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1
MAXWELL

CERTIFIED PUBLIC ACCOUNTANT LL.c

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To the Mayor and Board of Aldermen
Village of Epps
Epps, Louisiana

I have reviewed the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of the Village of Epps, Louisiana (the Village), as of and for the year ended
December 31, 2018, and the related notes to the financial statements, which collectively comprise the Village’s
basic financial statements as listed in the table of contents. A review includes primarily applying analytical
procedures to management’s financial data and making inquiries of management. A review is substantially less in
scope than an audit, the objective of which is the expression of an opinion regarding the financial statements as a
whole. Accordingly, I do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

My responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the AICPA.
Those standards require me to perform procedures to obtain limited assurance as a basis for reporting whether I
am aware of any material modifications that should be made to the financial statements for them to be in
accordance with accounting principles generally accepted in the United States of America. [ believe that the
results of my procedures provide a reasonable basis for my conclusion.

Accountant’s Conclusion
Based on my review, I am not aware of any material modifications that should be made to the accompanying

financial statements in order for them to be in accordance with accounting principles generally accepted in the
United States of America.

8649 Highway 165 North V shone 318.598.8011
Suite 2 fax 3185988032

Monroe, LA 71203 : w maxwellcpas.com




To the Mayor and Board of Aldermen
Village of Epps
Epps, Louisiana

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 4 through 9 and page 31, be presented to
supplement the basic financial statements. Such information, although not a required part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part
of the financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. The information is the representation of management. I have not audited such required
supplementary information, and, accordingly, I do not express an opinion, a conclusion, nor provide any form of
assurance on it.

Other Information

The accompanying schedule of compensation, reimbursements, benefits, and other payments to agency head and
schedule of aldermen’s compensation on Page 34 is presented for purposes of additional analysis and is not a
required part of the basic financial statements. The information is the representation of management. | have
reviewed the information and, based on my review, I am not aware of any material modifications that should be
made to the information in order for it to be in accordance with accounting principles generally accepted in the
United States of America. | have not audited the supplementary information and, accordingly, do not express an
opinion on such information.

Mayirt L CPA, LLC

Monroe, Louisiana
November 7, 2019
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VILLAGE OF EPPS, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2018

As management of the Village of Epps, we offer readers of the Village of Epps’ financial statements this narrative
overview and analysis of the financial activities of the Village of Epps for the year ended December 31, 2018. It is
designed to assist the reader in focusing on significant financial issues, identify changes in the Village’s financial
position, and identify material deviations and individual fund issues or concerns.

As with other sections of the financial report, the information contained within the MD&A should be considered
only a part of the greater whole. The readers of this statement should take time to read and evaluate all sections of
this report, including the footnotes and the other Required Supplementary Information (“RSI”) that is provided in
addition to this Management Discussion and Analysis.

FINANCIAL HIGHLIGHTS

e The assets of the Village exceeded its liabilities at the close of the fiscal year by $1,515,078 (net position). Of
this amount, $7,870 (unrestricted net position) represents the portion of net position that is not invested in
capital assets or otherwise restricted.

e The government’s total net position increased by $38,298.

e As of the close of the current fiscal year, the Village’s governmental activities reported combined ending net
position of $694,093 a decrease of $23,901 in comparison with the prior year. Of this total amount, $1,367 is
available for spending at the government’s discretion (unrestricted net position).

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Village of Epps’ basic financial
statements. The Village of Epps’ basic financial statements are comprised of three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report also
contains other supplementary information in addition to the basic financial statements themselves.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements are designed to provide readers with a broad overview of the Village
of Epps’ finances, in a manner similar to a private-sector business. The statement of net position presents
information on all of the Village of Epps’ assets and liabilities, with the difference between the two reported as
net position may serve as a useful indicator of whether the financial position of the Village of Epps is improving
or deteriorating.

The statement of activities presents information showing how the Village’s net position changed during the most
recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expense are reported in this
statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes).

Both of the government-wide financial statements distinguish functions of the Village of Epps that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are
intended to recover all or a significant portion of the costs through user fees and charges (business-type activities).
The governmental activities of the Village of Epps include general government, public safety, sanitation, and
public works. The business-type activities of the Village of Epps include water and sewer.

