other operating revenues 

Total Operating Revenues 

Operating Expenses 
Water expense 
Gas expense 
Sewer expense 
Garbage expense 
Wireless communications expense 
Depreciation 
Salaries and related benefits 
Professional fees 
Bad debts and returned checks 
Trash expense 
Office expense 

Total Operating Expenses 

Operating Loss 

Non-Operating Revenues (Expenses) 
Interest income 
Income from jointly owned gas line 
Transfer from other funds 
Amortization of bond issuance cost 
Interest expense 
Transfer to other funds 

Total Non-Operating Revenue (Expense) 

Net Income (Loss) 

Net Assets - beginning of year 

Net Assets - end of year 

218,261 
311.411 

17,058 
6.542 

997 

554,269 

189.428 
330.960 
85.507 

1,508 
12,835 

156.994 
37,153 

45,606 
1,605 

861,596 

(307.327) 

14,521 
26,411 

(233) 
(13,535) 

27.164 

(280.163) 

3.102.733 

$ 2,822.570 

The accompanying notes are an integral part of these financial statements. 
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TOWN OF ST. JOSEPH, LOUISIANA 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUND 
FOR THE YEAR ENDED JUNE 30, 2008 

Cash flows from operating activities 
Cash received from customers $ 534.345 
Cash paid for employee services (95.724) 
Cash payments to suppliers for goods and services (565,658) 

Net cash provided (used) by operating activities (127,037) 

Cash flows from capital and related financing activities 
Acquisition of capital assets (46,872) 

Net cash provided (used) by financing activities (46.872) 

Cash flows from investing activities 
Payment on Revenue bonds (19,188) 
Interest received on investments 14,521 
Proceeds from jointly owned gas line 200,000 

Net cash provided by investing activities 195,333 

Net increase (decrease) in cash and cash equivalents 21,424 

Cash and cash equivalents, beginning of year 474,578 

Cash and cash equivalents, end of year 

Shown on the accompanying balance sheet as 
Current Assets 

Cash and cash equivalents 
Restricted assets: 

Cash 

Total 

Supplemental disclosure of noncash capital investing activities: 

Increase in the investment of the jointly owned gas 
operations and maintenance fund $ 26.411 

$ 496.002 

413.344 

82,658 

$ 496,002 

The accompanying notes are an integral part of these financial statements. 
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TOWN OF ST. JOSEPH, LOUISIANA 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUND - (continued) 
FOR THE YEAR ENDED JUNE 30, 2008 

Reconciliation of operating income (loss) to net cash 
provided (used) by operating activities 

Operating Income (loss) $ (307.327) 

Adjustments to reconcile operating loss to net cash 
provided (used) by operating activities: 

Depreciation 156,994 
Increase in accounts receivable 37.729 
Increase in accounts payable and accrued expense (22,624) 
Increase in accrued payroll and benefits 4,291 
Increase in customer deposits 3.900 

Net cash provided (used) by operating activities $ (127,037) 

The accompanying notes are an integral part of these financial statements. 
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TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2008 

Note 1 - Summary of Significant Accounting Policies 

A, Financial Reporting Entity 

The accompanying financial statements include all funds and account groups of the Town of St 
Joseph, Louisiana (The Town). The accompanying financial statements of the Town have been 
prepared in accordance with accounting principles generally accepted in the United States of America 
(GAAP) as applied to governmental units. The Govemmental Accounting Standards Board (GASB) is 
the accepted standard-setting body for establishing governmental accounting and financial reporting 
principles. 

The Town consists of an executive branch of government headed by a mayor and a legislative branch 
of government consisting of five aldermen. The Town's major operations include police and fire 
protection, street and drain maintenance, garbage and trash collection and administrative services. 
The Town also operates a Utilities Enterprise Fund to provide gas, sewerage and water services. 

As the governing authority for the municipality, the Town is the reporting entity for the municipality. 
The financial reporting consists of (a) the primary government (the Town), (b) organizations for which 
the primary government is financially accountable, and (c) other organizations for which the nature 
and significance of their relationship with the Town are such that exclusion would cause the reporting 
entity's financial statements to be misleading or incomplete. 

GASB Statement No. 14 established criteria for determining which component units should be 
considered part of the Town for financial reporting purposes. The basic criterion for including a 
potential component unit within the reporting entity is accountability. These criteria include; 

1. Appointing a voting majority of an organization's goveming body and the ability of the Town to 
impose its will on that organization and/or the potential for the organization to provide specific 
financial benefits to or impose specific financial burdens on the Town. 

2. Organizations for which the Town does not appoint a voting majority but are fiscally 
dependent on the Town. 

3. Organizations for which the reporting entity financial statements would be misleading if data 
of the organization is not included because of the nature and significance of the relationship. 

Based on the foregoing criteria, the Town does not have any component units to be reported. 

The following is a summary of certain significant accounting policies and practices: 
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TOWN OF ST. JOSEPH. LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2008 

Note 1 - Summary of Significant Accounting Policies (continued) 

B. Basis of Presentation 

The Town's basic financial statements consist of the government-wide statements on all activities of 
the government and the fund statements (individual major funds and combined non-major funds). 
The statements are prepared in accordance with accounting principles generally accepted in the 
United States of America as applied to governmental units. 

Govemment-wide Financial Statements 

The government-wide financial statements include the statement of net assets and the statement of 
activities for all activities of the govemment As a general rule, the effect of interfund activity has 
been removed from these statements. The government-wide presentation focuses primarily on the 
sustainability of the Town as an entity and the change in the aggregate financial position resulting 
from the activities of the fiscal period. 

