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Independent Auditer’s Repert

To the Board of Directors
Grambling University Athletic Foundation
Grambling, Louisiana

I have audited the accompanying statement of financial position of Grambling
University Athletic Foundation (a nonprofit organization) as of June 30, 2009, and the
related statements of activities and changes in net assets, cash flows, and functional
expenses for the year then ended. These financial statements are the responsibility of the
Foundation’s mapagement. My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that I plan and perform the audit
to obtain reasonable assurance about whether the financial staternents are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all
material aspects, the financial position of Grambling University Athletic Foundation as of
June 30, 2009, and the changes in its net assets and its cash flows for the year then ended
in conformity with accounting principles generally accepted in the United States of
America.

Bobby Gray
Certified Public Accountant

Grambling, Louisiana
Noevember 25, 2009
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Statement A

GRAMBLING UNIVERSITY ATHLETIC FOUNDATION, INCORPORATED

Statement of Financial Position
June 30, 2009

Assets
Cash and cash equivalents $ 226,958
Accounts receivable 804
invesiments 60,954
Property and equipment -
Total assels 3 288,716
Liabilities
Accrued liabilities $ 404
Total iabilities 404
Net asseis
Unrestricted
Board Designated
GUAF Quasi-Endowment 3 38,637
Net assets invested in property and equipment -
Total board-designated 38,837
Undesignatad 24,775
Total unrestricted 63,312
Temporarily restricted 225,000
Total net assets 288,312
Total lizhilities and net assels 3 288716

See accompanying notes to the financial statements.




GRAMBLING UNIVERSITY ATHLETIC FOUNDATION
Statement of Activities and Changes in Net Assets

Far the Year Ended June 30, 2009

Support and revenue

Contributions
Fundraisers
Membership dues
Other revenue
Interest income
Dividends
Gains (losses) on investments
Other miscelianeous
Reclassifications of net assets
Net assets released from restrictions:
Restrictions satisfied by payments
Other reclassifications(Adm. Fees)

Total support, revenue, reclassifications,

Statement B

and releases from restrictions

Expenses
Management and general
Fundraising expenses
Program expenses
Total expenses
Changes in net assels

Other changes in net asseis
Transfers in (out)
Total other changes in net assets

Total changes in net assets

Net assets at beginning of year
Restatement of beginning net assets

Nel assets at end of year

Temporarily
Unrestricted Restricied Total

4,747 % 85,261 $ 90,008

2,020 7.871 9,81
38,413 - 38,413
- 3,009 3,009

- 1,675 1,675
(26,943) - (26,943)
127,704 (127,704) -
859 {859) -
146,800 (30,747) 116,053
1,053 606 1659

52 971 127,098 180,069
54,024 127,704 181,728
92,776 {168,451) (65,675)
3,793 (3,793} -
3,793 (3,793) -
96,569 (162,244) (65,675)
97,976 258,264 354,240
{2,670) 2,417 (253)
194,548 % 96,437 $ 288,312

See accompanying notes fo the financial statements.




GRAMBLING UNIVERSITY ATHLETIC FOUNDATION
Statement of Cash Flows
For the Year Ended June 33, 2008

Cash flows from operaling activities:

Change in net assets $

Adjustments to reconcile change in net assets to net cash provided
by operating activities
Provision for depreciation
{increase) decrease in accounts receivable
Increase (decrease) In accounts payahlefaccrued liabilities

Statement C

(65,675)

55
{455)

Total adjustments

1400)

Net cash used (provided) by operating activites

(66,075)

Cash flows from investing activities:
Restated beginning net assets
Decrease in investments

(253)
66,575

Net cash used by investing activities

66,322

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

857
226,981

Cash and cash equivalents at end of year $

228,958

See accompanying notes to the financial siatements.




Awards

Bank charges
Courtesies
Deparmental
Rental

Insurance

Office expenses
Printing and reproduction
Professional fees
Scholarships
Telephone
Travel

GRAMBLING UNIVERSITY ATHLETIC FOUNDATION
Slatement of Functional Expenses
For the Year Ended June 30, 2009

Statement D

Supporling Services
Program Managemeant

Services and General Fundraising Total
£ 358 3 - 8 3 358
- 226 226
1628 558 2,086
131,368 - 131,368
4,200 - 4,200
705 - 705
1,772 - 1,772
493 - 493
21,997 875 22872
9,500 - 9,500
4,355 - 4,355
3,793 - 3,793
3 180,069 $ 1658 5 $ 181,728

See accompanying noles to the financial statements.




GRAMBLING UNIVERSITY ATHLETIC FOUNDATION
Grambiing, Lonisiana

Notes to the Financial Statements
For the Year Ended June 30, 2009

ki

NOTE A: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Grambling University Athletic Foundation (the Foundation) is an independent, nonprofit
corporation organized for the purpose of improving and expanding the athletic programs
at Grambling State University in compliance with National Collegiate Athletic
Association (NCAA) regulations. Support for the Foundation’s efforts is funded
primarily from membership dues, contributions and fundraising activities. The
Foundation is not focused on financial gain but rather the enhancement of Grambling
State University, particularly its athletic program.

Basis of Accounting

For the peried ending June 30, 2009, the Foundation adhered to provisions of Statement
of Financial Accounting Standards No. 117, Financial Statemenis of Not-for-Profit
Organizations. Statement No. 117 requires the Foundation to distinguish between
contributions that increase permanently restricted net assets, temporarily restricted net
assets, and unrestricted net assets. The following is a description of the three net asset
categories:

Unrestricted Net Assets-Net assets that are not subject to donor-imposed
stipulations.