The government-wide financial statements can be found on pages 11 and 12 of this report.



Village of Epps, Louisiana
Management Discussion and Analysis (continued)

FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. The Village of Epps like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance related legal requirements. All of the funds of the
Village of Epps can be divided into two categories: governmental funds and proprietary funds.

GOVERNMENTAL FUNDS

Governmental funds are used to account for essentially the same functions reported as governmental activities in
the government-wide financial statements. However, unlike the government-wide financial statements,
governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well
as on balances of spendable resources available at the end of the fiscal year. Such information may be useful in
evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the Village’s near-term financing decisions. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

The Village of Epps maintains two individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and changes
in fund balances for the General Fund and LDCB Grant Fund, all of which are considered to be major funds.

The Village of Epps adopts an annual appropriated budget for its general fund and special revenue funds. A
budgetary comparison statement has been provided for those funds to demonstrate compliance with this budget.

PROPRIETARY FUNDS

The Village of Epps maintains one proprietary fund. Enterprise funds are used to report the same functions
presented as a business-type activities in the government-wide financial statements. Proprietary funds provide the
same type of information the government-wide financial statements, only in more detail.

NOTES TO FINANCIAL STATEMENTS

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.

OTHER INFORMATION

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information concerning the Village of Epps’ compliance with budgets for its major funds.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. In the
case of the Village of Epps, assets exceeded liabilities by $1,515,708, at the close of the most recent fiscal year.



Village of Epps, Louisiana
Management Discussion and Analysis (continued)

By far the largest amount of the Village of Epps’ net assets ($1,498,885) reflects its investment in capital assets
(e.g., land, buildings, machinery, and equipment), less any related debt used to acquire those assets that is still
outstanding. The Village of Epps uses these capital assets to provide services to citizens; consequently, these
assets are not available for future spending. Although the Village of Epps investment in its capital assets is
reported net of related debt, it should be noted that the resources needed to repay this debt must be provided from

other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

Governmental Activities Business-Type Activities Totals
12/31/2018 12/31/2017 12/31/2018 12/31/2017 12/31/2018 12/31/2017
Current & other assets $ 11,648 $ 3,230 $735:311 $ 50,756 $ 46,959 $ 53986
Capital assets 692,726 729.233 948,907 892,277 1.641.633 1,621,510
Total assets $§ 704374 $§ 732463 $ 984218 $§ 943,033 $ 1.688,592 $ 1.675.496
Current & other liabilities $ 10,281 $ 14,469 $ 20485 $ 14119 $ 30,766 $ 28,588
Long-Term liabilities - - 142,748 170,128 142,748 170,128
Total liabilities $ 10,281 $ 14,469 $ 163,233 $ 184,247 $ 173,514 $ 198,716
Net Position:
Invested in Capital Assets
net of related debt $ 692,726 $.-729.233 $ 806,159 $ 722,149 $ 1,498,885 $1,451,382
Restricted - - 8,323 - 8,323 -
Unrestricted 1,367 (11,239) 6.503 36.637 7.870 25,398
Total net position $ 694,093 $ 717,994 $ 820.985 § 758,786 $§ 1,515,078 $ 1,476,780

The balance of $1,367 in unrestricted net position in the governmental activities represents the accumulated
results of all past year’s operations. Net position decreased by $23,901 overall from the prior year. The changes in

net position are discussed later in this MD&A.

