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INDEPENDENT AUDITOR'S REPORT 

To the Honorable Caldwell Flood, Mayor 
and the Board of Aldermen 
Village of Waterproof, Louisiana 

Report on the Financial Statements 

We have audited the accompanying Hnandal statements of the govemmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of the Village of Waterproof, Louisiana, as of and for 
the year ended June 30, 2tX13, and the related notes to the financial statements, which collectively comprise the 
Village's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United.States of America and the standards applicable to financial 
audits contained in Govemment Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Govemment Auditing SUmdards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform'the audit to obtain reasonable assxirance about whether the 
financial statements are free of material nusstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers intemal control relevant to the entit/s preparation and feir presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opiruon on the effectiveness of the entity's intemal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Mtmbti'di American. Iiwtitttte of CPAJ, MtMUMippi Society of CPAJ, Lotiuiana Society of CPAs 
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Oplxsions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, each major fund, and Uie aggregate 
remaiiUng fund infomiation of tiie Village of Waterproof, Louisiana as of Junfe 30,2013, and ttie respective changes in 
financial position, and, where applicable, cash flows thereof fbf tiie year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Other matters 

Rftpiired Supplementary Jnjprmation 

Accounting principles generally accepted in the United States of America require that the inaiwgement's discussion 
and analysis and budgetary comparison iiiformation on pages 3 through 5 Elnd 26 and 27 be presented to supplemjent 
the basic firundal statements. Such information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational/ economic, or historical context We have applied 
certain limited procediues to the reqxiired supplementary information in accordance with auditing standards 
generally accepted in the United St&tes of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information^for consistency with nianagement's responses to our 
inquiries, the basic finandal statements, and otiier knowledge we obtained during our audit of the basic'financial 
statements, We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opiiUpn or provide any assurance, 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the Village of Waterproofs basic financial statements. The Schedule of Compensatioii of the Goveming Board is 
presented for purposes of additional analysis and is not a required part of the basic financial statements. 

The Schedule of Compensation of the Goveming Board has not been subjected to the auditing procedures applied in 
the audit of the basic fiiumdal statements and, accordingly, we do not express an opinion or provide any assui^nce on 
it 

Other Reporting Required by Govemment Auditing Standards 

In accordance with Govemmeni Auditing Standards, we have also issued oiir report dated December. 17,2013, on our 
consideration of the Village of Waterproof, Louisiana's Intemal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to desiribe the scope of our testing of intemal control over financial reporting, and 
compliance ahd thq results of that (esting, and not to provide an opinion on the interiial control over financial 
reporting or on compliance. That report is an integral pait.of an audit performed in accordance with Gooemment 
Auditing Standards in considering the Village of Waterproofs internal control over financial reporting and compliance. 

This report is intended for the information of the Mayor, Members of the Board of Aldermen, management of 
Village of Waterproof, Louisiana, and the Legislative Auditor of the State of Louisiana and is not intended to be 
and should not be used by anyone other than these specified parties, Under Louisiana Revised Statute 24:513, 
this report is distributed by the Legislative Auditor aa a public document .. 

Q£kd) f^£jmm), ULP 

Natchez, Mississippi 
December 17,2013 
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VILLAGE OF WATERPROOF, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

YEAR ENDED JUNE 30,2013. 

As maitagement of the Village of Waterproof, Louisiana, we offer readers of the Village of Waterproof, 
Louisiana's financial statements this narrative overview of the financial activities of the Village for.the fiscal . 
years ended June 30,2013 and June 30,2012. The intent of this discussion and analysis is to look at the Village's 
performance as a whole; readers should also review the notes to the basic fitumcial statements and the fiimndal 
statements to enhance their understanding of the Village's financial performance. 

The Village of Waterproof, Louisiana is located on Highway 65 in South Tensas Parish, Louisiana. 

FINANaAL HIGHLIGHTS 

The finandal statements included in this report provide insight into the fiimndal status for the year. Based 
upon the operatioiw of the year ended June 30, 2013, the Village of Waterproof, Louisiana's net position 
increase l̂ and resxilted in ending net position of $2,680,829 at June.30,2013. Net position increased during the 
year ended June 30,2012> and resulted in.net position of $2,393410. 

