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INDEPENDENT AUDITORS' REPORT

The Honorable Judges of the
Fourth Judicial District Court
Judicial Expense Fund
Monroe, Louisiana

We have audited the accompanying compoenent unit financial statements of the
governmental activities, each major fund and the aggregate remaining fund information
of the Fourth Judicial District Court, Judicial Expense Fund, a component unit of the
Quachita Parish Police Jury as of and for the year ended June 30, 2008, which
collectively comprise the Court’s basic financlal statements as listed in the table of
contents. These financial statements are the responsibility of the Fourth Judicial District .
Court, Judicial Expense Fund's management. Our responsibility is to express opinions
on these financial statements based on our audit. ‘

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained
in Governmemt Auditing Standards, issued by the Comptroller General of the United
States, Those standards require that we plan and perform the audit to obtain reasonable
assurance about whather the financial statements are free of material misstatement. An
audit includes examining, on a test basis, avidence supporting the amounts and
disclosures in the financial statements. An audit also Includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major
fund and the aggregate remaining fund information of the Fourth Judicial District Court,
Judicial Expense Fund, as of June 30, 2008, and the respective changes in financial
position thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America, -



The Honorabie Judges of the
Fourth Judicial District Court
Judicial Expense Fund

Page 2

In accordance with Government Auditing Standards, we have also Issued our report
dated December 8, 2008, on our consideration of the Fourth Judicial District Court, Judicial
Expense Fund’s internal control aver financial reporting and on our tests of its compliance
with certaln provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of Internal
controf over financial reporting and compliance and the resuits of that testing, and not to
provide an opinion on the Internal control over financial reperting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should ba considered In assessing the resulfs of our audit.

Management’s discussion and analysis and budgetary comparison Information on pages
3 through T and 29 through 33 are not a required part of the component unit financial
statements but are supplementary information required by accounting principles generally |
accepted in the United States of America. We have applied cartain limited procedures, with
consisted principally of inquiries of management regarding the methods of measurement
and presentation of the required supplemantary information. However, we did not audit the
information and express no oplinion on it.

Qur audit was conducted for the purpose of forming opinions on the financial
statemaents that collectively comprise the Fourth Judicial District Court, Judicial Expense
Fund's component unit financlal statements. The introductary section and supplementary
Information are presentad for purposes of additional analysis and are not a required part
of the component unit financlal statements. The accompanying schedule of expenditures
of federal awards is presented for purposes of additional analysis as required by the U.S.
Office of Management and Budget Clrcular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and is also not a required part of the component unit financial
statements. The supplamentary information and the schedule of expendituras of federai
awards have been subjected to the auditing procedures applied in the audit of the
component unit financlal statements and, In our opinion, are fairly stated in all material
respects in relation to the component unit financlal statements taken as a whole. The
introductery saction has not been subjected to the auditing procedures applied in the audit
of the componaeant unit financial statements and, accordingly, we express no opinion oniit.

@‘“‘““""‘7 Miree £ Mantd CArAC)

West Monroe, Louisiana
December 8, 2008
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STATE OF LOUISIANA

Fourth Juditial Bistrict Court

PARISHES OF MCREHOUSE AND QUACHITA
300 ST. JOHN - SUITE 307

flonroe, Lonigiana 71201

SCOTT KADAR TELEPHONE {318) 361.2252
COURT ADMINISTRATOR FAX {318) 361-2265

MANAGEMENT'S DISCUSSION AND ANALYSIS

Our discussion and analysis of the Fourth Judicial District Court provides an overview of the
Court’s activities for the year ended June 30, 2008. Please read it in conjunction with the
Court’s financial statements.

USING THIS ANNUAL REPORT

This annual report consists of a serles of financial statements. The Statement of Net Assets and
the Statement of Activities provide inforrmation about the activities of the Court as a whole and
present a longer-term view of the Court's finances. Fund financial statements tell how
governmental activitles were financed in the short term as well as what remains for future
spending. Fund financial statements also report the Court’s operations in more detail than the
government-wide statements by also providing mformatlcn about ali the Court's governmental
funds.

Thase financlal statements consist of three sections: Managerhent‘s Discussion and Analysis
- (this section), the basic financial statements (including the notes to the financiat statements},
and supplementary information.

Reporting the Court as a Whole
. The Statement of Net Assets and the Statement of Activities

These staternents include all assets and liabilities using the accrual basis of accounting, which
is similar to the accounting used by most private-sector companies. All of the current year's
revenues and expenses are taken into account regardiess of when cash is received or paid.

These two statements report the Court's net assets and changes in them. The Court’s net assets
- the diffarence between assets and liabilities - measure the Court’s financial position. The
increases or decreases in the Court’s net assets are an indicator of whether its financial position
is improving or deteriorating. Other non-financial factors, however, such as number of cases
handled by District Court as well as the number of judgeships approved by the State Legislature
and the State’s economic conditlon should be considered in order to assess the overall condition
of the Court.

Currently, the Court has only governmental activities that provide for personnel, equipment,
supplies, and other costs related to the proper administration of the District Court. Pr:man!y,
court costs, fees, grants, warrants, and interest flnance these activittes,



Repeorting the Court's Funds
Fund Financial Statements

The fund financial statements provide detailed information about the Court's funds, not the
- Court as a whole. In addition to accounting for the court costs and fees and other revenues that
finance activities of District Court, the Court also accounts for appropriations received from the
Department of Health and Human Resources, State of Louisiana, related to child support cases
and from the State of Louisiana Supreme Court to administer the Drug Court. The General
Fund, the Child Support Fund, and the Court Services Fund are all governmenta! funds that are
available for spending. These funds are reported using an accounting method called modified
accrual accounting, which measures only cash and other financial assets that ¢an readily be
converted to cash. The governmentai fund statements provide a detailed short-term view of the
Court’s operations and the services it provides. Governmentat fund information helps you
determine the amount of financial resources available to be spant in the near future to finance
the Court's programs. The relationship (or differences) between governmental activities
{reported in the Statement of Net Assets and the Statement of Activities) and the governmental
funds are shown in a reconciliation following the fund financial statements.

THE COURT AS A WHOLE

Far the year ended June 30, 2008, net assets changed as follows:

Beginning net assets $ 2,423,912
Increase (Decrease) in net assets (242,080)
Ending net assets -~ § 2,181,832

This reflects a constant level of government actlvities for the vear, but also reflects the
implementation of GASB 45. In June 2004, the Governmental Accounting Standards Board
(GASB) issued Statement No. 45: Accaunting and Financlal Reporting by Employers for Post-
Employment Benefits other than Pensions. The effective date for the Court to implement this
requirement was July 1, 2007. The recognition of $329,500 of annual required contribution
expense and reiated liability as determined by actuarial report for post retirement benefits
created a deficit for the current year of $242,080. The Court also had additional asset, smal}
asset, salaries, insurance, retirement costs, professional fees, and supplies expenditures
totaling $215,634 more than the prior year.

The Court had $156,948 in additional court fees cﬁilected during the year ended June 30, 2008.
Also, due to additional salaries, the warrant revenue increased $48,952 during the current fiscal
year.

Governmental Activities

The Court's assets exceeded its liabilities at the close of the fiscal year 2008 by $2,181,832,
For the fiscal year ended June 30, 2008, the net assets decreased by $242,080 (or 10%) and
the Court's revenue Increased by $273,585 (or 109%). ‘

To aid in the understanding of the Statement of Activities some additional explanation is
provided. Itsformat is significantly different than that of the Statement of Revenues, Expenses,
and Changes in Fund Balance. The expenses are listed in the first column with revenues from
that particuiar program reported to the right. The result is 8 Net Revenue/ (Expense). The
reason for this kind of format is to highlight the relative financiai burden of each of the
governmenta! functions. It also identifies how much each function draws from the general
revenues or If it is self-financing through fees and grants. Court costs and fees reported
represent the majority of the revenues for the District Court function.




Ali other governmental revenues (such as interest) are reported as general.
THE COURT'S FUNDS

The following schedule presents a summary of general and special revenue funds net assets:

Net Assets as of

June 30, 2008 June 38, 2007
Current and noncurrent assets £ 2,700,285 $ 2,600,605
Current and noncurrent liabilities 518453 176,693
Net Assets:
Investments in capital assets, net $ 93,141 $ 91,712
Unrestricted . 1,989,989 2,251,654

Restricted 98,702 80,546

Total net assats

Net assets of the Court decreased by $242,080 (or 10%) from June 30, 2007 to June 30, 2008.

The following schedule presents a summary of general and special revenue fund revenues and
expenditures for the fiscal year ended }lune 30, 2008, and the amount and percentage of
increases and decreases In refation to the prior year, .

Increase
{Decrease) - Percent
FYE 2008 Perceni; From Increase
Amount of Total FYE 2007 {Decrease)
. Revenues: . '
Operating grants $ 173,338 6% $ 12,432 8%
Intergovernmental 2,219,021 71% 152,980 - 7%
Charges for services 614,147 20% 110,566 . 22%
Interest 101,077 3% (3,569) (3%)
Other ' 2,042 . 1,176 136%
Total revenues $ 3,109,625 100% $ 273,585 9%

Operating grants increased due to the continuation of the Office of Youth Development Program
during the year. Intergovernmental revenues increased due to an increase in the Juvenile Drug
Program during the year and additional court fees from the QOuachita Parish Sheriff's
Department. Interest revenue decreased due to the lower Interest rates earned on accounts
during the current year.

Increase
(Decrease) Percent
-FYE 2008 Percent From Increase
Amount of Total FYE 2007 {Decrease)
Expenditures: ' .
District Court $ 2,985,792 99%, $ 204,129 7%
Capital Qutlay 37.842 1% 23,271 160%
Total expenditures $ 3,023,634 100% ¢ 227,400 8%

Misdemeanor Probation expenditures increased moderately during 2008. The increase in District
Court expenditures was due to Increases in salaries, related retirement axpense, insurance,
professional fees, and supplies.




