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Certified Pub lic A ccountan t 
870 Cinderella Court 

Decatur, GA 30033-5812 

INDEPENDENT AUDITOR 'S REPORT 

Board of Commissioners 
Housing Authority of the Town of Ruston 
P.O . Box 2288 
Ruston, Louisiana 71273 

I have audited the accompanying financial statements of the Housing Authority of the Town 
of Ruston, as of and for the year ended June 30, 2002 as listed in the table of contents . 

These financial statements are the responsibility of the Housing Authority's management . My 
responsibilit~ is to express an opinion on these financial statements based on my audit . 

I conducted my audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that I plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement 
presentation. 1 believe that my audit p~ovides a reasonable basis for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of the Housing Authority of the Town of Ruston as of June 30, 
2002 and the results of its income, expenses and changes in equity and cash flows of it's 
proprietary funds for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 

In accordance with Government Audfting Standards, I have also issued my report dated 
November 25, 2002 on my consideration of the Housing Authority of the Town of Ruston 's internal 
control over financial reporting and my tests of its compliance with certain provisions of 
laws, regulations, contracts and grants. The reports on compliance with laws and regulations 
and internal control over financial reporting are an integral part of a Governmental Auditing 
Standards audit, and, in considering the results of the audit, these reports should be read 
along with the auditor 's report on the financial statements. 

My audit was made for the purpose of forming an opinion on the financial statements of 
the Housing Authority of the Town of Ruston, taken as a whole. The accompanying Schedule of 
Expenditures of Federal Awards is presented for purposes of additional analysis as required by 
U. S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations, and is not a required part of the financial statements. The 
accompanying Financial Data Schedule and supplemental information as listed in the table of 
contents is presented for the purpose of additional analysis and is not a part of the general- 
purpose financial statements. The information in these schedules has been subjected to the 
auditing procedures applied in the audit of the financial statements, and, in my opinion, is 
fairly stated in all material respects in relation to the financial statements taken as a 
whole . 

Decatur, 
November 

Georgia 
25, 2802 

&:> 
Cert~fied Public Accountant 





HOUSING AUTHORITY OF THE TOWN OF RUSTON 

Ruston, Louisiana 

ASSETS 

Current A~  
Cash 

Accounts receivable 

Interprogram due from 

Prepaid expenses 

Inventory 

Current Assets 

Restricted Cash 

Property ~ nd EquiP~ nt 
Fixed assets 

Property and Equipment 

TOTAL ASSETS 

LIABILITIEH A~ [QUITY 

Current liabilities 
Accounts payable 

Accrued liabilities 

Deferred revenue 

Interprogram due to 

Current liabilities 

Equity 
Retained earnings 

Contributed capital 

Total Equity 

TOTAL LIABILITIES 

AND EQUITY 

JUNE 30, 2002 

The accompanying notes are an integral part of these financial statements 

2 

443,345 

284,302 

260,669 

47,278 

39,048 

1,074,642 

33,296 

2,342,208 

2,342,208 

$ _  
3,450, 146 

188,980 

102,480 

2,869 

554,997 

1,662,031 

_ _  
lz 233, 11

.
8 

2,895,149 

3,450,146 



O P~PATTN~ R[V~h]NV~ 

HOUSING AUTHORITY OF THE TOWN OF RUSTON 

Rusten, Louisiana 

qTATEMENT (]F [~COME . E)~PE~/RES A ND CHANGER TN E(][/TTY 

Total rental income 

Other income 

FOR THE YEAR ENDED JUNE 30, 2002 

TOTAL OPERATING REVENUE 

OPERATING EXPENSES 

Administrative 

Tenant services 

Utilities- 

Ordinary maintenance and operation 

Protective Services 

General expense 

Depreciation expense 

Casualty losses 

TOTAL OPERATING EXPENSES 

NONOPERAT TNG REVENUES (EX PENSES 

Intergovernmental 

Interest income 

TOTAL NONOPERA TING 

REVENUES (EXPENSES 

NET INCOME (LOSS 

EQUITY - JULY i, 2001 

Prior period adjustments 

EQUITY - JUNE 30, 2002 

The accompanying notes are an integral part of these financial statements 

3 

629,805 

24,517 

654,322 

294,742 

79,683 

202,231 

395,233 

45,522 

103,822 

150,418 

9,850 

1,281,501 

1,186,270 

12,931 

1,199,201 

572,022 

2,324,241 

1,114 

2,895,149 



HOUSING AUTHORITY OF THE TOWN OF RUSTON 

Ruston, Louisiana 

STATEMENT OE C~ . FLOW8 
FOR THE YEAR ENDED JUNE 30, 2002 

Cash Fl~ fr_Qm Operating Activigiea 
Net income 

Adjustments to reconcile net income to net cash 
Provided by operating activities: 