GOVERNMENTAL ACTIVITIES

Governmental activities decreased the Village of Epps’ net position by $23,901. Key elements of the changes in

net position are as follows:



Village of Epps, Louisiana
Management Discussion and Analysis (continued)

Governmental Activities Business-Type Activities Totals
12/31/2018 12/31/2017 12/31/2018 12/31/2017 12/31/2018 12/31/2017
Revenues
Program Revenues
Charges for Services $ 68,910 $ 47,129 $ 151,101 $ 167,005 $ 220,011 $214,134
Capital Grants and
Contributions 2,130 22,340 143,934 - 146,064 22,340
General Revenues
Property Taxes 16,603 22,881 - - 16,603 22,881
Franchise Taxes 8,511 7,469 - - 8,511 7,469
Sales Taxes 18,009 20,273 - - 18,009 20,273
Rent 6,115 2,709 - - 6,115 2,709
Other General Revenues 10,112 2,485 16 - 10,128 2,485
Total Revenues 130,390 125,286 295,051 167,005 425441 292,291
Expenses
General Government 90,939 84,476 - - 90,939 84,476
Public Works - - 212,829 216,157 212,829 216,157
Public Safety & Protection 62,047 42,378 - - 62,047 42,378
Operating Services 17,485 20,647 - - 17,485 20,647
Materials and Supplies 3,843 3,307 - - 3,843 3,307
Capital Outlay - - - - - -
Total Expenses 174,314 150,808 212,829 216:157 387,143 366,965
Increase (Decrease) in Net Position
Before Transfers (43,924) (25,522) 82,222 (49,152) 38,298 (74,674)
Transfers 20,023 3,437 (20,023) (3,437) - -
Increase (Decrease) in Net Position $ (23,901) $ (22,085) $ 62,199 $(52,589) $ 38,298 $ (74,674)

Expenses are classified by functions/programs. General government account for approximately $112,000 while
public safety, public works, and sanitation accounts for approximately $62,000 for the fiscal year 2018. The
related program revenues for the fiscal year 2018 directly related to these expenses totaled $71,000 which resulted
in net program expenses of $103,000. The remaining balance of expenses represents the cost to the taxpayers. The
costs of governmental activities exceeding restricted state and federal grants are paid primarily from the following
sources:

o Franchise, ad valorem tax and sales tax revenues are the largest and most significant source of revenue for
the Village of Epps. It provides approximately $43,000 of general fund revenue.

e Fines and tickets are the second largest revenue source to the Village, generating approximately $36,000
of general fund revenue.



Village of Epps, Louisiana
Management Discussion and Analysis (continued)

BUSINESS-TYPE ACTIVITIES

Business-type activities increased the Village of Epps’ net position by approximately $62,000. This increase was
primarily attributable to grant funds received to make improvements to the sewer system.

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS

As noted earlier, the Village of Epps uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. The focus of the Village of Epps’ governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the
Village of Epps’ financing requirements. In particular, unassigned fund balance may serve as a useful measure of
a government’s net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the Village of Epps’ governmental funds reported combined ending fund
balance of $1,367 an increase of $12,606 in comparison with the prior year. All of this total amount $1,367
constitutes unassigned fund balance, which is available for spending at the Village’s discretion.

GENERAL FUND BUDGETARY HIGHLIGHTS

In accordance with Louisiana Revised Statutes Title 39, Chapter 9, Louisiana Local Government Budget Act

(LSA-R.S 39:1301 et seq), the Village of Epps must adopt a budget for the General Fund and all Special Revenue
funds prior to December 31.

The General Fund actual revenues had a favorable variance of $14,431 compared to budgeted revenues. Actual
expenditures were less than budgeted by $10,402 mainly because of cuts made to expenditures during the year.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets. The Village of Epps’ investment in capital assets for its governmental and business type activities
as of December 31, 2018, amounts to $1,641,633 (net of accumulated depreciation). This investment in capital
assets includes land, buildings and system improvements, machinery and equipment, and street improvements.

Improvements to the sewer system were the only capital expenditures in the current fiscal year.

Village of Epps Capital Assets

12/31/2018 12/31/2017

Land $ 158,000 $ 158,000
Buildings and Improvements 461,998 461,998
Vehicles and Equipment 258,741 273,241
Infrastructure 473,960 473,960
Water and Sewer System 2,919,279 2,749,033

Total 4,271,978 4,116,232
Less Accumulated Depreciation (2,630,345) (2,521,034)

Total Capital Assets $ 1,641,633 $ 1:595:198

Village of Epps Outstanding Debt
Revenue Bonds $ 142,748 $ 170,128



Village of Epps, Louisiana
Management Discussion and Analysis (continued)