GENERAL FUND BUDGETARY HIGHLIGHTS

During the year, the General Fund and Special Revenue Funds budgets were ravised one time.
The General Fund budget amendment was an increase in anticipated grant receipts and 3
decreased amount of fees collected fram the Morehouse Parish Sheriff’s Office and from the
Cuachita Parish Sheriff's Office. The Special Revenue Fund budget amendments were due to
an increase in appropriations as a result of additional fees recelved as well as decreases in asset
_ expenditures with increases in salaries, insurance, supplies, retirement, and rent expenditures.

The actuail general fund revenues were more than the final budget by $80,969. Actual general
fund expenditures were greater than the final budget by $64,196. The Office of Youth
Development Grant was not budgeted for the current period. -

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of June 30, 2008 the Court had $93,141 invested in capltal assets mcludmg
computer equipment and office furniture and equipment (See table below).

Computer equipment, including software $ 60,061
Office equipiment and furniture ‘ 33,080
Ending net assets £ 93,141

This year's major additions included five notebook computers, three mini tower desk computers,
conference tables and chairs, desk, hutch ancd return furniture, storage cabinets, justice
webview software, interceptor spam filter and server rack for computer file server.

Debt

Atyear end, the Court had a total of $73,063 estimated for accrued compensated absences that
represents the future liability for vacation earned but not used by District Court employees.

That is a decrease of twelve percent as shown in the following table. The Court also had a total
of $329,500 estimated for postretirement benefit plan payable that represents a future liability
for medical and life insurance avallable upon retirement by District Court emptoyees This is
tha first year that this liability has been recognized.

Increase
(Decrease) Percent
FYE 2008 From Increase
Amount FYE 2007 {Decrease}
Accrued compensated absences $ 73,063 % {9,557) (12%)

Postretirement Benefit Plan payable 325,500 328,500 100%



ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

Court operations are funded extensively by the Parishes of Morehouse and Ouachita. The annual
budget for the Court anticipates a flat growth with very littie change except for grant
participation less than previous grant activity.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and creditors
. with general overview of the Court's finances and to show the Court’s accountability for the
money it receives. If you have questions about this report or need additiona! financial
information, contact the Judicial Administrator’s Office at The Fourth Judicial District Court, 300
St. John, Suite 400, Monroe, Louisiana.

Jaded

Scott F. Kadar
Judicial Administrator
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FOURTH JUDICIAL DISTRICT COURT
JUDICIAL EXPENSE FUND
MONROE, LOUISIANA

STATEMENT OF NET ASSETS

The accompanying notes are an integral part of this financial statement.

Fage 8

JUNE 30, 2008
Governmental
ASSETS Activities
Cash In Bank $ 2,064,925
Investments in LAMP 317,776
Prepaid Expenses and Deposits 8,184
Due From Qther Governmental Units 212,384
Accounts Receivable 3,875
Capital Assets 93,141
Total Assets $_ 2,700,285
LIABILITIES
Accrued and Other Liabilities $ 57,069
Due to Other Governmenta! Units
{Payroll taxes and overpaid court fees) 58,821
Compensated Absences Payable 73,063
Postretirement Benefit Plan Payable 329,500
Tota! Liabilities % 518,453
NET ASSETS
Invested in Capital Assets, Net of Related Debt ‘ $ 93,141
Unrestricted : 1,989,889
Restricted 98,702
Total Net Assets $ 2,181,832
Total Liabilities and Net Assets 2,700,285
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FOURTH JUDICEAL DISTRICT COURT
JUDICIAL EXPENSE FUND
MONROE, LOUISIANA !

STATEMENT OF ACTIVITIES .
FOR THE YEAR ENDED JUNE 30, 2008

Program Revenues

Net (Expense)
Cperating - Capital Revenue and
Charges for Grants and Grants and Changes In Net
Expense Service ontributions Contributions Assets
Function/Program Activities: l
Government Activities: ‘
Judicial Expense Fund $ 1,552466 % $ 116,967 $ % (1,435,499}
Child Support 652,300 (652,300)
Court Services
Misdemeanor Probation 585,427 547,244 ) - {38,183)
Drug Court 516,091 65,113 56,371 (394,607)
Juvenile Drug Court 45,421 1,780 {43,631)
Total Government Activities § 3,351,705 ¢ 614 147 § 173,338 $ $ 25564!220}
General Revenues:
Intergovernmental : $ 2,219,021
Interest 101,077
Other ' 2,042
Totat General Revenues $ 2,322,140
Changes in Net Assets . $ (242,080)
NET ASSETS-BEGINNING . 2423312
NET ASSETS - ENDING $ 2,181,832

The accompanying notes are an integral part of this financial statement,
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FQURTH JUDICIAL DISTRICT COURT .
JUDICIAL EXPENSE FUND '
MONROE, LOUISIANA

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2008

Totat
General Child Support Court Services Governmental
Fund Fund Fund Funds®
ASSETS
Cash In Bank . $ 479,493 $ 1,281,850 $ 303,582 $ 2,064,925
Investments in LAMP : 211,648 106,128 : 317,776
Prepaid Expenses and Deposits 3,364 2,848 1,972 8,184
Due From Other Governmental Units 64,211 53,709 94,464 212,384
Accounts Recelvable 1,763 1,960 152 3,875
Total Assets $ 760,479 $ 1,445,495 5 400,170 _ $ 2,807 144
LIABILITIES AND FUND BALANCES
Liabilities .
Accrued and Other Liabilities $ - 33,692 $ 12,719 $ 10,658 $ 57,069
Due to Other Governmental tinits ‘
(Payroll taxes and cverpald court fees) 11,729 6,127 40,965 58,821
Compensated Absences Payable 7,599 30,187 35,277 73,063
Total Liabflities $ 53,020 3 49,033 $ 86,900 $ 188,953
Fund Balances :
Unrestricted % 672,626 % 1,333,593 $ 313,270 $ 2,319,489
Restricted 34,833 63,669 98,702
Total Fund Balances $ l 707,459 $ 1,397.462 % 313,270 $ 2,418,191
Total Liabilities.and )
Fund Batances ' 4 760,479 $ 1!446:495 g 400,170 $ 2,607,144

' After internal receivables and payables have been eliminated.
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FOURTH JUDICIAL DISTRICT COURT !
JUDICIAL EXPENSE FUND
MONROE, LOUISIANA

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE TO
NET ASSETS OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2008

Amounts reported for governmental activitles in the
Statement of Net Assets are different because:

Total Fund Balances - Total Governmental Funds $ 2418191
Capital assets used in governmental activitles are not
- financial resources and therefore are not reported
in the funds _ 93,141

Unfunded postretirement benefit plan obligations are
not financial expenditures and therefore are not

reported in the funds {329,500)
Net Assets of Governmental Activities $ 2,181,832

The accompanying notes are an integral part of this financial statement.



FOURTH JUDICIAL DISTRICT COURT
JUDICIAL EXPENSE FUND
MONROE, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2008

Chikd Misdemeanor Total
General Support Prabation Drug Court Juvenite Governmental
Fund Fund Fund Fund Drug Court Furnids
REVENUES '
Court Fees 3 315,628 L 5%3,379 s 547,244 $ 65,113 $ 1,790 § 1,523,154
Supreme Court Receipts 438,629 54,588 493,217
Grant Revenue 116,567 56,371 173,338
Warrant Revenue Ri6,797 . . B16,797
Interest Income 29,756. 60,729 10,530 62 101,077
Other Income 1,760 191 : 51 2,042
Total Revenue $ 1280508  § £54,289 [ 557,865 3 560,113 3 20440 % 3,109.625
EXPENDITURES
Asset Expenditures $ 13086 § 1,580 % 10,228 % § 12,048  § 37,842
Small Asset Expenditures 13,542 4,196 1,160 522 2,392 22,212
Court Reporter/Process Costs 6,055 ' 6,055
Insurance Expense 132,936 42,497 60,904 12,393 490 249,220
Internet Access 5,000 853 L437 - 1,118 775 9,183
Miscellanequs 3,982 1,165 1,542 52 459 7.200
Office Supplies and Postage 17,201 2,595 1,138 765 21,799
Payroll Taxes 19,397 . 13022 6,857 1,689 40,975
Professional Fees 142,544 48,537 58,445 239,048 23,534 512,108
Reference Material and Dues 2,758 50,210 132 51 : 53,151
Rent - Equipment "15,054 18,769 9,313 43,136
Repair Maintenance & Warranty 4,598 1,754 12,254 377 113 19,096
Retremant Expense 124,333 70,289 47,408 15,572 257,603
Salanes 684,632 382,252 349,867 106,760 1,523,511
Seminars Meetings & Travel 32,451 3,407 2,693 9,389 7,255 55,201
Supplies 8,648 8,160 125,916 9,067 151,791
Telephone & Utllity Expense 3,416 2,118 5,551 579 463 12,127
Training 1,424 1,424
Total Expenditures $ 1,222,809 $ 646 267 3 578,663 [ 514604 4 58,261 5 3023634 .
EXCESS {DEFICIENCY) OF
REVENUES OVER EXPENDITURES: £ 58,088 3§ 5,002 5 {20,798} % 45,509 3 {1,821 $ 85,991

Other Financing Sources {Uses) '
Qperating Transfers In $ $ $ $ 4 $
Operating Transfers Out

Total Other Financing Sources (Uses) $_ 0 $ a 5 1] b o - 2 2 5 2

EXCESS [DEFICIENCY) OF REVENUES
AND OTHER FINANCING SOURCES OVER

EXPENDITURES AND QTHER USES $ 58,099 ¥ 5,002 § (20,798) % 45,509 $ (382L) § 85,991
FUND BALANCE - BEGINNING 549,360 1,392,460 258,817 30,675 1,188 2,332,200

FUND BALANCE - ENBING 3 707 459 3 1397462 $ 237,718 $ 26,184 3 (633) & 2,418.191
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" FOURTH JUDICIAL DISTRICT COURT
JUDICIAL EXPENSE FUND
MONROE, LOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2008

Amounts reported for goveramental activities in the
Statement of Net Assets are different because:

Net Change in Fund Balance - Total Governmental Funds $ 85,991

Governmental funds report capital outlays as expenditures while
governmental activities report deprecation expense to allocate
those expenditures over the life of the assets:

Capital Asset Purchases Capltalized % 37,842
Pepreciation Expense ' {34,430)
Basls of Assets Disposed __(1.,983)

_ % 1,429
Postretirement benefit plan expenditures {329,500)
Change in Net Assets of Governmental Activitles . $. (242 080)

The accompanying notes are an integral part of this financial staterment.



