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ISlLAS SiMMaNSi 
CtRTIKIF.D PUBUC ACCOUNTANTS rt//i? ADVISOR.S 

LP 

209 N. Commerce Street 
P.O. Box 1027 
Natchez, Mississippi 39121-1027 
Telephone: 601.442.7411 
Fax: 601.442.8551 

wvjw.slJassimmons. com 

INDEPENDENT AUDITOR'S REPORT 

Î'he Honorable Caldwell Flood, Mayor 
and the Board of Aldermen 
Town of Waterproof, Louisiana' 

Wc have audited the accompanying financial statements of the goverrunental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Town of Waterproof, 
Louisiana as of and for the year ended June 30, 2009, which collectively comprise the Town's basic financial 
statements, as listed in the Table of Contents. These financial statements are the responsibility of the Town's 
management. Our responsibility is to express an opinion on these financial statements based on our audit. 

The Town's Mayor, "during the fiscal year ended June 30, 2009, was convicted in May 2010 for malfeasance in 
office and felony theft, and the Police Chief has been indicted on similar charges. Many of the Town's financial 
records were lost or unavailable. The Town did hot provide adequate records to substantiate certain deposits 
or disbursements affecting assets, liabilities, income, and expense accounts. We found insufficient 
documentation to support transactions, classifications, and disclosures in the financial statements. 

As a result of the insufficient documentation described above, the scope of our work was not sufficient to 
enable us to express, and we do not express, an opinion on the financial statements. 

Management has not presented the statement of ca.sh flows for the Proprietary Utility Fund. Accounting 
principles generaUy accepted in the United States of America require the presentation of the statement of cash 
flows for the Proprietary Utility Fund. 

Management has not presented Management's Discussion and Analysis and the Budgetary Comparison 
Schedule that is not a required part of the basic financial statements, but is supplementary information 
required by the Governmental Accounting Standards Board. 

In accordance with Govemmeftt Auditing Stmidards, we have also issued our report dated January 19, 2011, on 
our consideration of the Town of Waterproof, Louisiana's internal control over financial reporting and our tests 
of its compliance with certain provisions of laws, regulations, contracts and grant agreements, and otlier 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliarice and the results of that testing, and not to provide an opinion on the internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards and should be considered in assessing the results of our audit. 

U/" 

Natchez, Mississippi 
January 19, 2011 

AU'inbciv: American /n.ititute of CPAt, MiMuuippi Society of CPAo, Louinana Society of CPA. 



SECTION I 
GOVERNMENT-WIDE FINANCIAL STATEMENTS 



TOWN OF WATERPROOF, LOUISIANA 
STATEMENT OF NET ASSETS 

JUNE 30, 2009 

STATEMENT A 

ASSETS 
Cash 
Receivables (net of allowance 
for uncollectible amounts) 
Inventory 
Other assets 
Restricted assets 
Capital assets (net) 

. Total assets 

LIABILITIES 
Accounts, salaries, and other payables 
Customer deposits 
Long-term liabiUties; 

Due within one year 
Due in more than one year 

Total habilities 

Governmental 
Activities 

$ 8,396 

53,549 

326,054 

$ 387.999 

$ 32,141 

24,403 
17,153 

$ 73.697 

Business-Type 
Activities 

$ 

l^ 

$ 

1= 

1,809 

170,000 
3,255 

626 
1,431 

2,169,580 

2,346,701 

49,274 
33,350 

10;750 
466,962 

560.316 

$ 

i _ 

$ 

$__ 

Total 

10,205 

223,549 
3,255 

626 
1,431 

2,495,634 

2,734,700 

81,415 
33,330 

35,153 
484,115 

634.013 

NET ASSETS 
Invested in capital assets, net of 
related debt 

Restricted for: 
Customer deposits 
Debt service 
Grant expenditures 

Unrestricted 

Total net assets 

$ 

$ 

290,174 $ 

_ 
-
-

24,128 

314,302 $ 

1,691,868 

276 
430 
725 

93,086 

_._ 1^86,385 

$ . 

