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INDEPENDENT AUDITOR'S REPORT

To the Board of Commissioners
Lincoln Pansh Detention Center
Ruston, Louisiana

I have audited the accompanying component unit financial staiements of the governmental
acuivities and fund mformation of the Lincoln Pansh Detention Center, a component urut of the
Lincoln Panish Police Jury, as of and for the year ended December 31, 2011, which collectively
compnse the basic financial statements of the Lincoln Pansh Detention Center as listed n the
table of contents. These component unit financial statements are the responsibility of the Lincoln
Parish Detention Center's management. My responsibility 1s to express an opinion on these
financial statemenis based on my audit

I conducted my audit m accordance with auditing standards generally accepted n the United
States of America and the standards applicable to financial audits comained in Government
Audining Standards, issued by the Comptroller General of the United States Those standards
require that I plan and perform the audit 10 obtain reasonable assurance about whether the
financial statements are free of matenal misstatement An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures 1n the financial statements  An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluaung the overall financial statement presentation [ behieve that my audit provides
a reascnable basis for my opinions.

In my opinion, the component unit financial statements referred to above present fairly, in all
matenal respects, the financial position of the governmental activities and fund information for
the Lincoln Pansh Detention Center, as of December 31. 2011, and the respective changes in
financial posiion thereof for the year then ended in conformiuy with accounting principles
generally accepted in the United States of America

In accordance with Government Auditing Standards, 1 have also 1ssued my report dated May 25,
2012, on my consideration of the Lincoln Panish Detention Center’s internal control over financial
reporting and my tests of its compliance with certain provistons of laws. regulations, contracts and
grani agreements and other matters. The purpose of that report 1s to describe the scope of my testing
of internal control over financial reporting and compliance and the results of that lesting, and not 1o
provide an opinion on the intemal control over financial reporting or on compliance That report is
an integral part of an audit performed n accordance with Government Audiing Standards and
should be considered 1n assessing the results of my audit



Ta the Board of Commussioners
Lincoln Pansh Detention Center
Page 2

Accounting principles generally accepted in the United States of America require thal the
management's discussion and analysis and budgetary comparison information on pages 3 through
5 and 24, be presented to supplement the basic financial statements  Such information, although
not a part of the basic financial statements, 15 required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropnate operational, economic, or histoncal context. 1 have
apphed certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquines of management about the methods of preparing the informauon and companing the
informauion for consistency with management's responses to our Inquirics, the basic financial
statements, and other knowledge I obtained dunng my audit of the basic financial statements 1do
not express an opinion or provide any assurance on the nformation because the limted
procedures do not provide me with sufficient evidence to express an opimon or provide any
assurances.

WILLIAM R. HULSEY

ertified hc Accoyntant
m

May 25, 2012
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LINCOLN PARISH DETENTION CENTER
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD& A)

Our discussion and analysis of the Lincoln Parish Detention Center provides the reader
with an overview of the Center's activities for the years ended December 31, 2011 and
2010. Please read it in conjunction with the Lincoln Panish Detention Center’s financial
slatements

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net
Assets and the Statement of Activities provide information about the activities of the
Center as a whole

REPORTING THE LINCOLN PARISH DETENTION CENTER AS A WHOLE:
THE STATEMENT OF NET ASSETS AND THE STATEMENT OF ACTIVITIES

These statements mnclude all assets and habilities using the accrual basis of accounting,
which is similar to the accounting used by most private-sector entities  All of the current
year's revenues and expenses are taken into account regardless of when cash is recerved
or paid.

These two statements report the Detention Center’s net assets and changes in them. The
Detention Center’s net assets (the difference between assets and liabilities) measure the
Detention Center's financial position. The increases or decreases in the Detention
Center's net assets are an indicator of whether its financial position is improving or not.

THE DETENTION CENTER AS A WHOLE

For the years ended December 31, 2011 and 2010, net assets changed as follows

2011 2010
Beginning Net Assets $1,527,273 $ 1,756,646
Increase {(Decrease) in Net Assets (200,674) (229,373)
Ending Net Assets $ 1,326,599 $ 1,527,273




THE DETENTION CENTER'S FUNDS

The following schedule presents a summary of the revenues and expenditures for the
years ended December 31, 2011 and 2010

Percent of Percent of
Revenues 2011 Total 2010 Total

Sales and use tax $ 1.800,170 87.97% $1,769.822 B6.85%
Intergovernmental‘ Local grant 80,000 391% 200,000 982%
Charges for services 55,816 273% 55.976 2.75%
Rents and royalties 0 0.00% 0 0 00%
Comrussions 0 0.00% 0 000%
Use of money and property 110,423 5.3%% 11.140 0.54%
Total Revenues $ 2,046,409 100.00% $2.036,938 100 00%

Percent of Percent of

Expenditures 2011 Total 2010 Total

Public Safety $ 130.126 5.15% $160,417 7 08%
Materials and supplies 0 0 00% 0 0 00%
Prisoner related charges 2,282,703 90 31% 1,883,436 8311%
Postretirement Benefits &
Compensated Absences (28,679) {113)% 67,868 3.00%
Capnal Qutlay 132,037 5.22% 129,366 5.71%
Intergovernmental 11,494 0 45% 25,224 1.10%
Total Expenditures $ 2,527,681 100 00% $2.266.311 100.00%
BUDGETARY HIGHLIGHTS

The Detention Center’s total revenues in 2011 showed a negative varance of $1,761
when compared to the amended budget amount. Expenditures actually incurred were
$23,217 less than the budgeted amount with the significant portion of that vanance
shown n prisoner related charges. Prisoner related charges have always represented the
major portion of budgeted expenditures and continue to be due to 2 cooperative
agreement with LaSalle Management that went into effect mid-year 2008

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets
At December 31. 2011, the Detention Center had investments in capital assets totaling

$4.608,544 (31,509,363 net of depreciation) The following 1s a schedule of those assets
and the accumulated depreciation recogmized as compared 10 December 31, 2010



Assets December 31, | Additions | Disposals | December 31,

2010 Balance 2011 Balance
Land $ 46,200 $ 46.200
Construction in Progress 0 0
Building 3,842,223 3,842,223
Improvements 264,301 264,301
Vehicles 34,245 34,245
Machinery & Equipment 421,575 421,575
Total Historical Cost 4,608,544 4,608,544

Less.