FOURTH JUDICIAL DISTRICT COURT
JUBICIAL EXPENSE FUND
MONROE, LOUISIANA

STATEMENT OF FIDUCIARY NET ASSETS
JUNE 30, 2008

ASSETS
Cash and Cash Equivalents

Total Assets

LIABILITIES
Restitution to Court Ordered Reciplents Payable

Total Liabilities

The accompanying notes are an integral part of this financial statement.
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FOURTH JUDICIAL DISTRICT COURT
JUDICIAL EXPENSE FUND ‘
MONROE, LOUISIANA :

NOTES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE'1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

- The Judicial Expense Fund complies with accounting principles generally accepted in the United States of
America (GAAP), GAAP includes all relevant Government Accounting Standards Board (GASB)
pronouncements. In the government-wide financial statements, Financial Accounting Standards Board
(FASB) pronouncements and Accounting Principles Board (APB) apinions Issued on or before November
30, 1989 have been applied unless those pronouncements conflict with or contradict GASBE
pronouncements, in which case, GASS prevails. The accounting and reporting framework and the more
significant accounting policies are discussed In subsequent sections of this note. The Judicial Expense
Fund has adopted the financial reporting requirements of GASB Statement Nos. 33 and 34.

FINANCIAL REPORTING ENTITY: The Fourth Judicial District Caurt, General Fund (Judicial Expense
fund}, was created under the Act No. 52 of 1984, effective on the 60th day after final adjournment of
the 1984 iegislative session of the State of Louisiana. The effective date of funding was set on
November 1, 1984,

The purpose of the fund Is to provide sufficient funding to expedite efficient operation of the court, in
general, the fund is established and may be used for any purpose or purposes connected with, incidental
to or related to the proper administration of the court.

The Fourth ludicial District Court, Special Revenue Fund (Chitd Support), authority was created under
the Act No, 517 of 1986, effective within one year after final adjournment of the 1986 legislative session
of the State of Louislana, In accordance with Louisiana Revised Statutes, § 46: 236.5 the Fourth Judicial
District Court implemented this process beginning November 1, 1990,

The purpose of the fund is to provide an expedited process for establishment and enforcement of support
obligations which are brought by the Department of Health and Human Resources. Revenues are ta be
expended to administer the proceedings related to the expedited process.

The Fourth Judicial District Court, Special Revenue Fund {Misdemeanor Probation), authority was created
under the Louisiana Code of Criminal Procedure Article 895.1C. The Fourth Judicial District Court issued
an order signed en banc February 26, 1993 implementing this process.

The purpose of the fund 5 to provide misdemeanor probation services by collecting monthly fines for
establishment and enforcement of the probationary period. Revenues are to be expended to administer
the proceedings related to the probation process.

The Fourth Judicial District Court, Special Revenue Fund (Drug Court), authority was created under the
.Louisiana Code of Criminal Pracedure Article 193 and Article 18 by Rule XI of this court, The drug
treatment and probation program shall be established In accordance with the provisions of
LSAR.5.13:5301-53304. The Fourth Judicial District Court issued an order signed en banc February 4,
2000 implementing the process effective January 1, 2000. ' :

The purpose of the fund is to administer drug offense charges. Revenues are to be expended to
administer the monitaring, counseling, and enforcement of drug offense probation.

The Fourth Judicial District Court, Special Revenue Fund (Juvenile Drug Court) was granted an award of
$85,000 for the current fiscal year by the Supreme Court of Louisiana, Drug Court Program.
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FOURTH JUDICIAL DISTRICT COURT
JUDICIAL EXPENSE FUND
MONROE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Cont'd)

The purpose of the fund is to administer juvenile drug offense charges, Revenues are to be expensed to
administer the monitoring, counseling and enfarcement of juvenile drug offense probation.

The accounting and reporting policies of the Fourth Judicial Court, Judicial Expense Fund conform to
generally accepted accounting principles as applicable to governments. Such accounting and reporting
procedures also conform to the requirements of Louisiana Municipal Audit and Accounting Guide, the
industry audit guide, Audits of State and Local Governmental Uinits: Standards for Audit of Governmentai
Organizatigns, Programs, Activities, and Functions, and/or, where applicable, Public Law 58-502, the
Single Audit Act of 1996, and OMB Circular A-133,

For financial reporting purposes, in conformity with the Governmental Accounting Standards Board
(GASB), the Judiclal Expense Fund, Child Support, and Coutt Services is a part of the Fourth judicial
District Court, a component of the Quachita Parish Police Jury judicial system. The financial reporting
entity consists of (a) the primary government (Quachita Parish Policy Jury), (b) organization for which
the primary government is financially accountable, and (c} other organizatians for which the nature and
significance of their relationship with the primary government are such that exclusion would cause the
reporting entity’s financial statements to be misleading or incomplete.

Governmenta!l Accounting Standards Board Statement No. 14 established criteria for determining which
component units should be considered part of the Quachita Parish Police Jury for financial reporting
purposes. The basic critetion for including a potential component unit within the reporting entity is
financial accountability. The GASB has set farth criteria ta be considered in determining financial
accountability. :

This criteria Includes:
1. Appointing & voting majority of an organization’s governing body, and
"a. The ability of the Quachita Parish Policy Jury to impose its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or impose specific
financial burdens on the Ouachita Parish Police Jury.-

2. Organizations for which the Ouachita Parish Pollce Jury does not appoint a voting majority but are
fiscally dependent on the Quachita Parish Police Jury.

3. COrganizations for which the reporting entity's financial statements would be miéleading if data of the
organization is not included because of the nature or significance of the relationship.

Because the Quachita Parish Police Jury provides for the operation and maintanance of the Courtroom
and office space of the Judges in its parish courthouse, the Fourth Judicial District Court was determined
to be a component unit of the Ouachita Parish Police Jury, the financlal reporting entity, The
accompanying financial statements present information only on the funds maintained by the Fourth
Judicial District Court and do not present information on the Cuachita Parish Police Jury, the general
government services provided by that governmental unit or the other governmental units that comprise
the financial reporting entity.
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Cont'd)

BASIS OF PRESENTATION: In June, 1999, the GASB unanimously appreved Statement No. 34, Basic
Financial Statements - and Management’s Discussion and Analysis - for State and Local Governments.
Certain of the significant changes in the presentation of its funds financial information include, for the
first time a Management Discussion and Analysis (MD & A) section providing an analysis of the Judicial
Expense Fund’s overall financial position and results of operations and financial statements prepared
using full accrual accounting for all Judicial Expanse Fund'’s activities.

BASIC FINANCIAL STATEMENTS: Government-wide financial statements - The statement of net assets
and statement of activities display information about the reporting government as a whole. They include
all funds of the reporting entity, Governmental activities generally are financed through taxes,
intergovernmental revenues, and other nonexchange revenues.

Fund financiaf statements - The financial transactions of the Judicial Expense Fund are reported in
individual funds in the fund financial statemants, Each fund is acceunted for by a separate set of self-
balancing accounts that comprises its assets, iiabilities, fund equity, revenues, and expenditures,

The funds of the Judicial Expense Fund are described as follows:

General Fund - The general fund is the genera! operating fund and accounts for all activities of
the Judicial Expense Fund except those required to be accounted for in another fund.

Special Revenue Fund - Special revenue funds are used to account for specific revenue sources
that are fegally restricted to expenditures for specified purposes. Included in spacial revenue
funds are the Child Support Fund and Court Services Fund which includes Misdemeanor
Probation, Drug Court, and juvenile Drug Court.

This report includes funds which are controlled by the Fourth Judicial District Court {Chief Judge
and Judges} but determined to be a component unit of the Quachita Parish Police Jury. The
Quachita Parish Police Jury has significant controf over the Judicial Expense Fund in the area of
necessary capital outlay. The Ouachita Parish Police Jury would present this component unit in
a discreet presentation format if it were included in their financial statements, The funds are

. administered by the Court Administrator.

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING: Measurement focus is a term used to describe

“which” transactions are recorded within the various financial statements. Basis of accounting refers to
“when” transactions are recorded regardless of measurement focus applied.