Governmental Activities represent programs which normally are supported by taxes and 
intergovernmental revenues. 

Business-type Activities are financed In whole or in part by fees charged to external parties for goods 
and services. 

The statement of activities demonstrates the degree to which the direct expenses of a given function 
or segment is offset by program revenues. Direct expenses are those that are cleariy identifiable with 
a specific function or segment. Program revenues include: (1) charges to customers or applicants 
who purchase, use or directly benefit from goods, services, or privileges provided by a given function 
or segment, and (2) grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment. Taxes and other items not properiy included in 
program revenues are reported instead as general revenues. This includes dedicated resources 
such as a restricted property tax. 

The Town uses funds, both major and non-major, to report on its financial position and the results of 
its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial 
management by segregating transactions related to certain government functions and activities. A 
fund is a separate accounting entity with a self-balancing set of accounts that comprise its assets, 
liabilities, fund equity, revenue and expenditures or expenses, as appropriate. 

Emphasis of fund reporting is on the major fund level in either the governmental or business-type 
categories. Non-major funds (by category) or fund types are summarized into a single column in the 
basic financial statements. 

Funds are classified into three categories; governmental, proprietary, and fiduciary. Each category, in 
turn, is divided into separate "fund types". Govemmental funds are used to account for a 
government's general activities, where the focus of attention is on the provision of services to the 
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TOWN OF ST. JOSEPH. LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2008 

Note 1 - Summary of Significant Accounting Policies (continued) 

B. Basis of Presentation (continued) 

public as opposed to proprietary funds where the focus of attention is on recovering the cost of 
providing services to the public or other agencies through service charges or user fees. Fiduciary 
funds are used to account for assets held for others. The Town's current operations require the use 
of the govemmental and proprietary categories. The fund types used by the Town are described as 
follows: 

Fund Financial Statements 

Governmental activities presented as Govemmental Funds in the fund financial statements: 

General Fund - This fund is the general operating fund of the Town. It is used to account for all 
financial resources of the Town except for those required to be accounted in another fund. 

Special Revenue Fund - This fund is used to account for the proceeds of specific revenue 
sources that are legally restricted to expenditures for specific purposes. 

Business-type activities as Enterprise Funds in the fund financial statements: 

Enterprise Funds - These funds are used to account for operations (a) that financed and operated in 
a manner similar to private business enterprises - where the intent of the governing body is that the 
cost (expenses, including depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through user charges, or (b) where the 
governing body has decided that periodic detemiination of revenues earned, expenses incun-ed. 
and/or net income is appropriated for capital maintenance, public policy, management control, 
accountability, or other purposes. Enterprise funds are presented in the business-type activities 
column in the government-wide financial statements and the major funds section of the basic 
financial statements. 

In accordance with the provisions of GASB Statement No. 20, the Town has elected not to apply 
FASB statements and interpretations issued after November 30, ig89, to proprietary activities unless 
they are adopted by the GASB. 

Revenues 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are 
levied by the Town in September or October of each year and are actually billed to the taxpayer in 
November. Billed taxes become delinquent on December 31. Revenues from ad valorem taxes are 
budgeted in the year billed to the extent of collections expected. The Town bills and collects its own 
property taxes using the assessed values determined by the tax assessor of Tensas Parish. 

Sales taxes are considered "measurable" when in the hands of the intermediary collecting 
govemments and are recognized as revenues at that time. 
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TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2008 

Note 1 - Summary of Significant Accounting Policies (continued) 

B. Basis of Presentation (continued) 

Interest earnings on time deposits are recognized as revenue when the time deposits have matured 
and the interest is available. Substantially all other revenues are recognized when actually received 
by the Town. 

Expenditures 

Expenditures in the governmental funds are generally recognized under the modified accrual basis of 
accounting when the related fund liability is incurred. 

Proprietary Funds 

The Proprietary Fund is accounted for using the accrual basis of accounting. Revenues are 
recognized when they are earned and expenses are recognized when they are incurred. 

Operating income reported in proprietary fund financial statements includes revenues and expenses 
related to the primary, continuing operations of the fund. Principal operating revenues for the 
proprietary fund are charges to customers for utility services. Principal operating expenses are the 
costs of providing these services and include administrative expenses and depreciation of capital 
assets. Other revenues and expenses are classified as non-operating in the financial statements. 

The Town charged the following rates for water, sewer, and gas during the year: 

Water rates: 

a. Customers inside the City limits of St. Joseph, Louisiana are charged $10.50 for the first 
2,000 gallons and $2.00 for each additional 1,000 gallons or fraction thereof. 

b. Customers outside the city limits of St. Joseph, Louisiana are charged $21.00 for the first 
2,000 gallons and $4.00 for each additional 1,000 gallons or fraction thereof. 

Sewer rates - $2.50 per month. 

Gas rates charged to customers in the year ended June 30. 2008 were $15.00 for each 1,000 cubic 
feet of gas used or fraction thereof. 

Garbage rate - $5.00 per month. 

Trash pick-up - $5.00 per month. 
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TOWN OF ST. JOSEPH. LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2008 

Note 1 - Summary of Significant Accounting Policies (continued) 

C. Budgets and Budgetary Accounting 

The Town follows these procedures in establishing the budgetary data reflected in these financial 
statements. 