Depreciation 

Prior period adjustments 
Interest income 

HUD grants received 

(Increase) Decrease in 

Accounts receivable 

Prepaid expenses 

Inventory 

Increase (Decrease) in 
Accounts payable 

Accrued liabilities 

Deferred revenue 

Net Cash Flows Provided (Used 
by Operating Activities 

C~uih. E~ows from Inv~ating Activi~  
Interest income 

Cash FIow~ from Capital and RelaZej .EinarLcing A~k~zi<ies 
HUD grants received 

Purchase of Fixed assets 

Net Cash Flows Provided (Used) from Capital and Related 
Financing Activities 

Net Increase (Decrease 
in Cash 

Beginning Cash and Cash 

Equivalents 

Ending Cash and Cash 

Equivalents 

572,022 

150,418 

(1,114 

(12, 931 

1,186,270 

201,18C 

(15,748 

(4,793 

137, 

14, 

2, 

759 

581 

869 

__ _  
(544,387 

The accompanying notes are an integral part of these financial statements 

12,931 

1,188,270 

(691,571 

494,699 

36,757 

513,398 

476,641 



HOUSING AUTHORITY OF THE TOWN OF RUSTON 
Ruston, Louisiana 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2002 

NOTE A - Summary of Sianificant Accountina Policie 

The HOUSING AUTHORITY OF THE TOWN OF RUSTON ("The Authority") is a political 
subdivision both corporate and politic which was established under the provision of 
Louisiana Statutes, to provide adequate housing at rents which persons of low-income 
can afford in areas where there exists a shortage. To accomplish this purpose, the 
Authority has entered into an annual contributions contract with the U.S. Department 
of Housing and Urban Development (HUD) to be the Administrator of a public housing 
program under Annual Contributions Contract FW-1074. 

Reporting Entit 
The entity is a public corporation, legally separate, fiscally independent and 
governed by the Board of Commissioners. As required by generally accepted 
accounting principles, these financial statements present the financial position and 
results of operations of the Housing Authority of the Town of Ruston, a primary 
government. There are no component units to be included herewith, but this report 
does include all funds, account groups and programs which are controlled by the 
entity's governing body. 

HOUSING AUTHORITY OF THE TOWN OF RUSTON 
The financial statements of the HOUSING AUTHORITY OF THE TOWN OF RUSTON include the 
following : 

Manaqement : 
The Authority had 300 units in management at June 30, 2002 

Project 
PHA Owned 

Units 
3OO 

The authority is also administering Comprehensive Grants, Capital Fund Grants and 
Drug Grants. The Authority also acts as the contract administrator for the 
Farmerville Housing Authority. 

Basis of Presentation 
The accounting policies of the Authority conform to generally accepted accounting 
principles as applicable to governments. Pursuant to the election option made 
available by GASB Statement No. 20 pronouncements of the Financial Accounting 
Standards Board (FASB) issued after November 30, 1989 are applied in the preparation 
of the financial statements. The following is a summ ary of the more significant 
policies : 

Accounting Policie The financial statements of the Authority have been prepared 
in conformity with accounting principles generally accepted in the Unites States of 
America as applied to government units. The Government Accounting Standards Board 
(GASB) is the accepted standard setting body for establishing governmental 
accounting and financial reporting principles. 

Proprietary funds 
Proprietary funds are used to account for the flow of economic resources measurement 
focus and use the accrual basis of accounting. Under this method, revenues are 
recorded when earned and expenses are recorded at the time liabilities are incurred . 
Th9 Authority applies all applicable FASB pronouncements in accounting and reporting 
for its proprietary operations. Proprietary funds include the following fund type: 



HOUSING AUTHORITY OF THE TOWN OF RUSTON 
Ruston, Louisiana 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2002 
(Continued) 

NOTE A - Summary of Significant Accounting Policies: (Continued 

Enterprise funds are used to account for those operations that are financed and 
operated in a manner similar to private business or where the board has decided that 
the determination of revenues earned, costs incurred, and / or net income is 
necessary for management accountability. 

Basis of aecountinq - Basis of accounting refers to when revenues and expenditures 
are recognized in the accounts and reported in the financial statements. Basis of 
accounting relates to the timing of the measurements made, regardless of the 
measurement focus applied. 

The accompanying financial statements have been prepared using the accrual basis of 
accounting for all Governmental Funds. Accordingly, revenues are recorded when 
earned and expenses are recorded at the time liabilities are incurred. 

Budqet~ - Budgets are adopted on the basis of accounting consistent with the fund 
to which it applies. The Authority prepares annual operating budgets for the Low 
Income Public Housing program . The budgets are formally adopted by its governing 
Board and are approved by the funding agency. The budgets for the programs funded 
by HUD form the basis of the Federal Financial Assistance received through HUD. 

Budget compared to actual presentation has been omitted because the authority does 
not annually adopt a legally authorized budget. The authority's budget is adopted 
by the authority's board and approved hy HUD. This budget does not represent an 
appropriated budget that has been signed into law or a nonappropriated budget 
authorized by constitution . The autbority's budget represents budgetary execution 
and management by it's board and HUD, therefore, budgetary data and presentation is 
not required. 