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

Factors considered in preparing the Village of Epps’ budget for the 2018 fiscal year included the impact that the
property tax reassessments that were completed with increased property values for the Village and determining
the amount of revenue that will be generated from that tax. With current economic conditions, property tax
revenue is projected to remain flat for the next fiscal year. All other revenues should remain fairly constant.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Village of Epps’ finances for all those with
an interest in the government’s finances. Questions concerning any of the information provided in this report or
requests for additional financial information should be addressed to the Village Clerk, 120 Maple Street, Epps,
Louisiana 71237.
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VILLAGE OF EPPS, LOUISIANA
STATEMENT OF NET POSITION

DECEMBER 31, 2018
PRIMARY GOVERNMENT
Governmental Business-Type
Activities Activities Total
ASSETS
Cash and Cash Equivalents $ - $ 13,408 $ 13,408
Receivables, net of allowance 11,648 13,580 25,228
Restricted Cash - 8,323 8,323
Capital Assets (net) 692,726 948,907 1,641,633
TOTAL ASSETS $ 704,374 $ 984,218 $ 1,688,592
LIABILITIES
Cash Overdraft $ 1,290 $ - $ 1,290
Accounts, Salaries, and Other Payables 8,991 9,746 18,737
Customer Deposits - 10,214 10,214
Accrued Interest Payable - 525 525
Bonds Payable, current portion - 28,477 28,477
Total Current Liabilities 10,281 48,962 59,243
Bonds Payable, long-term portion - 114,271 114,271
TOTAL LIABILITIES 10,281 163,233 173,514
NET POSITION

Net Investment in Capital Assets 692,726 806,159 1,498,885

Restricted for
Debt Service - 8,323 8,323
Unrestricted (deficit) 1,367 6,503 7,870
TOTAL NET POSITION $ 694,093 $ 820,985 $ 1,515,078

The accompanying notes are an integral part of this financial statement.
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VILLAGE OF EPPS, LOUISIANA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2018

Program Revenues
Operating Capital Net
Charges for ~ Grantsand Grants and  (Expenses)
Expenses Services  Contributions Contributions  Revenue

General Government:

Total Government Activities $ 174314 §$ 68,910 $ - $ 2130 $(103,274)
Business-Type Activities:

Water and Sewer 212,829 151,101 - 143,934 82,206
Total Primary Government $§ 387,143 § 220,011 § - $ 146,064 $ (21,068)

General Revenues:
Property Taxes
Franchise Taxes
Sales Taxes
Interest Income
Other Revenues
Transfers
Total General Revenues and Transfers

Change in Net Position

Net Position - Beginning (restated)

Net Position - Ending




Net (Expense) Revenue and Changes
in Net Position of Primary Government

Governmental Business-Type

Activities Activities Total

$ (103,274) $ - $ (103,274)
- 82,206 82,206
(103,274) 82,206 (21,068)
16,603 - 16,603
8,511 - 8,511
18,009 - 18,009

- 16 16

16,227 - 16,227
20,023 (20,023) =
79,373 (20,007) 59,366
(23,901) 62,199 38,298
717,994 758,786 1,476,780

$ 694,093 § 820,985 § 1,515,078

The accompanying notes are an integral part of this financial statement.
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VILLAGE OF EPPS, LOUISIANA
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2018

LCDBG Total
General Capital Governmental
Fund Projects Fund Funds
ASSETS
Cash and Cash Equivalents $ - S - 5 -
Receivables
Ad Valorem Taxes - Net 4,830 - 4,830
Sales Taxes 1,361 - 1,361
Other 5,457 - 5,457
TOTAL ASSETS $ 11,648 $ - $ 11,648
LIABILITIES
Cash Overdraft $ 1,290 $ - $ 1,290
Accounts Payable 8,991 - 8,991
Total Liabilities 10,281 - 10,281
FUND BALANCES
Unassigned 1,367 - 1,367
TOTAL LIABILITIES AND
FUND BALANCES $ 11,648 $ - $ 11,648




VILLAGE OF EPPS, LOUISIANA

RECONCILIATION OF GOVERNMENTAL

FUND BALANCES TO STATEMENT OF NET POSITION

DECEMBER 31, 2018

Total Governmental Fund Balances

Amounts reported for governmental activities
in the statement of net position are different
because:

Capital assets used in governmental activities

are not financial resources and therefore are not
reported in the funds, net of depreciation.