Measurement focus - The government-wide financial statements are presented using the economic
resources measurement focus. The accounting objectives of this measurement focus are the
determination of operating income, changes in net assets, and financial position. All assets and liabilities
{whether current or non-current) associated with their activities are reported. All governmental funds
utilize a current financial resources measurement focus in the fund financial statements. Only current
assets and liabilities are generally included on the balance sheet. Operating statements present sources
and uses of available spendable financial resources during a given period. The fund balance is the
measure of available spendable financial resources at the end of the period.
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Cont'd)

Basis of accounting - The government-wide financial statements are presented using
the accrual basis of accounting. Revenues are recognized when earned and expenses
are recognized when incurred or economic assets are used. Revenues, expenses, gains,
losses, assets, and liabilities resulting from exchange and exchange-like transactions
are recognized when the exchange takes place. In the fund financial statements,
governmental funds are presented on the modified accrual basis of accounting.
Revenues are recognized when "measurable and available” Measurable means the
amount of the transaction can be determined, and available means collectible within
the current period or soon enough thereafter to be used to pay liabilitles of the current
period, Expenditures (including capital outlay) are recorded when the related fund
liability is incurred,

BUDGETS AND BUDGETARY ACCOUNTING: The Fourth Judicial District Court follows these procedures in
establishing the budgetary data reflected in these financial statements:

1. The Judicial Administrator prepares a proposed budget for the General Fund and each Special
Revenue Fund and submits same to the Chief Judge, prior to the beginning of each fiscal year.

2. The Chief Judge, Fourth Judicial District Court, signs written approval of the budgets.

3. Budgetary amendments involving the transfer of funds fram one program or function to another or
involving increases in expenditures resulting from revenues exceeding amaounts estimated require
the approval of the Chief Judge.

4. All budgetary appropriations lapse at the end of each fiscal year.

5. Budgets for the General Fund (Judicial Expense Fund), and Special Revenue Funds (Child Support
Fund, Misdemeanar Probatton Fund, Drug Court Fund, and Juvenile Drug Court Fund), are adopted
on a basis consistent with generally accepted accounting principles (GAAP).

6. Amendments of the budget are prepared by the Judicial Administrator and the process is the same
as indicated for the original budget during the fiscal year.

BUDGET VARIANCE: The significant variation of actual expenses in the areas of insurance expense,
payroll related expenses, supplies and professional fees were primarily due to the uncertainties of
budgeting, The Chief Judge and Judges were aware of the variances and approved the additional
expenses.

CASH AND CASH EQUIVALENTS: Cash includes amounts in demand deposits, interest-bearing demand
deposits, money market accounts, and time deposits with state banks organized under Louisiana taw and
national banks having their principal offices In Louisiana.




Page 17
FOURTH JUDICIAL DISTRICT COURT
JUDICIAL EXPENSE FUND
‘MONROE, LOUISIANA ‘

NOTES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Cont'd)

INVESTMENTS: - In accordance with GASB Statement No. 31, the Court’s general policy is to report
money market investments and short-term participating interest-earning investment contracts at
amortized cost and to report nonparticipating interest-earning investment contracts using a cost-based
measure. However, if the fair value of an investment is significantly affected by the credit standing of
the issuer or by ather factors, it is reported at fair value, The term “short-term” refers to investments,
which have a remaining term of one year or less at time of purchase. The term “nonparticipating”
means that the investment’s value doas not vary with market interest rate changes,

INTERFUND RECEIVABLES/PAYABLES: Short-term interfund loans are classified as interfund
receivables/payables.

PREPAID ITEMS: Advance payments for retirement are expensed as the period lapses. The balance in
prepaid expense represents advance retirement payments or contracts due to expire during the
subsequent months.

CAPITAL ASSETS: In the government-wide financial statements, capital assets purchased or acquired
with an original cost of $1,000, or more are reported at historical cost. Additions, improvement and
other capital outiays that significantly extend the useful life of an asset are capitalized. Other costs
incurred for repairs and maintenance are expensed as incurred. Depreciation on all assets is provided on
the straight-line basis over the following estimated useful lives:

Computer equipment, including software , 5-10 years
Other office equipment 5-10years
Furnlture and fixtures _ 10-20 vyears

In the fund financial statements, fixed assets are accounted for as capital outlay expenditures of the
fund upon acquisition. Capital assets reported herein inciude only those assets purchased by the Judicial
Expense Fund and do not reflect assets of the court obtained from other sources.

COMPENSATED ABSENCES: The Fourth Judicial District Court accrues compensated absence expense
- based on unused vacation available to employees as of the last day of the fiscal year. Accrued
compensated absence is recognized as a current year expenditure in the governmental funds.
Accumulated sick leave is non-compensable, therefore, no provision has been made for unused sick
leave,

NET ASSETS: Net assets comprise the various net earnings from cperating income, nanoperating
revenues and expenses, and capital contributions, Net assets are classified in the foliowing three
components:

Invested in capital assets, net of related debt - This component of net assets consists of capital assets,
net of accumulated depraciation and reduced by the cutstanding balances of any bonds, mortgages,
notes or gther borrowings that are attributable to the acquisition of those assets. There was no
outstanding debt attributable to these fixed assets as of June 30, 2008,
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NOTE 1 SUMMARY 6F SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Restricted - This component of net assets consists of constraints imposed by creditors (such as through
debt covenants), grantors, contributors, or laws or regulations of other governments or constraints
imposed by law through constitutional pravisions or enabling legislation. There were $34,833 restricted
net assets as of June 30, 2008 related to the warrant revenue In the general fund and $63,869 restricted
net assets as of June 30, 2008 related to subsequent budgeted deficits in the Child Support Fund.

Unrestricted net assets - This component of net assets consists of net assets that do not meet the
definition of "restricted” or “invested in capital assets, net of related debt”.

FUND EQUITY: Designated fund balances rebresent tentative pians for future use of financial resources.

INTERFUND TRANSACTIONS: Transactions that constitute reimbursements to a fund for
expenditures/expenses initially made from it that are preperly applicable to another fund are recorded as
expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund
that is reimbursed.

USE OF ESTIMATES: The preparation of component unit financial statements in conformity with
generally accepted accounting principles requires management to make estimates and assumptions that
effect the reparted amounts of assets and liabllities and disclosure of contingent assets and labllities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results couid differ from those estimates.

NOTE 2 EXPENDITURES - ACTUAL AND BUDGET

The Judicial Expense Fund had total actual expenditures greater than total budgéted expenses for the
year by $64,196. The actual revenues were greater than budgeted revenues for the year by $80,969.

The unfavorable variances for the current period were due to the payroll account. The Chief Judge and
Judges were aware of the varlances and approved the additional expenses.

NOTE 3 DEPOSITS AND INVESTMENTS
A, Cash and Cash Equlvalents

Included as cash and cash equivalents are bank accounts and short-term investments, especially
certificates of deposit.

At June 30, 2008 the Fourth Judicial District Court had cash and cash equivalents {book balances)
totaling $2,064,935 as follows:

. Interest-bearing demand deposits $ 379,535
Time deposits _1,685,000

Total ] $ 2,064 935
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NOTE 3 DEPOSITS AND INVESTMENTS (Cont'd)

The following is a summary of specific account information by custodial institution.

Book Account Maturity Interest
Credit Risk Balance Balance Date Rate
Capital One Bank
General Fund
Judicial Expense - .
Cert, of Dep. % 95,000 3 95,000 07/16/08 4.89 %
Special Revenue Funds '
Child Support - Cert. of Dep. 95,000 95,000 05/09/09 3.00 %
Subtotal $ 190,000 3 190,000
Chase Bank )
General Fund (P/R) Checking 5 44,759 & 45644 _ 1.90 %
Community Trust Bank
General Fund
Judicial Expense - Checking $ 106,211 $ 122,087 1.00%
Judicial Expense - OYD-Ckg -0 a
Judicial Expense - Cert. of Dep. 100,000 100,000 02/21/09 3.04%
Judicial Expense - Cert. of Dep. : 95,000 95,000 02/21/09 3.04%
Specizl Revenue Funds
Chiid Support - Cert, of Dep. 500,000 504,000 08/01/08 . 321 %
Court Services - Cert, of Dep. 200,000 200,000 02/21/09 3.04 %
Subtotal $ 1,001,218 % 1,017,087
Quachita Independent Bank
General Fund
Family in Needs Services - Ckg. % 38,523 % 43,185 - %
Speclal Revenue Funds ) :
Child Support - Ckg. . 86,850 91,886 71 %
Child Support - Cert. of Dep. 100,000 100,000 11/15/08 2.75 %
Chitd Suppert - Cert. of Dep. . 100,000 100,000 12/05/08 2.75 %
Court Services - Ckg. - 94,493 122,01C .85 %
Juvenile Drug Court - Ckg. 9 099 10,733 .35 %
Subtotal $ 428965 $ 467,814 '
Richiand State Bank
Special Revenue Funds
Child Support ~ Cert. of Dep. $ 400,000 $ 400,000 08/25/08 4.75 %

Total Cash and Cash _

Equivaient $ 2,064,535
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Custodial Credit Risks - Deposits

These deposits are stated at cost, which approximates market, Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned
by the fiscal agent bank, The market value of the pledged securitles plus the federal deposit insurance
must at all times equat the amount on deposit with the fiscal agent. At June 3Q, 2008 the Fourth
Judicial District Court had $2,120,545 in deposits (collected bank balances). These deposits are secured
from risk by $451,209 of federal deposit Insurance and $1,869,336 of pledged securities held by the
bank's agent in the name of the bank as of June 30, 2008.

In accordance with LRS 49:321, state depositing authorities shall require as security for deposit of state
funds authorized bonds or other interest bearing notes; authorized promissory notes, warrants, or
certificates of Indebtedness unmatured or payable on demand. Fair value, excluding interest, of such
securities held by the depositing authority shall be equal to 100% of the amount on deposit to the credit
of the depositing authority except that portion appropriately insured. Designated depositories may be
granted a period not to exceed five days from the date of any deposit ta post the necessary security.

8. Investments

Similar to cash deposits, investments held at a financial institution can be categorized according to three
levels of risk. These three levels of risk are:

Category 1: Investments that are insured, registered or held by the entity or by its agent In the
Court's name.

Category 2 Investments that are uninsured and unregistered held by the counter party’s trust
department or agent in the Court’s name.