1. The cash balance for the Village oif Waterproof was $1.08,458 at June 30,2012. The balance was $256,127 
at June 30,2013. 

2. Tlie govemmental activities had $684,504 in revenues in 2013 and $882,420. in 2012. These revenues 
primarily corisisted of fines, sales taxes, ad valbrem. taxes, capital grainta, and occupational liceiises. 
Governmental activities had $466,155 in expenditures in 2013 and $336,696 in 2012. 

The Village's l)usiness activities had $690,590 in revenues in 2013 and $652,332 in 2012. Revenues 
consisted primarily of gas and water sales. Business activities had $593,380 in expenditures in-2013 and 
$624,228 in-2012. 

OVERVIEW OF FINANaAL STATEMENTS 

This discussion and analysis is Intended to serve as an introduction to the Village of Waterproof/ Louisiana's . 
basic financial statements.. .The Village's basic finandal statements comprise three CQmppnente: 1) government'* 
wide financial statementa, 2) furid firiancial statements, and 3) notes to the financial statements, lliis report also 
contains other supplemental information in addition to the basic firumcial statements themselves. 

Govemmenb-wide financial statements. The govenunent-wide finandal statemente are designed to provide 
readers with a broad overview of the Village's finances, in a manner similar to aprivate-septbr biisiness. 

The statement of net position.presents information on all of the Village's assets and liabilities, with the 
difference between the two reported as i\et position. Over time, increases or decreases in net position may serve 
as a useful indicator of whether the financial position of the Village, is improving or deteriorating. 

The statement of activities presente information showing how the Village's net position changed during the 
most recent fiscal year. 

The govemment-wide finandal statementa outline functions of the Village that are. principally supported by 
property taxes and intergovernmental revenues (govemmental activities). Fbted asseta and related debt are also 
supported by taxes and intergovernmental revenue. 

The govemment-wide financial statements can be found on pages 6-7 of this report. . 

http://in.net


VILLAGE OF WATERPROOF, LOUISIANA 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

YEAR ENDED JUNE 30,2013 

Financial Statements. A fund is an accountability unit to maintain control over resources segregated for 
specific activities or objectives. The Village uses funds to ensure and demonstrate compliance.with finance-
related laws and regulations. Within the basic financial statementa, fund financial statementa focus on the 
Village's most significant funds rather tiian the Village as a wliole. 

The basic govemmental fund finandal statementa are presented on pages 8 -14 of tills report. 

Notes to the finandal statementa. The notes provide additional .information that is essential io a full 
understanding of the data provided in the fund finandal statemerite. The notes to the financial statementa can 
be found on pages 15 - 25 of this report. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

Net position may serve as a useful indicator of a government's financial position. Jn the case of the Village, 
asseta exceeded liabilities by $2,680,829 as of June 30,2013. 

The following is a condensed statement of the Village of Waterproof, Louisiana's net position as of Ji^ie 30,2013 
and 2012: ' ' 

Current asseta 
Restricted asseta 
Noncurrent asseta - capital asseta 

Total asseta 

Current liabilities 
Noncurrent liabilities 

Total UabiUties 

Govemmental BusiiiessrType 
Activities Activities 

$ 165,237 $ 204,636 $ 
36,589. 

1,009,166 . 1,753,432 

$ 1 , 1 7 4 ^ $ 1,994,657 $ 

$ 12,707 $ 53,525 $ 
421,999 

$ 12,707 $ 475,524 $ 

Totals 
2013 -

369,873 $ 
36,589 

2,762,598 

, 3,169,060 $ 

66;232 $ 
.'421,99? 