Cash Deposits and Cash Equivalents - Cash Deposits 
Certificates of Deposit and are stated at fair 

and Cash Equivalents consist of 
value. Cash deposits and cash 

equivalents are fully collateralized or vested in securities of the United States 
Government and are identified specifically in the name of the Authority . All cash 
deposits and cash equivalents are classified as category 1 cash deposits and cash 
equivalents. Category 1 deposits are insured or registered or are securities that 
are held by the government or it's agent in the government name. 

For the purposes of the Statement of Cash Flows, the Authority considers all highly 
liquid deposits (including restricted assets) with a maturity of three months or 
less when purchased to be cash equivalents. There were no noncash investing, 
capital and financing activities during the year. 

Tenant Receivables 
of an allowance for 
action as required to 

Receivables for rentals and service charges are reported at net 
doubtful accounts. The Housing Authority Board takes monthly 
write off specific uncollectible accounts receivable balances. 

Interproqram Due From and Due To - During the course of it's operationS, the 
authority has inter-fund transactions to finance operations and provide services. 
Inter-fund accounts receivable and payable have been recorded to recognize 
transactions between funds for which the applicable cash transfer had not been made 
as of the balance sheet date. 



HOUSING AUTHORITY OF THE TOWN OF RUSTON 
Ruston, Louisiana 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2002 
(Continued) 

NOTE A - Summarv of Siqnificant Accountinq Policies: (Continued 

Fixed assets - Fixed assets purchased ere capitalized at the time of purchase. Such 
assets are recorded at cost. The capitalization policy of the Authority requires 
assets to be capitalized when their cost is $I,000 or greater. Donated assets are 
recorded at fair market value at the date of donation . Because developments and 
major capital repairs or improvements are financed through cash advances from HUD, 
there are no capitalized interest costs in current programs. 

Depreciation of property and equipment is computed by the straight-line method based 
upon the estimated useful lives of the assets as follows: 

Class 
Building 
Leasehold improvements 
Furniture & Fixtures 
Maintenance equipment 

Compensated Absences - Compensated absences are those absences for which employees 
will be paid, such as vacation and sick leave . A liability for compensated absences 
that is attributable to services already rendered and that are not contingent on a 
specific event that is outside the control of the Authority and its employees, is 
accrued as employees earn the rights to the benefits. Compensated absences that 
relate to future services or that are contingent on a specific event that is outside 
the control of the Authority and its employees are accounted for in the period in 
which such services are rendered or in which such events take place. 

Use of Estimates - The preparation of financial statements in conformity with 
accounting principles generally accepted in the United States of America requires 
management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent liabilities at the date of the 
financial statements and reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

NOTE B - Accounts Receivable 

Accounts receivable at June 30, 2002 consist of the following 

Tenants accounts receivable - net of allowance of $2,266 
HUD accounts receivable 
Miscellaneous aocounts receivalbe 
Accrued interest receivable 

Total 

$ 3,497 
260,668 
15,078 
5,059 



NOTE C h Deoosi 

HOUSING AUTHORITY OF THE TOWN OF RUSTON 
Ruston, Louisiana 

JUNE 30, 2002 
(Continuedl 

E 

The Authority's cash deposits and cash equivalents include deposits with fi
nancial i

nstitutions. The carrying amount of the Authority's deposits were $476
, 641 and the b

ank balance was $511,757. The bank balance is categorized as follows: 

Amount insured by the FDIC 
securities held by third 
Authority's name . 

Total-bank balance 

or collateralized with 
party custodians in the 

$ 511,757 

0 

Cash deposits and cash equivalents made by the Authority are summarized bel
ow . The 

cash deposits and cash equivalents that are represented by specific identifiable i
nvestment securities are classified as to credit risk by the three categories 

described below: 

Category 1 

Category 2 

Category 3 - 

Insured or registered, or security's held by the Authority or 
its agent in the Authority's name . 

Uninsured and unregistered, with securities held by the counter 
party's trust department or agent in the Authority's name

. 

Cash Deposits and Cash Equivalents at June 30
, 2002 consist of the following 

i 2 3 

Checking $ 84,844 
Certificates of Deposit 391

,797 
$ 476,641 

Investment in state investment pool 
Total cash deposits and cash equivalents 

$ 0 
0 

_i___ _00 

0 
0 

Carrying 
Amount 

$ 84,844 
. 391,797 

476,641 

Market 
Value 

$ 84,844 
391,797 
476,641 

0 0 

476, 6~! ~ _/476,641 
Restricted investments include tenant security deposits 

NOTE D - I a 

Inter program accounts receivable and payable consist of the following 

Low Re 
Drug E 
Compre 
Capita 

Total 

t Public Housing 
imination Program 
ensive Grant Program 
Fund Program 

A ccounts 
Receivable 

Accounts 
9avable 

$ 0 
12,004 
6,866 

241,798 

counter 
in the 



NOTE E - Prepaid expenses 

HOUSING AUTHORITY OF THE TOWN OF RUSTON 
Ruston, Louisiana 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2002 
(Continued) 

Prepaid expenses at June 30, 2002 consist of the following 

Prepaid insurance 

Inventory at June 30, 2002 consist of the following 

Materials and supplies 

Materials inventories are recorded at 
flow assumption is used to determine 
inventory is consumed . 