Category 3: Uninsured and unregistered investments held by the counterparty, it's trust ar it’s
agent, but not in the Court’s name.

The Court invests in the Louisiana Asset Management Pool (LAMP) which is administered by LAMP, Inc.
These approved investments are carried at cost (See Note 1), which approximates market and may be
liquidated as needed. This investment pool has not been assigned a risk category since the Court is not
issued securities, but rather owns an undivided beneficial interest in the assets of the pool. The carrying
value of investments owned at year end was $317,776 {Loulsiana Asset Management Pool or LAMP)
which approximates market as required by GASB 31. The investments in LAMP had an average
annuatized yield of 2.94% as of June 30, 2008, with a daily interest rate of 2.26%.

Loulsiana Asset Management Pool (LAMP) was created as a cooperative endeavor in 1993 to assist local
Louisiana governmental entitles with the investment of their cash balances. LAMP is not a bank and an
investment in LAMP constitutes a direct investment in the assets constituting the pool, not a deposit.
Investments in LAMP are not insured by the Federal Dapository Insurance Corporation or any other
federal agency. Collateralization requirements are not applicable when particlpating in the pool,
Separate financial statements may be obtained hy contacting Louisiana Asset Management Pool (LAMP),
228 St. Charles Avenue, Suite 1123, New Crleans, LA 70130-9957 or website www.lamppool.com,
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NOTE 4 DUE FROM OTHER GOVERNMENTAL UNITS

Amounts due from ather governmental units consisted of the following:

General Fund
Judicial Expense Fund

Court fees - Quachita Parish, Sheriff Department
State of Louisiana (includes interast)

Court fees - Quachita Parish, Clerk of Court
State of Louisiana

Court fees - Morehouse Parish, Sheriff Department
State of Louisiana

Court fees - Morehouse Parish, Clerk of Court
State of Louisiana

Travel and expense reimbursement, - Supreme Court, Justice Department,

State of Louisiana

Grant revenue - Office of Youth Development,
State of Loulsiana

Grant revenue - Supreme Court, Justice Department,
State of Louisiana (FINS)

Expense reimbursement - OQuachita Parish Police Jury,
State of Louisiana

Totals

Special Revenue Funds
Child Support
Court fees - Department of Health and Human Resources,
State of Louisiana '
Equipment rental relmbursement - Monroe City Court
Monroe, Louistana
Expense reimbursement - Ouachlta Parish Police Jury,
State of Louislana
Drug Court Fund
Cperation fees - Supreme Court, Justice Department
State of Louisiana
Juvenile Drug Court Fund
Operation fees - Supreme Court, Justice Department
State of Louisiana
Cperation reimbursement - Cuachita Parish Police Jury
State of Louisiana

Totals
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$ 20,591

3,090

3,232

1,245

17,112

14,008
3,958

975

$ 64,211

$ 52,433
113

1,163
58,403

19,952

— 16,109

§ 148,173
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NOTE 5 CAPITAL ASSEYS

Capital asset activity for the year ended June 30, 2008 was as follows:

Batance ) Balance
June 30, June 30,
2007 Additions Retirements 2008
Government Activities: . - ‘
Computers & Printers $ 235,251 $ 21,945 $ (29,898) ¢ 227,298
Equipment 124,105 15,897 (1,150} 138,852
Totals at Historical Cost - 3 359,356 $ 37,842 5 (31048) $ 366150
Less Accumulated Depreciation for:
Computers $. 164,830 $ 31,012 $ (28,605) $ 187,237

Equipment 102,814 3,418 {460) 105,772

§ 267644 $ 34,430 $ (29065) & 273,009

Governmental Activities
Capitat Assets Net § 91!Z12 § 3!412 $ (1!983) § 93,141

Depreciation expense was charged to governmental functions as follows:

Judicial Expense Fund $ 11,260

Child Support Fund . 4,583
Court Services Fund 18,587
$ 34,430

NOTE 6 PENSION PLANS

Plan Description. Many employees of the Court are members of the Lovisiana State Employees'
Retirement System (LASERS), a cost-sharing, multiple-employer defined benefit pension plan
administered by a separate board of trustees. The LASERS provides retirement benefits as well as
disability and survivor benefits. Benefits are established and amended by state statute. Benafits
granted by the LASERS are guaranteed by the State of Louisiana under provisions of the Louisiana
Constitution of 1974. The LASERS issues a publicly available financial report that includes financial
Statermnents and required supplementary information. That report may be obtained by writing to the
Louisiana State Employees' Retirement, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or
by calling (225) 922-0600.

Funding Policy. Plan members of the Court are raquired by state statute to contribute 7.5 percent, 8.0
percent, or 11.5 percent-of their annual covered salary and the Court (employer) is required to
contribute at an actuarially determined rate. The current employer rate is 19.1 percent of annual
covered payroll as of June 30, 2008. The contributlon requirements of plan members and the Court are
estabiished and may be amended by state statute. As provided by state statute, the employer
contributions are determined by actuarial valuation and are subject to change each year based on the
resuits of the valuation for the prior fiscal year. The Court's employer contributions to the LASERS for
the year ending June 30, 2008 was $183,300 equal to the required contribution for the year.
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Other Plan Description. The employees that are hot members of LASERS are members of the Parochial
Employees' Retirement System of Louisiana (System), a multipie-employer (cost-sharing), Public
Empioyee Retirement System (PERS), controlled and administered by a separate board of trustees. This
System is composed of two distinct plans, Plan A and Plan 8 with separate assets and benefit provisions.
The System issuas a publicly available financial report that includes financial statements and required
supplementary information. That report may be obtained by writing to the Parochial Employees’
Retirement System of Louisiana, P.O. Box 14619, Baton Rouge, Louisiana 70898-4619 or by calling
(225) 928-1361,

QOther Plan Funding Policy. To this system plan members are required to contribute 9,5 percent of their
annual covered salary and this court reimburses the primary government, the Ouachita Parish Police Jury
and Morehouse Parish Clerk of Court for retirement contributions at actuarially determined rates made
into the System. The employer rate is 13.25 percent of annual covered payroll effective as of January 1,
2007, The Court reimbursed $71,539 to the Quachita Parish Police Jury for contributions to the System
during the year ending June 30, 2008 as its share of contributions, equal to the required contributions
for the year. The Court re:mbursed $2,763 to the Morehouse Parish Clerk of Court for contributions to
the System during the year ending June 30, 2008 as Its share of contributions, equal to the required
contributions for the year. -

NOTE 7 POSTRETIREMENT BENEFIT PLAN

In June 2004, the Governmental Accounting Standards Board {GASB) issued Statement No. 45:
Accounting and Financial Reporting by Emplayers for Post-Employment Benefits Other Than Pensions,
which estabilshes new accounting standards for Post-Retirement Benefits Other Than Pensions {OPEB).

The effective date for the Fourth Judicial District Court has been determined to be the fiscal year
beginning July 1, 2007.

Flan Deseription. The Court is a participant in the State of Louisiana Office of Group Benefits
postemploymant heaithcare plan (an agent multiple-employer plan), State Employees Group Benefits
Program (SEGEP) which provides medical and life insurance benefits o eligible retired state employees
and their spouses. The plan is authorized by Louisiana state law, specifically Chapter 12 of Title 42 of
the Louisiana Revised Statutes of 1950, Sections 801 through 883. The State of Louisiana Office of
Group Benefits issues a publicly available financial report that includes financial statements and required
supplemental information for the plan, That report may he obtained by writing to State of Louisiana
Office of Group Benefits, State Employees Group Benefits Program, 7389 Florida Boulevard, Suite 400,
Baton Rouge, Louisiana, 70806, or by calling 1-225-925-6672.

Funding Policy. The contribution reguirements of plan members and the Court are established and may
be amended by the state legislature. The required contribution is based on projected pay-as-you-go
financing requirements. For fiscal year ending June 30, 2008, the Court contributed $24,362 to the

" plan, inctuding $24,362 far current premiums {approximately 78 percent of total premiums). Plan
members receiving benefits contributed $6,733, or approximately twenty-two percent of the total
premiums.

Annual OPEB Cost and Net OPEB Obligation. The Court's annual other postemployment benefit (OPEB)
cast {expense) Is calculated based on the annual required contribution of the employer {ARC}, an
amount actuarlally determined in accordance with the paramenters of GASB Statement 435, The ARC
represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each
year and amortize any unfunded actuarial liabilities over a period not to exceed thirty years. The
following table shows the components of the Court's annual OPEB cost for the year, the amount actuaily
contributed to the plan, and changes in the Court's pet OPEB ubligation to SEGBP:
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Annual required contribution % 329,500
Current year payments {24,362}
Net QPEB obligation - beginning of year 1,646,762
Net OPEB obligation - end of year §.1,951,400

Funded Status and Funding Progress. As of July 1, 2007, the most recent actuarial valuation date, the
plan was 0 percent funded. The post-retirement medical insurance benefits are currently funded on a
pay-as-you-go basis. The Court currently funds on a cash basis as beneflts are paid. No assets have
been segregated and restricted to provide post-retirement benefits, The actuarial accrued liability for
benefits was $1,951,400, resulting in an unfunded actuarial accrued llabliity (UAAL) of $1,951,400. The
covered payroll (annual payroll of active employees covered by the plan) was $539,661, and the ratio of
the UAAL to the covered payroll was 362 percent,

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributicns of the employer are
subject to continual revision as actual results are compared with past expectations and new estimates
are made about the future.

Actuarial Methods and Assumplions. Projections of benefits for financial reporting purposes are based on
the substantive plan (the plan as understood by the employer and the plan members) and include the
types of benefits provided at the time of each valuation and the historical pattern of sharing of benefit
costs between the employer and plan members to that point. The actuarfal methods and assumptions
used include technigues that are designed to reduce the effects of short-term volatility in actuarial
accrued labilities and the actuarial value of assats, consistent w:th the long-term perspective of the
calculations.