1. The proposed budget is submitted by the Town Clerk and the Mayor to the Board of 
Aldermen prior to July of the ensuing year. Notice of the location and availability of the 
proposed budget for the public inspection and the date of the public hearing to be conducted 
on the budget is then advertised in the official journal of the Town at least 15 days prior to the 
date of the hearing. 

2. After the public hearing, the budget is adopted by passing an ordinance approving the budget 
at the selected June board meeting. 

3. Budgetary amendments involving the transfer of funds from one department, program or 
function lo another or involving increases in expenditures resulting from revenues exceeding 
amounts estimated, require the approval of the Board of Aldermen. 

4. All legally adopted budgets of the Town are adopted on a basis consistent with GAAP. A 
budget is adopted for the General Fund and the Special Revenue Funds; encumbrance 
accounting is not used by the Town. 

D. Cash, Cash Equivalents, and Investments 

Under state law, the Town may deposit in demand deposits, money marî et accounts, or time 
deposits with state banks organized under Louisiana law or national banks having their principal 
offices in Louisiana. In addition, local governments in Louisiana are authorized to invest in the LAMP, 
a non-profit corporation formed by an initiative of the State Treasurer and organized under the laws of 
the State of Louisiana, which operates as a local government investment pool. 

At June 30. 2008. the Town had cash and cash equivalents totaling $593,538 as follows: 

Petty Cash $ 850 
Demand Deposits 295,598 
LAMP Deposits 297.090 
Total $ 593,538 
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TOWN OF ST. JOSEPH. LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30. 2008 

Note 1 - Summary of Significant Accounting Policies (continued) 

D. Cash, Cash Equivalents, and Investments (continued) 

These deposits are stated at cost, which approximates market value. Under state law, these deposits 
(or resulting bank balances) must be secured by federal deposit insurance or pledged securities 
owned by the fiscal agent bank. The marî et value of pledged securities plus federal deposit 
insurance must at all times equal the amount on deposit with the fiscal agent. These securities are 
held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually 
acceptable to both parties. Cash and cash equivalents (bank balances other than these backed by 
the U.S. government) at June 30, 2008. are secured, as follows: 

Bank Balances $ 312.146 

Federal deposit insurance $ 165.740 
Pledged securities 146.406 
Total $ 312.146 

Because the pledged securities are held by the Town's agent in the Town's name they are considered 
collateralized (Category 1) under the provisions of GASB Codification C20.106. 

In accordance with GASB Codification 150.26 the investment in LAMP at June 30, 2008 is not 
categorized in the three risk categories provided by the GASB 150.24 because the investment is in a 
pool of funds and, therefore, not evidenced by securities that exist in physical or book entry fonn. 
Only local governments that have contracted to participate have an investment interest in its pool of 
assets. The primary objective of LAMP is to provide a safe environment for the placement of public 
funds in short-term, high-quality investments. The portfolio includes only securities and other 
obligations in which local governments are authorized to invest. Accordingly, investments are 
restricted to securities issued, guaranteed, or backed by the U.S. Treasury. U.S. Government, or one 
of its agencies, enterprises, or Instrumentalities, as well as repurchase agreements collateralized by 
those securities. The dollar weighted average portfolio maturity of LAMP assets is restricted to more 
than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed 
to be highly liquid to give its participants immediate access to their account balances. 

For the purpose of the Statement of Cash Flows, cash equivalents include all highly liquid 
investments (including restricted assets) with a maturity date of three months or less when 
purchased. 

E. Capital Assets 

Under GASB Statement No. 34, capital assets, which include buildings, other improvements, 
machinery and equipment, vehicles, and furniture and fixtures, are reported and depreciated in the 
applicable government or business-type activities column of the governmental-wide financial 
statements. No long-term capital assets or depreciation are shown in the governmental fund 
statements. 
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TOWN OF ST. JOSEPH. LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30. 2008 

Note 1 - Summary of Significant Accounting Policies (continued) 

E. Capital Assets (continued) 

As permitted by GASB Statement No.34. the Town has elected not to capitalize infrastructure assets 
retroactively such as: streets, sidewalks, drainage and street lighting. 

Alt purchased capital assets are recorded at cost where historical records are available and at 
estimated cost where no historical records are available. Donated capital assets are valued at fair 
market value at date of gift. Major additions are capitalized while maintenance and repairs that do not 
improve or extend the life of the respective assets are charged to expense. Interest is capitalized on 
funds used during construction of projects acquired with bond funds. 

Capital assets are depreciated over the estimated useful lives of the assets using the straight-line 
method. Estimated useftjl lives are as follows (in years): 

Buildings 26 to 40 years 
Water System 30 to 40 years 
Sewerage System 40 years 
Gas Transmission and Distribution System 40 years 
Office Equipment 3 to 10 years 
Equipment 3 to 20 years 
Vehicles 5 years 

F. Debt Issuance Cost 

Debt issuance cost in the amount of $8,968 is included in noncurrent assets. Debt issuance cost is 
amortized over the life of the related debt issuance using the straight-line method. 

G. Long-term Liabilities 

In the govemment-wide statement of net assets and in the proprietary fund type financial statements, 
long-term debt is reported as liabilities. 

H. Bad Debts 

Uncollectible amounts for ad valorem taxes are generally not significant As a result, the direct write
off method for recognizing bad debts is used. Under this method, the receivable is charged to 
expense when the account is deemed to be uncollectible. The Town uses the allowance method for 
recognizing bad debts for customers' utility receivables. An allowance of $366,154 is recorded as of 
June 30, 2008. 
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TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30. 2008 

Note 1 - Summary of Significant Accounting Policies (continued) 

I. Compensated Absences 

Vacation time is accrued based on the number of years in service. It must be used before the end of 
the year and cannot be carried over. Sick time is accaied at an annual rate of 80 hours per year and 
cannot be earned over from year to year. Employees are not paid overtime but are given 
compensatory time equal to the amount that would have been due for the overtime worked and will 
be paid for any unused compensation at the time of termination. 

