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AUDITED FINANCIAL STATEMENTS 



HEARD, MCELROY, & VESTAL 
-LLC-

CERTIFIED PUBLIC ACCOUNTANTS 

333 TEXAS STREET, SUITE 1525 
SHREVEPORT, LOUISIANA 71101 

318-429-1525 PHONE • 318-429-2070 FAX 

December 13, 2019 

The Board of Directors 
Grambling University Foundation, Inc. 
Grambling, Louisiana 

Independent Auditor's Report 

Report on the Financial Statements 
We have audited the accompanying financial statements of Grambling University Foundation, Inc., which 
comprise the statement of financial position as of Jime 30, 2019, and the related statements of activities, 
fiinctional expenses and cash flows for the year then ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to die preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers intemal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's intemal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

J-MV 
A PROFF.SSIONAI, SFRVICF.S FIRM 

SHREVEPORT • MONROE • DELHI 
hniv@hmvcpa.com F-MAII, 
www.hmvcpa.com WEB ADDRESS 



Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Grambling University Foundation, Inc. as of Jime 30, 2019, and the changes in its net assets and 
its cash flows for the year then ended in accordance with accoimting principles generally accepted in the 
United States of America. 

Effect of Adopting New Accounting Standard 
As discussed in Note 1, the Financial Accounting Standards Board issued Accounting Standards Update 
("ASU") 2016-14, "Not-for-Profit Entities (Topic 958) - Presentation of Financial Statements ofNot-for-
Profit EntitiesP The update addresses the complexity and imderstandability of net asset classification, 
deficiencies in information about liquidity and availability of resources, and the lack of consistency in the 
type of information provided about expenses and investment return. Grambling University Foundation, 
Inc. adopted the ASU 2016-14 for the year ended June 30, 2019. Our opinion is not modified with respect 
to this matter. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated December 13, 
2019 on our consideration of Grambling University Foundation, Inc.'s internal control over financial 
reporting and on oiu: tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an opinion 
on internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Grambling University 
Foundation, Inc.'s internal control over financial reporting and compliance. 

Shreveport, Louisiana 



GRAMBLING UNIVERSITY FOUNDATION, INC. 

STATEMENT OF FINANCIAL POSITION 

•TUNE 30, 2019 

ASSETS 

Cash and cash equivalents 1,946,676 
Certificates of (^osit 4.725,749 

Total assets 6.672.425 

LIABILITIES AND NET ASSETS 

Liabilities: 
Accomits payable 176,565 
Note payable-Stadium Project 1,816,866 
Due to Grambling State University 4,076.,616 

Total liabilities 6,070,047 

Net assets: 
Without donor restrictions: 

Undesignated (2,731,333) 

With (E)nor restrictions: 
Restricted for specific purposes 1,232,149 
Restricted in perpetuity (endowment) 2,101,562 

Total net assets-with donor restrictions 3,333.711 

Total net assets 602.378 

Total liabilities and net assets 6.672.425 

The accompanying notes are an integral part of the financial statements. 



GRAMBLING UNIVERSITY FOUNDATION, INC. 

STATEMENT OF ACTrVITIES 

FOR THE YEAR ENDED JUNE 30. 2019 

Revenues, gains and other support: 
Contributions 
Contributed sendees 
Operational flind revenue 
Bayou Classic operations 
GSU Band campaign 
Other revenues 
Roaring Tiger 
Scholarships 
Investment income 

Net assets released from restrictions 

Total revenues, gains and support 

Expenses: 
Program services: 
Institutional support 

Support sendees: 
Bayou Classic operations 
Roaring Tiger 
Scholarship expense 
General and administrative services 
Contribution-GSU Stadium Project 
Interest expense 

Total expenses 

Assets dedicated to Grambling State University 

Change in net assets 

Net assets-beginning of vear 

Net assets-end of year 

Without Donor 
Restrictions 

717,206 
24,711 
27,831 

2,212 
771,960 

920,685 

1,692,645 

707.107 

129,693 
40,698 
206,850 
24,711 

1,741,539 
99.838 

2,950,436 

With Donor 
Restrictions 

388,407 

65,708 
3,017 

1.695,336 
25,467 

259,459 
18.480 

2,455,874 

(920.6851 

1,535,189 

(1,257,791) 1,535,188 

(1.473.542) 1.798.522 

(2,731.333) 3.333.711 

Total 

1,105.613 
24,711 
27,831 
65,708 
3,017 

1,695,336 
25,467 

259,459 
20.692 

3,227,834 

3,227,834 

707.107 

129,693 
40,698 
206,850 
24,711 

1,741,539 
99.838 

2,950,436 

277,398 

324.980 

602.378 

The accompanying notes are an integral part of the financial statements. 