Accumulated Depreciation (2,967.144) | (132.037) (3.099,181)
Capital Assets, Net $1.641,400 | $(132,037) $1,509,363

Further details on capital assets are included in the notes to the financial statements.
OTHER POST-EMPLOYMENT BENEFITS

In the year ended December 31, 2011, the Lincoln Parish Detention Center has complied
with requirements of Government Accounting Standards Board Statement Number 45,
Accounting and Financial Reporting by Employers for Post Employment Benefits Other
than Pensions. This statement requires that employers disclose the Annual Required
Contribution and Net Post-employment Benefit Obligation as determined by actuarial
computattons.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The Detention Center’s revenues are denved mainly (87.97%) from sales and use laxes.
The Center sales tax revenue remained fairly steady increasing by $30,348 (1%) when
compared to 2010 The Detention Center Commission will continue to monitor the
situation closely and make adjustments where necessary o ensure that resources are
utilized in a cost-effective manner

CONTACTING THE DETENTION CENTER'’S FINANCIAL MANAGEMENT

This financial report 1s designed to provide our citizens, taxpayers. and crediiors with a
general overview of the Detention Center's finances and to show the Center’s
accountability for the funds it receives 1f you have any questions about this report or
need addiuonal financial information, contact the following

Mike Stone
Shenff

Contact Person®
Title:

wh
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LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA

STATEMENT OF NET ASSETS
DECEMBER 31, 20]1

ASSETS
Cash
Investmenis
Accounts Receivable
Prepaid Expenses
Due from LPPJ
Non-Depreciable Assets
Depreciable Assets

TOTAL ASSETS

LIABILITIES

Accounts Payable

Due To Other Governments - LPPJ
Postretirement Benefit Plan Payable
Compensated Absences Payable

TOTAL LIABILITIES
NET ASSETS
Invested in Capital Assets,
Net of Related Debt
Unrestricted

Total Net Assets

TOTAL LIABILITIES
AND NET ASSETS

The accompanying noles are an integral part of this financial statement
6

Governmental
Activities

$ 4,669
354,088
13,805
280.598
46,200

1,463,163

$ 2,162,523

$ 245,393
407,767
182,764

835,924

1,509,363

(182,764)

1,326,599



LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2011

Net (Expense)
Revenue and

Program Revenues Changes in
Operating Captal Net Assets
Charges for Grants and Grants and Governmental
Expenses Services Contributions  Contnbutions Activities
Funcuon/Program Activities
Government Activities”
Public Safety $ 2527681 § 55816 § 80,000 % - $ (2.391,865)
General Revenues:
Sales Taxes 1,800,170
Interest Earned 157
Sponsor Fee - LaSalle 60,000
Transfer from LPPJ 280,598
Miscellaneous Revenue 50,266
Total General Revenues 2,191,191
Changes in Net Assets (200.674)
Net Assets - Beginning 1,527,273
Net Assets - Ending $ 1,326,599

The accompany ing noles are an ntegral part of this financial statement

7
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LINCOLN PARISH DETENTION CENTER

RUSTON, LOUISIANA
BALANCE SHEET

GOVERNMENTAL FUNDS
DECEMBER 31, 2011

ASSETS
Cash
Investments
Accounts Receivable
Prepaid Expenses
Due from Other Governments - LPP]

TOTAL ASSETS

Liabilities and Fund Equity

LIABILITIES
Accounts payable
Due To Other Governments - LPPJ

Total Liabilities

FUND BALANCE
Nonspendable
Restricted
Commutted
Assigned
Unassigned

TOTAL LIABILITIES AND FUND EQUITY

The accompanymg notes are an integral part of this finzncial statemen

B

General Fund

$ 4,669

354,088
13,805

280,598

$ 653.160
e —

$ 245393

407,767

653.160

$ 653,160



LINCOLN PARISH DETENTION CENTER

RECONCILIATION OF TOTAL GOVERNMENTAL. FUND BALANCES
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES

Total Governmental Fund Balances

Amourtts reported for governmental
activities in the statement of net assets are
different because:

Capatal assets used 1n governmental
activities are not financial resources and
therefore are not reported 1n the funds.

Unfunded postretirement benefit plan
obligations are not financial expenditures
and therefore arc not reported 1n the funds

Compensated absenses are not due and

payable in the current period and therefore
are not reported :n the funds.

Net Assets of Governmental Activities

RUSTON, LOUISIANA

DECEMBER 31, 2011

The accompanying notes arc an integral part of this financial statement

S

5 -
1,509,363
(182,764)
$ 1,326,599




LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2011

Revenues:
Special Sales and Use Tax
Intergovernmental Revenues

Local Grant

Charges for Services
Rents and Royalues
Sponsor Fee - LaSalle
Maiscellaneous Revenue

Total Revenues

Expenditures
Public Safety
Personal Services
Operating Services
Materials and Supplies
Prisoner Related Charges
Capital Qutlay
Intergovernmental

Total Expenditures

Deficiency of Revenues Over
Expenditures

Other Financing Sources
Operating Transfers In

Net Change n Fund Balance
Fund Balances, Beginning

Fund Balances, Ending

The accompanymg notes are an integral part of this financial staterment

10

General Fund

$ 1,800,170

80.000
55816

60,000
50,423

2,046,409

94,053
36.073

2,282,703

11,494

2,424,323

(377.914)

280.598

(97.316)

97,316



LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN D BALANCES OF GOVE ENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2011

Net Change m Fund Balances - Total
Governmental Funds $ (97.316)

Amounts reported for governmental
acnvines in the statement of activities
are different because:

Government funds report capital outlays
as expenditures while governmental

activities report depreciation expense to
allocate those expenditures over the life

of the assets:
Capital asset purchases capitalized -
Depreciation expense (132,037)
{132.037)
Postretirement benefit plan
expenditures 28.679
Some expenses reported in the statement of activities
do not require the use of current financial
resources and therefore are not reported as
expenditures 1n governmental funds -
$ (200.674)

The accompanying notes are an integral part of this financial statement

11



LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Lincoln Pansh Detennon Center Commuission 15 the goverming authorty for the Lincoln Panish
Detention Center (the Center} The Commission, under the provisions of the Lowisiana Revised Statute
18-48, 1s responsible for the care, custody, and control of the pnsoners confined to the Center.