^ 

1,982,042 

276 
430 
725 

117,214 

_2J00.6.8Z 

I'he accompanying notes arc an integral part of this financial statement. 
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SECTION II 
FUND FINANCIAL STATEMENTS 



TOWN OF WATERPROOF, LOUISIANA 
BALANCE SHEEF - GOVERNMENTAL FUNDS 

JUNE 30,2009 

STATEMENT C 

General 
Fund 

ASSETS 
Cash 
Receivables (net of allowance for uncollectible accounts) 

8,396 
53,549 

Total assets 6L945 

LIABILITIES AND FUND BALANCE 
Liabilities: 
Accounts, salaries, and other payables 

Fund balance: 
Unreserved 

Total liabilities and fund balance 

s 

? 

s 

32,141 

29,804 

61.945 

The accompanying notes are an integral part of this financial statement. 



5 
STATEMENT D 

TOWN OF WATERPROOF, LOUISIANA 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 

TO THE STATEMENT OF NET ASSETS 
JUNE 30, 2009 

Fund balances, total governmental funds (Statement C) $ 29,804 

Amounts reported for governmental activities in the 
statement of net assets (Statement A) are different because: 

Capital assets used in governmental activities are not financial 
resources and, tlier^fore, are not reported in the governmental 
fimds, Those assets consist of: 

Land $ 23,308 
Building improvements, net of $100,703 accumulated depreciation 239,487 
Automobiles and equipment, net of $278,346 accumulated depreciation 63,259 

. Total capital assets 

Long-term liabilities are not due and payable in the current 
period and therefore are not reported in the funds: 

Long-term liabilities at June 30, 2009 

Net assets of governmental activities (Statement A) 

$ 

$ 

$ _ _ 

326,054 

(41,556) 

314,302 

I'he accompanying notes are an integral part of this financial statement. 



STATEMENT E 
TOWN OF WATERPROOF, LOUISIANA 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED JUNE 30, 2009 

REVENUES 
Taxes 
Licenses and permits 
Fines 
Miscellaneous 

Total revenues 

General 
Fund 

$ 

$ 

18,828 
(6,205) 

126,825 
52,768 

192,216 

EXPENDITURES 
Current 
General government and public safety 

Debt service: 
Principal 
Interest 

Total expenditures 

Excess of revenues under expenditures 

Other financing sources: 
Transfers in 

Total other financing sources 

307,402 

$ 

$ 

$ 
$ 

14,338 
3,249 

324,989 

(132,773) 

114,172 
114,172 

Net changes in fund balances 

Fund balances, beginning of year 

(18,601) 

48,405 

Fund balances, end of year 29,804 

The accompanying notes are an integral part of this financial statement. 



7 
STATEMENT F 

TOWN OF W^ATERPROOF, LOUISIANA 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30,2009 

Net change in fund balance, total governmental funds, (Statement E) $ (18,601) 

Amounts reported for governmental activities in the statement of 
activities are different because; 

Governmental funds report capital outlays as expenditures. However, 
in the statement of activities, the cost of those assets is depreciated over 
their estimated useful lives. Thus, the change in net assets differs from 
the change in fund balance by the amount that depreciation $34,315 
exceeded capital outlays of SO in the current period. (34,315) 

Repayment of debt principal is an expenditure in the governmental funds, 
but the repayment reduces long-term liabilities in the statement of net 
assets. Thus, the change in net assets differs from the change in fund 
balance by the amount that debt repayments of $14,338 exceeds proceeds 
fron\ the issuance of debt of $0. . 14.338 

Change in net assets of governmental activities, (Statement B) $ (38.578) 

The accompanying notes are an integral part of this financial statement 



TOWN OF WATERPROOF, LOUISIANA 
PROPRIETARY FUNDS 

STATEMENT OF NET ASSETS 
JUNE 30, 2009 

8 
STATEMENT G 

Utility 
Fund 

ASSETS 
Current assets: 
Cash 
Accounts receivable, utility sales (net of allowance 
for doubtful accounts of $20,000) 

Inventory 
Other 

Total current assets 

Noncurrent assets - restricted assets: 
Bond debt service fund 
Depreciation fund 
Customer deposits 
USDA garbage grant 