J. Net Assets 

Net Assets represent the difference between assets and liabilities. Net assets invested in capital 
assets, net of related debt, consist of capital assets, net of accumulated depreciation, reduced by the 
outstanding balance of any debt proceeds used for the acquisition, construction, or improvement of 
those assets. 

K. Restricted Net Assets 

Net assets are reported as restricted when there are limitations imposed on their use by external 
parties such as creditors, grantors, laws or regulations of other governments. As of June 30, 2008 
restricted net assets in the proprietary fund totaling $82,658 consisted of cash restricted for meter 
deposits and cash restricted for water system improvements. 

L. Transfers In and Out 

Advances between funds which are not expected to be repaid are accounted for as operating 
transfers. 

Interfund operating transfers in and out during the year ended June 30, 2008. were as follows: 

Operating Transfers 
Fund In Out Total 

Major Fund: 
General Fund $ 848 $ - $ 848 

Special Revenue Fund: 
Prevention Education : (848) (848) 

Total $ 848 $ (848) $ 

M. Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenues and expenditures during the reporting period. Actual results 
could differ from those estimates. 
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TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2008 

Note 2 - Receivables 

Receivables of $79,409 as of June 30, 2008 are comprised of the following: 

Fund Type 
General 
Prioprietary 
Less Allowance for Doubtful 

Accounts 

Total 

$ 

_$_ 

Sales 
Tax 

9.341 

9.341 

Accounts 
$ 2,052 

344.205 

(285,983) 

$ 60,274 

Inter-
Governmental 
$ 2,217 

$ 2,217 

Other 
$ 12,083 

75,665 

(80,171)_ 

$ 7,577 

Total 
$ 25.693 

419,870 

(366.154) 

$ 79,409 

The Town has 606 water and sewer customers. They also serve 503 gas customers. An aging of the 
utility receivables as of June 30, 2008 is as follows: 

Water Gas Sewer Trash Garbage Other Total 
0-30 days 
31-60 days 
61-90 days 
91-120 days 
Over 120 days 

$ 23.876 
3.848 
2,935 

234 
163,492 

$ 5,102 
10.300 
8,220 

497 
93,891 

$ 580 
393 
343 
28 

4,884 

$ 1.210 
809 
702 
55 

5.909 

$ 1.232 
800 
704 
55 

7,255 

$ 875 
975 
832 
50 

4,119 

$ 32.875 
17.125 
13.736 

919 
279,550 

Total $ 194.385 $ 118,010 $ 6,228 $ 8,685 $ 10,046 $ 6,851 $ 344,205 

Note 3 - Ad Valorem Taxes 

Property taxes are levied by the Town in September or October each year and are actually billed to 
the taxpayers in November. Property taxes become due and are attached as an enforceable lien on 
property as of December 31. Billed taxes become delinquent on January 1 of the year following the 
year in which the taxes are due. 

The Town bills and collects its own property taxes using the assessed value as determined by the tax 
assessor of Tensas Parish. 

The ad valorem tax millage is as follows: 
Mills 

General Ad Valorem Tax 6.70 
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TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30. 2008 

Note 4 - Clianges in Capital Assets 

The changes in capital assets are as follows: 

Governmental activities: 
Nondepreciable assets: 

Land 
Depreciable assets: 

Buildings 
Equipment 

Total capital assets 
Less: accumulated depreciation 

Total govemmental activities 
capital assets, net 

Business-type activities: 
Nondepreciable assets: 

Land 
Depreciable assets: 

Water system 
Gas system 
Sewer system 
Service equipment 
Office equipment 
Wireless communication 

equipment 
Woric-in-progress - amphitheater 

Total capital assets 
Less: accumulated depreciation 

Total business-type capital 
assets, net 

$ 

$ 

$ 

A 

Balance 
6/30/2007 

43.915 

458,544 
542,796 

1,045,255 
(762,681) 

282,574 

7.886 

2,633,047 
730.463 

1.927.884 
256.462 
24.138 

14.658 
-

5.594.538 
(2,793.494) 

2.801,044 

Additions 

$ 

$ 

$ 

$ 

-

-
-
-

(22,868) 

(22,868) 

-

36,370 
-

6,083 
-
-

1,419 
3.000 

46,872 
(156,994) 

(110.122) 

Retirements 
and Transfers 

$ 

-
- • 

-
-

$ 

$ 

-
-
-
-
-

-
-
-
-

$ 

Balance 
6/30/2008 

$ 43,915 

458,544 
542,796 

1,045,255 
(785.549) 

$ 259,706 

$ 7.886 

2,669,417 
730.463 

1,933,967 
256,462 
24.138 

-
16.077 
3,000 

5.641,410 
(2,950,488) 

$ 2.690,922 

The Town, in accordance with their policy of not capitalizing infirastructure assets retroactively, has 
eliminated $158,074 of street improvements reported in prior years. 
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TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2008 

Note 4 - Ciianges in Capital Assets (continued) 

Depreciation of $156,994 as of June 30, 2008 was charged to expense In the utility fund. 
Depreciation charged to governmental activities is as follows: 

General government $ 3,256 
Public safety 9.277 
Public works 3,289 
Health and welfare 7,046 

Total $ 22,868 

Note 5 - Pension and Retirement Plans 

Municipal Employees' Retirement System of Louisiana (MERS) 

Substantially all Town employees, except policemen, are members of the MERS. a multiple-
employer, cost-sharing, public employee retirement system (PERS). controlled and administered by a 
separate board of trustees. The MERS is composed of two distinct plans. Plan A and Plan B, with 
separate assets and benefit provisions. All participants of the Town are covered by Plan A. 

