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INDEPENDENT AUDITOR'S REPORT 

Board of Commissioners 
Lincoln Parish Fire Proteclion District No. I 
Rusion. Louisiana 

I have audited the accompanying financial statements of the governmental activities and (he fund 
information of the Lincoln Parish Fire Protection District No. I (the District), as of and for the year 
ended December 31. 2009. which collectively comprise the basic financial statements of the 
Lincoln Parish Fire Protection District No. I as listed in the table of contents. These financial 
slatements are the responsibility of the Lincoln Parish Fire Protection District No. I's 
management. My responsibility is to express an opinion on these financial statements based on 
my audit. 

I conducted my audit in accordance v îth auditing standards generally accepted in the United 
States of America and the standards applicable lo financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United Slates. Those standards 
require (hat I plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting (he amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management. 
as well as evaluating the overall financial statement presentation. I believe that my audit provides 
a reasonable basis for my opinions. 

In my opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the governmental activities and fund information for the Lincoln Parish 
Fire Proteclion District No. 1 as of December 31. 2009. and the respective changes in financiat 
position thereof for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 

In accordance with Government Auditing Standards. I have also issued my report dated May 28. 
2010. on my consideration of the Lincoln Parish Fire Protection District No. I's intemal control 
over financial reporting and my tests of its compliance with certain provisions of laws, regulations. 
contracts and grant agreements and other matters. The purpose of that report is to describe Ihe scope 
of my testing of imemal control over financial rep<irting and ctjmpliance and the re.'iults of that 
testing, and not to provide an opinion on the internal conlrol over financial reporting or on 
compliance. Thai report is an integral part of an audit perfomK'd in accordance with Goverrunent 
Auditing Standards and should be considered in assessing the results of my audit. 



Board ofComniissioners 
Lincoln Parish Tire Protection District No. 1 
Pane 2 

Management's discussion and analysis and budgetary comparison infomiation on pages 3 through 
5 and 19 through 22, are not a required part of the ba:>ic financial statements but are 
supplementary infomiation required by accounting principles generally accepted in (he United 
States of America. I have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the 
supplementary information. However. I did not audit the information and express no opinion on 
it. 

WILLIAM R.HULSEY 
Certified Public Accountant 

May 28. 2010 



LINCOLN PARISH FIRE PROTECTION DISTRICT 
MANAGEMENTS DISCUSSION AND ANALYSIS <MD&A) 

Our discus-sion and analysis of the Lincoln Parish Fire Protection Dislrict provides an 
overview of the District's activities for the year ended December .31. 2009 as compared 
to 2008. Please read it in conjunction with the District's financial statements. 

USING THIS ANNUAL REPORT 

This annual report consists of a series of financial statements. The Statement of Net 
Assets and the Statement of .Activities provide information about the activities of the Fire 
District as a whole. 

Reporting the District as a Whole 
The Statement of Net Assets and the Statement of Activities 

These statements include all assels and liabilities using the accrual basis of accounting, 
which is similar to Ihe accounting used by most private-sector entities. All of the current 
year's revenues and e.xpenses are taken into account regardless of when cash is received 
or paid. 

These two statements report to the District's net asseis and changes in them. The 
District's net assels (the differences between assets and liabilities) measure the District's 
financial position. The increases or decreases in the District's net assets are an indicator 
or whether its financial.position is improving or not. 

THE FIRE DISTRICT AS A WHOLE 

For the year ended December 31. 2009 and 2008. net asseis changed as follows: 

Beginning Net .Assets 

Increase(Decrease) in Net Assets 

Ending Net A.ssels 

2009 
$3,084,621 

(10,963) 

$3,073,656 

2008 
$ 3.404.072 

(319.451) 

$3,084,621 



The Fire District 's FUNDS 

The foUowing schedule prescms a sumn\ary of re\enucs and expenditures for the years 
ended December 31. 2009 and 2008: 

Revenues 

Ad Valorem taxes 
Charges for services _^ 
Grants 
Other revenues 

Tola! Revenues 

2009 
Amount 

$-0-
580.231 

11.309 

497.801 

$1,089,341 

Percent 
Of Total 

O.OOTo 

53.27'7o 
1.03% 

45.70% 

100.00% 

2008 
Amount 

$95 
536.026 

14.731 
129.220 

$680,072 

Percent 
Of Total 

0.01% 
78.82% 

2.17% 
19.00% 

100.00% 

Expenditures 
Public Safety 
Capital Outlay 

Total Expenditures 

2009 
Amount 
$ 848.383 

251.923 

$1,100,306 

Percent 
Of Total 

90.12% 
9.88% 

100.00% 

2008 
Amounl 

$745,082 
254.441 

$999,523 

Percent 
Of Total 

74.54% 
25.46% 

100.00% 

BUDGETARY HIGHLIGHTS 

The Fire Districfs total revenues in 2009 met the final budgeted amount. Revenues 
exceeded expenditures by $107,903. However, when combined with other adjustments 
such as depreciation and capitalized assets, etc. and the there is a reduction of net assets 
totals $10,965. 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

At December 31. 2009. the Fire District had $5,029,415 ($ 542.347) net of accumulated 
depreciation) invested In capital assets Including buildings, vehicles, and machinery and 
equipment as shown below: 

Vehicles 
Building 
Machinerv & Equipment 
Land 
Construction in Progress 

Totals at Historical Cost 
Less Accumulated Depreciation 
Totals, net 

December 31 
2008 

SI.639.406 
150.581 

.^.116.478 

$4,906,465 
(4.245.344) 

$661,121 

Additions 
S23.676 

81.650 
12.800 
4.824 

122.950 
(241.724) 

($118,774) 

Disposals 

i ^ 

December 31 
2009 

$1,663,082 
150,581 

3,198.128 
12,800 
4.824 

5.029.415 
(4.487.068) 

$ 542,347 



Debl 

During 2008. the Fire Di.slrict paid off its outstanding in general obligation refunding 
bonds. Series 2001. These bonds matured in April. 2009 and there has not been any 
additional debt incurred since thai time. The District had a total liability for compensated 
absences of $1,862 al vear end. 