Total noncurrent assets - restricted assets 

Capital assets; 
Property, plant, and equipment 
Less accumulated depreciation 

Net capital a.ssets 

Total assets 

1,809 

$ 

$ 

$ 

$ 

? 

s 

170,000 
3,255 
626 

175,690 

82 
348 
276 
725 

1,431 

5,510,133 
^3,340,553) 
2,169,580 

2,346,701 

LIABILITIES 
Current habilities (payable from current assets); 
Accounts payable 

Total current liabilities payable from current assets 

Current liabilities (payable from restricted assets): 
Customer deposits 
Current portion of long-term debt 

Total current liabilities payable from restricted assets 

Long-term liabihtics 

Total liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted for customer deposits 
Restricted for debt service 
Restricted for grant expenditures 
Unrestricted 

49,274 
49,274 

$ 

$ 

$ 

$ 

33,330 
10,750 
44.080 

466,962 

560,316 

1,691,868 
276 
430 
725 

93,086 

Total net assets 1,786,385 

The accompanying notes are an integral part of this financial statement 



9 
STATEMENT H 

TOWN OF WATERPROOF, LOUISIANA 
PROPRIETARY FUND 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS 
FOR THE YEAR ENDED JUNE 30, 2009 

Utility 
Fund 

Operating revenues: 
Charges for services 

Gas sales 
Water sales 
Sewer service sales 
Garbage sales 
Grants 
Miscellaneous revenues 

Total operating revenues 

Operating expenses: 
Departmental expenses 

Operating income 

Nonopcrating revenues (expenses) 
Interest earned 
Interest expense 

Total nonopcrating revenues (expenses) 

Operating transfers 
Transfers (out) 

Total operating transfers 

Net changes in fund balances (deficit) 

Fund balances, beginning of year 

Fund balances, end of year 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

$...__ 

51,979 
396,272 
14,180 
4,755 

78,394 
93,922 

639,502 

507,729 

131.773 

1 
(22,141) 
(22,140) 

(114,172) 
(114,172) 

(4,539) 

1,790,924 

1,786385 

The accompanying notes are an integral part of this financial statement. 
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TOWN OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2009 

INTRODUCTION 

The Town of Wcilerproof is a municipal corporation governed by an elected mayor. 

1. The Town of Waterproof, Louisiana was incorporated under the provisions of the Lawrason Act as a Town in 
1862. 

2. The purpose of the municipality is to provide utility services, public safety (police and fire), streets, 
sanitation, and general administrative services. 

3. The Boe»rd of Aldermen consists of five elected members that are each paid $500 per month. 

4. The Town of Waterproof is located in the southern portion of Tensas Parish, Louisiana. Tensas Parish is 
located in northeast Louisiana. 

5. I'he population of the municipality is approximately 1,000 people. 

6. The Town of Waterproof has approximately 15 full time employees. 

1: The Town of Waterproof has approximately 400 utility customers. 

GASB Statement No. 14, 'Vht Reporting Entity, established criteria for determining the governmental reporting entity 
and component units that should be included within the reporting entity. Under provisions of this statement, the 
municipality is considered a primary government, since it is a special purpose government that has a separately 
elected governing body, is legally separate, and is fiscally independent of other state or local governments. As used in 
GASB Statement No. 14, fiscally independent means that the municipality may, without the approval or consent of 
another goverrunental entity, determine or modify its own budget, levy its own taxes, set rates or charges, and issue 
bonded debt. 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Govcrttmcnt-Wide and Fund Financial Statements 

The goverrunent-wide financial statements (i.e., the statement of net assets and the statement of changes in 
net assets) report information on all of the nonfiduciary activities of the primary government. For the most 
part, the effect of interfund activity has been removed from these statements. Goverrunental activities, 
vvhich normally are supported by taxes and intergovernmental revenues, are reported separately from 
business-type activities, which rely to a significant extent on fees and charges for support 

The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment arc offset by program revenues. Direct expenses are those that are clearly identifiable with a 
specific function or segment. Program revenues include 1) charges to customers or applicants who 
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or 
segment, and 2) grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment. Taxes and other items not properly included among 
program revenues are reported instead as general revenues, 