All full-time Town employees and elected officials are eligible to participate in the system. Under the 
plan provisions, a member who retires at or after age 60 with at least 10 years of creditable service, 
at or after age 55 with 25 years of creditable service, or at any age with at least 30 years of creditable 
service is entitled to a retirement benefit, payable montiily for life, equal to 3% of the member's final 
compensation multiplied by his years of creditable service. 

Funding Policy. Contributions to the system include one-fourth of one percent of the taxes shown to 
be collectible by the tax rolls of the parish. These tax dollars are divided between Plan A and Plan B 
based proportionately on the salaries of members on which contributions were made for the previous 
fiscal year. State statute requires covered employees to contribute a percentage of their salaries to 
the system. As provided by Louisiana Revised Statute 11:103, the employer contributions are 
determined by actuarial valuation and are subject to change each year based on the results of the 
valuation for the prior fiscal year. The Town's contributions to the MERS for the years ended June 
30, 2008, 2007. and 2006 were $12,366. $22,322, and $20,429, respectively, equal to the statutorily 
required contributions for each year. 

The MERS issues an annual, publicly available financial report that includes financial statements and 
required supplementary information for the retirement system. The report may be obtained by writing 
the Municipal Employees' Retirement System, 6750 Van Gogh, Baton Rouge, LA 70806 or by calling 
(225)926-4810. 
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TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30. 2008 

Note 6 - Long-Term Debt 

The following is a summary of long-term debt transactions for the year ended June 30, 2008. 

Balance beginning of year $410,503 
Additions 
Retirements 5,653 

Balance end of year $404.850 

Bonds payable at June 30, 2008 is comprised of the following issue: 

Utilities Enterprise Fund: 

Revenue Bonds: 

$423,000 revenue bonds dated January 26, 2004; due in monthly installments of 

$1,599 through January 26, 2044; interest at 3.25%. $ 404,850 

Maturities of long-tenn obligations of the Town including interest of $277,888 are as follows: 

June 30, Amount 
2009 
2010 
2011 
2012 
2013 

2014-2018 
2019-2023 
2024-2028 
2029-2033 
2034-2038 
2039-2043 

2044 

$ 19,187 
19,187 
19,187 
19,187 
19.187 
95,935 
95,935 

95,935 
95,935 
95.935 
95,935 
11,193 

$ 682.738 

•30-



TOWN OF ST. JOSEPH, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2008 

Note 7 - Intergovernmental Agreement - Gas Transmission and Distribution Operations 

The Town of St. Joseph, Louisiana owns jointly witti the Town of Newellton, Louisiana, a gas pipeline, 
which transports natural gas to the Towns. The jointiy owned line is operated independently of the 
Towns. The canying value of the investment is recorded on the equity method. The annual net 
income is added to the investment and cash withdrawals, and net losses are deducted ft-om the 
investment value. A summary of the balance sheet of the Town of Newellton and St. Joseph. 
Louisiana Jointly Owned Gas Line as of June 30, 2008 is as follows: 

Assets 
Cash $ 236,688 
Investments 24.331 
Accounts receivable 12.984 

Total Assets $ 274,003 

$ 54 
162 
216 

273,787 

$ 274.003 

Liabilities and Fund Equity 
Liabilities: 

Accounts payable 
Customer deposits 

Total Liabilities 

Fund Equity: 
Towns' Equity 

Total Liabilities and Fund Equity 

Audited financial statements of this joint venture are available at the Town of St. Joseph. Louisiana 
Town Hall. 

Note 8 - Related Party Transactions 

The Town purchases its natural gas from tiie Towns of Newellton and St Joseph Jointly Owned 
Gas Operations and Maintenance Fund (The Joint Line) of which the Town is a fifty percent owner. 
During 2008. the Town made $235,611 of gas purchases and owed the Joint Line $6,690 at June 30. 
2008. 

Note 9 - Rlsl( Financing Activities 

The Town is a participating member in the Louisiana Risk Management Agency's Group Self-
Insurance Fund for Municipal Liability Risk Sharing and Group Self-Insurance Fund for Workman's 
Compensation and Employer Liability (the Agency). The Agency functions as a Public Entity Risk 
Pool fomied to pool the risk of public liability exposure to its members. The Town insures its law 
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TOWN OF ST. JOSEPH. LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2008 

Note 9 - Risk Financing Activities - continued 

eriforcement officers' comprehensive liability and errors and omissions risk through its participation in 
the Agency pools. The coverage provided by the pools is subject to $1,000 deductibles for certain 
coverages and provides coverages up to $500,000 for each type of insured risk. Premiums for 
coverage are retroactively rated based on experience and premiums are calculated based on the 
ultimate cost of the experience to date of the pool participants. 