GRAMBLING UNIVERSITY FOUNDATION, INC. 

STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED JUNE 30. 2019 

Supporting Sendees 

Program services: 
Institutional support 

Supporting services: 
Bayou Classic operations 
Roaring Tiger 
Scholarship expense 
General and administrative sendees 
Contribution-GSU Stadium Project 
Interest expense 

Total expenses 

Program 
Sendees 

707,107 

206,850 

913,957 

Management 
and General 

24,711 

99.838 

Special 
Events 

124.549 

129,693 
40.698 

1,741,539 

1,911.930 

The accompanying notes are an integral part of the financial statements. 



GRAMBLING UNIVERSITY FOUNDATION, INC. 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED JUNE 30. 2019 

Cash flows from operating activities: 
Change in net assets 
Adjustments to reconcile change in net assets to 

net cash provided by operating activities: 
(Increase) decrease in assets: 

Accounts receivable 
Increase (decrease) in liabilities: 

Accounts payable 
Net cash provided (used) by operating activities 

Cash flows from investing activities: 
Purchases of certificates of deposit 
Redemptions of certificates of deposit 
Interest capitalized to certificates of deposit 
Increase (decrease) in due to Grambling State University 

Net cash provided (used) by investing activities 

Cash flows from financing activities: 
Repayments of long-term debt-Stadium Project 

Net cash provided (used) by investing activities 

Net increase in cash and cash equivalents 

Cash and cash egmvalents-beginning of year 

Cash and cash equivalents-end of vear 

277,398 

176.566 
453.964 

(30,308) 
30,519 

(20.692) 
m2M) 
(82.711) 

(283.384) 
(283.384) 

87,869 

1.858.807 

1.946.676 

The accompanying notes are an integral part of the financial statements. 



GRAMBLING UNIVERSITY FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

•TUNE 30, 2019 

1. Organization and Summary of Significant Accounting Policies 

Organization 
The Grambling University Foundation, Inc. (the Foundation) was organized as of April 28, 2005 to 
solicit, receive, hold, invest and transfer funds for the benefit of Granibling State University. 
Additionally, the Foundation assists Grambling State University in meeting the criteria for accreditation 
as outlined by the Commission on Colleges for the Southern Association of Colleges and Schools. 
Grambling State University and the Foundation are also in a management agreement related to endowed 
chairs and professorships. This agreement is in compliance with Board of Regents policy and allows 
the Foundation to manage funds on behalf of Grambling State University. The Foundation is a 
separate legal entity and not included as part of the reporting entity of Grambling State University. 

Basis of Accounting 
The Foundation maintains its accounts in accordance with the principles of fund accounting. Fund 
accounting is the procedure by which resources for various purposes are classified for accounting 
purposes in accordance with activities or objectives specified by donors. 

The accompanying financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America, and under 
the financial reporting framework of the Financial Accounting Standards Board ("FASB") in its 
Accounting Standards Codification, Financial Statements ofNot-for-Profit Organizations. 

Financial Statement Presentation 
The accompanying financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America ("GAAP"). 
The financial Accounting Standards Board ("FASB") has established the Accounting Standards 
Codification ("ASC") as the source of authoritative accounting principles to be applied in the 
preparation of financial statements in accordance with GAAP. Net assets and revenues, expenses, 
gains, and losses are classified based on the existence or absence of donor-imposed restrictions. 
Accordingly, net assets and changes therein are classified and reported as follows: 

Without Donor Restrictions — Net assets that are not subject to donor-imposed stipulations. This 
includes funds that are designated for discretionary use by the Foundation and board-designated 
fun(k functioning as endowments. 