Net Position of Governmental Activities

The accompanying notes are an intergral part of this financial statement.
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VILLAGE OF EPPS, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2018

Revenues
Taxes:
Franchise Tax
Ad Valorem Tax
Sales Tax
Licenses and Permits
Intergovernmental Revenues:
State Funds:
Grant
Rent
Fines and Tickets
Other Revenues
Total Revenues

Expenditures
General Government

Public Safety and Protection
Operating Services
Materials and Supplies
Capital Outlay

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources and (Uses)
Transfers In (Out)
Sale of Assets
Total Other Financing
Sources and Uses

Net Change in Fund Balance

Fund Balances - Beginning

FUND BALANCES - ENDING

Total
General Governmental
Fund Projects Fund Funds

$ 8,511 $ $ 8,511
16,603 16,603
18,009 18,009
26,894 26,894
2,130 2,130
6,115 6,115
35,901 35,901
2,992 2,992
117,155 117,155
57,973 57,973
62,047 62,047
17,485 17,485
3,843 3,843
141,348 141,348

(24,193) (24,193)
20,023 20,023
16,776 16,776
36,799 36,799
12,606 12,606

(11,239) (11,239)

$ 1,367 $ $ 1,367




VILLAGE OF EPPS, LOUISIANA
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2018

Net Change in Fund Balances - Total
Governmental Funds $ 12,606

Amounts reported for governmental activities
in the statement of activities are different
because:
Governmental funds report capital outlays as expenditures while
governmental activities report depreciation expense to allocate
those expenditures over the life of the assets:
Depreciation expense (32,966)
The net effect of various miscellaneous transactions involving
capital assets, such as sales and trade-ins:

Basis of capital assets sold (3,541)

Change in Net Position of Governmental Activities $ (23,901)

The accompanying notes are an intergral part of this financial statement.
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VILLAGE OF EPPS, LOUISIANA
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
DECEMBER 31, 2018

Water and
Sewer Fund
ASSETS
Current Assets
Cash and Cash Equivalents $ 13,408
Receivables, net of allowance 13,580
Total Current Assets 26,988
Restricted Assets
Cash and Cash Equivalents 8,323
Non-Current Assets
Capital Assets (net of accumulated depreciation) 948,907
TOTAL ASSETS $ 984218
LIABILITIES
Current Liabilities
Accounts, Salaries, and Other Payables $ 9,746
Customer Deposits Refundable 10,214
Accrued Interest Payable 525
Current Portion of Notes Payable - USDA 28,477
Total Current Liabilities 48,962
Long Term Liabilities
Notes Payable - USDA 114,271
TOTAL LIABILITIES 163,233
NET POSITION
Net Investment in Capital Assets 806,159
Restricted
Debt Service 4,203
Depreciation and Contingency 4,120
Unrestricted (Deficit) 6,503
TOTAL NET POSITION $ 820,985

The accompanying notes are an integral part of this financial statement.
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VILLAGE OF EPPS, LOUISIANA
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2018

Water and
Sewer
Enterprise Fund
Operating Revenues
Charges for Services:
Water and Sewer $ 151,101
Operating Expenses
Operations 97,176
Maintenance and Repairs 19,493
Depreciation 87,304
Total Operating Expenses 203,973
Operating Income (L.oss) (52,872)
Nonoperating Income (Expense)
Intergovernmental grants 143,934
Interest Income 16
Interest Expense (8,856)
Total Nonoperating Income (Expense) 135,094
Income (L.oss) Before Contributions and Transfers 82,222
Capital Contributions and Transfers
Transfers In -
Transfers Out (20,023)
Total Capital Contributions and Transfers (20,023)
Change in Net Position 62,199
Net Position - Beginning (Restated) 758,786
NET POSITION - ENDING $ 820,985