ECONOMIC FACTORS AND NEXT YEAR S BUDliETS AND RATES 

The Fire DLstrict has hired 10 new firefighter/operators in the last 2 years and has 6 who 
are completing extensive training. The District is also in the process of staffing 2 stations 
in the parish (Vienna and Simsboro). It is the goal of the Dislrict to provide the best fire 
protection possible for the citizens of Lincoln Parish and will coniinue to improve ils fire 
rating. The District will commence responding to emergency medical and extrication 
calls by mid-year 2010. 

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 

This fmancial report is designed to provide our citizens, taxpayers, and creditors with a 
general overview of the District's finances and to show [he District's accountability for 
the money it receives. If you have any questions about the report or need additional 
information, contact the following: 

Contact Person: Dennis Ford 
Title: Director 



JNCOLN PARISH FIRE PROlECTION DISTRICT NO. 
KUSTON, LOUISIANA 

STATEMENT OF NEI' ASSETS 
DECEMBER 31. 2009 

Govemmenta! 
Activities 

ASSETS 
Cash 
Investments 
Accounts Receivable 
Prepaid Expenses 
Due from LPPJ 
Depreciable Assets 

TOTAL ASSETS 

$ 

$ 

536,293 

1.348,786 

605,200 

9,088 

78,805 

542,347 

3,120,519 

LIABILITIES 

Accounts Payable 
Due 10 LPPJ 
Non-Current Liabilities 

Due Wilhin One Year 
Compensated Absenses 

TOTAL LIABILITIES 

NET ASSETS 

$ 22,094 
22,907 

1.862 

46,863 

Invested in Capital Assets, 
Net of Related Debt 

Unrestricted 

Total Net Assets 

TOTAL LIABILITIES 
AND NET ASSETS 

542.347 
2.531.309 

3,073.656 

$ 3.120.519 

The accompanv ing notes are an integral part of this tinancial statement. 
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LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 

RUSTON. LQL'ISIANA 

STATEMENT OF ACTIViTJES 

FOR THE YEAR ENDED DECEMBLR 31, 2009 

Program Revenues 

Expenses 

Charges for 

Services 

Operating 

Grants and 

Contributions 

Capital 

Grants and 

Contributions 

Function/'Program Activities 
Governmenl Activities: 

Public Safety $ 1.100,306 $ 580.231 $ 11.309 $ 

Net (Expense) 

Revenue and 

Changes In 

Net Assets 
Govemmenlal 

Activities 

$ (508,766) 

General Revenues: 
Sales Tax 
Fire Insurance Rebate 
Interest Earned 
Miscellaneous Revenue 

Total General Revenues 

Changes in Net Assets 

Net Assets - Beginning 

Net Assets- Ending 

418.874 
56,515 
20,413 

1,999 
497,801 

(10,965) 

3,084.621 

$ 3,073,656 

The accoinpan}. ing notes are an integral part of this tinancial statement. 

7 



LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 
RUSTON, LOUISIANA 

BALANCESHEEF 
GOVERNMENTAL FUNDS 

DECEMBER 31. 2009 

ASSETS: 
Cash 

Investments 
Accounts Receivable 
Prepaid Expenses 
Due from LPPJ 
Due from Other Funds 

TOTAL ASSETS 

General Fund 

$ 118,824 

11,444 
587,432 

9,088 
73,516 
8,454 

$ 808,758 

Se 

$ 

$ 

Debt 
r\'ice Fund 

86.704 
-

21 
-
-
-

86.725 

Equipment 
Resene Fund 

$ 57.751 
1.337,342 

7.747 
-
-

195,075 

$ 1.597,915 

LIABILITIES AND FUND EQUITY: 

LIABILITIES: 
Accounts Payable 
Due to LPPJ 
Due lo Other Funds 

Total Liabilities 

22,029 $ 

119,075 84,454 

141.104 84,454 

22,907 

22,907 

FUND BALANCES: 
Reserved for: 

Debt Service 

Unreserved, Reported in: 
General Fund 
Capital Project Fund 

Fotal Fund Balances 

667.654 

667.654 

2,271 

2.271 

1,575.008 

1.575.008 

TOTAL LIABILITIES AND FUND EQUITY S 808,758 S 86.725 $ 1.597,915 



LINCOLN PARISH FIRE PRO'l ECTION DISTRICT NO. 
RUSTON. LOUISIANA 

RECONCILIATION OF TOTAL GQVERNMEN lAL 
FUND BALANCES TO NET ASSETS OF 

GOVERNMENTAL .ACIIVITIES 
DECEMBER 31. 2009 

Fire 
Training 
Center 

$ 273.014 
-

10,000 
-

5,289 
-

$ 288.303 

Total 
Governmental 

$ 

$ 

Funds 

536.293 
1,348,786 

605.200 
9,088 

78,805 
203.529 

2,781,701 

Total Govemmenlal Fund Balances $ 2.533.171 

Amounts reported for governtnenfal 
itclivhies in the slaiemem ofnei assets are 
different because: 

Capital assets used in govemmentai 

activities are not financial resources and 
therefore are not reported in the funds. ' 542.347 

Compensated absenses are not due and 
payable In the current period and therefore 

65 $ 22,094 arc not reported in the funds. (1.862) 
22.907 

203,529 Net Assets of Govemmemal Activities $ 3,073.656 

65 248,530 

2.271 

2.242.662 
288.238 288.238 

288,238 2.533,171 

$ 288.303 $ 2,781.70! 

The accompanyinŝ  notes jre an integral pan ofihis financial statement. 