With Donor Restrictions — Net assets subject to donor-imposed stipulations that may or will be 
met either by actions of the Foundation and/or the passage of time. This includes annuity and life 
income fmids, term endowments, the present value of contributions receivable, and earnings on 
investments. Some net assets with donor restrictions are required by donors to be held in 
perpetuity. The donors of substantially all net assets to be held in perpetuity permit the 
Foundation to use a portion of the income earned on the related investments for specified 
purposes. 



1. Organization and Summary of Significant Accounting Policies (Continued) 

Revenues are reported as inereases in net assets without donor restrictions unless use of the related 
assets is limited by donor-imposed restrictions. Expenses are reported as decreases in net assets without 
donor restrictions. Gains and losses on investments and other assets or liabilities are reported as 
inereases or decreases in net assets without donor restrictions unless their use is restricted by explieit 
donor stipulation or by law. Expirations of restrictions on net assets (i .e., the donor-stipulated purpose 
has been fulfilled and'or the stipulated time period has elapsed) are reported as released between the 
applicable classes of net assets. Revenues with donor restrictions that are used in the year of receipt are 
classified as net assets with donor restrictions and released from restriction. 

Contributions, including unconditional promises to give, are recognized as revenues in the period 
received. 

Conditional promises to give are not recognized until they become unconditional, that is, when the 
conditions on which they depend are substantially met. Contributions of assets other than cash are 
reeorded at their estimated fair value. Contributions to be received after one year are discounted at an 
appropriate discount rate commensurate with the risks involved. Amortization of discounts is recorded 
as additional contribution revenue in accordance with donor-imposed restrictions, if any, on the 
contributions. 

Income and realized and unrealized net gains or losses on investments are reported as follows; 

Wirhout Donor Restrictions - As increases or decreases in net assets if the terms of the gift are 
not considered to have donor restrictions. 

Donor Restrictions - As increases or deereases in net assets if the terms of the gift require 
that they be added to the principal of a permanent endowment fund or if tlie ternis of the gift 
impose restrictions on the timing or the use of the income or by law. 

Release ofRestrictions on Net Assets for Acquisition ofLand, Buildins and Equipment — Contributions 
of land, building and equipment without donor stipulations concerning the use of such long-lived assets 
are reported as revenues of the unrestricted net asset class. Contributions of cash or other assets to be 
used to acquire land, building and equipment without such donor stipulations concerning the use of 
such long-lived assets are reported as revenues of the temporarily restricted net asset class; the 
restrictions are considered to be released at the time of acquisition of such long-lived assets. 

Net Assets Released from Restrictions 
Expirations of temporary restrictions on net assets (i.e., the donor-stipulated puipose has been fulfilled 
and'or the stipulated time period has elapsed) are reported as, reclassifications between the applicable 
classes of net assets. 

Contributions 
Contributions, including unconditional promises to give, are recognized as revenues in the period 
received. Conditional promises to give are not recognized until they become uneonditional, that is, 
when the conditions on which they depend are substantially met. Contributions of assets other than 
cash, if any, are recorded at their estimated fair value. An allowance for uncolleetible contributions 
receivable is provided based upon management's judgment including such factors as prior collection 
history, type of contribution, and nature of fund-raising activity. 



1. Organization and Summary of Significant Accounting Policies (Continued) 

Restricted Net Assets 
With respect to restricted net assets, the Foundation has adopted the following accounting policies. 

Contributions with Restrictions Met in the Same Year - Contributions received with donor-imposed 
restrictions that are met in the same year as received are reported as revenues of temporarily restricted 
net assets, and a reclassification to unrestricted net assets is made to reflect the expiration of such 
restrictions. 

Cash and Cash Equivalents 
Cash and cash equivalents principally include cash and money market investments not held by trustees. 
For purposes of the cash flow statement, all highly liquid instruments with original maturities of three 
months or less are considered cash equivalents. 

In-Kind Gifts 
Gifts of investments, real estate, and other property contributed to the Foundation are recorded at 
estimated fair value at date of contribution. 