Temporarily Restricted Net Assets-Net assets subject to donor-imposed
stipulations that may or will be met either by actions of the Foundation and/or by
passage of time.

Permanently Restricted Net Assets-Net assets subject to donor-imposed
stipulations that they be maintained permanently by the Foundation. Generally,
the donors of these assets permit the Foundation to use all or part of the income
earncd on related investments for general or specific purposes.

Statement No. 117 also requires recognition of contributions, including contributed
services meeting certain criteria, at fair values. It establishes standards for general-
purpose external financial statements of not-for-profit organizations and requires a
statement of financial position, a statement of activities, and a statement of cash flows.




Grambling University Athletic Foundation
Notes to the Financial Statements (Continued)

Public Support and Revenue

Revenue and public support consists primarily of fundraisers and contributions. In
accordance with Statement of Financial Accounting Standard No. 116, “dccounting for
Contributions Received and Contributions Made”, contributions are recognized when the
donor makes a promise fo give that is, in substance, unconditional. Contributions that are
restricted by time by the donor are reported as increases in unrestricted net assets if the
restrictions expire in the fiscal year in which the contributions are recognized. Al other
donor-restricted contributions are reported as increases in temporarily restricted or
permanently restricted net assets depending on the nature of the restrictions.

When a time restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets.

The Foundation uses the allowance method, based on prior years’ experience and the
judgment of management regarding specific promises made, to assess the value of
unconditional contributions receivable.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Foundation considers all highly liquid
investments available for current use with an initial maturity of three months or less to be
cash equivalents. The Foundation had no cash equivalents during the period under audit.
At June 30, 20089 the Foundation had cash totaling $226,958 categorized as follows:

Unrestricted § 66,354
Temporarily Restricted $ 160.604

Total Cash $ 226,958

Depreciation

The Foundation capitalizes, at cost, all expenditures for fixed assets that meet its
capitalization threshold of $5,000 or more. Depreciation is computed on the straight-line
method over the useful life of the assets. In the case of furniture and fixtures, the
Foundation utilizes a useful life of 7 years and the straight-line depreciation.




Grambling University Athletic Foundation
Notes to the Financial Statements (Continved)

Estimates '

The preparation of the financial statements in conformity with generally accepted
accounting principles requires that management to make estimates and assumptions that
affect certain reported amounts and disclosures. Actual results could differ from those
estimates.

Income Taxes

The Foundation is an not-for-profit organization that is exempt from federal income taxes
under Section 501 { C)(3) of the Internal Revenue Code. Contributions to the
Foundation are tax deductible within the limitations prescribed by the Code.

Investments

Investments in marketable securities with readily determinable fair values and all
investments in debt securities are reported at their fair values in the statement of financial
position. Unrealized gains and losses are included in the change in net assets.
Investment income and gains restricted by a donor are reported as increases in
unrestricted net assets if the restrictions are met (either by passage of time or by use) in
the reporting period in which the income and gains are recognized,

Contributed Services

During the year ended June 30, 2008, the value of contributed services meeting the
requirements for recognition in the financial statements was recorded in the financial
statements.

NOTE B. FUNCTIONAL ALLOCATICON OF EXPENSES

The costs of providing the various programs and activities have been summarized on a
functional basis in the statement of activities and changes in net assets. A detailed
breakdown of expenses by function is included in the statement of account activity under
supplemental information. Certain costs have been allocated among the programs and
supporting services benefited.




Grambling University Athletic Foundation

Notes to the Financial Statements (Continued)

NOTE C. RECEIVABLES

Receivables at June 30, 2009 that are considered valid and collectible include:
Pledges Receivable $ 804

NOTE D. INVESTMENTS

All investments consist of board-designated net assets as of June 30, 2009. The
investments of the Foundation as of June 30, 2009 are summarized as follows:

Carrying Fair
Value Value
Certificate of Deposit $ 3,226 $ 3,226
Mutual Funds & Equities 57,728 57,728
Total Investments $ 60,954 $ 60,954

NOTE E. PROPERTY AND EQUIPMENT

As of June 30, 2009, the Foundation listed fixed assets as follows:
Property and Equipment, at cost $4341
Less: Accumulated Depreciation (4.341)
Total Property and Equipment  § -0-

NOTE F. FUND RAISING ACCOUNTS

Primary fundraisers for normally included Orchesis Dance Camp and other minor sources
but for the year ended June 30, 2009 there were no fundraising activities considered
significant.

NOTE G. TEMPORARILY RESTRICTED NET ASSETS

For the year ended June 30, 2009, the Foundation reclassified $127,704 to unrestricted
net assets due to restrictions being satisfied by payment. The temporarily restricted net
assels include contributions received to benefit various student activities at Grambling
State University. The Foundation operates a separate temporarily restricted fund for each
student activity. All unrestricted funds are maintained in a General Fund account,

10




Grambling University Athletic Foundation

Notes to the Financial Statements (Continued)

NOTE H. DESCRIPTION OF LEASING ARRANGEMENTS

]

During the year under audit, the Foundation entered into a short-term lease arrangement

with the Grambling University National Alumni Association that provided the
Foundation with the use of an office, the use of dining area, restrooms, and kitchen area

within the structure of its Alumni House located at 386 R.W_E. Jones Drive, Grambling,

Louisiana 71245. The lease is renewable in six-month intervals and requires that the
Foundation provide proof of insurance and make payments of $250.00 monthly.

11




SUPPLEMENTAL INFORMATION
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Schedule 2

Grambling University Athletic Foundation
Schedule of Payments Made to Grambling State University Employees
For the Fiscal Year Ended June 30, 2009

None
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