NOTE G - Fixed Assets 

cost. The first in first out (FIFO) inventory 
expenditures. Expenditures are recorded when 

A summary of changes in fixed assets is as follows 

Land 
Buildings 
Equipment 
Leasehold 

Improvements 
Construction in 

Process 
Accumulated 

Deprecation 

Balance 
June 

30, 2001 
$ 36,279 

3,601,846 
346,226 

3,796,092 

Additions/ 
Reclassif- 
ications 
$ 0 

0 
0 

0 

737,235 691,568 

Additions 
$ 0 

0 
( 14,624 

0 

0 

Balance 
June 
30, 2002 

$ 36,279 
3,601,846 

331,602 

3,796,092 

1,428,803 

( 6,716,623) ( 150,418) 14,627 ( 6,852,414 

Major construction renovation through the Capital Fund Programs costs of $783,608 are 
yet to be expended under the current programs. HUB has approved funding for the 
above amount. 

Depreciation expense of $150,418 was incurred during the year 

NOTE H - Accounts oavable 

Accounts payable at June 30, 2002, consist of the following 

Vendors accounts payable 
Tenant security deposits 

Total 

$ 155,684 
33,296 



HOUSING AUTHORITY OF THE TOWN OF RUSTON 
Ruston, Louisiana 

NOTE I - Accrued liabilities 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2002 
(Continued) 

Accrued liabilities at June 30, 2002, consist of the following 

Accrued payroll taxes payable 
Accrued compensated absences 

Total 

NOTE J - Deferred Revenu~ 

Deferred revenue at June 30, 2002, consist of the following 

Prepaid rent 

NOTE K - Annual Contributions bv Federal Aaencies 

Annual Contributions Contract vw-]074 

$ 15,586 
86,894 

Pursuant to the Annual Contributions 
Contract, HUD contributes an operating subsidy approved under the Performance Funding 
System . Operating subsidy contributions for the year ended June 30, 2002 were 
$320,864. 

NOTE L - Contingencies 

The Authority is subject to possible examinations made by Federal and State 
authorities who determine compliance with terms, conditions, laws and regulations 
governing other grants given to the Authority in the current and prior years . There 
were no examinations for the year ended June 30, 2002. Areas of noncompliance

, if 
any, as a result of examinations would be included as a part of the "Schedule of 
Findings and Questioned Costs" section of this report . 

NOTE M - Risk Manaaement 

The Authority is exposed to various risks of losses related to torts; theft of, 

da~aqe to and destruction of assets; errors and omissions; injuries to employees; and 
natural disasters. The Authority carries commercial insurance coverage for these 
risks to the extent deemed prudent by Authority management . 

The Authority participates in public entity risk pool (Louisiana Municipal League 
Risk Management Pool) for general liability, and Directors and Officers liability. 
Settled claims resulting from these risks have not exceeded risk pool coverage in any 
of the past three fiscal years. Rights and responsibilities of the Authority and the 
pool are contained within the pool agreement and the scope of coverage documents . 

NOTE N - Pension Plan 

The Authority provides pension benefits for all its full-time employees through a 
defined contribution plan. The authority participates in the Housing-Renewal and 
Local Agency Retirement Plan. The plan administrator is William M . Mercer, Inc . In 
a defined contribution plan, benefits depend solely on amounts contributed to the 
plan plus investment earnings. Employees are eligible to participate from the date 
of employment. The Authority contributes an amount equal to 8.5% of the employee's 
base salary each month. The contribution rates were established in the authority's 
joinder agreement. The Authority's contributions for each employee (and interest 
allocated to the employee's account) are fully vested after five years of continuous 
service. Authority contributions for, and interest forfeited by, employees who leave 
employment before five years of service are used to reduce the Authority's current- 
period contribution requirement. 

The Authority's contributions were calculated using the base salary amount of 
$367,437. The Authority made the required contributions, amounting to $31,232 from 
the Authority and $22,046 from the employees. 

i0 



HOUSING AUTHORITY OF THE TOWN OF RUSTON 
Ruston, Louisiana 

NOTE O - Economic Deoendencv 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2002 
(Continued) 

The Authority receives approximately 64% of its revenues from the U.S. Department 
of Housing and Urban Development (HUD). If the amount of revenues received from HUD 
falls below critical levels, the Authority's operating reserves could be adversely 
affected. 

NOTE P - Conduit Tvoe Debt 

Debt related to the original acquisition and early modernization of the public 
housing developments is funded, guaranteed and serviced by the United States 
Department of HUD. There is no debt or pledge of faith and credit on the part of 
the Authority. Accordingly, this debt has not been recorded in the financial 
statements of the Housing Authority of the Town of Rusto~. 

HUD no longer provides the Authority with debt service information since the 
Authority has no obligation for the debt. 