In-Kind Revenue and Expenses 
Grambling State University provides to the Foundation, without cost, services for the administration of 
the Foundation in the form of personnel costs, rent, utilities, and the use of office equipment. These 
services are valued at an estimated cost to Grambling State University. The amounts for these services 
have been reflected as contributed services revenue and general and administrative expenses in the 
aceompanying financial statements. Various other seivices and facilities are contributed to the 
Foundation, the values of which are not readily determinable and, therefore, are not reflected as 
contributions or expenses in the accompanying financial statements. 

Accounts Receivable 
Accounts receivable consists of amounts due from outside parties. Management evaluates the 
collectability and aging of those accounts receivable in determining the need for an allowance for 
doubtful accounts. 

Investments 
Investments in marketable securities with readily determinable fair values are stated at fair value. 
Realized gains or losses on sales of investment securities are based upon the cost of the specific security 
sold. Unrealized gains and losses are included in the change in net assets. 

Tax Status 
The Foundation is exempt from federal income taxes under Section 501(a) of the Intemal Revenue 
Code (IRC) as an organization described in IRC Section 501(c)(3). Uierefore, no provision for income 
taxes has been made in the financial statements, but the Foundation is required to file an annual 
information tax return. The Foundation is also required to review various tax positions it has taken with 
respect to its e.xempt status and to determine whether in fact it is a tax exempt entity. The Foundation 
must also consider whether it has nexus in jurisdictions in which it has income and whether a tax return 
is required in those jurisdictions. In addition, as a tax exempt entity, the Foundation must assess whether 
it has any tax positions associated with unrelated business income subject to income tax. The 
Foundation does not expect its positions to change significantly over the next twelve months. Any 
penalties related to late filing or other requirements would be recognized as penalties expense in the 
Foundation's accounting records. 



1. Organization and Summary of Significant Accounting Policies (Continued) 

The Foundation has elected to adopt the provisions of FASB Interpretation #48, '"'Accounting for 
Uncertainties in Income Taxes'' It has not a(k)pted any uncertain tax positions with respect to those 
amounts reported in the tmancial statements. The Foundation tiles a federal Form 990 return for 
information puiposes. The returns for income tax years 2015 and subsequent remain subject to 
examination by the Internal Revenue Service. 

Funds Functioning as Endowment 
The Foundation has designated funds for which the income earned is designated for specifie uses. 
Because there is no (fonor-imposed restriction, these funds are classified as unrestricted net assets; 
however, the Foundation restricts the use of the funds in the same manner as a donor would be creating 
an endowment. 

Use of Estimates 
The preparation of finaneial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ significantly from those estimates. 

Functional Allocation of Expenses 
The eosts of program and supporting services have been summarized on a funetional basis in the 
statements of activities. The statements of functional expenses present the natural classification detail 
of expense by function. Accordingly, certain costs have been allocated among the program ser\dces 
and management and general expenses. 

New and Adopted Accounting Pronouncements 
In May 2014, the Financial Accounting Standards Board ('TASB") issued Accounting Standards 
Update UASU") No. 2014-09, "Revem-ie from Contracts with Customers f which requires an entity to 
reeognize the amount of revenue to which it expects to be entitled for the transfer of promised goods 
or serviees to eustomers. The ASU will replace most existing revenue reeognition guidanee in U.S. 
GAAP when it becomes effective. This standard is effective for fiscal years beginning after Deeember 
31, 2018. The standard permits the use of either the retrospective or cumulative effect transition 
method. The Foundation is evaluating the effect that ASU 2014-09 will have on its financial 
statements and related diselosures. The Foundation has not yet selected a transition method nor have 
they determined the effect of the standard on their ongoing financial reporting. 

In February 2016, the Financial Accounting Standards Board ("FASB") issued Accounting Stancfards 
Update ("ASU") No. 2016-02. "Leases'" (Topic 842). Under the new gaidancQ, lessees will be required 
to recognize the following for all leases (with the exeeption of short-term leases) at the eommencement 

• A lease liability, which is a lessee's obligation to make lease payments arising from a lease, 
measured on a discounted basis; and 

• A right-of-use asset, which is an asset that represents the lessee's right to use, or eontrol the 
use of, a specified asset for the lease term. 