The Center comphes with accounting principles generally accepted in the United States of Amenca
(GAAP} GAAP includes all relevant Govemment Accounting Standards Board (GASB) pronouncements.
In the government-wide financial statements, Financial Accounting Standards Board (FASB)
pronouncements and Accounung Principles Board (APB) opinions 1ssued on or befare November 30, 1989
have been applied unless those pronouncements conflict with or contradict GASB pronouncements, in
which case, GASB prevails. The accounting and reporting framework and the more significant accounting
policies are discussed in subsequent sections of this note.

Basis of Presentanion

In June, 1999, the GASB unammously approved statement No 34, Basic Financial Statemenis ~ and
Management's Discussion and Analysis ~ for State and Local Governments. Certam of the significant
changes n the presentation of ns funds financial iformation include, for the first ime a Management
Discussion and Analysis (MD&A) section providing an analysis of the Center's overall financial position
and results of operations and financial statements prepared using full accrual accounting for all fund
activities. These and other changes are reflected n the accompanying financial statements including the
notes to the financral statements.

Reporting Entity

As the governing authority of the parish, for reporting purposes, the Lincoln Parish Pohce Jury 15 the
financial reporting entity for Lincoln Pansh. The financial reporting entity consists of (a) the pnmary
govermment {police jury), {b) organizatrons for which the primary government 1s financially accountable,
and (c} other organizations for which nature and significance of thewr relationship with the primary
government are such that exclusion would cause the reporting entity's financial statements 10 be rusleading
or mcomplete.

Governmental Accounting Standards Board Statement No. 14 established critena for determining which
component umits should be considered part of the Lincoln Pansh Pohice Jury for financial reporting
purposes. The basic critenon for including a potential component unit within the reporting entity is
financial accountability The GASB has set forth cntena w be considered n determuung financial
accountability These crsteria include:

1 Appomting a voting majonty of an organization’s governing body., and
a  The ability of the police jury to impose its will on that organization and/or

b. The polential for the orgamization to provide specific financial benefits to or impose
specific financial burdens on the police jury.

2 Organizauons for which the police jury does not appomt a voung majonty but are fiscally
dependent on the police jury




LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA

NOTES TQ FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporung Ennty (Contin

3 Organizations for which the reporung entity financial statements would be misleading if data of
the organization 1s not included because of the nature or significance of the relationship

Because the police jury appoints a voting majonty of its governing body, the Center was determined t¢ be a
component unit of the Lincoln Parish Police Jury, the fimancial reporting enuty. The accompanying
financial statements present nformation only on the funds maitained by the Center and do not present
information on the police jury, the general government services provided by that governmental unit, or the
other governmental unuts that comprise the financial reporting entity.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

Government-Wide Financral Statements — The govemment-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a hability 15 incurred, regardless of the timing of related cash flows
Granis and sinilar items are recognized as revenue as soon as all ehigibility requirements imposed by the
provider have been met

Governmental Fund Financial Statements — The governmental fund financial statements are reported using
the current financial resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they are both measurable and available. Revenues are considered to be available
when they are collectible within the current period The Center considers revenues to be available 1if they
are collected within 60 days of the end of the current fiscal year end

Principal revenue sources considered susceptible to accrual include sales and use taxes, local grants, and
state reimbursement for the detention of state pnsoners held in the Parish Detention Center  Some revenue
items that are considered measurable and available to finance operations durning the year from an accounting
perspective are not available for expenditure due to the Center's present appropriation system. These
revenues have been accrued in accordance with accounting principles generally accepted in the Unied
States of Amenica since they have been earned and are expected to be collecied within sixty days of the end
of the period.

Other revenues are considered to be measurable and available only when cash 1s received by the Cemer
Expenditures generally are recorded when a hability is incurred. as under accrual accounting Modifications
to the accrual basis of accounting include.

*  Employees” vested annual leave 15 recorded as an expenditure when utilized. The amount of
accumulated annual leave unpaid at December 31, 2011 has been reported cnly in the government-
wide financial staiements

* Interest on general long-term obhigations is recagnized when paid

*  Debt service expenditures are recorded only when payment 1s due

13



LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YFAR ENDED DECEMBER 31, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued

Fund Accounting

The financial acuvities of the Center are recorded i individual funds, each of which 15 deemed to be a
separate accounting entity ‘The Center uses fund accounting to report on its financial position and results of
operations Fund accounting is designed to demonstrate legal compliance and to ad financial management
by segregating transactions related to certain government functions or activites, A fund 15 a separate
accounting entity with a seif-balancing set of accounts.

Governmental Funds

General Fund — This fund accounts for all activities of the Center not specifically required to be
accounted for wn other funds Included are transacuions for services such as general government, health
services, public safety, regulatory services and social services

[jge Ql &umates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of Amenca requires management to make estimates and assumptions that affect the
reported amounts of assets and habiliues and disclosure of contingent assers and habilitres at the date of
the financial statements and the reported amounts of revenues and expenses dunng the reparting perod.
Actual results could differ from those estimates.

Budpgeting Procedures

Budgetary practices of the Center include public notice of the proposed budget, public inspection of the
proposed budget, and public hearngs on the budget Budgets are prepared on a modified accrual basis of
accounting.