Separate financial statements are provided for governmental funds and proprietary funds. Major 
individual governmental funds and major individual enterprise funds are reported as separate columns in 
the fund financial statements. 
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TOWN OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENT'S 

AS OF AND FOR THE YEAR ENDED JUNE 30,2009 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentatiott 

The government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting, as arc the proprietary fund financial statements. Revenues 
are recorded when earned and expenses are recorded when a liability is incurred, regardless of the 
timing of related cash flows. Property taxes are recognized as revenues in the year for which they are 
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements 
imposed by the provider have been met. 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as 
they are both measurable and available. Revenues are considered to be available when they are 
collectible withiii the current period or soon enough thereafter to pay liabilities of the current period. 
For this purpose, the government considers revenues to be available if they are collected within 60 
days of the end of the current fiscal period. Expenditures generally are recorded when a liability is 
uicurred, as under accrual accounting. However, debt service expenditures, as well as expenditures 
related to compensated absences and claims and judgments, arc recorded only when payment is due. 

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all 
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal 
period. Only the portion of special assessment receivable due within the current fiscal period is 
considered to be susceptible to accrual as revenue in the current period. All other revenue items are 
considered to be measurable and available orUy when cash is received by the government. 

The municipality reports the following major governmental fund: 

The General Fund is the municipality's primary operating fund. It accouiits for all financial 
resources of the general government, except those required to be accounted for in another fund. 

The municipality reports the following major proprietary fund: 

The Utility Enterprise Fund accounts for operations where the intent of the governing body is 
that costs (expenses, including depreciation) of providing goods or services to tlie general 
public on a continuing basis be financed or recovered primarily through user charges. In the 
case of the Town of Waterproof, this includes the operation of the Town's gas, water, garbage, 
and sewer systems. 

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, 
generally are followed in botli the government-wide and proprietary fund financial statements to the 
extent that those standards do not conflict with or contradict guidance of the Governmental 
Accounting Standards Board. Governments also have the option of following subsequent private-
sector guidance for their business-type activities and enterprise funds, subject to this same limitation. 
The government has elected not to follow subsequent private-sector guidance. 
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TOWN OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2009 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (continued) 

As a general rule, the effect of interfund activity has been eliminated from the government-wide 
financial statements. Exceptions to this general rule are payments-in-lieu of taxes and other charges 
between the government's enterprise operations. Elimination of these charges would distort the 
direct costs and program revenues reported for the various functions concerned. 

Amounts reported as program revenues include 1) charges to customers or applicants for goods, 
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and 
contributions, including special assessments. Internally dedicated resources are reported as general 
revenues rather than as program revenues. Likewise, general revenues include all taxes. 

l^roprietary funds distinguish operating revenues and expenses from nonoperating items. Operating 
revenues and expenses generally result from providing services and producing and delivering goods 
in connection with a proprietary fund's principal on-going operations. The principal operating 
revenues of the proprietary funds are the sales of water, gas, garbage, and sewer services to both 
residential and commercial customers. Operating expenses for enterprise funds and internal service 
funds include the cost of sales and services, administrative expenses, and depreciation on capital 
assets. All revenues and expenses not meeting this definition are reported as nonopcrating revenues 
and expenses. 

When both restricted and uruestricted resources are available for use, it is the municipality's policy to 
use restricted resources first, then unrestricted resources as they are needed. 

C. Deposits 

The municipality's cash and cash equivalents are considered to be cash on hand, demand deposits, 
and short-term investments with original maturities of three months or less from the date of 
acquisition. State law and the municipality's investment policy allow the municipality to invest in 
collateralized certificates of deposit, government-backed securities, commercial paper, the state 
sponsored investment pool, and mutual funds consisting solely of government-backed securities. 

D. , Receivables and Payables 

Activity between funds that are representative of lending/borrowing arrangements outstanding at 
the end of the fiscal year are referreci to as either "due to/from other funds" (i.e., the current portion 
of interfund loans) or "advances to/from other funds" (i.e., the noncurrent portion of interfund 
loans). All other outstanding balances between funds arc reported as "due to/from other funds". 
Any residual balances outstanding between the governmental activities and business-type activities 
are reported in the government-wide financial statements as "internal balances". 