Additional qualitative and quantitative disclosures will be required so that users can understand more 
about the nature of an entity's leasing activities. Also, the new lease guidanee simplified the accounting 
for sale and leaseback transactions primarily because lessees must reeognize lease assets and lease 
liabilities. Lessees will no longer be provided wdth a source of off-balance sheet financing. 

10 



1. Organization and Summary of Significant Accounting Policies (Continued) 

ASU 2016-02 will be effective for fiscal years beginning after December 15,2020, and interim periods 
within fiscal years beginning after December 15. 2021. Lessees (for capital and operating leases) and 
lessors (for sales-type, direct financing, and operating leases) mi^t apply a modified retrospective 
transition approach for leases existing at, or entered into after, the beginning of the earliest comparative 
period presented in the financial statements. The modified retrospective approach would not require 
any transition accounting for leases that expired before the earliest comparative period presented. The 
Foundation is currently evaluating the potential impact of adapting this guidance on its financial 
statements. 

In August 2016, the FASB issued Accounting Standarife Update ("ASITT No. 2016-14. '''Presentation 
of Financial Statements of Not-for-Profit Entities^ with the stated purpose of improving financial 
reporting by those entities. Among other provisions, this ASU reduces the number of classes of net 
assets from three to two, requires the presentation of expenses in both natural and functional 
classifications, and requires additional disclosures concerning liquidity and the availability of financial 
resources. This standard is effective for fiscal years beginning after December 15, 2017, and requires 
the use of the retrospective transition method. The Foundation has adopted the standard during the 
current year and the changes are reflected within these financial statements. 

Reclassifications 
Certain amounts previously reported in the Foundation's financial statements have been reclassified to 
conform to current classifications, with no effect on previously reported net assets or changes in net 
assets. 

2. Investments 
Fair values and unrealized appreciation ' (depreciation) or capitalized interest on investments 
(certificates of deposit) as of June 30, 2019 are summarized as follows: 

Fair Value 

Certificate #974232 108,980 
Certificate #979086 974,503 
Certificate #988605 107,001 
Certificate #989268 294,252 
Certificate #991223 320,684 
Certificate #6002879 318,317 
Certificate #6009500 675,602 
Certificate #6230142 116,350 
Certificate #6495720 50,653 
Certificate #9932170 66,062 
Certificate #6246456 1,364 
Certificate #6215185 450 
Certificate #6048556 3,904 
Certificate #6704798 880 
Certificate #6835019 106,706 
Certificate #6496399 106,706 
Certificate #6001650 106,706 
Certificate #6902698 11,270 
Certificate ^590213 614 
Certificate #6086813 130,655 
Certificate #6347256 9,500 

II 



2. Investments (Continued) 

Fair Value 

Certificate ^362891 26,461 
Certificate #6466978 129,046 
Certificate ^628470 1,028,443 
Certificate #6826849 4,752 
Certificate #6993478 13,229 
Certificate #6561270 12.659 

4.725.749 

3. Liqnidit\' and Availability 
Cash and cash equivalents consist of money market funds and certificates of deposit in the amount of 
$4,725,749 at June 30, 2019. These funds are exposed to custodial credit risk because the money 
market funds and certificates of deposit are uninsured and collateralized with securities held by the 
custodial Bank. 

4. Transactions with Grambling State University 
Grambling State University provides to the Foundation, without cost, services for the administration of 
the Foundation in the form of personnel. In addition, Grambling State University provides, without 
cost, certain other operating services associated with the Foundation. These services are valued at 
their estimated cost to Grambling State University. The amomits for these sendees have been reflected 
as contributed sendees revenue and corresponding general administrative sendees and fimdraising 
expenses in the accompanying financial statements. 

Funds administered by the Foundation on behalf of Grambling State University are not commingled 
witli funds belonging to the Foundation. Funds classified as amounts due to Grambling State 
University at June 30, 2019 are related to certain endowed professorships and chairs matched by the 
State of Louisiana. Initially, the donor portion of these funds is reeorcfcd as contributions to the 
Foundation. 