NOTE Q - Prior Period Adjustments 

Prior period adjustments consist of the following 

Correction of prior period errors 

NOTE R - Reconciliation of Eauitv 

Balance at 
June 30, 2001 

Net income 
Prior period adjustments 

Balance at 
June 30, 2002 

NOTE S - Construction Commitments 

Retained Contributed 
Earnings Capital Total 

$ 940,708 
722,437 

( I,I14 

$ 1,383,$33 
( 150,415 

0 

$ 2,324,241 
572,022 

( 1,114 

At June 30, 2002, the Authority had outstanding construction commitments of 
$108,429 pertaining to its Capital Fund Program . These costs will be paid by 
grants comm itted to the Authority by HUD. 

ii 





 

Cash 

Accounts receivable 

Interprogram due from 

Prepaid expenses 

Inventory 

Current Assets 

R~ s~ricted Cash 

HOUSING AUTHORITY OF THE TOWN OF RUSTON 

Ruston, Louisiana 

Property a~d E~uip~ent 

Fixed assets 
Property and Equipment 

TOTAL ASSETS 

LIABILITIES AND F~  
Cu~  liabilities 

Accounts payable 

Accrued liabilities 

Deferred revenue 

Interprogram due tO 

Current liabilities 

Retained earnings 

Contributed capital 

Total Equity 

TOTAL LIABILITIES 

AND EQUITY 

JUNE 30, 2002 

12 

Annual Contri 

FW-1074 

Low 

Rent 

Public 

Housing 

443,345 $ 

23,634 

260,669 

47,278 

~% 048 
813,974 

33,296 

913,405 

913,405 

FW-1074 

$ 1,760 675 $ 

188,980 $ 

102,480 

2,869 

0 

294,329 

552,941 

913,405 

1,466,346 

PIH 

Drug 

Elimination 

Progra~ 

0 

12,004 

0 

0 

0 

12,004 

0 

0 

12 0} 4 

0 

0 

0 

12,004 

12,004 

i~760~6v5 $ 12 

0 

0 

0 

004 



butions Contracts 

Capital 

Fund 

Program 

0 

241,798 
- 0 

0 

0 

241,798 

8 

771,433 

FW-I074 

Comprehensive 

Grant 

Program Total 

0 

6,866 

0 

0 

0 

6,866 

0 

657,370 

657,370 

443,345 

284,302 

260,669 

47,278 

39,048 

33,296 

2,342,208 

2,342,208 

1,013,231 $ 664,236 $ 3,450,146 

0 $ 

0 

0 

241,798 

241,798 

771,433 

0 

0 $ 
0 

0 

6,866 

6,866 

337,687 

319,713 

657,370 

188,980 

102,480 

2,869 

260,668 

554,997 

1,662,031 

1,233,118 

2,895,149 

1,013,231 $ 664,236 $ 3,450,146 



HOUSING AUTHORITY 

Ruston 

OF THE TOWN OF RUSTON 

Louisiana 

COMBIN ING STATEMENT OF INCOME . EXPENSES AND CHANCIER TN EO[]TTY 

O PRRATTNC~ RVVEN[JRN 

Total rental income 

Other income 

TOTAL OPERATING REVENUE 

FOR THE YEAR ENDED JUNE 30, 2002 

Administrative 

Tenant services 

Utilities 

Ordinary maintenance and operation 

Protective Services 

General expense 

Depreciation expense 

Casualty losses 

TOTAL OPERATING EXPENSES 

NONOPERATTNG REVENUES fRXPRNNES 

Intergovernmental 

Interest income 

TOTAL NONOPERATING 

REVENUES (EXPENSES 

NET INCOME (LOSS 

EQUITY - JULY 1, 2001 

Prior period adjustments 

EQUITY - JUNE 30, 2002 

13 

Annual Contri 

FW-1074 

Low 

Rent 

Public 

Housing 

629,805 

24,517 

654,322 

246,419 

247 

202,231 

395,233 

0 

103,822 

150,418 

9,850 

1,108,220 

320,864 

12,931 

333,795 

120,103 

1,587,006 

557 

1,466,346 

EW-1074 

PIH 

Drug 

Elimination 

Program 

0 

0 

C 

79,436 

0 

0 

45,522 

0 

0 

0 

124,958 

124,958 

0 

124,958 



butions Contracts 

FW-1074 FW-1074 

Capital 

Fund 

Program 

0 $ 
0 

39,223 

0 

0 

0 

0 

0 

0 

0 

39,223 

676,404 

0 

676,404 

Comprehensive 

Grant 

Program Total 

0 

0 

0 

9,100 

0 

0 

0 

0 

0 

0 

0 

9, I00 

64,044 

0 

637,181 54,944 

629, 

24, 

805 

517 

654,322 

294,742 

79,683 

202,231 

395,233 

45,522 

103,822 

160,418 

9,850 

1,281,501 

1,186,270 

12,931 

1,199,201 

572,022 

130,307 606,928 2,324,241 

3,945 4,502 1,114 

771.,433 $ 657,370 $ 2,895,149 



HOUSING AUTHORITY OF THE TOWN OF RUSTON 

Ruston, Louisiana 

STATEMENT ~ E ACTUAL COMPREHENSIVE GRANT COSTS - CQMPLETED 

FOR THE YEAR ENDED JUNE 30, 2002 

Annual CQ~trib~<ions CQntrac~ FW-1074 

Phase 706-9~  

I. The Comprehensive Grant Costs of Phase 706-98 were as follows 

Funds Approved 

Funds Expended 

Excess/(Deficiency) of Funds Approved 

Funds Advanced 

Funds Expended 

Excess/(Deficiency) of Funds Advanced 

361,854.00 

..361j s4.oo 

0.00 

361,854.00 

361,854.00 

2. Cost additions totaling $ 0.00 were made during the current audit 
period and, accordingly, were audited by Jean Sickels, CPA . 