Note 10 - Commitments and Contingencies 

During 2004. the Town canceled its contracts with Hummingbird Wireless of Louisiana, Inc. for the 
providing of wireless internet service to St. Joseph. Louisiana and surrounding areas. This contract 
called for the Town to lease three towers to be constructed by Hummingbird Wireless of Louisiana. 
The total amount invested by the Town in these leases was $175,000. At the time of the cancellation 
of the contract only one tower was constructed. The contract provided that the Town could terminate 
the agreement at anytime without cause. It further stated that if the contract was terminated the Town 
would be released from the remaining term of the lease agreement and the funds invested by the 
Town would be returned to the Town less any revenues retained by them. If the remaining balance 
was less than $100,000. Hummingbird Wireless of Louisiana, Inc. would provide the Town with a 
promissory note for the principal balance remaining at a 10% interest rate payable over 36 months. If 
the remaining balance was greater than $100,000, they would provide the Town with a promissory 
note bearing 10% interest payable over 60 months. At June 30, 2008 the Town had not received the 
promissory note fi^om Hummingbird Wireless of Louisiana. Inc. Subsequent to the year ended June 
30, 2004. the Town authorized the Mayor, through their attorney to file suit for the return of the Town's 
investment in the form of a 36 month promissory note and the transfer of all equipment and revenues 
to the Town. As of June 30, 2008 the suit had been filed but no other activity had occun^d on the 
suit 

At June 30, 2008, the $75,000 invested for the lease of the two towers that have not been built was 
reclassified to receivables and an allowance for bad debts of $75,000 was provided to offset the 
receivable. 
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REQUIRED SUPPLEMENTAL INFORMATION 
(PART B) 



TOWN OF ST. JOSEPH. LOUISIANA 
BUDGET AMENDMENT 

FISCAL YEAR ENDING JUNE 30, 2008 

Revenue 
Taxes, Licenses, etc. 
Intergovernmental Revenue 
State grants 
Transfer from other accounts 
Other Revenues 

Total Revenue 

Expenses 
General Government 
Police Department 
Fire Department 
Streets & Sanitation 
Garbage Department 

Total Expenses 

Net Income 

Adopted 

$ 230,000 
82.000 
35,000 
20,000 
35.000 

402,000 

132,500 
126,700 

1,500 
89,000 
34.500 

384.200 

$ 17.800 

Amended 

$ 251,180 
95,925 

0 
-

25,800 
372.905 

151,350 
100,775 

500 
96,150 
38,044 

386,819 

$ (13,914) 

Difference 

$ 21.180 
13.925 

(35.000) 
(20.000) 
(9,200) 

(29,095) 

18,850 
(25.925) 
(1.000) 
7,150 
3,544 
2.619 

$ (31.714) 
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TOWN OF ST, JOSEPH. LOUISIANA 
BUDGETARY COMPARISON SCHEDULE (GAAP BASIS) 

GENERAL FUND 
FOR THE YEAR ENDED JUNE 30. 2008 

Revenues 
Taxes. Licenses, etc. 
Intergovemmental Revenue 
Other Revenues 

Total Revenues 

Transfers In 

Total Revenues and Transfers 

Expenditures 
Cun'ent: 

General Government: 
Administration 

Public Safety 
Police Department 
Fire Department 

Public Worics 
Streets and Sanitation 
Garbage Department 
Total Expenditures 

Excess (Deficiency) of Revenues Over 
< Expenditures (GAAP Basis) 

Fund Balance - Beginning 

Fund Balance - Ending 

Budgeted A 
Original 
Budget 

.mounts 
Final 

Budget 

$ 230.000 $ 251.180 
117,000 
35,000 

382.000 

20.000 

402.000 

132.500 

126.700 
1.500 

89.000 
34.500 

384,200 

17,800 

63,946 

$ 81,746 ! 

95.925 
25,800 

372.905 

-

372,905 

151.350 

100.775 
500 

96,150 
38,044 

386.819 

(13.914) 

63,946 

5 50,032 

Actual 
Amounts 

$ 318,059 
38,735 
27.292 

384.086 

848 

384,934 

148,131 

101.894 
502 

64,395 
68,645 

383,567 

1.367 

63,946 

$ 65,313 

Variance 
Favorable 

(Unfavorable) 

$ 66,879 
(57.190) 

1,492 
11.181 

848 

12,029 

3.219 

(1.119) 
(2) 

31,755 
(30,601) 

3,252 

8,777 

. 

$ 8,777 
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TOWN OF ST. JOSEPH, LOUISIANA 
COMBINING BALANCE SHEET - NON-MAJOR GOVERNMENTAL FUNDS 

JUNE 30. 2008 

Special 
Revenue Fund 

Lake 
Bruin 

$ 

J -

18,093 

18.093 

Assets 
Cash and cash equivalents 

Total Assets 

Liabilities and Fund Balance 

Liabilities 

Fund Balance 
Unreserved/undesignated 18,093 

Total Liabilities and Fund Balance $ 18,093 
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TOWN OF ST. JOSEPH, LOUISIANA 
COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCE - NON-MAJOR GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30, 2008 

Special 
Revenue Fund 

Revenues 

Use of Property and Money 

Expenditures 

Excess of Revenues Over Expenditures 
Other Financing Sources (Uses) 

Transfers In 

Excess of Revenues and Other Financing 
Sources Over Expenditures 

Fund Balance, beginning of year 

Fund Balance, end of year 

Lake 
Bruin 

18.093 

18,093 
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TOWN OF ST. JOSEPH, LOUISIANA 
SCHEDULE OF COMPENSATION PAID TO ALDERMEN 

FOR THE YEAR ENDED JUNE 30, 2008 

Theodore Jackson 
Diane Yarrington 
Jimmy S. Clark . 
Jack Grace, Jr. 
A. E. Tindell 

