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Accounting Services Income Tax Semc« Management Services 
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E^nail bobbygravcpafStcox/interaetcom 
American Institute of Certified Public Accountants Socie^ of Louisiana Certi£led Public Accountants 

Independent Auditor's Report 

To the Board of Directors 
GrambUng University Athletic Foundation 
Grambling, Louisiana 

I have audited the accompanying statement of financial position of Giamblii^ 
University Athletic Foundation (a nonprofit organization) as of Jime 30,2011, and the 
related statements of activities and changes in net assets, cash fiows, and functional 
expenses for the year then ended. Hiese financial statements are the responsibility ofthe 
Foundation's management. My responsibility is to express an opinion on these financial 
statements based on my audit. 

I conducted my audit in accordance with auditing standards generally accepted in 
the United States of America. Those standards require that I plan and perform the audit 
to obtain reasonable assurance about ̂ lether llie financial statements are fiee of material 
misstatement. An audit includes examining, on a test ba^, evidaace supporting the 
amounts and disclosures in the financial statements. An audit includes assessing the 
accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentatioiL I believe that my audit provides a 
reasonable basis for my opinioit 

In my opinion, the financial statements referred to above present &irly, in all 
noaterial aspects, thie financial position of Grambling University Athletic Foimdation as of 
June 30,2011, and the changes in its net assets and its cash flows for the year then ended 
in conformity with accounting principles generally accepted in the United States of 
America. 

^ 

Bobby (My 
Certified Public Accountant 
Grambling, Lomsiana 
December 12,2011 



FINANCIAL STATEMENTS 



statement A 

GRAWIBUNG UMIVERSITY ATHLETIC FOUNDATION. INCORPORATED 
Statement of Financial Position 

June 30.2011 

Cash and cash equivalents 
Accounts receivable 
Investments 
Proper^ and equipment 

Total assets 

Uabilities 
Accmed Uabilities 

Total liabUities 

Net assets 
Unrestrrcted 

* Board Designated 
GUAF Quasi-Endowment 
Net assets Invested in property and eqiupment 

Total board-designated 
Undesignated 

Total unrestricted 

Temporarily restricted 

Total net assets 

Total liabilities and net assets 

$ 

'$ • 

$ 

$ 

$ 

203.987 
428 

3.750 
46.511 

254.676 

28 
28 

47.968 

47,968 
39,961 
87,929 

166,719 

254.648 

254,fc>/b 

See accompanying notes to the finandal statements. 



statement B 

GRAMBUNG UNIVERSITY ATHLETIC FOUNDATION 
Statement of Activities and Changes in Net Assets 

For the Year Ended June 30.2011 

Unrestricted 
Temporarily 
Restricted Total 

Support and revenue 
Contributions $ 
Fundraisers 
Membership dues 
Other revenue 

Interest income 
Dividends 
Gains (losses) <x\ investments 
Other miscellaneous 

Reclassifications of net assets 
Net assets released from restrictions: 

Restrictions satisfied by payments 
Other reclassifications(Adm. Fees) _ 

68.040 $ 
-

22,083 

108 
1.098 

82 
-

119,867 
2.069 

3.526 $ 
20.935 

•• 

938 
-
-
-

(119.867) 
(2.069) 

71.566 
20.935 
22,063 

1.044 
1,098 

82 
•• 

B 

-

Total support, revenue, reclassifications, 
and releases from restrictions 213.325 (96,537) 116.788 

Expenses 
Management and general 
Fundraising expenses 
Program expenses 

Total expenses 
Changes in net assets 

Other changes in net assets 
Transfers in (out) 

Total other changes in net assets 

Total changes in net assets 

Net assets at beginning of year 
Restatement of beginning net assets 

Net assets at end of year 

8.524 

167.486 
176.010 
37.315 

1.678 
1.678 

38.993 

92.609 

131.602 

81 8,605 

167.486 
81 

(96.618) 

(1.678) 
(1.678) 

(98.296) 

221.106 
236 

$ 123,046 $ 

176.091 
(59,303) 

. 