3. The distribution of costs by project as shown on the Final Statement of 
Comprehensive Grant are in agreement with the PHA records and were approved by 

HUD . 

4. All comprehensive grant work in connection with the Project has been completed 

5. All liabilities have been paid and there are no undischarged mechanics', 

laborers', contractors', or material-men's liens against the Project on file 
in any public office where the same should be filed in order to be valid and 

the time in which such liens could be filed has expired. 

6. There were no budget overruns 

0.00 
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ANNUAL 
CONTRIBUTION 

CONTRACT 

FW-1074 

FW-1074 

FW-1074 

HOUSING AUTHORITY OF THE TOWN OF RUSTON 
Ruston, Louisiana 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30, 2002 

PROGRAM 
AND 

SSISTANCE TYPE 
U . S . DEPARTMENT OF HUD 

CFDA 
NUMBER BUDGET EXPENDITURES 

Low Income Public Housing 14.850 $ 320,864 $ 320,864 A 

Drug Elimination Grant 
Program 14.854 

Comprehensive Grant 
Program 

FW-1074 Capital Fund Program 

TOTAL FEDERAL FINANCIAL ASSISTANCE 

14.859 

14.872 

Notes to Schedule of Exnenditures of Federal Awards 

Note i 

Note 2 

124,958 B* 

776,653 64,044 

1,059,816 

$2,572,097 

676,404 A* 

The Schedule of Expenditures of Federal Awards is presented on the accrual basis 
of accounting as described in Note A . 

Major Proqrams 

Programs are labeled as either a type "A" program or a type "B" program as 
required by OMB Circular A-133 . Type "A" programs are programs that have 
expenditures in excess of 300,000. Type '~B" programs have expenditures of less 
than 300,000 . 

A - Indicates a type "A" federal financial assistance program as defined by OMB 
Circular A-133 

B - Indicates a type "B" federal financial assistance program as defined by OMB 
Circular A-133 

* - Indicates a program audited as major 
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Certified Pub lic A ccountant 
870 Cinderella Court 

Decatur, GA 30033-5812 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF GENERAL-PURPOSE FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE W ITH GOVERNME~.]T AUDITING STANDARDS 

Board of Commissioners 
Housing Authority of the Town of Rus<on 
P.O . Box 2288 
Ruston, Louisiana 71273 

I have audited the financial statements of the Housing Authority of the Town of Ruston, 
as of and for the year ended June 30, 2002 and have issued my report thereon dated November 25, 
2002. I conducted my audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether the Housing Authority of the Town 

of Ruston's financial statements are free of material misstatement, I performed tests of its 
compliance with certain provisions of laws, regulations, contracts and grants, noncompliance 
with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of my audit, and accordingly, I do not express such an opinion. The results of my 
tests disclosed instances of noncompliance that are required to be reported under Government 
Auditing Standards which are described in the accompanying schedule of findings and questioned 
costs as items 01-01, 01-02, and 01-03. 

Internal Control Over Financial ReDortinm 
In planning and performing my audit, I considered the Housing Authority of the Town of 

Ruston's internal control over financial reporting in order to determine my auditing procedures 
for the purpose of expressing my opinion on the financial statements and not to provide 
assurance on the internal control over financial reporting. However, I noted certain matters 
involving the internal control over financial reporting and its operation that I consider to 
be reportable conditions. Reportable conditions involve matters coming to my attention 
relating to significant deficiencies in the design or operation of the internal control over 
financial reporting that, in my judgement, could adversely affect the Housing Authority of the 
Town of Ruston 's ability to record, process, surmnarize, and report financial data consistent 
with the assertions of management in the financial statements. Reportable conditions are 
described in the accompanying schedule of findings and questioned costs as items 02-01, and 02- 
02. 

A material weakness is a condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation to the financial statements being 
audited may occur and not be detected within a timely period by employees in the normal course 
of performing their assigned functions. My consideration of the internal control over 
financial reporting would not necessarily disclose all matters in the internal control that 
might be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses. However, I believe that none 
of the reportable conditions described above is a material weakness. 
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This report is intended solely for the information and use of the audit committee, 
management, Department of Housing and Urban Development, and federal awarding agencies and 
pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties. 