In the July 1, 2007 actuarial valuation, the projected unit credit (PUC) rmethod was used, which is the
same method maost often used in the private sector for determination of retiree medical Iiab|lltnes. There
were seventeen (17) active state employees and three (3) retired state employees covered by the plan
at July 1, 2007,

The foliowing data assumptions were made for the valuation.

Participate Data Disclosures
Date of Hire. Average age at hire for employees were set equal to age 32 years and 6 months,
The assumed dates of hire were capped at January 1, 2000,
Annual Salary: Average pay for employees was $44,722,

Valuation Procedures
Financial and census data: Participant data was supplied by the Office of Group Benefits, the
State Payroll System and the various State Defined Benefit Pension Plans.
Claims data: The per member claim projections were based on medical and prescription drug
claim utllization incurred from July 1, 2006 through June 30, 2007, Claims were segregated by
plan and by non-Medicare and Medicare retirees. IBNR factors developed from historical,
plan-specific claim data were applied to estimate ultimate claims incurred. Claims were trended
to July 1, 2007 through June 30, 2008 using the following annual trend assumptions:

Pre Medicare Medicare Eligible
Medical 9% 7%
Prescription Drug . 14% 14%
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United Behavioral Health cost was based on the actual capitation rates to be charged and administrative
costs were based on actual vendor fees for the period in question. The total projected claim costs were
determined by combining the above components.

Actuarial Basis ‘
The actuarial assumptions included a 4.0 percent Investment rate of return (net of
administrative expenses), which is the estimated short-term nvestment relurn on the
investments that are expected to be used to finance the payment of benefits, and an annual
healthcare cost trend rate of 9.5% pre-medicare and 10.6% medicare-eligible initially, reduced
by decrements to an ultimate rate of 5 percent after twelve years and thirteen years,
respectively. Both rates included a 3.0 percent inflation assumption. The salary scale is
assumed to increase 5% per annum. The payroll growth is assumed to increase 3% per
annum. It s assumed that retiree medical contributions will increase at the same rates as
Incurred claims, Mortality: RP 2000 Mortality Table for males and females, combined healthy,
ng collar, with mortality improvemants projected to 2007. Withdrawal rates: age 20 - 21%,
25 - 16%, 30 - 12%, 35 - 9%, 40 - 5%, 45 and 50 - 3%, 55 and over - 2%. Disability rates;
varles with age from age 20 at .03% fo age 65 at 1.54%. Retirement rates: Beginning at age
50 - 35%, age 60 - 26%, age 65 - 36%, age 70 - 25%, age 75°- 100%. Percent married at
retirement! Males and femaies - 40% and males are assumed to be 3 years older than females.
Participation in medical plan; 100% of future retirees are assumed to elect medical coverage
and 100% of married participants are assumed to elect coverage for their spouse. Life
Insurance plan participation: 100% of future retirees are assumed to elect life insurance
coverage. ‘

Summary of Plan Provisions
Efigibility: A participant eligible for retiree benefits if they meet the retirement eligibility as
defined in the subsequent retirement systems. Retirees electing medical coverage must have
been covered by the active medical plan Immediately prior to retirement, Medical Benefits:
Retirees have a choice between the OGB PPQ, Humana HMD and United EPO. Retirees
post-Medicare also can chose the Human FFS Medicare Advantage Plan or the Humana HMQ
Medicare Advantage Plan. Surviving Spouse Continuation: The surviving spouses are eligible
to continue coverage. Life Insurance Benefit: Basic fife insurance is available in the following
amounts: Until age 65 - $5,000, ages 65-70 - $4,000 and after age 70 $3,000. Additional
supplemental life insurance based on pay at retirement is available and spouse life insurance
amounts of $1,000 and $5,000 are also available. Monthly Premiums: Employees hired before
January 1, 2002 pay approximately 25% of the cost of coverage (except single retirees under age
65 pay approximately 25% of the active employee cost). Employees hired on or after January 1,
2002 pay a percentage of the total contribution rate based on the following schedule:

Contribution

Service Percentages
Under 10 years _ 81%
10-14 years ) 62%
15-19 years . 44%
20+ years ' 25%

The unfunded actuarial accrued liabiilty (UAAL) (s being amortized as a Ilevel doliar of projected payroll
on an open basis. The remaining amortization period at June 30, 2008 was twenty-nine years. It was
also assumed-that for the purposes of the valuation that the Court will in the future matntain a
consistent level of cost sharing for benefits with the retirees, This may be achleved by adjusting the
penefit provisions, contributions, or both.
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NOYES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE 8 DUE TO OTHER GOVERNMENTAL UNITS
Accounts due to other governmental units consist of the following:

General Fund
Judicial Expense Fund
Ouachita Parish District Attorney - State of L0w51ana
Quachita Parish Sheriff Department-State of Louisiana
Quachita Parish Police Jury - State of Louisiana

Total General Fund

Special Revenue Funds
Child Support Fund
Ouachita Parish Sheriff Department - State of Louisiana
Quachita Parish Police Jury - State of Louisiana
Morehouse Parish Clerk of Court - State of Louisiana

Court Services Fund (Misdemeanor, Drug Coust, and Juvenile Drug Court)

Quachita Parish Sheriff Department - State of Louisiana

Quachita Parish Police Jury - State of Loulsiana

University of Louisiana Manroe, Louisiana University System -
State of Loulsiana

Supreme Court, Justice Department, State of Louisiana

Total Special Revenue Funds

NOTE 9 COMPENSATED ABSENCES

$
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3,995
981

6,753

$ 11,729

$

981
2,549
2,597

2,041
20,377

7,500

11,047

$ 47,092

At June 30, 2008, employees of the Fourth Judicial District Court have accumulated and vested $73,063
of amployee leave benefits, which was computed in accordance with GASB Codification Section C60. Of
this amount, $7,599 s recorded as an obiigation of the General Fund and $65,464 Is recorded as an

obligation of the Special Revenue Funds.
NOTE 10 CHANGES IN AGENCY FUND DEPOSITS DUE OTHERS

A summary of changes in agency fund deposits due others follows:

Balance at Balance at
Beginning End
of Year Additions Reductions of Year
Agency Funds:
Misdemeanor Probation Fund
Ouachita Parish Sheriff's
Department, Monroe, Louisiana $ 100 $ 47,974 $ 48,074 $ 0
Morehouse Parish Sheriff’s
Department, Bastrop, Louisiana 4] 15,100 15,100 o
Indigent Defender Board, Monroe, '
Louistana ) 0 15,288 15,288 0
Criminal Court Fund, Manroe, ‘
L.ouisiana 930 3,355 4,285 0
Rastitution Reclpients, Fourth
District, State of Louisiana 2,247 47,872 50,109 10
$. 3,277 $ 129,589 $ 132856 $ 10
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NOTES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE 11 JOINT VENTURES

The Child Support Fund has entered-into agreements with the Quachita Parish Police Jury, Quachita
Clerk of Court, and the Morehouse Clerk of Court for reimbursement of salaries, payroll taxes, group
insurance, retirement and workman’s compensation related to emplovees. The Misdemeanor Probation
Fund and Drug Court Fund have also entered into agreements with the Quachita Parish Police Jury for
reimbursement of salaries, payroll taxes, group insurance, retirement and workman's compensation
related to empioyees. The Ouachita Parish Police Jury and Morehouse Parish Police Jury are reimbursed
one dollar per page per case filed by those offices for costs directly related to the indigent cases of the
Judiciat Expense Fund included in these financial statements as a general fund expense. As the Fourth
Judlcial District Court, Child Support.-Fund, Misdemeanor Probation Fund, and Drug Court Fund
reimburses the other governmental units, the appropriate expense accounts are debited and reflected in
the financial statements.

NOTE 12 GRANT PROGRAMS

Families in Need of Services (FINS)

The Court was ordered to furnish the administration and implementation of Families In Need of Services,
per Title VII of the Louisiana Children's Code, wlthm thé Fourth Judicial District, State of Louislana.

Effective April 1, 2007 the Court entered Into a contract with the Quachita Parish District Attorney to
administer the program.

The Fourth Judicial District Court, Judicial Expense Fund, continues to participate In another contract
with the Louislana Supreme Court, State of Louisiana undér the "Familles In Need of Services Program"
(FINS). The contract was continued for the period beginning July 1, 2007 until June 30, 2008 and funded
monthly from July 1, 2007 until June 30, 2008 for $53,626.

The total expenditures of the Fourth Judicial District Court, Judiclal Expense Fund related to the FINS
programs was $55,696 for the fiscal year ended June 30, 2008, -

Te rary Assista for Needy Familie N

The Fourth Judicial District Court, Court Services Fund, has been awarded from the Louisiana Supreme
Court, State of Louisiana Drug Court Pragram Office funds that include federal grants totaling $56,371

. during the fiscal year ended June 30, 2008 from the “Temporary. Assistance for Needy Families” (TANF}

program.

The total expenditures of the Fourth Judicial Dlstrict Court related to this program was $62,067 for the
fiscal year ending June 30 2008.

Lomsiana Office of Youth Development (0YD)

The Fourth Judiciat District Court has a contract with the Louisiana Office of Youth Development. The
purpose of the contract is to reduce the number of youth who are removed from their family
environment and placed in the custody of the Office of Youth Development by providing community-
based prevention and diversion services to at-risk youth and families. The beginning date of the contract
was July 1, 2006 and ending date of June 30, 2008. The maximum contract amount was $133,190 for
the fiscal year. The Court received $63,341 for the fiscal year.