5. Concentrations of Credit Risk 
At times tliroughout the year, the Foundation may maintain certain bank accounts in excess of federally 
insured limits. The Financial Accounting Standards Board, ''Disclosure of Information about 
Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of 
Credit Riskf identifies these items as a concentration of credit risk. The risk is mitigated by 
maintaining deposits in only well capitalized financial institutions. 

6. Collection of Artwork 
The Foundation received a collection of Aboriginal Indigenous art fiom an independent donor during 
the year ended June 30, 2008. The collection was appraised by an independent third party appraisal 
firm at approximately $318,000 at the time of donation. In accordance wdth FASB ASC #958, "Not-

for-Profit Entitiesf the Foundation does not capitalize the collection of artwork in its financial 
statements as it is held for public exhibition, education, or research in furtherance of public service 
rather than financial gain. It is the policy of the Fomidation that proceeds from the sale of any 
collection items are to be used to purchase additional collection items, and no additional items were 
purchased for or removed from the collection in fiscal year ended June 30, 2019. 

12 



7. Endowed Net Assets 
The Foundation has established prudent investment and spending policies with the objeetive of 
maintaining the purchasing power of its endowed assets in perpetuity and to provide a stable level of 
support to the beneficiaries. To achieve this objective, the Foundation's asset allocation strategy is 
reviewed periodically and adjusted to target a total return that covers inflation, administrative expenses, 
and spending allocations, while minimizing volatility. 

Private endowed contributions received for professorships and chairs are included in endowed net 
assets. Certain endowed funds are provided by the State of Louisiana as a match to these qualifying 
private endowed contributions. Once the match is received, the private endowed funcL along with the 
matching endowed funds are transferred to the Due to Grambling State University liability account. 
These endowed assets are further subject to the investment and spending policies established by the 
Louisiana Board of Regents, which has statutory authority to administer the matching fun(L program. 

A spending rate is determined by the Foundation's Board of Directors, with consideration given to 
market conditions, the spending levels of peer institutions, and historical returns. The objective is to 
provide relatively stable spending allocations. The spending rate is approved by the Board for the fiscal 
year encfcd June 30, 2019. Prior state law dictated that no portion of the corpus (original amount of 
donation) of the endowed assets shall be allocated for spending. However, in June 2010, the state 
legislature passed the Uniform Prudential Management of Institutional Funds Act (UPMIFA). This act 
changed the law regarding spending in endowments, to allow for a portion of the corpus to be spent. 

The Foundation classifies the original value of gifts donated for permanent endowment, any subsequent 
gifts to such en(L)wments, and accumulations subsequently made at the direction of the applicable 
donor instrument. 

Restricted Restricted in 
for Specific Perpetuity 

Purpose Endowment Total 

Endowment net assets, June 30, 2018 668,801 1,129,721 1,798,522 

Contributions 386,393 2,014 388,407 
Contributions-other 819.111 876,099 1,695,210 
Income (loss) on investments 125 18,480 18,605 
Other income 94,193 - 94,193 
Scholarships 142,109 117,350 259,459 
Released from restriction (878.583) (42.102) (920.685) 

Endowment net assets, June 30, 2019 1.2.32.149 2.101.562 .3..333.711 

8. Fair Value of Financial Instruments 
The Foundation adopted FASB Accounting Standards Codification Topic 820, "Fh/r Vahe 
Measurements" (Topic 820). Topic 820 requires disclosures that stratify balance sheet amounts 
measured at fair value based on the inputs used to derive fair value measurements. These strata 
included: 

• Level 1 valuations, where the valuation is based on quoted market prices for i(kntical assets 
or liabilities traded in active markets (which include exchanges and over-the-counter markets 
with sufficient volume). 

13 



8. Fair Value of Financial Instruments (Continued) 

• Level 2 valuations, where the valuation is based on quoted market prices for similar 
instruments tmded in active markets, quoted prices for identical or similar instruments in 
markets that are not active and model-based valuation techniques for which all significant 
assumptions are observable in the market, and 

• Level 3 valuations, where the valuation is generated from model-based techniques that use 
significant assumptions not observable in the market, but observable based on Foun(fetion 
specific data. These unobser\^able assumptions reflect the Foundation's own estimates for 
assumptions that market participants would use in pricing the asset or liability. Valuation 
teclmiques typically include option pricing models, discounted cash flow models and similar 
teclmiques, but may also include the use of market prices of assets or liabilities that are not 
directly comparable to the subject asset or liability. 