-

(59.303) 

313.715 
236 

254.648 

See accompanying notes to the financial statements. 



statement C 

GRAMBLING UNIVERSITY ATHLETIC FOUNDATION 
statement of C âsh FIGV;^ 

For the Year Ended June 30,2011 

Cash flows fiom operating activities: 
(Change in net assets 
Adjustments to reconcile change in net assets to net cash provided 

by operating activities 
Provision fbr depreciation 
(Increase) decrease in accounts receivable 
Inoease (decrease) in accounts payable/accrued OabiTities 
Total adjustments 

Net cash used (provided) by operating activities 

Cash flows from investing activities: 
Restated beginning net assets 
Net investing activities 

Net cash used by investing activities 

Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of year 
Cash and cash equivalents at end of year 

(59,303) 

8.456 
376 

J364)_ 
8.468 

(50.835) 

140 
140 

(50.695) 
254.682 
203.987 

See accompanying notes to tlie financial statements. 



statement D 
GRAiWBLIiVlG UNIVERSITY ATHLETIC FOUNDATION 

Statement of Functional Expenses 
For the Year Ended June 30.2011 

Supporting Services 

Servioes and General Fundraising Total 
Bank charges $ - $ 68.(X) $ - $ 68.00 
Courtesies 972 81 - 1.053 
Departmental 129.626 - - 129.626 
Rental 3.000 - - 3.000 
Insurance 1,635 - - 1,635 
Office expenses 1,359 - - 1,359 
Printing and reproduction 1.263 - - 1.263 
Profiessionat fees 10.000 - - 10.000 
Scho[arshq)3 6.760 - - 6.780 
Telephone 4.757 - - 4,757 
Travel 8.094 - - 8,094 
Depreciation 8.456 8.456 

$ 167.486 $ 8.605 " f ~ $ 176,091 

See accompanying notes to the financial statements. 



GMASmLING UMVEKSfFY ATMLEHC FOUFTOAHON 
GrstsHQfoififtg, LiQ)QMskiia{& 

N«»fes to tiae Fomtasiieoai Stotememis 
For l&e Year Ended Srme 30,2M1 

NOTE A: NATURE OF A C m v m E S AND SIGNIFICANT ACCOUNTING POLICIES 

Nature of Activities 

Grambling U n i v e r ^ Athletic Foundation (the Foundation) is an indq)endent, nonprofit 
corporation organized for the purpose of improving and e>q)anding the athletic programs 
at (3rambling State University in compliance with National C o l l e ^ t e Athletic 
Association (NCAA) regulations. Support for the Foundation's effcHts is fimded 
primarily fi:om membership dues, contributions and fimdraising activities. The 
Foundation is not focused on financial gain but rather the enhancement of Grambling 
State University, particulariy its athletic program. 

Basis of Accounting 

For the period ending June 30,2011, the Foundaticm adhered to provisions of Statement 
of Financial Accounting Standards No. 117, Financial Statements of Not-for-profit 
Organizations, Statement No. 117 requires the Foundation to distinguish between 
contributions that increase permanentiy restricted net assets, temporarily restricted net 
assets, and unrestricted net assets. The following is a description ofthe three net asset 
categories: 

Unrestricted Net Assets-Net assets that are not subject to donor-imposed 
stipulations. 

Temporarilv Restricted Net Assets-Net assets subject to donor-imposed 
stipulations that may or will be met either by actions of tiie Foundation and/or by 
passage of time. 

Permanentiv Restricted Net Assete-Net assets subject to donor-imposed 
stipulations that tiiey be maintained permanentiy by the Foundation. Generally, 
the donors of these assets permit the Foundation to use all or part ofthe mcome 
eamed on related investments for general or specific purposes. 

Stat^onent No. 117 also requires recognition of contributions, including contributed 
services meeting certain criteria, at fidr values. It establishes standards for general-
purpose extemal financial statements of not-for-profit organizations and reqmres a 
statement of financial position, a statement of activities, and a statement of cash flows. 



Grambling University Athletic Foundation 
N o ^ to ti^e Financial Statranents ((!!ontinued) 

Public Support and Revame 

Revenue and public support consists primarily of fimdraisers and contributions. In 
accordarK^ with Statement of Financial Accounting Standard No. 116, "Accotmtingfor 
Contributions Received and Contributions Made ", contributions are recognized when the 
donor makes a promise to give that is, in substance, unconditional. Contributions timt are 
restricted by time by the ikxnor are reported as increases in unrestricted net assets if the 
restrictions expire in the fiscal year in ̂ ^^ch the contributions are recognized. All othea: 
donor-restricted contributions are reported as increases in temporarily restricted or 
permanentiy restricted net assets depending on the nature ofthe restrictions. 

When a time restriction e)q>ires, temporarily restricted net assets are reclassified to 
imrestricted net assets. 

The Foundation uses the allowance method, based on prior years' experience and the 
ju<^tnent of mans^ement regarding specific promises made, to assess the value of 
unconditional contributions receivable. 