I.1N((H-N PARISH tmi : PROri-XTUJN' DIS lRldNO. 1 

RliSrONM.OllSIANA 

S! Air-Ml-NV OF RIAT-Nt'US. HXlM-NDrVVIRl-S ANi) (.HANtirLS IN t'\;Nl> BALANCJ-.S 

Ci<)Vi-RNMl:NTAI-riiN(3S 

i OR THE VliAR ICNDFl) DHtHMHtiH :»1. 2(1W 

Revenues: 
Struciurc Fees 
Sales Tax 
(irants 
t)ther Revenues 
"lotal Revenues 

(icncral lund 
Debt 

Sen ice rtind 
luliiipmcnl 

Reserve lund 

$ 580.331 

4IH.874 

\ J W 
60.024 

1.1)60.438 

S 
-
-

851 
85 i 

S 
-
-

15.342 
15.342 

(expend itures: 
Publie Safety 

Salaries and BcncHls 
Insurance and Surety Honds 
CilS Mapping 
Pmfcssional Services 
linilorms 
litiiities 
Vehicle U.xpendiiurcs 
Maintenance 
Education and Training 
Telephone 
OtTice Supplies 
Dues und Subscripiicms 
fiquipmcnt Rental 
Traxcl 

MLscellaneous 
Leases and Ta.\es 
Materials and Supplies 

Capital Outlay 
iotal !;.\pendilures 

623.459 

49.588 
20.000 
24.363 

R.6'»0 
27.2y9 
24.006 

18.797 
.3.474 
2.955 
4,756 
2,3% 

821 
2.121 

8.386 
1,362 

14.466 
43,139 65,815 

880.078 65-815 

tixcess (Deficiency) of Revenues ()\cr 
t'Apendhure.s 

Other I'inaneing Sourees{uses): 
Operating Iranslcrs In 
Operating Transfers Out 

rutal Other Financing Sourccsfl ses) 

Net ( hange in I'ufid Ualancc 

lund Balances. Heginning 

Kimd Balances. I'!!ndinii 

180.360 851 (50-4731 

10.000) 

$ 

flO.OOOj 

170.360 

497.294 

667.654 $ 

-

85 i 

!.420 

2.271 

-

(50.473) 

1.625.481 

S 1.575.008 



[ire 

Training 

tenter 

S 
-

10.1X)0 

2.7H) 

12.711) 

T<nul 

(rovemnientai 

S 

Tunds 

580.231 

418.874 

11.309 

78.927 

1.089.341 

IJNCOI.N PARISH VmV. PROTKf 1 ION OISTKICT NO. I 

RtlSrON. l-OtilSlANA 

RTX<>N(.ll.lATiON0F 1 111-STA TKMl-N T t)l-

Ri-VI-:NI !I:S. i-xpHNonfRtiS. A N D niANOFs i \ 

i(i\DBALANC[-:SOT(}OVT:R\Ml-;KTAI, I iJNl>S \ 0 

nil-: sTATI 'MI-NTOI- AcriviTM s 

TOR ]]ni VHAR KNDTI) DI-XKMBI.R .;i . 20t>9 

Net Change in I'und Balances - fbtai 

Ciovcmmcntal Tunds 

Amounts report<.'ilfor governmental 

itciivitk'S in ihc muemcni ofttciiviiit's 

HIT different because' 

107.903 

-
1.700 

-
-
-

2.271 

-
6,826 

-
-

65 

-
-
-
9 

-
573 

24.101 

35.545 

623.459 

51.288 

20.000 

24.363 

8.690 

29.570 

24.(M)6 

25.623 

3.474 

2.955 

4.821 

2.396 

821 
2.l2t 

8.395 

1.-362 

15.039 

133.055 

981.438 

Oovernmcnt funds report capital outla\s 

as expcndiiures while governmental 

activities rep<>rt depreciation expense to 

ailix:atc those expenditures over the liTe 

ofthe assets: 

Capital asset purehiLses capitalized 

Depreciation expense 

Some expenses reported in the statement of acti\ilics 

do not require the use ofeurrent Imancial 

resources and ihcrcTorc are not reported as 

expenditures in governmental funds 

Change in Net Assets in (kivemmenlai 

Activities 

122.950 

t24l.724) 

(118.774) 

(94) 

(10.965) 

(22.835) 107.903 

lO.OOO 

-
10.000 

(12.835) 

301.073 

10.000 

1 10.000) 

-

107.903 

2.425-268 

% 288.238 $ 2.533.171 

I he accntnpanving notes are an inicgrai part of this Imancial sialement. 



LINCOLN PARISH FIRH PROn-CTlON DISTRICTNO. 1 
RUSTON. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31. 2009 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Lincoln Parish Fire Prelection District No. i (the District) of Ruston, Louisiana was created by 
resolution and adopted by the Police Jury on April 23, 1991. The governing body ofthe District consists 
of a <«ven member Board of Commissioners. Four of Ihese commissioners are appointed by the 
municipalities of.Downsville. Dubach. Simsboro. and the Town of Vienna. Three additional members are 
appointed by the PoUcy Jury. 

The fJistrict complies with accounting principles generally accepted in the United Stales of America 
(GAAP). GAAP includes all relevant Government Accounting Standards Board (GASB) pronouncements. 
In the govemment-wide financial statements. Financial Accounting Standards Board (FASB) 
pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30, 1989 
have been applied unless those pronouncements conflict with or conti^dict GASB pronouncements, in 
which case, GASB prevails. The accounting and reptirting framework and Ihe more significant accounting 
policies are di^ussed in subsequeni sections of this note. 

Basis of Presentation 

In June, 1999. the GASB unanimously approved statement No. 34, Basic Fmancial StatenmUs - and 
Management's Discussion and Analysis - f o r Stale and Local Govemments. Certain of the significant 
changes in the presentation of its funds financial infonnation include, for the first time a Management 
Discussion and Analysis (MD&A) section providing an analysis ofthe Districfs overall financial position 
and results of operations and financial stittcments prepared using full accrual accounting for all fund 
activities. These and other changes are reflected in the accompanying financial statemenis including the 
notes to the financial slatements. 