Advances between funds, as reported in the fund financial statements, are offset by a fund balance 
reserve account in applicable governmental funds to indicate that tlicy are not available for 
appropriation and are not expendable available financial resources. 
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TOWN OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OE AND FOR TIIE YEAR ENDED JUNE 30, 2009 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

D. Receivables and Payables (continued) 

All fines and utility charges receivables are shown net of an allowance for uncollectibles. The Town 
provides for uncollectibles based upon analysis of the receivables portfolio and historical collection 
statistics. 

Property taxes arc levied on a calendar year basis and become due on January 1 of each year. The 
following is a sum.mary of authorized and levied ad valorem taxes: 

Authorized Levied Expiration 
Millage Millage Date 

Taxes due for; 
General fund 22.69 22.69 1/1/2010 

E. Inventories and Prepaid Items 

All inventories are valued at cost using the first-in/first-out method. Inventories of the goverrunental 
funds are recorded as expenditures when consumed rather than when purchased. Certain payments to 
vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in both 
government-wide and fund financial statements. 

F. Restricted Assets 

Certain assets of the business-type activities fund of the Town have been restricted for debt service grant 
expenditures and customers' deposits. 

G. Capital Assets 

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, 
sidewalks, and similar items), are reported in the apphcable goverrunental or business-type activities 
columns in the government-wide financial statements. Capital assets are capitalized at historical cost or 
estimated cost if historical cost is not available. Donated assets are recorded as capital assets at their 
estimated fair market value at the date of donation. The municipality maintains a threshold level of $500 or 
more for capitalizing capital assets. 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend 
assets lives are not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest 
incurred during the construction phase of capital assets of business-type activities is included as part of the 
capitalized value of the a.ssets constructed. There were no major projects capitalized during the current 
fiscal year. 

All capital assets, other than land, are depreciated using the straight-line method over the following useful 
lives: 

Description • Estimated Lives 

Gas lines, sewer lines, and water plant 50 years 
Vehicles and equipment 3-10 years 
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TOWN OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2009 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contiiiued) 

II. Co7npensated Absences 

The municipality has the following policy relating to vacation and sick leave: 

The Town grants one week vacation after one year of service and two weeks vacation after two years 
of service. Each employee is entitled to ten sick days per year. Vacation or sick pay does not 
accumulate. The Town's policy concerning compensation for unpaid vacation pay or sick pay is tliat 
upon termination of an employee, vacation days and sick days not previously used by the employee 
are not reimbursed. 

I. Long-'Tertn Obligations 

In the government-wide financial statements, and the proprietary fund types in the fund financial 
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable 
governmental activities, business-type activities, or proprietary fund type statement of net assets. 

J. Fund Equity 

In the fund financial statements, governmental funds report reservations of fund balance for amounts 
that are not available for appropriation or arc legally restricted by outside parties for use for a specific 
purpose. 

K. Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and fiabihties at the 
date of the financial statements and the reported amounts of revenues, expenditures, and expenses 
during the reporting period. Actual results could differ from those estimates. 

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

BUDGET (NfORMATION The municipality uses the following budget practices: 

1. The Town prepares a proposed budget and submits it to the Mayor and Board of Aldermen no later 
than fifteen days prior to the beginning of each fiscal year. The Town approves a budget for the general 
fu]id only. 

2. A summary of the proposed budget is published and the public notified that the proposed budget is 
available for public inspection. At the same time, a public hearing is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of the call for the 
hearing, 
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TOWN OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2009 

NOTE 2 - STEWARDSFIIP, COMPLIANCE, AND ACCOUNTABILITY (confinued) 

4. After the holding of the public hearing and completion of all action necessary to finalize and implement 
the budget, the budget is adopted through tlie passage of an ordinance prior to the commencement of 
the fiscal year for which the budget is being adopted. 

5. Budgetary amendments involving the transfer to funds from one department, program, or function to 
another or involving increases in expenditures resulting from revenues exceeding amounts estimated, 
require tlie approval of the Board of Aldermen. 