The board is authorized to transfer budget amounts within a function by object classification; however.
any revisions that alter the 1otal expenditures of any function must be approved by the board. Budgeted
amounts shown m the accompanying financial statements include onginal adopted budget amounts and
all subsequent amendments

The board approves total budget appropnations, 1s authorized to transfer budget amounts between
departments within any fund, and alters the total approprianons of any fund Therefore, the level of
budgetary responsibility 1s by total appropnations, however for report purposes, this level has expanded
1o a functional basis

Unused appropriations for all of the above annually budgeted funds lapse at the end of the year

The budget amounts shown 1n the financal statements are the final authorized amounts as revised during
the year

14



LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 201]

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Cash and Cash Equivalents

Cash includes demand deposits and money market accounts. Under state law, the Lincoln Pansh
Detention Center may deposit funds within a fiscal agent bank orgamzed under the laws of the State of
Louisiana, the laws of any other state in the Umion or the laws of the Umted States Further, the Lincoln
Parish Detenuon Center may invest in the ume deposits or certificates of deposit of state banks orgamized
under Lowsiana law and national banks having principal offices in Lowsiana

Valuahion of Carrying Amounts of Deposits

Cash 15 reported at net book value - the year end bank balance plus any deposits n transit and less any
outstanding checks that have nat cleared the bank as of that date

Annual and Sick Leave

Employees accrue from five o fifteen days of annual and sick leave each year depending on years of
service with the Detention Center for a total of not more than 60 days. Similarly, employees are not paid
for accrued sick leave upon resigning or retiring, but accrued sick feave may be applied against total
employment years at retirement,

Fund Equity

GASB Statement No 54 establishes standards for five fund balance classifications that compnse a
hierarchy based pnmarily on the extent to which a government 1s bound to observe constraints imposed
upon the use of resources reported i government funds. The nonspendable fund balance classification
includes amounts that cannot be spent because they are either (a) not in spendable form — prepard stems or
inventones, or (b} legally or contractually required to be maintaned intact

The spendable portion of the fund balance comprises the remaming four classifications  restncted,
committed. assigned and unassigned.

Restricted Fund Balance ~ This classification reflects the constrainis imposed on resources either (a)
externally by creditors, grantors, contributors, or laws or regulations of other governments, or {b) imposed
by law through constitutional provisions or enabling legislation

Commutted Fund Balance - These amounts can only be used for specific purposes pursuant to constrainis
imposed by formal resofutions or ordinances of the commussioners~ the government’s highest level of
decision making authonity Those commutted amounts cannot be used for any other purpose unless the
pohice jurors remove the specified use by taking the same type of action imposing the commument  This
classification also ncludes contractual obligations to the exient that exisung resources in the fund have
been specifically commutted for use 1n satisfying those contractual requirements

15



LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2011

NOTE._| - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
Fund Equuy (Conuaued)

Assigned Fund Balance - This classificatson reflects the amounts constrained by the Center’s “mtent” 1o
be used for specific purposes, but are nemher restricted nor commutied. The commussioners and
management have the authonty to assign amounts to be used for specific purposes Assigned fund
balances include all remaining amounts (except negative balances) that are reported in governmental
funds, other than the general fund, that are not classified as nonspendable and are neither restricted not
committed

Unassigned Fund Balance — This fund balance 1s the residual classification for the general fund It 15 also
used to report negative fund balances in other governmental funds

When both resincted and unrestricted resources are available for use, it 1s the Center’s policy (o use
externally restncted resources first, then unrestricted resources — commntted, assigned and unassigned — n
order as needed

NOTE 2 - CASH AND CASH EQUIVALENTS

Custodial Credit Risk ~ Deposits. The custodial credit risk 1s the nisk that in the event of a bank failure,
the Center’s deposits may not be returned 1o it. The Center's policy to ensure there is no exposure to this
risk is to require each fmancial institunion to pledge its’ own secunties 1o cover any amount in excess of
Federal Depository Insurance Coverage. Louisiana Revised Statute 39 1229 imposes a statulory
requirement on the custodial bank to advertise and sell the pledged secunties within 10 days of being
notified by the Center that the fiscal agent bank has failed to pay deposited funds upon demand
Accordingly, the Center had no custodial credit nsk related 1o its deposits at December 31, 2011. The
Center had cash and cash equivalents in demand deposits, totaling $4,669 at December 31, 2011

These deposits are stated at cost, which approximaies market These securities are held in the name of the
pledging fiscal agent bank in a holding or custodial bank that 15 mutually acceptable to both parties  Cash
and cash equivalents (bank balances other than these backed by the US government} at December 31,
2011, are secured, as follows

Bank Balances 5. 4653
FDIC Insurance 4,653
Pledged Securtties {uncollateralized) 7.665

Total $___.__.12;L3

NOTE 3 - INVESTMENTS

Custodial Credit Risk ~ Investmenis. The custodial credit risk for investmenis 1s the nisk that, 1n the event
of the failure of the counterparty, the government wiil not be able to recover the valuc of its investments
or collateral securities that are mn the possession of an outside party The Center's invesiments in Unrted
States goverrunent secunities are held by the Center’s agent in the Center's name. Therefore. the Cenier
had no custodsal credit risk related to its investments at December 31, 2011

16



LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 201]

NOTE 3 - INVESTMENTS (cont.)

Under state law, the Center may nvest funds i obligations of the Unied Siates, in federally-insured
investments, or 1n hime deposits with state banks orgamized under Lowisiana law and national banks
having their pnncipal offices wn Lowsiana At December 31, 2011, the Center had none

Interest Rate Risk. In accordance wih its investments policy, the Center manages its exposure to declines
in fair market values by hmiting investment portfolio to “money market investments” which are defined
as creditworthy, highly hquid investments with matunities of one year or less. Although there may be
certain circumstances in which longer-term secunities are utihzed, the general use of long-term securities
shall be avorded.

Credit Risk. The Center's investment pohey limits investments to fully insured and/or fully-collaterahzed
certificates of deposits and direct and indirect obhigations of U.S. government agencies

Concentration of Credu Risk. The Center’s mvestment pohicy hmns the Center’s investment mstruments
to- 1) certificates of deposit, 2) certain drect obligations of the U.S. Government, 3) bonds, debentures,
notes, or other evidence of indebtedness issued or guaranteed by federal agencies and provided such
obligations are backed by the full faith and credit of the United States of America; and 4) the Louisiana
Asset Management Pool.