Decatur, 
November 

Georgia 
25, 2002 
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Certified Pub lic A ccoun tant 
870 Cinderella Court 

D ecatur, GA 30033-5812 

REPORT ON COMPLIANCE WITH 
PROGRAM AMD INTERNAL C( 

REQUIREMENTS APPLICABLE TO 
~TROL OVER COMPLIANCE IN A( 

EACH MAJOR 
CORDANCE 

ITH OMB CIRCULAR A-133 

Board of Commissioners 
Housing Authority of the Town of Ruston 
P.O . Box 2288 
Ruston, Louisiana 71273 

Compliance 
I have audited the compliance of the Housing Authority of the Town of Ruston with the 

types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs 
for the year ended June 30, 2002. The Housing Authority of the Town of Ruston's major federal 
programs are identified in the summary of auditor 's results section of the accompanying 
schedule of findings and questioned costs. Compliance with the requirements of laws, 
regulations, contracts and grants applicable to each of its major federal programs is the 
responsibility of the Housing Authority of the Town of Rusten 's management. My responsibility 
is to express an opinion on the Housing Authority of the Town of Ruston's compliance based on 
my audit. 

I conducted my audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and OMB Circular A-133, Audits of S~ates, Local Governmen ts, and Non-Profit 
Organizations. Those standards and OMB Circular A-133 require that I plan and perform the 
audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal 
program occurred . An audit includes examining, on a test basis, evidence about the Housing 
Authority of the Town of Ruston's compliance with those requirements and performing such other 
procedures as I considered necessary in the circumstances. I believe that my audit provides 
a reasonable basis for my opinion . My audit does not provide a legal determination on the 
Housing Authority of the Town of Ruston's compliance with those requirements. 

As described in items 01-01, 01-02, and 01-03 in the accompanying schedule of findings 
and questioned costs, the Housing Authority of the Town of Ruston did not comply with 
requirements regarding reporting, real property management, and special tests and provisions 
that is applicable to its Drug Elimination Grant and Capital Fund Programs. Compliance with 
such requirements is necessary, in my opinion, for the Housing Authority of the Town of Ruston 
to comply with the requirements applicable to that program . 

In my opinion, except for the noncompliance described in the preceding paragraph, the 
Housing Authority of the Town of Ruston complied, in all material respects, with the 
requirements referred to above that are applicable to each of its major federal programs for 
the year ended June 30, 2002. 
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Internal Control Over Compliance 
The management of the Housing Authority of the Town of Ruston is responsible for 

establishing and maintaining effective internal control over compliance with requirements of 
laws, regulations, contracts and grants applicable to federal programs. In planning and 
performing my audit, I considered the Housing Authority of the Town of Ruston's internal 
control over compliance with requirements that could have a direct and material effect on a 
major federal program in order to determine my auditing procedures for the purpose of 
expressing my opinion on compliance and to test and report on internal control over compliance 
in accordance with OMB Circular A-133. 

I noted certain matters involving the internal control over compliance and its operation 
that I consider to be reportable conditions. Reportable conditions involve matters coming to 
my attention relating to significant deficiencies in the design or operation of the internal 
control over compliance that, in my judgement, could adversely affect the Housing Authority of 
the Town of Ruston's ability to administer a major federal program in accordance with the 
applicable requirements of laws, regulations, contracts, and grants. Reportable conditions are 
described in the accompanying schedule of findings and questioned costs as items 01-01, 01-02, 
and 01-03. 

A material weakness is a condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that 
noncompliance with applicable requirements of laws, regulations, contracts and grants that 

would be material in relation to a major federal program being audited may occur and not be 
detected within a timely period by employees in the normal course of performing their assigned 
functions. My consideration of the internal control over compliance would not necessarily 
disclose all matters in the internal control that might be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered 
to be material weaknesses . However, I believe that none of the reportable conditions described 
above is a material weaknesses. 

This report is intended solely for 
management, Department of Housing and Urban 
through entities and is not intended to be 
specified . 

Decatur, 
November 

Georgia 
25, 2002 

the information and use of the audit committee, 
Development and federal awarding agencies and pass- 
and should not be used by anyone other than these 
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FINANCIAL STATEMENTS 

HOUSING AUTHORITY OF THE TOWN OF RUSTON 
Ruston, Louisiana 

JUNE 30, 2002 

CHEDULE OF FINDINGS AND OUESTIONED COSTS 

SECTION I - SUMMARY OF AUDITORS RESULTS 

Type of auditors' report issued 

Internal control over financial reporting 
~  Material weakness (es) identified? 
~  Reportable condition (s) identified that are 

not considered to be material weaknesses? 

Unqualified 

yes 

X yes 

X no 

none reported 

Noncompliance material to financial statements 
noted? yes X no 

FEDERAL AWARDS 

Internal control over major programs: 
Material weakness (es) identified? 
Reportable condition (s) identified that are 
not considered to be material weakness(esl? 

Type of auditors' report issued on compliance 
for major programs: 

Any 
to 
of 

Identification of major programs 

CFDA Number 
14.854 
14.872 

Name of Federal Proaram 

__ .yes 

X yes 

Qualified 

X yes 

Drug Elimination Grant Program 
Capital Fund Program 

Dollar threshold used to distinguish 
between type A and type B programs: 

Auditee qualified as low-risk auditee? 