Total 

$ 6,000 
6,000 
6,000 
6.000 
6,000 

$ 30,000 
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REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS 



THE HALFORD FIRM, PLLC 
CERTIFIED PUBLIC ACCOUNTANTS 

CbtillBdftABe 

MbtftilppiSodetyor 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON C 0 N ( ¥ ^ M ( 6 I ! ? 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATFMFMTiBiri.ni inrhm ..f 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING S T A N D A / f B ^ ^ ^ * ^ 

Mayor Edward Brown and 
Board of Aldermen 

Town of St. Joseph 
St. Joseph, Louisiana 

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund infonmation of the Town of St. 
Joseph as of and for the year ended June 30, 2008, which collectively comprise the Town of St. 
Joseph's basic financial statements and have issued our report thereon dated January 30, 2008. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States: and the Louisiana Govemmental Audit 
Guide, Issued by the Louisiana Society of Certified Public Accountants and the Louisiana Legislative 
Auditor. 

Intemal Control over Financial Reporting 

In planning and performing our audit, we considered the Town of St. Joseph's internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinions on the tihancial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Town of St. Joseph's intemal control over financial reporting. Accordingly, we do 
not express an opinion on the effectiveness of the Town of St. Joseph's internal control over financial 
reporting. 

Our consideration of internal control over financial reporting was for the limited purpose described in 
the preceding paragraph and would not necessarily identify all deticiencies in intemal control over 
financial reporting that might by significant deficiencies or material weaknesses. However, as 
discussed betow. we identified certain deficiencies in internal control over financial reporting that we 
consider to be significant deficiencies. 

A conb'ol deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects the Town of St. Joseph's ability to initiate, authorize record, 
process, or report financial data reliably in accordance with generally accepted accounting principles 
such tiiat there is more than a remote likelihood that a misstatement of the Town of St. Joseph's 
financial statements that is more than inconsequential will not be prevented or detected 
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by the Town of St Joseph's intemal control. We consider the deficiencies described in the 
accompanying Schedule of Findings and Responses to be significant deficiencies in intemal control 
over financial reporting. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results 
in more than a remote likelihood that a material misstatement of the financial statements will not be 
prevented or detected by the Town of St. Joseph's internal control. 

Our consideration of the internal control over financial reporting was for the limited purpose described 
in the first paragraph of this section and would not necessarily identify all deficiencies in the intemal 
control that might be significant deficiencies and, accordingly, would not necessarily disclose all 
significant deficiencies that are also considered to be material weaknesses. However, we consider all 
of the significant deficiencies described in the Schedule of Findings and Responses to be material 
weaknesses. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Town of St. Joseph's financial 
statements are free of material misstatements, we perfonned tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards which are described in the accompanying Schedule of Findings and Responses. 

The Town of St Joseph's response to the findings identified in our audit is described in the 
accompanying Schedule of Findings and Responses. We did not audit the Town of St Joseph's 
response and, accordingly, we express no opinion on it. 

This report is intended solely for the information and use of management of the Town of St Joseph 
and the Legislative Auditor for the State of Louisiana and is not intended to be and should not be 
used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this 
report is distributed by the Legislative Auditor as a public document. 

TKe^KoI/brd/Firm/, PLLC 

Vicksburg, Mississippi 
January 30, 2008 
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TOWN OF ST. JOSEPH 
SCHEDULE OF FINDINGS AND RESPONSES 

JUNE 30, 2008 

Part i Summary of Auditor's Reports 

FINANCIAL STATEMIENTS 

Auditor's Report 

An unqualified opinion has been issued on the Town of St Joseph's financial statements 
as of and for the year ended June 30, 2008. 

Reportable Conditions 

Five reportable conditions in Internal control over financial reporting were disclosed 
during the audit of the financial statements and are shown as items 08-01 through 08-05 
in Part t), and these reportable conditions are also considered to be material 
weaknesses. 

lyiateriai Noncompiiance - Financial Reporting 

Two instances of noncompiiance material to the financial statements were disclosed 
during the audit of the financial statements and are shown as items 08-04 and 08-05 in 
Part II. 

FINANCIAL STATEMENTS 

This section is not applicable for the fiscal year ended June 30, 2008. 

Part ii Findings Related to an Audit in Accordance with Government Auditing Standards 

08-01 - Segregation of Duties 

Finding: 

A good system of intemal control provides for a proper segregation of the accounting 
functions. The Town does not have the proper segregation of duties over cash receipts and 
disbursements, accounts receivable, and accounts payable. Although a town clerk was hired, 
the Mayor does all of the accounting with the exception of receiving the customer payments 
and making the daily deposits. This lack of separation of duties increases the potential for 
material misstatements and/or misappropriation of assets to occur and not be detected in a 
timely manner. Proper segregation is not always possible in a small organization, but limited 
segregation to the extent possible can and should be implemented to reduce the risk of errors 
or fraud. 

Recommendation: 

Although a town clerk was hired and the Town uses an external accounting firm to assist in 
preparing year-end infomiation for audit purposes, we believe the fiscal affairs of the Town 
require more attention. 
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TOWN OF ST. JOSEPH 
SCHEDULE OF FINDINGS AND RESPONSES- continued 

JUNE 30, 2008 

Management's Corrective Action Plan: 

Several months ago, we hired another town clerk who is being tirained to carry out those 
bookkeeping duties cun-ently perfonned by the Mayor. As suggested, we believe the Town 
fiscal affairs will receive more attention as this clerk is able to accept and carry out the 
bookkeeping duties and responsibilities. 