, 488,231 $ 

2012 
314,«81 

5,548 
2,588,778 

2,909,207 

82,014 
433,783 

515,797 

Net position 
Investment in capital asseta, net of related debt. $ 1,009,166 $ 1,319,535 $ 2,328,701 $ 2,143,619 
Restricted for debt service, and deposita - . 36,58^ 36,589. 4,922 
Unrestricted 152,530" 163.009 315,53;9 244:869 

Total net position $ 1.161.696 $ 1.519.133 $ 2.680^29 $ 2.393.41Q 



VILLAGE OF WATERPROOF, LOUISIANA 
MANAGEMENT'S DISCUSSION & ANALYSIS 

YEAR ENDED JUNE 30,2013 

GOVERNMENT-WIDE HNANOAL ANALYSIS (continued) 

The following is a siunmary of the stetemeiit of activities: 

Govemmental Business-Type 
Activities • Activities 

Totals 
2013 

Revenues and Transfers 
Program revenues 
Capital grante 
General revenues 
Transfers 

Total revenues and transfers 

Expenses 
General govemment and public safety 
Interest on debt 
Combined utility 

Total exp&isea 

Increase in net position 
Net position, beginning 
Net position, ehdiiig 

211,124 $ 
; 322,716 
122,524 
28,140 

630,118 $ 
' 60,472 

• •» 
(28,140) __ 

841,242 $ 
383,188 
122,524 

466,155 $ 

593380 

466,155 $ 

593380 

466,155 $ 593380 $ 1,059335 $_ 

218,349 $ 
943347 _ 

69,070 $ 
1,450,063 __ 

287,419 $ 
2393.410 _ 

2mm 

2012 

942,348 
527,811 
64,593 

684504 $ 662.450 $ 1.346.954 $ 1334.752 

336/146 
250-

624,228 

960,924 

573,828 
1319382 

a 1.161.696 A 1519.133 |^ 

COMMENTS ON GENERAL FUND COMPARISONS 

The Village's budget \yas amended once during the last year, The budgeted expenditures were $629,760 and the 
revenues net Of transfers in were $634,780, 

CAPITAL ASSETS 

As of June 30, 2013, the Village had $1,009^66 invested in capital asseta in the general fund and $1,753432-in ttie 
proprietary fund net of accumulated depredation. 

The following capital asseta were piuchased during the fiscal year ended June 30,2013: 

Town Hall roof 
Three police cars 
Bmergehcy generators 
Water meters 
Engine 

Total 

REQUEST FOR INFORMATION 

This finandal report is designed to provide citizens, taxpayers, customers, and creditors with a general overview of 
the Village's finances and to show tt>e Village's accountability for the money it receives. Any questions about this 
re|K?rt or request for additional information may be directed to Mayor Caldwell Flood at (318) 74S^5233. 

$ 

s_ 

.24,980 
72,865 

181,692 
53,177 
8314 

. 34LQ2a 



SECTION II 
. GOVERNMENT-WIDE FINANCIAL STATEMENTS 



VILLAGE OF WATERPROOF, LOUISIANA 
STATEMENT OF NET POSITION 

JUNE 30,2013 

STATEMENT A 

ASSETS 
Cash 
Receivables (net of allowance 
for uncoEectible amounta) 
Inventory 
Other asseta 
Restricted asseta. . 
Assigned asseta 
Capital asseta (net) 

Total asseta 

UABILITIES 
Accounte, salaries, and other payables . 
Customer deposita 
Long-term liabilities: 
Due within one year 
Due in more tiian one year 

Total liabilities 

Governmental 
Activities 

$ 136,460 

28,777 
-
-
-
-

1,009,166 

. $ . 1,174,403' 

$ 12,707 
-

-

$ 1̂ ,707 

Business-Type 

$ 

— 

1-

$ 

1-

Activities 

119,667 

81,088 
3,255 

626 
27,461 
9,128 

1,753,432 

1,994,657 

• 32,707 
8,920 

11,898 
421,999 

475^2^ 

$ 

$ 

$ • 

$ 

Total 

256,127 

109,865 
3,255 

626 
27,461 
9,128 

2,762,598 

3.169.060 

45,414 
8,920 

11,898 
421,999 

488,231 

NET POSITION 
Invested'in capital ass6te, net of 
related debt 

Restricted for: 
. Debt service 
Customer deposita 

Assigned to: 
Wastewater Treatment Plant 

Unrestricted 

Total net position 

$. 