NOTE 4 - PROPERTY AND EQUIPMENT

Capnal asset activity for the year ended December 31, 2011 is as follows

December 31, December 31,
2010 2011
Balance Additiens Disposals Balance
Non-Depreciable Assets
Land $ 46,200 $ - $ - § 46200
Depreciable Assets:
Buiiding 3.842,223 - - 3,842,223
Improvements 264,301 - - 264,301
Vehicles 34,245 - - 34,245
Machinery & Equipment 421,575 - : 421,575
Totals at Historical Cost 4.608.544 - - 4,608.544
Less Accumulated Depreciation for
Building (2,689,560) ( 96,056 - (2,785,616}
Improvements {( 15417) ( 13215 . ( 28,632)
Vehicles { 26,826} { 6.849) - (33675
Machinery & Equipment (_235,341) (15917 - L 251.258)
Total Accumulated Depreciation {2.967,144) { 132,037) - {3.099.181)
CAPITAL ASSETS. NET $1.641.400 $( 132.037) - 51509363

Depreciation was charged to the Public Safety function of the Center for $132,037
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LINCOLN PARISH DETENTION CENTER

RUSTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2011

NOTE 4 - ACC RECEIVABL

The account receivable at December 31, 2011, s as follows.

Sales and Use Tax $ 168,715
City of Ruston 49,517
LaSalle Management 131,544
Other Receivables 4312

Total $_354.088

Based on prior expenence, the uncollectible recesvables are considered immatenial, thus no provision has
been made for such loss in these financial statements

NOTE 5 - PENSION PLAN
Plan Description

The Parochial Employees’ Retirement System, a Public Employee Retirement System, is a cost sharing
multiple-employer plan that 15 governed by the Lowsiana Revised Statutes, Tule 1, Sections 1901
through 2015, specifically, and other general laws of the State of Lowsiana

Under the Parochial Retirement System, a member 1s eligible for normal retirement 1f he has at least 30
years of creditable service regardless of age, or 25 years of creditable service and 1s at least 55 years old,
or 10 years of creditable service and is at least 60 years old The monthly retirement benefit 15 equal to
three percent of the member's coverage monthly compensation for any 36 months of consecutive service
in which compensation was highest, multiphed by years of creditable service, not to exceed 100% of
member’s fmal compensation

Retirement benefits are payable monthly for the life of the retiree, and upon the retiree’s death under
certain conditions are payable to the retiree's surviving spouse and minor children The Center's Payroll
15 mncluded in the Lincoln Parish Police Jury, primary government financial statements

The System issues an annual publicly available financial repont that sncludes financial statements and
required supplementary information for the System That report may be obtammed by wnting to the
Louisiana Parochial Employees’ Retirement System, P O Box 14519, Baton Rouge, Louisiana 70898

Funding Policy

Under the plan, members are required by state statute to cantribute 9 5% of their annual covered salary
and the Detention Center 1s required to contribute at an actuanially determined rate  The current rate is
15.75% of annual covered payroll. The Center’s contributions to the System for the years ending
December 31. 2011, 2010, and 2009 were $4,173, $12,312. and $16,125, respecuively, equal to the
required contributions for each year.
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LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2011

NOTE 6 - DEFERRED) COMPENSATION PLAN

Empioyees of the Lincoin Pansh Deteniton Center may participate 1in a deferred compensation plan
adopted under the provistons of Internal Revenue Code Section 457 (Deferred Compensation Plans with
Respect to Service for State and Local Governments)

The deferred compensation plan 15 available to all employees of the Lincoln Parish Detention Center
Under the plan, employees may e¢lect to defer a portion of their salares and avoid paying taxes on the
deferred poruon until the withdrawal date. The deferred compensation amount 15 not available for
withdrawal by employees until terminauon, retirement, death, or unforesecable emergency In
accordance with the provisions of GASB Statement No. 32 and No. 34, plan balances and activities are
not reflected in the financial statements of the Lincoln Pansh Detention Center

NOTE 7 - COMPENSATIO R THE BOARD OF COMMISSIONERS
The members of the Commssion for the Center receive no compensation.

NOTE 8 — POST-EMPLOYMENT BENEFITS

Plan Descnption. The Center's medical benefits are provided through a self-insured plan and are made
available to employees upon actual retirement.

The employees are covered by the Parochial Employees' Retirement System of Lows:ana, whose
retirement efigibility (D R.O.P. entry} provisions are as follows: 30 years of service at any age, age 55
and 25 years of service, age 60 and 10 years of service, or, age 65 and 7 years of service.

For employees hired on and after January 1, 2007. Retirement eligibility (D R.O.P entry} provisions are
as follows' age 35 and 30 years of service, age 62 and 10 years of service; or, age 67 and 7 years of
service. Complete plan provisions are mcluded in the official plan documents.

Dental insurance coverage 15 provided to retuees. The employer pays 90 to 95% of the cost of the dental
msurance {depending on the plan) for the retiree and 50% for dependents. The actuanes have used the
unblended rates provided and include the actuanal costs and hability in the valuation of the medical
benefits. All of the assumptions used for the valuation of the medical benefits have been used for dental
insurance except for the trend assumption; zero trend was used for dental insurance

Life surance coverage 1s availlable 10 retirees and the blended rate (active and retired) 1s $0 65 per
31,000 of insurance The employer pays 1008z of the cost of the retiree iife insurance Since GASB 45
requires the use of "unblended” rates, the actuanies have used the 94GAR monahiy table descnbed above
to "unblend” the rates so as to reproduce the composste blended rate overall as the rate structure to
calculate the actuanal valuation results for life wnsurance

All of the assumptions used for the valuation of the medical benefits have been used except for the trend

assumption; zero trend was used for life insurance Retiree insurance coverage amounts are reduced to
50% of the onginal level before retirement
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LINCOLN PARISH DETENTION CENTER

RUSTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2011

MNOTE 8 — POST EMPLOYMENT HEALTH CARE BENEFITS {(continued)

Contrnbunion Rates Employees do not contribute to their post employment benefits costs untl they
become retirees and begin receiving those benefits The plan provistons and contnbution rates are
contamed i the official plan documents.