Cash and Cash Equivalents 

For purposes of tiie statements of cash flows, the Foundation considers all highly liquid 
invesbnents available for current use witii an mitial maturity of three months or less to be 
cash equivalents. The Foundation had no cash equivalents during tiie period under audit 
At June 30,2011 tiie Foundation had cash totalmg $203,987 categorized as follows: 

Unrestricted $ 85,221 

Temporarily Restricted $ 118,766 

Total Cash $203,987 

Depreciation 
The Foundation c^talizes, at cost, all expenditures for fixed assets that meet its 
c^italization threshold of $5,000 or more. Depreciation is computed on the straight-line 
method over the usefiil life ofthe assets. In the case of fiimiture and fixtures, the 
Foundation utilizes a usefiil life of 7 years and the straight-line depreciation. 



Grambling University Athletic Foundation 
Notes to the Financid Statemoits ((Continued) 

Estknates 

The preparation ofthe financial statements in conformity with gen^^y accepted 
accounting principles requires that management to make estimates and assumptions that 
affect certain rqsorted amounts and disclosures. Actual results could differ fiom those 
estunates. 

Income Taxes 

The Foundation is annot-for-profit organization tiiat is exempt fi»m federal income taxes 
under Section 501 ( C )(3) ofthe Int^nal Revenue Code. Contributions to tiie 
Foundation are tax deductible witiiin the limitations prescribed by tiie Code. 

Investments 

Investments in madcetable securities with readily determinable &ir values and all 
investments in debt securities are reported at their fair values in tiie statement of financial 
position. Unrealized gains and losses are included in the change m net assets. 
Investment income and gains restricted by a donor are reported as increases in 
unrestricted net assets if the restrictions are met (either by passage of time or by use) in 
the reporting period in which the income and gains are recognized. 

Contributed Services 

During the year ended June 30,2011, the value of contributed services meeting the 
requirements for recognition in the financial statem^its was recorded in the financial 
statements. 

NOTE B. FUNCTIONAL ALLOCATION OF EXPENSES 

The costs of providuig the various programs and activities have been summarized on a 
fimctional basis in the statement of activities and charges in net assets. A detailed 
breakdown of ̂ q>enses by fimction is included in tiie statement of account activity under 
supplemental information. Certain costs have been allocated among the programs and 
supporting services benefited. 



Grambling University Athletic Foundation 
Notes to the Financial Statements (Contmued) 

NOTEC. RECEIVABLES 

Receivables at June 30,2011 that are considered valid and collectible include: 

Pledges Receivable $ 428 

NOTED. INVESTMENTS 

Investments consist of board-designated net assets as of June 30,2011. The investments 
ofthe Foundation as of June 30,2011 are summarized as foUows: 

Carrying Fair 
Value Value 

C^ficate of Deposit $ 3,299 $ 3 ^ 9 
Mutual Funds & Equities M l 451 

Total Investriients $ 3,750 $ 3,750 

NOTE E. PROPERTY AND EQUIPMENT 

As of June 30,2011, the Foundation listed fibced assets as follows: 

Property and Equifnuent $67,764 
Less: Accmnulated Depreciation (21253") 

Net Property and Equipment $45,511 

Vehicle was donated to the Foundation to be used by Head Football Coach but ownership 
remams with Foundation. 

NOTEF. FUND RAISING ACCOUNTS 

Primary fimdraisers for normally mcluded Orchesis Dance (Damp and other minor sources 
but for the year ended June 30,2011 ihert were no fimdraising activities coimdered 
significanL 

NOTE G. imiPORARILY RESTRICTED NET ASSETS 

For tiie year ended June 30,2011, die Foundation reclassified $119,867 to unrestricted 
net assets due to restrictions being satisfied by payment The temporarily restricted net 
assets include contributions received to benefit various student activities at Grambling 
State University. The Foundation operates a s^arate temjtorarily restricted fimd for eadi 
student activity. All unrestricted fimds are maint£uned in a (jeneral Fund account. 

10 



Grambling Univa-sity Atiiletic Foundation 
Notes to the Financial Statements (Ck>ntinued) 

NOTE H. DESCRIPTION OF LEASING ARRANGEMENTS 

During tiie year under audit, the Foundation entered into a short-term lease arrangement 
with the Gmmbling University National Alumni Association that provided the 
Foundation witii the use of an oftice, the use of dining area, restrooms, and kitchen area 
within the structure of its Alumni House located at 386 R.W.E. Jones Drive, Grambling, 
Louisiana 71245. The lease is renewable in six-^ontii intervals and calls for payments of 
$250.00 montiily. 

NOTE L RESTATEMENT OF BEGINNING NET ASSETS 

Clients management and accountant adcnowledged a minor transaction at the end ofthe 
prior year v îich increased the ending net assets by the amount $236.00. 

11 
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Schedule 2 

Schedmie of Payments Made to Girantsblfsig State University Eniployees 
For the Fiscal Year Ended Jnne 30,2011 

None 

14 