Measurement Focus, Basis of Accounting and Financiai Statement Presentation 

Government-Wide Financial Statemenis - The governmental-wide financial statements are reported using 
the economic resouires measurement focus and the accrual basis of accounting. Revenues are recorded 
when earned and expenses are recorded when a liability is incurred, regardless ofthe liming of related cash 
flows. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by 
the provider have been met. 

Govemmenta! Fund Financial Statements ~ The govemmental fund financial statements are reported using 
the current financial resources measurement focus and the modified accrual basis of accounting. Revenues 
arc recognized as ŝ xin as they are both measurable and available. Revenues are considered to be available 
when they are collectible within the current period, the District considers revenues to be available if they are 
collected within 60 days ofthe end ofthe current fiscal year end 

Principal revenue sources considered su.sceptible to accrual include ad valorem ta.xcs, structure fees, sales 
tax, and interest on investments. Some revenue items that are considered measurable and available to 
finance operations during the year from an accounting perspective are not available for expenditure due to 
the District's present appropriation system. 

10 



LINCOLN PARISH FIRE PROTECTION DISTRICT NO.i 
RUSTON. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED DECEMBER 31. 2009 

NOXEJ. - SUMMARY OF SIGNIFICANT ACCOyNTlNGJllUOES LCjiniiinje^ 

Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued) 

These revenues have been accrued in ^cordance with accounting principles generally accepted in the 
United States of America since they have been eamed and are expected to be collected w iihin sixty days of 
the end of the period. Other revenues are considered to be measurable and available only when cash is 
received by the Dislrict. Expenditures generally are recorded when a liability is incurred, as under accrual 
accounting. Modifications to the accrual basis of accounting include: 

• Employees' vested annual leave is recordwl as an expenditure when utilized. The amount of 
accumulated annual leave unpaid al December 31. 2009 has been reported only in the govemment-
wide financial statements. 

• Interest on general long-teim obligations is recognized when paid. 
• Debt service expenditures are recorded only when payment is due. 

Fund Accounting 

The financial activities ofthe District are recorded in individual funds, each of which is deemed to be a 
separate accounting entity. The District uses fund accounting to report on its financial position and 
results ofoperations. Fund accounting is designed to demonstrate legal compliance and to aid financial 
management by segregating transactions related to certain government functions or activities, A fund is a 
separate accounting entity with a self-balancing set of accounts. 

Governmental Funds 

Oenera! Ftmd ~ This fund is established to account for resources devoted to financing Ihe general services 
that the District performs. Fees and other revenues used to finance the fundamental operation of the 
District are included in this fund. The fund is charged with all costs of operating the District for which a 
separate fund has not been established. 

Debt Service - This fund is established for the purpose of accumulating resources for the payment of 
interest and principal on long-term general obligation debt other than those payable from Enterprise 
Ftinds and Special Assessment Funds. 

EiftdpmeiU Resen-e Fund ~ This fund is established to reserve funds for the replacement of equipment 
when necessary. 

Fire Training Center Fnnd - This fund is established for the purpose of constructing and maintaining a 
building for training of firefighters. 

Use of Estimates 

The preparation of financial slatements in conformity with accounting pritKipies generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of a.ssets and liabilities and disclosure of contingent assets and liabilities at the date ofthe financial 
statements and the reported amounts of revenues and expenses during Ihe reporting period. Actual results 
could ditTer from those estimates. 

II 



LINCOLN PARISH FIRE PROTECTION DISFRICT NO. 1 
RUSTON. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED DECEMBER 3\ . 2009 

NQGLEJ^^ilMMAiLYiiLSIGNIIMCAm^ 

Budgetii^g Procedures 

The budgets for the funds are proposed by the Director and formally adopted by the Commissioners. The 
budget is prepared on a basis consistent with generally accepted accounting principles. Budgetary 
amendments involving the transfer of funds from one function to another or involving increases in 
expenditures resulting from revenues exceeding amounts estimated, require approval of the 
Commissioners. At year end. all appropriations lapse. 

Cash and Cash Equivalents 

Cash includes demand deposits and money market accounts. Under state law, the Lincoln Parish Fire 
Protection District No. I may deposit funds within a fiscal agent bank organized under the laws of the 
State of Louisiana, the laws of any other state in the Union or the laws ofthe United States. Further, the 
Lincoln Parish Eire Protection District No. I may invest in the time deposits or certificates of deposit of 
stale banks organized under Louisiana law and national banks having principal olTices in Louisiana. 

The District's policy is to include short-term interest bearing deposits having a maturity of three months 
or less as cash equivalents in the financiai statements. 

Valuation of Carrying Amounts and Deposits 

Cash is reported at net book value - the year-end bank balance plus any deposits in transit and less any 
outstanding checks that have not cleared the bank as of that date. 

Fund Equity 

Equity is classified as net assets and displayed in three components: 

a. Invested in capital assets, net of related debl - Consists of capital a.ssets including restricted capita! 
assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds, 
mortgages, notes, or other bonx)wings that are attributable to the acquisition, constmction or 
improvement ofthose assets. 

b. Restricted net ;LS-sets - Consists of net assets with constraints placed on the use either by (I) external 
groups, such as creditors, grantors, contributors, or laws or regulations of other govemments; or (2) law 
ihrougii constitutional provistons or enabling legislation. Ilicre were no restricted net assets at 
December 31, 2009. 

c. finrestricled net assets - All other itet assets that do not meet the definition of "resirieted" or -invested 
in capital assets, net of related debt." 

Receiyables 

All receivables are recorded al their gross value and. where appropriate, are reduced by the estimated 
portion that is expected to be uncolleclible. 



LINCOLN PARISH FIRE PROTECTKJN DISTRICT NO. I 
RUSTON. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
F(3R THE YEAR ENDED DECEMBER 31, 2009 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Short-term Interfund Receivables/Payables 

During the course of operations, numerous transactions occur between individual funds for goods 
provided or services rendered. These receivables and payables are classified as "due from other funds" or 
"due to other funds" on the balance sheet. In the process of aggregating data for the sialements of net 
assets and the statement of activities, some amounts reported as interf̂ und activity and balances in the 
funds were eliminated or reclassified. 