The accompanying notes are an integral part of this financial statement.
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VILLAGE OF EPPS, LOUISIANA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31. 2018

Cash Flows from Operating Activities
Receipts from Customers and Users
Payments to Suppliers
Payments to Employees for Services and Benefits
Net Cash Provided by Operating Activities

Cash Flows from Noncapital Financing Activities
Transfers Out
Increase in Customer Deposits
Decrease in Due From Other Funds
Net Cash Flows from Noncapital Financing Activities

Cash Flows from Capital and Related Financing Activities
Capital Grants
Acquisition of Capital Assets
Principal Paid on Debt
Interest Paid on Debt
Net Cash Flows from Capital and Related Financing Activities

Cash Flows from Investing Activities
Interest Received

Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of the Year

CASH AND CASH EQUIVALENTS AT END OF YEAR

Shown on the Accompanying Statement of Net Position as:
Cash
Restricted Assets - Cash
Total Cash

Reconciliation of Operating Loss to Net Cash Provided by Operating Activities

Water and Sewer
Enterprise
Fund

$ 148,728
(89,531)
(23,751)

35,446

(20,023)
3,041
7,911

(9,071)

143,934
(143,934)
(27,380)
(8,918)

(36,298)

16

(9,907)

31,638

$ 21,731

$ 13,408
8,323

$ 21,731

Operating Loss
Adjustments to Reconcile Net Loss to Net Cash Provided by
Operating Activities

Depreciation Expense

Increase in Accounts Receivable

Increase in Accounts Payable

Total Adjustments

Net Cash Provided by Operating Activities

The accompanying notes are an integral part of this financial statement.
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87,304
(2,373)
3,387
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VILLAGE OF EPPS, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

Introduction

The Village of Epps, Louisiana was incorporated under the provisions of the Lawrason Act in 1939. The Village
operates under a Board of Alderman-Mayor form of government and provides the following services as
authorized by its charter: public safety, highways and streets, sanitation, public improvements and general
administrative services. The Village employs 5 people excluding the mayor and the five aldermen.

GASB Statement No. 14, The Reporting Entity, and No. 39, Determining Whether Certain Organizations Are
Components Units—an amendment of GASB Statement No 14 established criteria for determining the
governmental reporting entity and component units that should be included within the reporting entity. Under
provisions of this Statement, the Village is considered a primary government, since it is a special purpose
government that has a separately elected governing body, is legally separate, and is fiscally independent of other
state or local governments. As used in GASB Statement No 14 and 39, fiscally independent means that the
Village may, without the approval or consent of another governmental entity, determine or modify its own budget,
levy its own taxes or set rates or charges, and issue bonded debt. The Village of Epps has no component units as
of December 31, 2018.

Note 1 — Summary of Significant Accounting Policies
A. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
changes in net position) report information on all of the activities of the primary government. For the
most part, the effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges for
support.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segments are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenues include 1) charges to customers or applicants
who purchase, use or directly benefit from goods, services, or privileges or provided by a given
function or segment and 2) grants and contributions that are restricted to meeting the operational or
capital requirements of a particular function or segment. Taxes and other items not properly included
among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major
individual governmental funds and major individual enterprise funds are reported as separate columns
in the fund financial statements.

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund financial statements. Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.
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Note 1 — Summary of Significant Accounting Policies (continued)
B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (continued)

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the government considers revenues to be available if they are collected within 60
days of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Only the portion of special assessment receivable due within the current fiscal period is
considered to be susceptible to accrual as revenue of the current period. All other revenue items are
considered to be measurable and available only when the government receives cash.

The Village reports the following major governmental funds:

The General Fund is the Village’s primary operating fund. It accounts for all financial resources
of the general government, except those required to be accounted for in another fund.

The Village reports the following major proprietary fund:

The Water and Sewer Fund provides water and sewer services to the citizens inside the Village’s
boundaries. It accounts for all revenues and expenses associated with providing water and sewer
service.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent private-
sector guidance for their business-type activities and enterprise funds, subject to this same limitation.
The government has elected not to follow subsequent private-sector guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are payments-in-lieu of taxes and other charges
between the government’s enterprise operations.