The total expenditures of the Fourth Judicial District Court, Judicial Expense Fund related to this program
was $63,341 for the fiscal year ended June 30, 2008.
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NOTE 13 RISK MANAGEMENT

The Fourth Judicial District Court, Judicial Expense Fund is exposed to various risks of loss refated to
torts; theft of, damage to, and destruction of assets; errors and omissions and natural disasters for
which the Fourth Judicial District Court, Judicial Expense Fund carries commercial insurance. There have
been no significant reductions in coverage from the prior year and settlements have not exceeded
coverage in the past three years.
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BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
(JUDICIAL EXPENSE FUND)
FOR THE YEAR ENDED JUNE 30, 2008

Variance With

Budgeted Amount Final Budget
_ Actual Poslitive
Original _ Final Amounts {Negative)
Resources (Inflows):
Court Fees - Quachita Parish | 261,375 $ 260,794 % 264,291 $ 3,497
Court Fees - Morehouse Parish 52,531 49,425 51,337 1,912
Grant Revenue 47,500 53,625 116,967 63,342
Warrant Revenua 816,059 806,797 816,797 10,000
Interest Income 28,036 28,526 29,756 1,230
Other Income 238 772 1,760 983
Amounts Available for )
Appropriation $ 1,205,740 $ 1,199,939 $ 1,280,908 $ 80,969
Charges to Appropriation (Outflows): .
Assets Expenditures R 1 10,000 $ 10,511 $ 13,086 $ {2,575)
Small Asset Expenditure ‘ 10,000 10,250 - 13,942 (3.692)
Court Reporter Costs 2,500 6,580 6,055 525
Insurance Expense 129,852 125,339 132,936 (7,597}
Internet Access 4,065 4,716 5,000 (284)
Misceilaneous ) 5,660 3,752 3,982 (230}
Cffice Supplies and Postage 15,000 17,218 17,201 17
Payroll Taxes 21,542 21,521 19,397 2,124
Professional Fees 67,567 73,081 142,544 {69,463}
Reference Materials and Dues 1,231 2,775 2,758 17
Rent - Equipment 23,747 25,727 15,054 . 10,673
Repair, Maintenance and Warranty 8,830 6,779 4,598 2,181
Retirement Expense : 122,818 125,076 124,333 743
Salaries 695,017 690,537 - 684,632 5,905
Seminars, Meetings, and Travel 20,420 24,279 32,451 {8,172}
Telephone Expense 3,070 2,934 3,416 (482}
Training : ‘ 3,200 1,424 1,424
Transfers to Other Funds 6,114 6114
Total Charges to Appropriations $ 1,144 519 1 13 1,222,809 64,196)
Excess of Resources Over (Under}
Charges for Appropriations $ 61,221 $ 41,326 $ 58,099 $ 16,773
Fund Balance - Beginning 649,360 649,360 649,360
Fund Balance - Ending $ 710,581 % 690,686 $ 707,459 % 16,773

The accompanying notes are an integral part of this financial statement.



Resources (Infiows):

Court Fees -

Interest Income
Other Income
Transfers from other funds
Amounts Available for
Appropriation

Charges to Appropriation (Outflows):
Assets Expenditures
Small Asset Expenditure
Insurance Expanse
Internet Access
Miscellanecus

Payroll Taxes

Professional Fees
Reference Materials and Dues

Rent

Repalr, Maintenance and Warranty
Retirement Expense

Salaries

Seminars, Meetings & Trave!

Suppiies

Teiephone and Utility Expense

Training

Tetal Charges to Appropriations

Excess of Resodrces Qver (Under)
Charges for Appropriations

fund Balance - Beginning

Fund Balance - Ending

The accompanying notes are an integral part of this financial statement.
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BUDGETARY COMPARISON SCHEDULE - SPECIAL REVENUE FUND
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Variance With

Budgeted Amount Final Budget
' Actual Positive
Original Final Ampunts {Negative)

$ 569,815 $ 595912 $ 593,379 $ (2,533)
52,000 63,468 50,729 (2,739)

151 191
$ 631,815 $ 659,380 $. 654 269 $ {5,081}
$ 10,000 $ 1,579 $ 1,580 § &)
10,000 3,999 4,196 (187)
47,717 42,300 42,497 (197)

900 914 853 - B1

500 1,168 1,165 3
10,160 11,233 13,022 (1,789)
48,124 48,724 48,537 184
41,800" 49,500 50,210 {710)
20,282 20,282 18,76% 1,513
2,500 1,675 1,754 (79

61,951 70,439 70,289 150
353,229 386,069 382,252 3,817
5,500 3,432 3,407 25

7,400 9,100 B,648 452
-1,825 2,080 2,118 (38)

1,000 3] 0
5 6225388 $ 652491 $__ 6495297 $ 3,194
$ 8,827 $ 6,889 $ - 5002 $ (1,887)
1,392,460 1,392 460 1,392,460

3 .ie301,287 $ 1,395,349 $_ 1,397,462 L] {1,887)
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BUDGETARY COMPARISON SCHEDULE -SPECIAL REVENUE FUND
({ MISDEMEANOR PROBATION FUND)

FOR THE YEAR ENDED JUNE 30, 2008
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Variance With

Budgeted Amount Final Budget
Actual Pusitive
Qriginal Final Amounts (Negative)
Resources {Inflows):
Court Fees - . $ 489,500 $ 570,504 $ 547,244 $ (23,260)
Interest Income 12,000 13,141 10,530 (2,611)
Other Income 91 81
Amounts Available for
Apprapriation 501,500 583,736 557,865 25,871
Charges to Appropriation (Outflows):
Assets Expenditures $ 2,500 $ 9,198 $ 10,228 $ {1,030)
Small Asset Expenditure 7,500 1,760 1,160 600
Insurance Expense 45,882 61,851 60,904 47
Internet Access 1,500 1,599 1,437 162
Miscellanecus . 750 234 1,042 {1,308)
Postage 1,800 1,723 2,695 (972)
Payroll Taxes . 5,825 6,054 6,867 (B13)
Professional Fees 27,923 49,484 58,445 {8,961}
Reference Materiais and Dues 500 79 132 (53)
Rent 4,800 9,423 9,313 110
Repair, Maintenance and Warranty §,449 12,438 12,254 184
Retirement Expense ‘ 44,151 44,583 47,409 (2,826)
Salarles 336,715 336,436 349,867 (13,431)
Seminars, Meetings and Travel . 645 1,566 2,699 {1,133)
Supplies 6,750 6,310 8,160 {1,850)
Telephone and Utility Expense 4,680 7,015 5,551 1, 464
Total Charges to Appropriations 3 501,370 $ 549,753 $ 578663 $ {28,910)
Excess of Resources Over (Under)
Charges for Appropriations $ 130 $ 33,983 $ {20,798) $ (54,781)
Fund Balance - Beginning 258,517 258,517 258 517
Fund Balance - Ending $ 258,647 $ 292,500 $ 237,719 % (54,781}

The accompanying notes are an integral part of this financial statement.
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Variance With

Budgeted Amount . Final Budget
: Actual Positive
Original Final Amoupts {Negative)
Resources (Inflows):
Orug Screen Fees - $ 30,000 $ 49,535 $ 65,113 $ 15,578
Supreme Court 472,500 463,313 438,629 (24,684)
Supreme Court - TANF 21,687 56,371 24,684 -
Amaunts Available for
Appropriation $ 502,500 $ 544,535 $ 560,113 $ 15,578
Charges to Appropriation {Qutflows):
Small Asset Expenditure $ $ $ 522 $ (522)
Insurance Expense 17,837 12,154 12,393 (239)
internet Access 800 1,233 1,118 115
Miscellaneous 52 {52}
Office Supplies and Postage 300 627 1,138 {511}
‘Payroll Taxes 1,864 1,622 1,689 {67)
Professional Fees 217,523 252,854 235,048 13,806
Reference Materlal and Dues 51 {51)
" Rent o
Repair, Maintenance and Warranty 2,068 292 377 (85)
Retirement Expense 15,388 14,981 15,572 (591)
Salaries 128,530 102,289 106,760 (4,471)
Seminars, Meetings &Travel 9,520 9,538 9,389 149
Supplies 81,250 111,516 125,916 (14,400)
Telephone and Utility Expense 1,500 579 (579)
Total Charges to Appropriations $ 477,580 $ 507,106 $ 514,604 $ {7.498)
AN
Excess of Resources Over (Under)
Charges for Appropriations , 3 24,920 $ 37,429 $ 45,509 $ 8,080
Fund Balance - Beginning 30,675 30,675 30,675
fund Balance - Ending 3 55,595 3§ 68,104 % 76,184 $ 8,080

The accompanying notes are an integral part of this financial statement.
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BUDGETARY COMPARISON SCHEDULE - SPECIAL REVENUE FUND
{ JUVENILE DRUG COURT FUND)
FOR THE YEAR ENDED JUNE 30, 2008

Variance With

Budgeted Amount Budget
Actuai Positive
Qriginal Final Amounts (Negative)
Resources (Inflows):
Drug Screen Fees $ $ $ 1,790 $ 1,790
Supreme Court 85,000 56,650 54,588 (2,062)
Interest Income 62 62
Amounts Available for
Appropriation $ 85000 $ 56,650 % 56,440 $ {210)
Charges to Apprapriation {Qutflows):
Assets Expenditure $ 10,000 $ 12,947 $ 12,948 $ (1)
Small Assets Expenditure 3,550 2,392 1,198
Insurance 74 480 (416)
Internet Access 762 775 {13}
Miscellaneous 459 459
Office Supplies and Postage 2,400 746 765 (19)
Professignal Fees 38,820 23,337 23,534 (197}
Repair, Maintenance and Warranty 214 113 101
Seminars, Meetings &Trave! 10,371 6,856 7,255 (339)
Supplies 22,848 9,595 . 9,067 529
Telephone and Utility Expense 2.561 463 463
Total Charges to Appropriations $ 85000 $ 59,044 $ 58,261 $ 783
Excess of Resources Over (Under)
Charges for Appropriations $ ¢ (2,394} $ (1,821) $ 573
Fund Balance - Beginning 1,188 1,188 1,188
Fund Balance - Ending $ 1188 $_{1,206) 3 (633} $_ 573