Quasi-external iransactious are accounted for as revenue and expenditures. Transactions that constitute 
reimbursements lo a fund are recorded as expenditures in the reimbursing fund and as a reduction of 
expenditures in the fund that is reimbursed. All other interfund transactions that are not to be repaid are 
recorded as transfers. 

Fixed Assets 

Eixed assets of the District are stated at cost and are reported in the govemment-wide financial 
statement. Depreciation of all exhaustible fixed assets at^ charged as aa expense against operations. 
Depreciation is computed using the straight-line method over the estimated useful lives of 5 years. 

Compensated Absences 

Employees accme from 18 to 30 days of annual leave each year depending on years of service with the 
District. Firemen may receive up to one year's sick leave per illness as prescribed under Louisiana law. 

A provision of $L862 has been made for the compensated absences and vacation in these financial 
statements. 

NOTE 2 -CASH AND CASH EOUIVALENTS 

Custodial Credit Risk ~ Deposits. The custodial credit risk is the risk that in the event of a bank failure. 
the District's deposits may not be retumed to it. Tlie District's policy to ensure there is no exposure to 
this risk is to require each financial institution to pledge its' own securities lo cover any amount in excess 
of Federal Depository Insurance Coverage. Louisiana Revised Statute 39:1229 imposes a statutory 
requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being 
notified by the District that the fi^al agent bank has failed lo pay deposited funds upon demand. 
Accordingly, the District had no custodial credit risk related to its deposits at December 31. 2009. The 
District had cash and cash equivalents in demand deposits, totaling $567,706 at December 31. 2009. 
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LINCOLN PARISH FIRE PROfECTION DISTRICT N O a 
RUSrC)N. LOUISIANA 

NOTES TO FINANCIAL STA FEMENTS tCONTINUED) 
FOR THE YEAR ENDED DECEMBER 51. 2009 

NOTE 2-CASH AND CASH EOUIVALENTS tContinued) 

These deposits are stated al cost, which approximates market. These securities are held in the name ofthe 
pledging fiscal agenl bank in a holding or cusli.>dial bank that is mutually acceptable to both parties. Cash 
and cash equivalents (bank balances other than these backed by the U.S. govemmem) at December 31. 
2009. are .secured, as follows; 

Bank Balances $....567,206 

FDIC Insurance 336,704 
Pledged Securities (uncollateralized) 810.622 

Total $-...l,M.7J16 

NOTE 3 - PROPERTY AND EQUIPMENT 

Capital asset activity for the year ended December 31. 2009 is as follows: 

Assets: 
Land 
Construction in Process 
Vehicles" 
Building 
Machinery & Equipment 

Totals at Historical Cost 
Less Accumulated Depreciation for: 

Vehicles 
Building 
Machinerv & Equipment 

Total Accumulated Depreciation 

CAPITALASSETS.NET 

December 31, 
2008 

Balance 

$ 

1,639,406 
150-581 

3,116.478 
4.906.465 

( 1.541.158) 
( 16,942) 
( 2,687.244) 
( 4,245.344) 

$.....661,121 

Additions 

$ 12,800 
4,824 

23.676 

81.650 
122,950 

( 14,157) 
{ 3,765) 
{ 223.802) 
f 241,724) 

$(US,Z74} 

1 

Disposals 

$ 

_ 

-

_ 

$.. ...,.....,-

December 31 
2009 

Balance 

$ 12.800 
4,824 

1.663,082 
150,581 

3.198.128 
5.029.415 

( 1,555,315) 
( 20,707) 
( 2.687.244) 
( 4.487.068) 

$ ..,,5.42,347 

Depreciation was charged to the Public Safety function ofthe District ior $241,724. 

NOTE 4 - INVESTMENTS 

C 'ustodial Credit Risk - Investments. The custodial credit risk for investments is the risk ihat, in the event 
of the failure of the counterparty, the government will not be able to recover the value of its investments 
or collateral securities that are in the possession o\'an outside party, fhe District's investments in Ijniied 
States government securities are held by the District's agenl in the District's name. Therefore. Ihe District 
had no custodial credit risk related to its investments at December 31. 2009. 
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LINCOLN PARISH FIRE PROTECTION DISTRICT NO. I 
RUSTON. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED DECEMBER 31. 2009 

NOTE 4 ~ INVESTMENTS (Continued) 

Under stale law, the District may invest funds in obligations of the United Slates, in federally-insured 
investments, or in lime deposits with state banks organized under Louisiana law and national banks 
having their principal offices in Louisiana. At December 31, 2009. the District had the following 
investments stated at cost, which approximates market; 

United States Government Securities 0*34SJ_86 

hiterest Rate Risfc. In accordance with its investments policy, the Di.strict manages its exposure to 
declines in fair market values by limiting investment portfolio lo "'money market investments,: which are 
defined as creditworthy, highly liquid investments with maturities of one year or less. Although there 
may be certain circumstances in which longer-term securities are utilized, the general use of long-term 
securities shall be avoided. 

Credit Risk. The District's investment policy limits investments to fully insured and/or fully-
coliateralized certificates of deposits and direct and indirect obligations of U.S. governments agencies. 

Concenlration of Credit Risk. The District's investment policy limits the District's investment 
instruments to: 1) certificates of deposit; 2) certain direct obligations ofthe U.S. Government; 3) bonds, 
debentures, notes, or olher evidence of indebtedness issued or guaranteed by federal agencies and 
provided such obligations are backed by the full faith and credit ofthe United States of America; and 4) 
the Louisiana Asset Management Pool. 