Fund Poiicy Unul 2008, the Center recognized the cost of providing post-employment medical and hfe
benefits (The Center’s portion of the retiree medical, dental, and hfe benefit premiums) as an expense
when the benefit premiums were due and thus financed the cost of the post-employment benefus on a
pay-as-you-go basis. In 2011 and 2010, the Center’s portion of health care funding cost for retired
employees totaled $83,503 and $67,389, respectively

Effecuve January 1, 2008, the Center implemented Government Accounting Standards Board Statement
Number 45, Accounning and Financial Reporting by Employers for Post employment Benefits Other than
Pensions (GASB 45) This amount was applied toward the Net OPEB Benefit Obligation as shown 1n the
following table

Annual Required Contribution. The Center’s Annual Required Conmiribution {(ARC) 1s an amount
actuanally determined in accordance with GASB 45. The ARC 1s the sum of the Normal Cost plus the
contribution to amortize the Unfunded Actuarial Accrued Liability (UAAL). A level doilar. open
amortization penod of 30 years (the maximum amortization penod allowed by GASB 43/45) has been
used for the post-employment benefits The actuanally computed ARC 15 as follows:

2011 2010
Naormal Cost 8 - b 63,355
30-year UAL amortization amount 58,594 74,515
Annual required contributson (ARC) b 58,594 5 137,870

Net Post-employment Benefit Obhganon (Asset). The table below shows the Center's Net Other Post-
employment Benefit (OPEB) Obligation for fiscal years ending December 31

2011 2010
Beginming Net OPEB Obligation $ 211.443 $ 140,962
Annual required constnibution 58.584 137,870
Interest on Net OPEB Obligation B.458 0
ARC Adjustment . 12,228) 0
OPEB Cost 54.824 278,832
Contnbunon 0 0
Current year retiree prerium ( 83,503) ( 67.389)
Change in Net OPEB Obhgation {  28,679) 70,481
Ending Net OPEB Obhgation $ 182,764 $ 211,443
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LINCOLN PARISH DETENTION CENTER
RLISTON, LOUISTANA

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 3], 2011

NOTE 8 - POST EMPLOYMENT HEALTH CARE BENEFITS (conunued)

The followmg table shows the Center’s annual post employment benefits (PEB) cost, percentage of the
cost contributed, and the net unfunded post employment benefits (PEB) liability (asset)

Percentage of Net OPEB

Apnuai OPEB Annual Cost Liabwlity

Fiscal Year Ended Cost Contributed (Asset)
December 31, 2011 $58.594 152 31% $182,764
December 31. 2010 $137.870 48 87% $211,443

Funded Status and Funding Progress. In the fiscal years ending December 31, 2011 and 2010, the Center
made no contributions 10 its post employment benefits plan. The plan was not funded, has no assets, and
hence has a funded ratio of zero Based on the January 1, 2011 actuana) valuation, the most recent
actuanal valuation, the Actuanal Accrued Liability (AAL) at the end of the year ended December 31,
2011 was $1,013.214, which 1s defined as that portion, as determined by a particular actuanal cost method
(the Center uses the Projected Unit Credit Cost Method). of the actuanal present value of post
employment plan benefits and expenses which is not provided by normal cost

2011 2010
Actuarial Accrued Liabality
(AAL) $ 1,013,214 $ 1,721.362
Actuarial Value of Plan Assets 0 0
Unfunded Act. Accrued
Liabiliry (UAAL) $ 1,013.214 $ 1,721,362
Funded Ratio (Act. Val
Assets/AAL) 0% 0%
Covered Payrall (active plan
members) $ 3,423.8% $ 3.729.99
UAAL as a percentage of
covered payroll 29 59% 46 15%

Actuanal Methods and Assumptions  Actuarial valuations involve estimates of the value of reponed
amounts and assumpuions about the probability of events far mio the future The actuanal valuation for
post employment benefits includes estimates and assumptions regarding (1) turnover rate, (2) retirement
rate. (3} health care cost trend rate, (4) mortality rate: (5} discount rate (investment return assumption),
and (6) the period to which the costs apply (past, current, or future years of service by employees)
Actuanally determined amounts are subject to continual revision as actual results are compared to past
expectations and new estimates are made about the future

The actuanal calculations are based on the types of benefits provided under the terms of the substantive
plan {the plan as understood by the Center and 11s employee plan members} at the time of 1he valuation
and on the pattern of sharing costs between the Center and its plan members 10 that point
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LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2011

NOTE 8 — POST EMPLOYMENT HEALTH CARE BENEFITS {continued)

The projection of benefits for financial reponing purposes does not expheitly mcorporate the potennal
effects of legal or contractual funding lsmitations on the pattemn of cost sharing between the Center and
plan members in the future Consistent with the long-term perspective of actuarial calculations, the
actuanal methods and assumpuons used wclude techmigues that are designed 1o reduce shon-term
volauhty n actuanal iabilities and the actuarial value of assets

Actuanal Cost Method. The ARC s determuned using the Projected Umit Credit Cost Method The
employer portion of the cost for reuree medical care 1n each future vear 1s determined by projecting the
current cost Jevels using the healthcare cost trend rate and discounung this projected amount to the
valuation date using the other described pertinent actuarial assumptions, including the investment retum
assumnphion (discount rate), mortality, and turnover.

Actuarial Value of Plan Assets There are not any plan assets It 1s anticipated that m future valuatons,
should funding take place, a smoothed market value consistent with Actuarial Standards Board ASOP 6,
as provided in paragraph number 125 of GASB Statement 45.

Turnover Rate. An age-related tumover scale based on actual experience has been used The rates, when
apphied to the active employee census, produce a composite average annual turnover of approximately
5%.

Post employment Benefit Plan Eligibility Requirements. Based on past expenence, it has been assumed
that entitiement to benefits will commence three years after eligibility to enter D R.O.P. Medcal benefits
are provided 1o employees upon actual retirement Employees are covered by Parochial Employees'
Retirement System of Lowisiana, whose retirement eligibility (D R.O.P entry) provisions are as follows
30 years of service at any age, age 55 and 25 years of service; age 60 and 10 years of service: or, age 65
and 7 years of service For employees hired on and after January 1, 2007 retirement eligibthity (D.R.O P
entry) provisions are as follows age 55 and 30 years of service, age 62 and 10 years of service, or, age
67 and 7 years of service

Investment Return Assumption (Discount Rate). GASB Suatement 45 states that the mvesiment retumn
assumptron should be the estimated long-term nvestment yield on the invesiments that are expected 1o be
used to finance the payment of benefits (that s, for a plan which 1s funded). Based on the assumption that
the ARC will not be funded, a 4% annual investment return has been used 1n this valuanon