The financial instruments consist of cash and certificates of deposit, accounts receivable, accounts 
payable and other liabilities whose carrying values approximated fair value. 

9. Notes Payable and Long-Term Debt 

Origin Bank, construction permanent note payable 
original amount of $2,100,250, bearing interest at 4.95%, 
dated September 2, 2017 and maturing March 1, 2023, 
payable as interest only payments until March 1, 2019, 
then in annual installments of $272,279 until maturity, 
with a balloon payment at maturity of balance, secured 
by certificates of deposit. 1,816,866 

Total debt 1,816,866 
Less-current portion of long-tenn debt 174,982 

Long-term debt, less current portion 1.641.884 

Maturities of long-term obligations for the next five (5) years are as follows: 

2020 174,982 
2021 184,029 
2022 193,265 
2023 1,264,590 

1.816.866 

10. Subsequent Events 
In accordance with FASB Accounting Standards Codification (FASB ASC #855) ""'Subsequent 
EventsS the Foundation evaluated events and transactions that occurred after the statement of financial 
position date but before the financial statements were made available for issuance for potential 
recognition or disclosure in the financial statements. The Foundation evaluated such events througli 
December 13, 2019 and noted no subsequent events requiring disclosure. 
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HEARD, MCELROY, & VESTAL 
-LLC-

CERTIFIED PUBLIC ACCOUNTANTS 

333 TEXAS STREET, SUITE 1525 
SHREVEPORT, LOUISIANA 71101 

318-429-1525 PHONE • 318-429-2070 FAX 

December 13, 2019 

The Board of Directors 
Grambling University Foundation, Inc. 
Grambling, Louisiana 

Independent Auditor's Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditins Standards 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Grambling University 
Foundation, Inc., which comprise the statement of financial position as of June 30, 2019, and the related 
statements of activities and cash flows for the year then ended, and the related notes to the financial 
statements, and have issued our report thereon dated December 13, 2019. 

Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered Grambling University 
Foundation, Inc.'s intemal control over financial reporting (intemal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for the piupose of expressing an opinion on the effectiveness of Grambling 
University Foundation, Inc.'s intemal control. Accordingly, we do not express an opinion on the 
effectiveness of Grambling University Foundation, Inc.'s intemal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in 
intemal control, such that there is a reasonable possibility that a material misstatement of the entity's 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in intemal control that is less severe than a 
material weakness, yet important enough to merit attention by diose charged with govemance. 

Our consideration of intemal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in intemal control that might 
be material weaknesses or significant deficiencies. Given these limitations, diuing our audit we did not 
identify any deficiencies in intemal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Grambling University Foundation, Inc.'s financial 
statements are free from material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amoimts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of intemal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's intemal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's intemal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

Shreveport, Louisiana 
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GRAMBLING UNIVERSITY FOUNDATION. INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30. 2019 

We have audited the financial statements of Grambling University Foundation, Inc. as of and for the year 
ended June 30, 2019, and have issued our report thereon dated December 13, 2019. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Our audit of the financial statements as of June 30,2019 resulted 
in an unmodified opinion. 

Section I - Summary of Auditor's Reports 

a. Auditor's report expresses an unmodified opinion on the basic financial statements of Grambling 
University Foundation, Inc. 

b. Report on Internal Control and Compliance Material to the Financial Statements. 

Internal Control — No material weaknesses were noted, no management letter was issued. 

Compliance - No material instances of noncompliance were noted in the financial statements. 

c. Federal Awards - Grambling University Foundation, Inc. was not subject to a fe(kral single-
audit for the period ended June 30, 2019. 

Section II - Financial Statement Findings 

2019 - Current Year Findings: There are no current year findings noted. 
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GRAMBLING UNIVERSITY FOUNDATION. INC. 

SCHEDULE OF PRIOR YEAR FINDINGS 

FOR THE YEAR ENDED JUNE 30. 2019 

2018 — Prior Year Findings: There were no prior year findings noted. 
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