NOTE 5 - ACCOUNTS RECEIVABLE 

The receivable of $605,200 on December 31, 2009. are detailed as follows; 

Total 

Structure Fees $ 551.052 
Sales Tax 35.081 
Olher Receivables 19.067 

'̂ •"tal $..6Q5̂ .0<* 

Based on prior experience, the uncollectible ad valorem (axes net of proceeds from the sheriffs sale of 
properly is immaterial, thus no provision has been made for such loss. 



Due From 
Other Funds 

$ 8.454 
-

195.075 

Due To 
Other Funds 

$ 119.075 
84,454 

•-

LINCOLN PARISH FIRE PROTECTION DISTRICTNO. i 
RUSTON. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS {CONTINUED) 

FOR THE YEAR ENDED DECEMBER 31. 2009 

NOTE 6 - DUE TO/FROM OTHER FUNDS 

Individual fund balances due to/from other funds at December 31, 2009. are as follows: 

Fund 
Major Funds; 

General Fund 
Debt Service Fund 
Fire Training Center 
Equipment Reserve Fund 

Totals $J03.529 SlWJlSt 

These balances resuhed from the lime lag between the dates that interfund goods and services are 
provided or reimbursable expenditures occur, transactions are recorded in the accounting system and 
payments between funds are made, 

NOTE 7 ' PENSION PLAN 

Plan Description 

The Firefighters' Retirement System is a defined benefit pension plan covering firefighters employed by 
any municipality, parish, or fire protection di.siricl of the State of Louisiana under the provisions of 
Louisiana Revised Statutes \ I-.2251 through 2269. 

Under the Firefighters' Retirement System, a member is eligible for normal retirement if he has: 

20 or more years of service and has attained age 50 or 
12 years of service and has attained age 55 or 
25 years of service at any age 

Those employees meeting one of these requirements are entitled to annual pension benefils equal to 3 
1/3% of their average final compensation based on the 36 consecutive months of highest pay multiplied 
by their total years of service, not to exceed 100%. Benefits vest upon rendering 12 years of service to 
the DistricL Employees may elect to re-ceive their pension benefits in the form of joint and survivor 
annuity. The District has nine employees covered under this retirement system. 

The System issues an annual publicly available financial report that includes financial statements and 
required supplementar>- information for the System. That report may be obtained by writing to the 
Firefighters Retirement System. 3100 Brentwood Drive. Baton Rouge, Louisiana 70809-175'> or bv 
calling (225) 925-4060. 



LINCOLN PARISH FiRE PROTECTION PISIRiCTNO. I 
RUSTON, LOUISIANA 

NOTES TO FIN.ANCIAL STATEMENTS (.CONTINUED) 
FOR THE YEAR ENDED DECEMBER 31. 2009 

NOTE 7 • PENSION PLAN (continued) 

Funding Policy 

Under the plan, members are required by state statute to contribute 8% of their annual covered salary and 
the Fire Proteclion Dislrict U1 is required lo contribute at an actuarially determined rate, fhe current rate 
is 14% of annual covered payroll which went into cfTect in July of 2009. The previous raie was 12.5%. 
The District's contributions to the System under for the years ending December 31. 2009, 2008, and 2007 
were $57,875, $50,787. and $35,856, respectively, equal to the required contributions for each year. 

NOTE 8 - LEASE OBLIGATIONS 

The Lincoln Parish Fire Protection District No. I has entered into twenty leases for real property on which 
to locate fire stations. The leases have various commencing dates beginning in April 1993. and running 
through April 1994. All leases run for twenty-five years following the commencing dale with an option 
for the district lo renew the lease for an additional twenty-five years thereafter. All leases are for $1 per 
year. Leases shall expire on their own terms if a fire station, fire protection facility or similar structure is 
not constructed on the leased premises within twenty-four months from the date the agreement is 
executed by the lessor. Additionally, leases shall expire if the fire station, fire protection facility or other 
similar structure is not equipped with appropriate fire protection equipment or ceases to be used as a fire 
protection facility for the period of twenty-four consecutive months. 

Because the leases are operating leases, no provision for the underlying property has been made in 
general fixed assets nor have the leases been refiected as general long-term debt. The following is a 
schedule of future minimum lease payments: 

Year Ending 
December 31, Amount 

2010 
2011 
2012 
2013 
2014 

2015-2018 

Total minim\un payments required 

NOTE 9 -̂  LONG-TERM DEBT 

20 
20 
20 
20 
20 
80 

J BO 

B ĵginning 
Balance 

Govemment Activities: 
Accrued Vacation 
and Sick Time 

Additions Reduction 

$ . . .L768 $ 94 

Ending 
Balance 

Km 

Amounts Due 
Within 

One Year 

1.862 
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LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1 
RUSTON. LOUISIANA 

NOTES TO FINANCIAL ST.ATEMENTS (CONTINUED) 
FOR THE YEAR ENDED DECEMBER 31. 2009 

NOTE 10 - DEEERRED COMPENSATION PLAN 

Employees of the Lincoln Parish Eire Protection District No. 1 may participate in a deferred 
compensation plan adopted under the provisions of Intemal Revenue Code Section 457 (Deferred 
Compensation Plans with Respect to Service for State and Local Governments). 

The deferred compensation plan is available to all employees of the Lincoln Parish Fire Protection 
District No. ). Under the plan, employees may elect to defer a portion of their salaries and avoid paying 
la.xes on the deferred portion until the withdrawal date. The deferred compensation amouni is not 
available for withdrawal by employees until termination, retirement, death, or unforeseeable emergency. 
In accordance with the provisions of GASB Statement No. 32 and No..^4, plan balances and aclivilies are 
not reflected in the financial slatements of the Lincoln Parish Fire Protection District No. 1. 

NOTE 11 - LITIGATION AND CLAIMS 

According to the Parish District Attorney, the Lincoln Parish Fire Protection Dislrict No. 1 had no 
pending or threatened litigation as of December 31, 2009. 