Health Care Cost Trend Rare The expected rate of increase in medical cost 1s based on projections
performed by the Office of the Actuary at the Centers for Medicare & Medicatd Services as published m
Nanonal Health Care Expenditures Projections' 2003 to 2013, Table 3 Nattonal Health Expenditures,
Aggregate and per Capita Amounts, Percent Distnbution and Average Annual Percent Change by Source
of Funds: Selected Calendar Years 1990-2013, released in January, 2004 by the Health Care Financing
Admmistration {www.cms hhs gov). “State and Local” rates for 2008 through 2013 from this repon were
used, with rates beyond 2013 graduated down to an ultimate annual rate of 5.0% for 2016 and later

Mortality Rate  The 1994 Group Annuity Reserving (34GAR) table, projected to 2002, based on a fixed
blend of 50% of the unloaded male mortality rate and 50% of the unloaded female mortality rates, was
used This 13 a published mortality table which was designed to be used in determimng the value of
accrued benefus 1n defined benefit pension plans


http://www.cms

»

LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2011

NOTE 8 - POST EMPLOYMENT HEALTH CARE BENEFITS (continug

Method of Deternuning Value of Benefits The "value of benefits” has been assumed to be the portion of
the premium after retirement date expected to be paid by the employer for each retiree and has been vsed
as the basis for calculating the actuarial present value of OPEB benefits to be paid. The employer pays 90
10 95% of the cost of the medical insurance (depending on the plan) for the reuree and 50% for
dependents. Medical and dental coverage ceases at age 65 (Medicare eligibilty) for all retirees who
retired on and after January 1, 2008. The rates provided are “unblended” rates as required by GASB 45

Inflanon Rate. Included in both the Investment Return Assumption and the Healthcare Cost Trend rates
above is an implicit inflation assumption of 2 50% annually

Projected Salary Increases. This assumption 15 not applicable sice neather the beneft structure nor the
valuation methodology involves salary.

Post-retirement Benefit Increases, The plan benefit provisions in effect for retirees as of the valuanon
date have been used and it has been assumed for valuation purposes that there will not be any changes
the future,

Below 15 a summary of OPEB cost and contributions for the last three fiscal calendar years.

OPEB Costs and Contributions

FY 2011 FY 2010 FY 2009

OPEB Cost $ 54,824 $ 278832 $ 278,832
Contribution - - -
Retiree Premium 83,503 67,389 67,389

Change 1in Net OPEB Obligation 3 28,679) $__70,481 § 70.48]
% of Contribution te Cost 0 00% 0 00% 0 00%
% of Contribution Plus Premium

to Cost 152 315 48 87% 48.87%

NOTE 9 - LITIGATION AND CLAIMS

According to the Pansh Distnict Anorney, the Lincoln Panish Detenuon Cenier had no pending or
threatened hitigation as of December 31, 2011

NOTE 10 - COOPERATIVE AGREEMENT

The Lincoln Parish Detention Center entered mto a cooperative endeavor agreement with LaSalle
Management Company to manage the Detention Center for 10 years beginning June 5, 2008

NOTE 11 - EQUENT EVENTS

Subsequent events have been evaluated through May 25, 2012, which the day the linancial statements were
available 10 be 1ssued, and n has been determuned that no sigmficant events have occurred for disclosure
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LINCOLN PARISH DETENTION CENTER

RUSTON, LOUISIANA

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

FOR THE YEAR ENDED DECEMBER 3], 2011

Revenues (Inflows)
Special Sales and Use Tax

Intergovernmental Revenues:
Local Grant

Charges for Services

Sponsor Fees - LaSalle

Miscellaneous Revenue

Total Revenues

Ex itures (Quiflows).
Public Safety
Personal Services
Operating Services
Pnisoner Related Charges
Other General
Capital Qutlay
Intergovernmental
Total Expenditures

Excess (Deficiency) of Expenditures Over
Revenues

er 10 Urces
Operating Transfers In

Fund Balance at Beginning of Year

FUND BALANCE AT END OF YEAR

The accompanying notes are an 1ntegral part of this financral statement

Vanance With

Final Budget
Budgeted Amounts Actual Favorable
Origmal Final Amounts {Unfavorable)
$ 1800000 $ 1850000 $ 13800,170 $  {49.830)
80,000 80,000 80.000 -
61,500 58,000 55816 {2,184)
60,000 60,000 60,000 -
2,000 170 50.423 50,253
2,003,500 2,048,170 2,046,409 {1,761)
13,508 95,485 94,053 1432
44,500 37.110 36.073 1,037
1,990,000 2.302.445 2,282,703 19,742
25,000 12,500 11,494 1.006
2,075,008 2.447.540 2,424,323 23.217
{71,508) (399,370 (377.914) 21,456
- 302.054 280.598 21.456
97,316 97.316 97,316 -
$ 25808 % - $ $ 21,456
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LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA
NOTES TO BUDGETARY COMPARISON SCHEDULES
FOR THE YEAR ENDED DECEMBER 31, 201t

Budgetary practices of the Center include public notice of the proposed budget. public inspection
of the proposed budget, and public hearings on the budget Budgets are prepared on 2 modified
accrual basis of accounting

The board 15 authorized to transfer budget amounts within a function by cobject classification,
however, any revisions that alter the total expenditures of any function must be approved by the
board Budgeted amounts shown in the accompanying financial statements include onginal
adopted budget amounts and all subsequent amendments.

The board approves total budget appropnations, is authorized to transfer budget amounts between
departments within any fund, and alters the total appropriations of any fund Therefore. the level
of budgetary responsibility 1s by total appropriaucns: however for report purposes, This level has
expanded to a functional basis

Unused appropnations for all of the above annually budgeted funds lapse at the end of the year.

The budget amounts shown in the financial statements are the final authonzed amounts as revised
during the year.