Elimination of these charges would distort the direct costs and program revenues reported for the
various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.
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Note 1 — Summary of Significant Accounting Policies (continued)
B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (continued)

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal ongoing operations. The principle operating
revenues derived from the proprietary funds include water and sewer fees along with new installation
fees. Operating expenses for enterprise funds and internal service funds include the cost of sales and
services, administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as non-operating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the Village’s policy to use
restricted resources first, and then unrestricted resources as they are needed.

C. Deposits and Investments

The Village’s cash and cash equivalents are considered to be cash on hand and demand deposits. State
law allows the Village to invest in collateralized certificates of deposits, government backed
securities, commercial paper, the state sponsored investment pool, and mutual funds consisting solely
of government backed securities.

D. Receivables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as either “due to/from other funds” (i.e., the current portion of
interfund loans) or “advances to/from other funds” (i.e., the non-current portion of interfund loans).
All other outstanding balances between funds are reported as “due to/from other funds.” Any residual
balances outstanding between the governmental activities and business-type activities are reported in
the government-wide financial statements as “internal balances.”

All trade and property tax receivables are shown net of an allowance for uncollectibles. The Village
uses the allowance method for uncollectible water fees and writes off accounts when it deems them to
be totally uncollectible.

E. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. Capital assets are capitalized at
historical cost or estimated cost if historical cost is not available. Donated assets are recorded as
capital assets at their estimated fair market value at the date of donation. Approximately 90 percent of
the Village’s capital assets have been capitalized at cost and the remaining 10 percent have been
capitalized at estimated cost based on the historical cost of similar assets. The Village maintains a
threshold level of $1,000 or more capitalizing capital assets.

As permitted by GASB 34, the Village has elected not to report infrastructure assets retroactively.
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Note 1 — Summary of Significant Accounting Policies (continued)
E. Capital Assets (continued)

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized. Major outlays for capital assets and improvements are
capitalized as projects are constructed. Interest incurred during the construction phase of capital assets
of business-type activities is included as part of the capitalized value of the assets constructed. The
Village had no interest to capitalize under construction.

All capital assets, other than land, are depreciated using the straight-line method over the following
useful lives:

Description Estimated Lives
Buildings and building improvements 25-40 Years
Furniture and fixtures 5-10 Years
Vehicles 5-20 Years
Equipment 7-15 Years
Sewer System 20-40 Years
Water System 20-40 Years

F. Compensated Absences

Permanent, full-time employees receive from five to fifteen days of vacation leave depending on
length of service on the employees’ anniversary date of employment. Employees may not accumulate
or carry over annual leave from one anniversary date of employment to another. Sick leave is earned
at the rate of one day for each month worked, however, no employee may accumulate more than ten
days of sick leave per year, nor accumulate more than a total of thirty days of sick leave. Employees
who resign, retire, or who are dismissed from employment will not be paid for accumulated sick
leave.

G. Long-Term Obligations

In the government-wide financial statements, and the proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type statement of net position.

H. Deferred Inflows of Resources

In addition to liabilities, the statement of financial position will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element, Deferred Inflows of
Resources, represents an acquisition of net position that applies to a future period and so will not be
recognized as revenue until then. Property taxes that are received before the period for which the
taxes are levied are reported as deferred inflows of resources.
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Note 1 — Summary of Significant Accounting Policies (continued)

L

Net Position/Fund Balance

GASB Statement No. 54 establishes standards for five fund balance classifications that comprise a
hierarchy based primarily on the extent to which a government is bound to observe constraints
imposed upon the use of resources reported in government funds. The nonspendable fund balance
classification includes amounts that cannot be spent because they are either (a) not in spendable form-
prepaid items or inventories: or (b) legally or contractually required to be maintained intact.

The spendable portion of the fund balance comprises the remaining four classifications: restricted,
committed, assigned, and unassigned.

Restricted Fund Balance—This classification reflects the constraints imposed on resources either (a)
externally by creditors, grantors, contributors, or laws or regulations of other governments; or (b)
imposed by law through constitutional provisions or enabling legislation.
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