6. All budgetary appropriations lapse at the end of each fiscal year. 

7. Budgets arc adopted on a basis consistent with generally accepted accounting principles (GAAP). 

NOTE 3 - CASH AND CASH EQUIVALENTS 

At June 30, 2009, the municipality has cash and cash equivalents (book balances) totaling $11,636. These 
deposits are stated at cost, which approximates market Under state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the pledge of securities owned by tlie fiscal agent 
bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the 
amount on deposit with the fiscal agent These securities are held in the name of the pledging fiscal agent bank 
in a holding or custodial bank that is mutually acceptable to both parties. 

At June 30, 2009, the municipality has $8,947 in deposits (collected bank balances). These deposits are secured 
from risk by $500,000 of federal deposit insurance and $115,000 of pledged securities held by the custodial bank 
in tlie name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statement 3, R.S. 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the 
pledged securities within 10 days of being notified by the municipality that the fiscal agent has failed to pay 
deposited funds upon demand. 

NOTE 4 - RECEIVABLES 

The receivables for June 30, 2009, are as follows: 

Class of Receivable 

Fines 
Utility fees 
Less allowance for uncollectibles 

Total 

$ 

$ . „ 

General 
Fund 

53,549 

53,549 

Utility 
Fund 

190,000 
(20,000) 

iiojm 
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TOWN OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2009 

NOTE 5 - CAPITAL ASSETS 

Capital assets and depreciation activity as of and for the year ended June 30, 2009, for the primary government, 
are as follows; 

Governmental activities: 
Capital assets not being 
depreciated 

Land 

Capital assets being depreciated 
Buildings 
Vehicles 
Machinery and equipment 

Total capital assets 
being depreciated 

Less accumulated depreciation fc 
Buildings 
Vehickis 
Machinery and equipment 

Total accumulated 
depreciation 

Goverrunental activities 
capital assets, net 

!_ 

$ 

i-

Begiiming 
Balance 

23,308 

340,190 
135,553 
206,052 

681,795 

(91,995) 
(113,261) 
(139,478) 

(344,734) 

360,369 

i_ 

$ • 

.!_ 

$ 

1_ 

$ _ 

Increase 

-

-

(8,708) 
(4,717) 

(20,890) 

(34.315) 

(34.315) 

Decrease 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

• $ 

S 

$_ 

Ending 
Balance 

23,308 

340,190 
135,553 
206,052 

681,795 

(91,995) 
(117,978) 

(379,049) 

_ .3^m 
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TOWN OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2009 

NOTE 5 - CAPITAL ASSETS (continued) 

Begimiing 
Balance 

Busines.s-type activities: 
Capital assets, not being 
depreciated 

Land 
Capital assets being depreciated 

Water system lines and 
equipment 

Gas system lines and 
equipment 

Sewer system lines and 
equipment 

• Garbage vehicles and equipment 
Mowing equipment 

Total capital assets 
being depreciated 

Less accumulated depreciation for: 
Water system lines and 
equipment $ 

Gas system lines and 
equipment 
Sewer system lines and 
equipment 
Garbage vehicles and equipment 
Mowing equipment _ 

Total accuumlated 
depreciation ^ 

Business-type activities, 
capital assets, net ^ 

Increase Decrease 

1,694,233 $ 

683,220 

656,153 
161,792 

3,562 

3,198,960 1 

2.311.173 1 

68,049 $ 

29,283 

28,303 
15,958 

141,593 1 

(141.593) 1 

Ending 
Balance 

$ 

$ 

$ 

38,860 

3,005,787 

812,157 

1,417,244 
232,523 
3,562 

5,471,273 

$ 

$ 

$ 

- $ 

- $ 

-

» 
-
_ 

• - $ 

- $ 

- $. 

-

-
r 

. 

- $ • 

38,860 

3,005,787 

812,157 

1,417,244 
232,5Z3 
3,562 

5,471,273 

$ 

$ 

$ 

1,762,282 

712,503 

684,456 
177,750 
3,562 

3,340,553 

2.169.580 

Depreciation expense of $34,315 for the year ended June 30, 2009, was charged to the following govemmental 
functions: 

Police and fire i . M3J3. 