The accompanying notes are an integral part of this financial statement,
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH

- GOVERNMENT AUDITING STANDARDS

The Honorable Judges of the
Fourth Judicial District Court
Judicial Expense Fund
Monroe, Louisiana

We have gudited the component unit financial statements of the governmental
activities, each major fund and the aggregate remaining fund information of the Fourth
Judicial District Court, Judicial Expense Fund, a component unit of the Quachita Parish
Police Jury, as of and for the year anded June 30, 2008, which collectively comprise the
Fourth Judiclal District Court, Judicial Expense Fund’'s compenent unit financial

‘statements and have issued our report thereon dated December 8, 2008. We conducted
our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States

Internat Contro| Over Financial Reporting

In planning and performing our audit, we considered the Fourth Judicial District
Court, Judicial Expense Fund’s internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the
component unjt financlal statements, but not for the purpose of expressing an opinion
on the effectiveness of the Court's internal control over financial reporting. Our
consideration of internal control included procedures to evaluate the design of controls
relevant to an. audit of financial statements and to determine whether they have been
implemented, but it did not include procedures to test the operating effectivenass of
controls, and accordingly, was not directed to discovering significant deficiencies in

- intarnal control. Accordingly, we do not express an opinion on the effectiveness of the
Court’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a
control deficiency, or a combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the entity’s financial statements that is more

" than inconsequential will not be prevented or detected by the entity’s internal control,




The Honorable Judges of the -
Fourth Judicial District Court P
Judicial Expense Fund .
Page 2

A materlal weaknaess is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of
the financial statements will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily
. identify all deficiencles in internal control that might be significant deficiencies or
material weéaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Fourth Judicial District
Court, Judicial Expense Fund’s financial statements are free of material misstatement,
we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and
- material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under
Gavernment Auditing Standards.

This report is intended solely for the information and use of management, others
within the organization, and the Legislative Auditor and is not intended to be or should
not be used by anyone other than these specified parties. Under Louisiana Revised
Statute 24:513, this report is to be distributed by the lLegislative Auditor as a public

| Qosonton, Minae 3 Harth CHPAC)

West Monroe, Louisiana
December 8, 2008



FOURTH JUDICIAL DISTRICT COURT
JUDICIAL EXPENSE FUND
MONROE, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 230, 2008

The Honorable Judges of the
Fourth Judicial District Court
Judicial Expense Fund
Monroe, Louisiana

We have audited the component unit financial statements of the Fourth Judicial District
Court, Judicial Expense Fund as of and for the yaar ended June 30, 2008, and have
issued our report thereon dated December 8, 2008. We conducted our audit in
accordance with auditing standards genaraily accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our audit of the
financial statements as of June 30, 2008, resulted in an unquaiified opinion,

Section |- Summary of Auditor's Results

A. Report on internal Control and Compliance Material to the Financial
Statements

Internal Control
Material Weakness —.Yes X _no
Significant Deficiencies not considered to be
' X

Material Weaknesses . yes no

Compliance
- Compliance Material to Financial Statements ____yes _X no

B. Federal Awards

Material Weakness Identified ___yas X no
Significant Deficiencies not considered to be
Material Weaknesses ___yes_X no

Type of Opinion on Compliance For Major Programs (No Major
Programs)

Unqualified Qualified

Disclaimer Adverse

Are there findings required to be reported in accordance with
Circular A-133, Section 510 (a)? N/A



FOURTH JUDICIAL DISTRICT COURT
JUDICIAL EXPENSE FUND
MONROE, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2008

(Continued)

Section |-  Summary of Auditor's Resuits (continued)
C. Identification of Major Programs: N/A

Name of Federal Program {or cluster)
CFDA Number(s)

Dollar threshold used to distinguish between Type A and Type B
Programs. N/A

Is the auditee a “low-risk” auditee, as defined by OMB Circular A-
1337 N/IA :

-Section ll- Financlal Statement Findings

No matters were reported.

Section lil- Federal Award Findings and Question Costs- N/A




FOURTH JURICIAL DISTRICT COURT
JUDICIAL EXPENSE FUND
MONROE, LOUISIANA

SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED JUNE 30, 2008

Section |- Internal Control and Compliance Material to the Financial Statements
This section is not applicable for this entity.

Section H- Internal Control and Compliance Material to Fedaral Awards
This section is not applicable for this entity,

Section lHl- Management Letter

No management letter was issued.
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‘ SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
WITH NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2008

Federal Program
CFDA or Award Revenue

Number Amount Recogpnized  Expenditures

Federal Grants/Pass Through
Grantor/Program Title

Program passed through the
Louisiana State Supreme
Court:

Department of Health and
Human Services -
~ Administration for Children

and Families:
Temporary Assistance far
MNeedy Families 93.558 $ 56,371 3 56,371 $ 62.067
$ 56,371 $ 6,371 $ 52,067
1. General

The Schedule of Expenditures of Federal Awards presents the activity of all federal award programs of
" the Fourth Judicial District Court. The Fourth Judicial District Court did not pass through any of its
federal awards to a subrecipient during the year.

2. Basis of Accoupting

The Schedule of Expenditures of Federal Awards is presented using the accrual basis of accounting as
contemplated under accounting principles generally accepted In the United States of America and which
is the same basis of accounting used for presenting the component unit financial statements, The
information in this schedule is presented in accordance with the requirements of OMB Circular A-133,
Audits of States, Local Gavernments, and Non-Profit Organizations. Therefore, some amounts presented
in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial
statements.
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JUDICIAL EXPENSE FUND
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SUPPLEMENTAL INFORMATION SCHEDULES

SCHEDULE OF JUDGES

FOR THE YEAR ENDED JUNE 30, 2008

Division A
Division B
Division C
Division D
Division E
Division F
Division G
Division H

Division I

Judge Scott Leehy
Judge Sharon 1. Marchman
Judge Wi!son_Rambo. .
~Judge H Stephens Winters
Judge Marcus R. Clark
Judge C. Wendell Manning
Judge Carl Van Sharp
~ Judge Benjamin Jones

Chief Judge Alvin R. Sharp
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BALANCE SHEET - SCHEDULE OF COMBINING ACCOUNTS
GENERAL FUND

JUNE 30, 2008

Judicial

Expense FINS Payroll Combined
Fund fund Accoynt  Accounts
Assets
Cash in Bank ' $§ 396,211 ¢ 38,523 $ 44,759 % 479,493
Investments in LAMP 211,648 211,648
Prepaid Expenses and Deposits 2,577 787 3,364
Due From Other Governmental Units 58,597 3,958 1,656 64,211
Accounts Receivable : 367 1,396 1,763
Total Assets : $ 663400 % 42,481 § 48598 ¢ 760,479
Liabilities and Fund Balances
Liabilities
Accrued and Other Liabilities $ 24416 % $ 9,276 $ 33,692
Due to Other Governmental Units 3,245 . 3,995 4,489 11,729
Compensated Absences Payable ) 7,599 7,599
Total Liabtlities : $ 35260 % 3995 $ 13,765 % 53,020
Fund Balances ' '
Unrestricted $ 634,140 3 38,486 % $ 672,626
Restricted 34 833 34,833
Total Fund Balances 634,140 38,486 34,833 707,459
Total Liabilities and '

Fungd Balances _ $ 669400 § 42,481 ¢ 48508 ¢ 760,479

The accompanying notes are an integral part of this financial statement.
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

Revenuas
Court Fees - Ouachita Parish
Court Fees ~ Morehouse Parish
Grant Revenue
Warrant Revenue - Ouachita
Parish
Warrant Revenue - Morehouse
Parish
interest Income
Other Income

Amounts Available for
Appropriatlon

Expenditures
Asset Expenditures
Small Asset Expenditures
Court Reporter/Process Costs
Insurance Expense
Internet Access
Miscellaneous
Office Supplles & Postage
Payroll taxes
Professional Fees
Reference Materials & Dues
Rent - Equipment
Repair, Maintenance, & Warranty
Retirement Expense
Salaries
Seminars, Meetings, & Travel
Telephone Expense
Tratning

Tatal Charges to -
Appropriations

Excess of Resources Over
{Under)
Charges for Appropriations
FUND BALANCE - BEG[NNING

FUND BALANCE - ENDING

SCHEDULE OF COMBINING ACCOUNTS
GENERAL FUND

JUNE 30, 2008

Judicial

Expense FINS Payroll Combined

Fund Fund Account _Accounts
$ 264,291 % $ $ 264,291
51,337 51,337
63,341 53,626 116,967
705,871 705,871
110,926 110,926
24,736 5,020 29,756
1,265 495 1,760
404,970 3,6 2 1,280,908
$ 8,678 4,408 % $ 13,086
10,280 3,662 13,942
6,055 : §,055
27,044 3,894 101,998 132,936
4,109 891 5,000
1,766 1 2,215 3,982
13,036 '4,078 87 17,201
2,999 173 16,025 19,397
139,651 2,893 142,544
2,758 2,758
13,541 1,513 15,054
4,499 99 4,598
14,460 3,512 106,361 124,333
77,611 27,019 580,002 684,632
29,482 2,969 32,451
3,032 384 3,416
1,424 1,424

$ 360,425 55696 $ B06,688 1,2322.80
$ 44,545 (2,070) § 15,624 & 58,099
589,595 40,556 19,209 649,360
§ 634,140 38486 $ 34833 8 707,459

The accompanying notes are an integral part of this financial statement.