08-02 - State of Accounting and Reporting 

Finding: 

The Town does not reconcile subsidiary ledgers to the general ledger in a timely manner 

Recommendation: 

In order to make the financial reports generated by the accounting system as meaningful as 
possible, the Town should reconcile bank statements within 30 days of receipt, as well as 
reconcile subsidiary ledgers to the general ledger on a monthly basis. A benefit of timely 
reconciliations is that errors do not accumulate but can be identified and attributed to a 
particular period, which makes it easier to perform future reconciliations. 

Management's Corrective Action Plan: 

Town management is considering new accounting system software that comprises general 
ledger and subsidiary ledger modules for all areas of operations, which should rectify the 
"hybrid" accounting system presentiy used. Right now. however, we are working with our 
billing system software company to see if their software can be made to automatically 
interface with our financial accounting system general ledger in order to prevent manual 
intervention and thereby reduce potential errors and omissions. 

08-03 - Controls over Purchasing 

Finding: 

The Town does not maintain an adequate purchasing/accounts payable system, particularly 
the use of the Town's MasterCard. 

Recommendation: 

The Town should consider implementing a basic purchase order system. The purpose of a 
purchase order system is to control spending of Town resources and to help ensure that the 
Town pays only for items that are actually received. The system should provide for approval 
of purchases and payments, including establishment of controls over compliance with the 
public bid law. 

-41-



TOWN OF ST. JOSEPH 
SCHEDULE OF FINDINGS AND RESPONSES-continued 

JUNE 30, 2008 

Additionally, the Town should establish controls over the Town's MasterCard to ensure 
compliance with Louisiana Constitution [Article Vli, Section 14(A)], which prohibits the Town 
from making payments that do not serve a public service. The system should include 
procedures for performing a thorough review of all MasterCard charges to ensure proper 
authorization and adequate documentation of all charges. 

Management's Corrective Action Plan: 

As recommended, we began using purchase orders several months ago, which is providing 
assurance that purchases are properiy approved and adequate documentation is being kept 
on file evidencing management's approval. Purchase order shall be used for those 
transactions requiring use of the MasterCard for buying items over the internet, i.e., 
disbursement checks, computer system software upgrades, bank deposit tickets, payroll tax 
software, office supplies, etc. And, vendor invoices shall be maintained with the purchase 
order and the MasterCard bill as well. 

08-04 - Failure to Remit Payroll Taxes in a Timely Manner 

Finding: 

The Internal Revenue Service has determined that the Town is a semi-weekly depositor and 
therefore, is required to remit payroll taxes generally within three (3) days after the liability 
arises. During our audit, we noted that the Town did not always comply with this deposit rule, 
thus subjecting the Town to unnecessary penalties and interest 

Recommendation: 

We recommend that the Town adhere to the Internal Revenue Service payroll tax remittance 
requirements. Failure to comply with these procedures is not only a violation of the Internal 
Revenue Tax Code, but also could potentially subject the Town to penalties and/or interest 
charges for late payments. 

Management's Corrective Action Plan: 

As recommended, the Town shall adhere to the Internal Rievenue payroll tax remittance 
requirements. 

08-05 - Failure to Report on a Timely Basis 

Finding: 

Louisiana Revised Statute 24:513 requires all audit engagements to be completed and 
h^nsmitted to the Legislative Auditor within six months of the close of the Town's fiscal year 
end. Accordingly, the Town's audit report for the year ended June 30, 2008 was due to the 
Legislative Auditor by December 31, 2008. 

The Town's accounting records were not complete enough for an audit to be performed 
within the required time. 
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TOWN OF ST. JOSEPH 
SCHEDULE OF FINDINGS AND RESPONSES- continued 

JUNE 30, 2008 

Recommenc/at/on; 

We recommend that the Town maintain accurate and complete accounting records to 
facilitate a timely audit In accordance with Revised Statute 24:513. 

Management's Corrective Action Plan: 

Management is taking steps to ensure the Town's audit report is submitted to the Legislative 
Auditor on time. Our timetable is for our Certified Public Accountant to issue compiled 
financial statements for audit by August 31*' each year. 
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TOWN OF ST. JOSEPH 
STATUS OF PRIOR YEAR FINDINGS 

JUNE 30, 2008 

The following is a summary of the status of the prior year findings included in the auditor's report 
ddted June 25, 2008 covering the examination of the financial statements of the Town of St. Joseph 
as of and for the year ended June 30. 2007. 

07-01 

Finding: Inadequate segregation of duties. Adequate segregation of duties is essential to a proper 
internal control structure. 

Status: This finding was not resolved by June 30, 2008 and is a repeat finding for the current year. 

07-02 

Finding: The Town does not reconcile subsidiary ledgers to the general ledger in a timely manner. 

Status: This finding was not resolved by June 30, 2008 and is a repeat finding for the current year. 

07-03 

Finding: The Town does not maintain an adequate purchasing/accounts payable system, 
p^rticulariy the use of the Town's MasterCard. 

Status: This finding was not resolved by June 30, 2008 and is a repeat finding for the current year. 

07-04 

Finding: The Town faWed to follow its policy for collecting delinquent accounts. 

Status: This finding was resolved at June 30, 2008. 

07-05 

Finding: The Town failed to comply with Louisiana Revised Statute 24:513 which requires all audit 
engagements to be completed and transmitted within six months of the close of the town's fiscal year. 

Status: This finding was not resolved by June 30, 2008 and is a repeat finding for the cun'ent year. 
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