NOTE 12 -COMPENSATION FOR THE BOARD OF COMMISSIONERS 

The members of the Board for the Fire Protection District No. 1 receive no compensation-

NOTE 13~ STEWARDSHIP. COMPLIANCE. AND ACCOUNTABILITY 

Budget/Actual Variances 

When comparing budget to actual amounts for the year ended December 31, 2009. the Equipment 
Reserve Fund had an unfavorable variance of greater than 5%. The final budgel listed revenue totaling 
$46,000 as compared to actual revenue in ihe fund of $15,342 for an unfavorable variance of $30,658. 

NOTE 14 ~ SUBSEQUENT EVENTS 

Subsequeni events have been evaluated through May 28. 2010. which the day the financial .statements vcere 
available to be is.sued. and ii has been determined that no significant events have occurred for disclo.sure. 
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LINCOLN PARISH FIRE PROTECTION DISTRICTNO. I 

RUSTON. LOUISIANA 

BUDGETARY COMPARISON SCHEDULE - GENERAL FXiND 

FOR FHE YEAR ENDED DECEMBER 31. 2009 

Budgeted Amounts 
Original Final 

Revenues I Inflows): 
Intergovemmental: 

Local Grant 
State Grant 

Taxes - Sales 
Charges for Serv ices 
Other Revenues 

Total Revenues 

Expenditures (Oulfiows); 
Public Safely 

Salaries and Benefils 
Insurance and Surety Bonds 
GIS Mapping 

Professional Services 

Uniforms 

Utilities 
Vehicle Expenditures 
Maintenance 
Education and Training 
Telephone 
Office Supplies 

Dues and Subscriptions 
Equipment Rental 
Travel 

Miscellaneous 
Leases and Taxes 
Materials and Supplies 
Election Expenses 
Capital Outlay 

Total Expendimres 

E.xcess,Expenditure:s.Oyer Revenues 

Other Financing U.ses 

Transfers Out 

Fund Balanceat Beginning of Year 

F U N D BALANCE AT END OF YEAR 

8.000 
885,000 

700.000 

536,026 
81,500 

2,210,526 

227.036 

(10,000) 

497.294 

Actual 
Amounts 

Variance With 

Final Budget 

Favorable 
(Unfavorable) 

1,394 

440,000 

550,152 
60,170 

1,051,716 

170.937 

(10.000) 

497,294 

1.309 

418,874 

580,231 

60,024 
1.060,438 

777.455 
50,775 
20.000 
25,000 
10,000 
30,000 
45.000 
20,000 
5.000 
5,500 
3,000 
1,575 
1,000 
1.850 
1,100 
1.235 

25.000 

960.000 
1,983.490 

625,973 
49,588 
20,000 
25,050 

8,115 
25,730 
23,205 
18,750 
3,475 
3,012 
4,500 
2,396 

821 
2,121 
8,531 
1.362 

15,000 

43,150 
880,779 

623,459 
49,588 
20.000 
24,363 

8,690 
27,299 
24.006 
18,797 
3.474 
2,955 
4.756 
2,396 

821 
2,121 
8,386 
1,362 

14,466 

43.139 
880.078 

$ 714.330 $ 658,231 

180.360 

(10.000) 

497.294 

667.654 $ 

(85) 
(21.126) 
30,079 
(146) 

8,722 

2.514 

687 

(575) 

(1,569) 

(801) 

(47) 
1 

57 
(256) 

145 

534 

II 

701 

,9,423 

9.423 

The accompanying notes are m integral part of this llnancial statement. 
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LINCOLN PARISH FIRE PROTECTION DISTRICT NO. I 
RUSTON. LOUISIANA 

BUDGETARY COMPARISON SCHEDULE - EQUIPMENT RESERVE FUND 

' • 

Revenues f Inflows); 
Other Revenues 

Total Revenues 

Expenditures (Outfiows): 
Capital Outlay 

Total Expenditures 

Excess (Deficiencv) of Reven 
Over Expenditures 

Other Financine Sources 
Transfers In 

Fund Balance al Beiiinnine of 

FUND BALANCE AT END ( 

FOR THE YEAR ENDED DECEMBER 3 1 . : 

Lies 

Year 

)F YEAR 

Budgeted Amounts 
Original 

$ 36,856 
36,856 

60,000 
60,000 

(23.144) 

-

1,625.481 

$ 1,602,337 

Final 

$ 46,000 
46.000 

65,815 
65,815 

(19.815) 

-

1,625,481 

$ 1,605,666 

009 

S 

$ 

Actual 
Amounts 

15.342 
15.342 

65,815 
65,815 

(50.473) 

-

1,625,481 

1,575.008 

Variance With 
Final Budget 

Favorable 
(Unfavorable) 

$ (30,658) 
(30.658) 

-

(30.658) 

-

_ 

$ (30,658) 

The accompanying notes are an integral pari ofihis financial staiemcnt. 
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LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1 
RUSTON. LOUISIANA 

BUDGETARY COMPARISON SCHEDULE - RRE TRAINING CENTER 
FOR THE YEAR ENDED DECEMBER 31. 2009 

Revenues (Inflows): 
Grant Revenue 
Olher Revenues 

Total Revenues 

E.vpendilures (Outflows): 
Office Expense 
Maintenance 
Utilities 
Materials &. Supplies 
Insurance 
Miscellaneous Costs 
Acquisition of Equipment/Training 

Total Expenditures 

Excess (Deficiency) of Revenues Over 
Expenditures 

Olher Financing Sources 
Transfers In 

Fund Balance at Beginning of Year 

FUND BALANCE AT END OF YEAR 

Budgeted Amounts 

Original 

10.000 
3.600 

13.600 

17.550 

(3.9.50) 

10.000 

301.073 

Final 

Actual 
Amounts 

10.000 
2.800 

i 2.800 

40.725 

(27.925) 

10.000 

."iO 1.073 

10.000 
2.710 

12.7)0 

35.545 

(22.835) 

10.000 

301.073 

Variance Wiih 
Final Budgel 

Favorbale 
(Unfavorable) 

(90) 