X no 

none reported 

300,000 

X .yes no 

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 
The audit contained the following three findings for the year ended June 

30, 2001. Their current condition is as follows: 

01-01 

01-02 

01-03 

Condition 

Reporting 

Status 

Continues 

Supporting Documentation for Account Balances Continues 

Performance Finding System (PFS 
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01-01 CONDITION 

CURRENT 
CONDITION 

CRITERIA 

HOUSING AUTHORITY 
Ruston , 

OF THE TOWN OF RUSTON 
Louisiana 

JUNE 30, 2002 

SCHEDULE OF FINDINGS AND OUESTIONED COSTS 

CAUSE/EFFECT 

RECOMMENDATION 

REPLY 

The Financial Data Schedule that is due to be submitted 
to REAC by August 18 was not submitted until December. 

The unaudited submission is now due within 60 days. The 
report was due by the end of August and was not 
submitted until September 12. 

14.850, 14.854, 14.859, 14.872 

version of the 
after the year 

The unaudited version was not submitted within the 
required time frame. 

Implement a system of internal control to insure filing 
deadlines are met . 

The fee accountant, Mike Wilt and Housing Authority 
accountant, Kim King, will monitor the process and 
submit future financial statements before the due date. 

This findinm continues 

01-02 CONDITION 

CURRENT 
CONDITION 

"CFDA # 

CRITERIA 

There is a lack of proper supporting documentation for 
the interest accrual, inventory, allowance for doubtful 
accounts, petty cash, and comprehensive grant accounts. 
The authority does not have a system of internal control 
for monitoring the fee accountants work. 

The Authority does not have a complete year end 
financial report on site. The monthly financial reports 
and grant schedules submitted to the board contain 
inaccuracies. There is a lack of internal control in 
the preparation of the monthly reports throughout the 
year under review . There is a lack of internal control 
over budgeting in the grant programs. There is a lack 
of supporting documentation for grant programs, fixed 
assets and payroll allocations . 

14.850, 14.854, 14.859, 14.872 

HUD Guidebook 7511 requires sufficient internal control 
procedures to ensure account balances are accurate. 
Statement on auditing standards (SAS) 70 requires the 
authority to monitor the internal controls of a third 
party service provider. 
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01-02 

HOUSING AUTHORITY 
Ruston, 

OF THE TOWN OF RUSTON 
Louisiana 

JUNE 30, 2002 

SCHEDULE OF FINDINGS AND OUESTIONED COSTS 

IContinued) 

CONDITION : SUPFORTING DOCUMENTATION FOR ACCOUNT BALANCES 

CAUSE/EFFECT 

RECOMMENDATION 

REPLY 

Continued 

The Authority does not review or reconcile to the fee 
accountants monthly General Ledger. The fee accountant 
does not provide timely information for the Housing 
Authority. The Housing Authority does not have access 
to the General Ledger or the original documentation. 

Printed copies of the General Ledger should be given to 
the authority on a timely basis. All original 
documentation should be returned to the authority on a 
monthly basis. Procedures should be put in place to 
review the fee accountants work. Reconciliations of all 
comprehensive grant expenditures should be completed. 
The fixed asset accounting system should be improved. 

The Housing Authority will improve the system of 
internal controls and document the entire system, 
including existing procedures and additional procedures 
implemented in the future. The Housing Authority will 
begin reconciling the grant accounts every month and 
will improve the documentation. Work papers will be 
copied and given to the PHA at the end of each year. 
Preliminary financial reports, if issued in the future, 
will be clearly marked as such. Petty cash and A/R 
repayment agreements will be adjusted monthly. 
Allowance of doubtful accounts will be adjusted 
quarterly. The Housing Authority will replace the 
current software system of record keeping for fixed 
assets used by the PHA. The accountant will adjust the 
payroll reconciliation schedules if future adjustments 
are made the gross wage accounts after the 
reconciliation is completed. 

This findina continues 

01-03 CONDITION 

CURRENT 
CONDITION 

'CFDA #: 

CRITERIA 

The Housing Authority received less subsidy than it was 
entitled to according to the rent roll reported . 

There was e lack of supporting documentation for the 
current years rent roll figure . 

14.850 

The 7475.13 HUD Guidebook for PFS requires accurate 
amounts to be used in the calculations 
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HOUSING AUTHORITY 
Ruston , 

OF THE TOWN OF RUSTON 
Louisiana 

JUNE 30, 2002 

NDINGS AND QUEST 
Continued 

AT 

01-03 CONDITION : 

CAUSE/EFFECT 

RECOMMENDATION 

REPLY 

Continued 

Continued 

The Authority did not maintain supporting documentation 
for the rent roll amount submitted. 

The Authority should work with the HUD office to correct 
the amount of subsidy received. 

The fee accountant took appropriate action, in January 
2002. However, this finding continues because the first 
opportunity to implement this action on the prior year 
finding was documentation of the work that will be 
considered in the fiscal year 2005 audit. 

This findin~ eontanues 

N Ill - FEDERAL AWARD FINDINGS AND QUESTIONED 

Findings 01-01, 01-02, a~d 01-03 are also considered federal award findings 
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