Staie law requires the Center to amend 1ts budgets when revenues plus projected revenues within
a fund are expected to fall short from budgeted revenues by five percent or more and when
expenditures and other uses of a fund are expected to exceed budgeted amounts by five percent or
more
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WILLIAM R. HULSEY

A PROFESSIONAL ACCOUNTING CORPORATION 0 BOX 2283
Aueulcrﬂnns?m oF 2203 JUSTICE AVENUE MONROPE. Lomsmim 7207
CERTIFIED PUBLIC ACCOUNTANTS MONROE. LOUISIANA. 71201 arhi@hulseycpa com
SOCIETY OF LOUISIANA (318) 362-9900
CERTIFIED PUBLIC ACCOUNTANTS FAX (318) 362-9921

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Commussioners
Lincoln Panish Detention Center
Ruston, Lowsiana

[ have audited the component unit financial statements of the Lincoln Parish Detenuon Center, 4 component unit
of the Lincoln Parish Police Jury. as of and for the year ended December 31, 2011, which collecuvely comprise
the Lincoln Parish Detention Center’s basic financial statements and have issued my report thereon dated May 25,
2012. I conducted my audit in accordance with auditing standards generally accepted n the United States of
America and the standards applicable to financial audits contained in Government Awditing Standards, 1ssued by
the Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of the Lincoln Pansh Detention Center 1s responsible for estabhishing and maintaining effective
internal control over financial reporting. In planning and performmng my audit, 1 considered the Lincoln Parish
Detention Center’s internal control over financial reporting as a basis for designing my auditing procedures for
the purpose of expressing my opimion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Center’s mternal control over financial reporting  Accordingly, [ do not express an
opimion on the effectiveness of the Center’s intemal control over fmancial reporting

A deficiency 1n internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions. (0 prevent or detect and correct
misstatements on a mely basis A material weakness 1s a deficiency, or a combmaunon of deficiencies, i nternal
control such that there is a reasonable possibility that a material nusstatement of the enuty’s financial statements
will not be prevented, or detected and corrected on a timely basis

My consideration of internal control over financial reporting was for the fimited purpose described in the first
paragraph of this section and was not designed to idennfy all deficiencies in internal control over financial
reporung that might be deficiencies, significant deficiencies, or matenal weaknesses 1 did not idenufy any
deficiencies n internal control over financial reporting that I consider to be material weaknesses, as defined
abave
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Board of Commissioners
Lincoln Parish Detention Center
Ruston, Louisiana

Page 2

Compliance and Other Matters

As pan of obtaining reasonable assurance about whether the Lincoln Pansh Detention Center’'s financial
statements are free of matenial misstatement, 1 performed tests of its comphiance with cenain provisions of laws,
regulations, contracts. and grant agreements, noncomphance with which could have a direct and matenal effect on
the determination of financial statement amounts. However, providing an opimon on comphance with those
provisions was not an objective of my audit, and accordingly, I do not express such an opinion. The results of my
tests disclosed an instance of noncomphance or other matters that are required to be reported under Government
Audinng Standards and which are described m the accompanying schedule of findings and questioned costs as
em 11-1.

The Lincoln Parish Detention Center’s response to the finding identified in my audit is described m the
accompanymg schedule of findings and questioned costs I did not audit the Lancoln Parish Detention Center's
response and, accordingly, we express no opimon on i

This report 1s intended solely for the information and use of the commttee, the Legislative Auditor. the Lincoln
Parish Police Jury and federal awarding agencies and is not intended to be and should not be used by anyone other
than these specified parties Under Lowisiana Revised Statute 24.513, this report 15 distnbuted by the Legislative
Auditor as a public document

WILLIAM R. HULSEY

rtified countant
LT
May 25, 2012
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LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2011

To the Board of Commussioners
Linco!n Panish Detention Center
Ruston, Lousiana

[ have audited the financial statements of the Lincoln Parish Detenuon Center (the Center). as of and for
the year ended December 31, 2011, and have issued my report thereon dated May 25, 2012. I conducted
my audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, 1ssued by the
Comptroller General of the United States. My audit of the financial statements as of December 31, 2011,
resulted 1n an unquahfied opimon.

SECTION 1 - Summ f Auditor’s Results

A. Report on Internal Control and Comphance Material to the Financial Statements

Internal Control

Matenal Weakness __yes X no
Significant Deficiencies not considered 10 be
Matenal Weaknesses __yes X no
Comphance
Comphiance Material to Financial Statements X _yes__ no

B. Federal Awards

Matenal Weakness Idenufied ___yes_X no
Significant Deficiencies not considered to be
Material Weaknesses __ves X no

Type of Opimon on Compliance For Major Programs (No Major Programs)
Unqualified _____ Qualified
Disclaimer Adverse
Are their findings required to be reported in accordance with Circular A-133,
Section 510 (a}? N/A
C ldent:ficatton of Major Programs- N/A

Name of Federal Program (or cluster)
CFDA Numberis}

Dollar threshold used to distinguish between Type A and Type B Programs N/A

Is the auditee a “low-nsk” auditee, as defined by OMB Circular A-1337 N/A
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LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2011 NTINUED

SECTION II — Financial Statement Findings
11-1  Incomplete Budgets

Condition.

During the 2010 Lowisiana Legislative regular session, requirements were added to the state
budget law effective January 1, 2011, that required a budget message and a side-by-side
detailed companson of information for the current year, year-to-date actual receipts and
revenues received and esumates of all receipts and revenues 1o be received the remainder of
the year: estimated and actual revenues itezed by source: year-to-date actual expenditures
and estimates of all expenditures to be made the remainder of the year itemized by agency,
department, function, and character; and the percentage change for each item of information.
These items were not in the 2011-2012 proposed budget as required

Effect,
By not having these 1tems n the proposed budget, the Center 1s in violation of LA R.S
39:1305 of the state budget law

Recommendation
We recommend that when the Center adopts its next year's budget that these items also be
included with the budget report

Response:

The Detention Center will include these 1tems in the 2011-2012 amended budgets and n next
year’s adopted budgets.

SECTION IJI - Federal Award Findings and Questioned Costs

No matters were reported
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LINCOLN PARISH DETENTION CENTER
RUSTON, LOUISIANA

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2011

Internal Control and Compliance Matenal to Federal Awards

There were not findings for this category

Internal Control and Compliance Matenal to the Financial Statements

There were not findings for this category.

Management Letter Comments

There were not findimgs for this category
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