NOTE 6 - INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS 

Interfund trmisfers consist of operating transfers between the general fund and the utility fund as follows: 

Transfers in Transfers out 
Governmental fund Proprietary fund 114.172 



18 

TOWN OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 2009 

NOTE 7 - LEASES 

The muriicipahty records items under capital leases as an asset and an obligation in the accompanying financial 
statements. The following is an analysis of capital leases; 

Recorded 
Type Amount 

Vehicles S 15.019 

The following is a schedule of future minimum lease payments under capital leases, together with the present 
value of the net minimum lease payments, as of June 30, 2009; 

Vehicles 
Fiscal year: 
2010 $ 10,695 
2012 1.337 

Total minimum lease payments $ 12,032 

Less - amounts representing interest 632 

Present value of net minimum lease payments $ 'Jlj^Q. 

NOTE 8 - LONG-TERM OBLIGATIONS 

The following is a summary of the long-term obligation transactions for the year ended June 30, 2009: 

Long-term obligations at beginning 
of year 
Additions 
Deductions 
Long-term obligations at end of year 

$ 

Bonded 
Debt 

486,4782 $ 

(9,070) 
4777.12 l_ 

Grants and 
Notes 

Pavable 

39,221 $ 

(9,065) 
30.156 $ 

Capital 
Leases 

16,673 $ 

(5,237) 
.. 1L4Q0 $ _ 

Total 

542,676 

(23,408) 
519,268 

i'ho following is a summary of the current (due in one year or less) and the long-term (due in more than one 
year) portions of long-term obligations as of June 30, 2009: 

Current portion 
Long-term portion 
Long-term obligations at 
end of year 

$ 

1= 

Bonded 
Debt 

10,750 $ 
466,962 

477,712 $ 

Grants and 
Notes 

Pavable 
14,329 $ 
15,827 

30.156 $ 

Capital 
Leases 

10,074 $ 
1,326 

nAOO $ _ 

Total 
35,153 

484,115 

519,268 
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TOWN OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2009 

NOTE 8 - LONG-TERM OBLIGATIONS (continued) 

Long-term debt at June 30, 2009, consists of the following: 

Water Revenue Bonds - $534,881 in revenue bonds due in 
annual installments of $31,181 through July 2035, bearing 
interest at a rate of 4.5%. $ 477,712 

Grant repayment to the Department of Justice for the 
1999/2000 COPS grant due in monthly installments of 
$1,189 through August 2008, bearing interest at a rate of 1%. 5,675 

Note payable to finance company - $38,724 due in montlily 
installments of $777 through April 2012, bearing interest 
at 7.5%. 24,481 

Capital lease to leasing company - $21,806 due in monthly 
installments of $668 through August 2010, bearing interest 
at 6.9%. 11,400 

Total $ 519.268 

The amiual requirements to amortize long-term debt outstanding at June 30, 2009, are as follows: 

Year ending June 30, 
2010 
2011 
2012 
2013 
2014 
2015-2019 
2020-2024 
2025-2029 
2030-2034 
2035-2039 

Total 

Bonded Debt 
Principal 

$ 10,750 
10,398 
10,876 
11,376 
11,898 
68,210 
85,384 

106,884 
133,797 
28,139 

^ 477,712 

$ 

$ 

Interest 

22,629 
20,783 
20,305 
19,805 
19,283 
87,694 
70,520 
49,020 
22,107 

615 

332,761 

$ 

$_. 

Grants and Notes 
Principal 

14,329 $ 
8,431 
7,396 

-
-
-
-
-
-
_ 

30.156 $ 

; Payable 
Interest 

1,627 
901 
253 

-
-
-
-
-
-
-

2,781 

The Water Revenue Bonds contain the following bond indenture restrictions: 

1. The Town shall maintain a reserve fund into which monthly deposits of $130 will be made. The reserve 
fund balance was $82 at June 30, 2009. Deposits shall be made into the fund until a balance of $31,180 
has been accumulated into the fund. At June 30, 2009, fhe Town was not in compliance with this 
covenant. 