(90) 

100 
3.500 
2.000 

500 
1.350 

100 
10.000 

^ 65 
15.021 

2.300 
575 

1.700 
9 

21,055 

65 
6.826 
2.271 

573 
1.700 

9 
24.101 

-

8.195 
29 
2 

-

-

(3.046-

$ 307.123 $ 283.148 $ 288.238 $ 

5.180 

5.090 

5,090 

The uccumpanying noics are an inicgral part of ihis financial staicmcni. 
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LINCOLN PARISH FIRE PROTECTION DISTRICT NO. 1 
RUSTON. LOUISIANA 

NOTES TO BUDGETARY COMPARISON SCHEDULES 
FOR THE YEAR ENDED DECEMBER 31. 2009 

The budgets for ihe funds are proposed by the Director and formally adopted by the 
Commissioners. The budget is prepared on a basis consistent with generally accepted accounting 
principles. Budgetaiy amendments involving the transfer of funds from one function lo another 
or involving increases in expenditures resulting from revenues exceeding amounts estimated, 
require approval ofthe Commissioners. Al year end, all appropriations lapse. 

Stale law requires the District to amend its budgets when revenues plus pretjected revenues within 
a fund are expected to fall short from budgeted revenues by five percent or more and when 
expenditures and olher uses ofa fund are expected to exceed budgeted amounts by five percent or 
more. 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER M.ATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AVDITING STAND.ARDS 

Board of Commissioners 
Lincoln Parish Fire Proteclion Di.sirici No. I 
Ruston, Louisiana 

I have audited the financial statements of the Lincoln Parish Fire Protection District No. t as of and for the year 
ended December 31. 2009. and have issued my report thereon dated May 28, 2010. I conducted my audit in 
accordance with auditing standards generally accepted in the United Slates of America and the standards 
applicable to financial audits contained in Govemment Auditing Standards, issued by Ihe Comptroller General of 
the United States. 

Internal Control Over Financiai Reporting 

In planning and perfomiing my audit, I considered the Lincoln Parish Fire Protection District No. I's internal 
control over financial reporting as a basis for designing my auditing procedures for the purpose of expressing my 
opinion on the financial slatements. but not for the purpose of expressing an opinion on the effectiveness of the 
District's internal conlrol over financial reporting. Accordingly. I do not express an opinion on the effectiveness 
of the District's internal control over financial reporting. 

A deficiency in internal conlrol exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, lo prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in intemal 
control such that there is a reasonable possibility that a material misstatement of the District's financial statements 
will not be prevented or detected and corrected on a timely basis. 

My consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal conlrol over financial 
reporting that mighi be deficiencies, significant deficiencies, or material weaknesses, I did not identify any 
deficiencies in internal control over financial reporting that I consider to be material weaknesses, as defined 
above. 

Compfiance and Other Matters 

.As part of obtaining reasonable assurance about whether the Lincoln Parish Fire Protection District No. I's 
financial statemenis are free of material misstatement. 1 performed le.sts of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of my audit, and accordingly. 1 do not express such an opinion. The results 
of my tests disclosed no instances of noncompliance or olher mailers that are required to be reported under 
Government Auditing Standards. 
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Board of Commi.ssioners 
Lincoln Parish Fire Protection District No. I 
Ruston, Louisiana 
Page 2 

This report is intended solely for the information and use ofthe committee, the Legislative Auditor, the Lincoln 
Parish Police Jury and federal awarding agencies and is not intended to be and should not be used by anvone other 
than these specified parties. Under Louisiana Revised Statute 24:513. this rept>rt is distributed by the Legislative 
Auditor as a public document. 

WILLIAM R. HULSEY 
Certified Public Accountant 

May 28, 2010 
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LINCOLN PARISH FIRE PROTECTION DISTRICTNO. 1 
RUSTON, LOUISIANA 

SCHEDULE OF FINDINGS AND OUESTIONED COSTS 
FOR THE YEAR ENDED DECEMBER 31, 2009 

Board ofComniissioners 
Lincoln Parish Fire Proteclion District No. I 
Ruston. Louisiana 

I have audited the financial statements ofthe Lincoln Parish Fire Protection District No. 1 (the Dislrict) as 
of and for the year ended December 31. 2009. and have issued my report thereon dated May 28. 2010. 1 
conducted my audit in accordance with auditing standards generally accepted in the United Stales of 
America and the standards applicable lo financial audits contained in Government Auiltting Standards. 
issued by the ComplroHer General of the United States. My audit of the financial statements as of 
Deccmixr 51.2009. resulted in an unqualified opinion. 

SECTION I - Summarv of Auditors* Results 

A. Report on Intemal Control and Compliance Material to the Financial Statemenis 

Intemal Control 

Material Weakness yes X no 
Significant Deficiencies not considered to be 

Material Weaknesses yes X no 
Compliance 

Compliance Material to Financial Statements yes X no 

B. Federal Awards 

Material Weakness Identified yes X no 
Significant Deficiencies not considered to be 

Material Weaknesses ves X no 

Type of Opinion on Compliance For Major Programs (No Major Programs) 
Unqualified Qualified 
Disclaimer Adverse 

Are their findings required to be reported in accordance with Circular A-133, 
Section .510 (a)? N/A 

C. Identification of Major Programs: N/A 

Name of Federal Program (or cluster) 
CFDA Number(s) 

Dollar threshold u.sed to di.stinguish between l>pe A and Type B Pn>grams. NVA 

Is the auditee a "low-risk" auditee. as defined by OMB Circular A-133? N/A 

SECTION II - Financial Statement Findings 

No matters were reported. 

SECTION III - Federal Award Fintlings and Questioned Costs 

No matters were reported. 
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LINCOLN PARISH FIRE PROTECTION DISTRICTNO. 1 
RUSTON. LOUISIANA 

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 
FOR THE YEAR ENDED DECEMBER 31. 2009 

There were no prior year findings in my report issued May 22. 2009. 
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