2. The Town shall maintain a contingency fund into which monthly deposits of $129 will be made. The 
depreciation fund balance was $348 at June 30, 2009. At June 30, 2009, the Town was not in compliance 
with this covenant. 
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TOWN OF WATERPROOF 
WATERPROOF, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009 

NOTE 9 - RETIREMENT SYSTEMS 

Employees of the 'Town of Waterproof are members of the Federal social security system and are covered by no 
other retirement system. The employer portion of the social security payroll tax is reflected in payroll taxes in 
the various statements of income, 

NOTE 10 - RESERVED AND DESIGNATED RETAINED EARNINGS/FUND BALANCES 

Net assets of the utility fund were restricted in the amount of $430 to represent amounts set aside as required by 
debt service covenants and amounts of $725 were set aside as grant proceeds pledged to purchase certain assets. 



SECTION III 
OTHER REPORTS 
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rSlLAS S IMMDNSL LP 

CERTIFIED PURMC ACCOUNTANTS r W ADVISORS 209 N. Commerce Street 

P.O. 00x1027 
Natchez, Mississippi 39121-1027 

Telephone: 601.442.7411 • 

Fax: 601.442.8551 

\vww.silassimmons.com 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OFTHE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Caldwell Flood, Mayor 
and the Board of Aldermen 
Town of Waterproof, Louisiana 

We were engaged to audit the financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Town of Waterproof, 
Louisiana as of and for the year ended June 30, 2009, which collectively comprise the Town of 
Waterproof, Louisiana's basic financial statements and have issued our report thereon dated 
January 19, 2011. We did not express an opinion on the financial statements described above because we 
found insufficient documentation to support transactions, classifications, and disclosures in the financial 
statement. 

Internal Conhol Over Financial Reporting 

In planning and performing our audit, we considered Town of Waterproof, Louisiana's internal control 
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing 
our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Town of Waterproof, Louisiana's internal control over financial reporting. 
Accordingly, we do not express an opiiuon on the effectiveness of the Town of Waterproof, Louisiana's 
internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect misstatements on a timely basis. A material weakness is a deficiency, or a combination of 
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of 
the entity's financial statements will not bo prevented or detected and corrected on a timely basis. 

Our consideration of the internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in the internal control 
over financial reporting that might be deficiencies, significant deficiencies, or material weaknesses and 
therefore, there can be no assurance that all deficiencies, significant deficiencies, and material weaknesses 
have been identified. However, we identified certain deficiencies in internal control over compliance, 
described in the accompanying schedule of findings as 2009-1, 2009-3, 2009-4, and 2009-5, that we 
consider to be material weaknesses. 

Aleinbetv: American Inutitnte of CPAf, /VIi,uu,<jipf>L Society of CPAo, fnitiijiann Society of C P A J 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Town of Waterproof, Louisiana's financial 
statements are free of material misstatement, we performed tests'of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an object of our audit, and accordingly, we do not express such 
an opinion. The results of our tests disclosed iiistances of noncompliance or other matters that is required 
to be reported under Government Auditing Standards and is described in the accompanying schedule of 
findings as 2009-2 and 2009-6. 

The Town of Waterproof, Louisiana's response to the findings identified in our audit is described in the 
accompanying schedule of findings. We did not audit the Town of Waterproof, Louisiana's response 
and, accordingly, we express no opinion on it 

This report is intended for the information and use of management, the Board of Aldermen, the 
Legislative Auditor of the State of Louisiana, and federal awarding agencies and pass-through entities 
and is not intended to be and should not be used by anyone other than these specified parties. However, 
this report is a matter of public record and its distribution is not limited. 

U/^ 
Natchez, Mississippi 
January 19, 2011 
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23 

Section 1: Summarv of Auditor's Results 

Financial Statements: 

1. Type of auditors' report issued on the basic financial statements; 

Governmental Activities 
Business-Type Activities 
Major Funds: 
General Funds 
Utility Fund 

2. Internal control over financial reporting: 

a. Material weakness(es) identified? 

b. Significant deficiency(ies) identified that are not considered to be 
material weaknesses? 

3. Noncompliance material to the basic financial statements? 

Disclaimer 
Disclaimer 

Disclaimer' 
Disclaimeir 

Yes 

No 

Yes 
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