1= 

1,009,166 

-

152330 

-_1461496 

$ : 1,319,535 $ 

21,768 . 
5,693 

9,128 
163,009 

S 1^19.133 ft 

2,328,701 

21,768 
5,693 

9,128 
315339 

2,680,829 

The accompanying: notes are an integral part of this finandal statement, 



VILLAGE OF WATERPROOF, XOUISIANA 
STATEMENT OF A G n v r r i E S 

FOR THE YEAR ENDED JUNE 30,2013 

STATEMENT B 

Activities 
Governmental activities 
General-gavemment and public safety 

Total govemmental activities 

Business-type activities 
Utilities 

Total 

Expenses 

L 

466.155 
466:155 

593380 

$ 1.059A\q 

Program Revenues 

Charges 
for Services 

$ 
$ -

$ 

211,124 
211,124 

630,118 

841^42 

Capital 
Grainta and 

Contributions. 

$ 
$ 

$ 

2= 

322,716 
32Z716 

• 60^72 

^ 8 3 j 8 8 

Net (Expenses), Revenues, 
and Changes in Net Position 

Governmental 
Activities 

67.685 

Business-Type 
Activities 

67.685 ^ 
67,685 1 

97:210 i . 

Total 

67.685 
67,685 

97,210 

97.210 S 164.895 

General Revenues: 
Taxes 
Restitution 
Transfers 

Total general revenues and transfers 

65,524 
57,000 
28.140 

150,664 $_ 
(28.1401 

65324 
57,000 

(28.1401 $ 122324 

Change in. net position 

Net position^ beginning of yeai 
Net positioiv end of year 

218,349 

9 ^ 3 4 7 

6 9 ^ 0 $ 

1.450.063 _ 

287,419 

2393,410 
$ 1319.133 56 2.680.829 

The accompanying noites are an int^;ral part of this financial statement 
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VILLAGE OF WATERPROOF, LOUISIANA 
BALANCE SHEET - GOVERNMENTAL FUNDS 

JUNE 30,2013 . 

8 
STATEMENT C 

General 
Fund 

ASSETS 
Cash 
Receivables (net of allowance for uncollectible accqunta) 

Total asseta 

136/460 
4.774 

141.234 

LUBILITIES AND FUND BALANCE 
LiabiUties:. 
Accounta> salaries, and other payables 

Fund balance; 
Uiiassigned 

Total liabilities and fund balance 

$ 

$ 

i—. 

12.707 

128,527 

141.234 

The accompanying notes are an integral part of this finandal statement. 



STATEMENT D 
VILLAGE OF WATERPROOF, LOUISIANA 

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET POSITION 

JUNE 30,2013 

Fund balance, total govemmental funds (Statement C) $ . 128,527 

Amounta reported for governmental activities in the 
statement of net position (Statement A) are different because: 

Fleceivable from former employee as restitution awarded by coiu-t 
is not available to liquidate liabilities in the current period and is 
not reported in the govemmerital fimds 24,003 

Capital assets used in govemmental activities are not fhiancial 
resources and, therefore, are not reported in the govemmental 
funds. 

Capital asseta, net of depredation, at beginning of year 
Plus capital outlay expenditures made during the year 
Less depredation expense recorded during the year 

794311 
279336 
(64381) 

N^t position of govemmental activities (Statement A) 

The accompanying notes are an integral part of this financial statement. 



10 
STATEMENT E 

VILLAGE OF WATERPROOF, LOUISIANA 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

- GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30,2013 

General 
Fund 

REVENUES 
Taxes 
Licenses and permite 
Intergovernmental: 

Federal grant 
State grant 

Fines 
Charges for services 
Restitution 
Miscellaneous 

Total revenues 

$ 

$ 

65,524 
13423 

151,962 
170,754 
171,910 
25,080 
8,997 

711 
608361 

EXPENDITURES 
Cunent 
General government and public safety 

Capital outlays 
•• Total expenditures 

Excess of revenues under expenditures 

Other financing sources: 
Transfers in. 
Tjan^ers (out) 

Total other financing sources 

Net changes in fund balances 

Fund balances, beginning of year 

Fund balances/end of year 

377,274 
179,536 

$ • 

$ . 

$ 

$ 

$ 

$ ^ 

656.810 

(48,449) 

227,265 
(199,125) 

28,140 

(20,309) 

148:836 

128.527 

The accompanying notes are an integral part of this finandal statement 



• 11 
STATEMENT F 

VILLAGE OF WATERPROOF, LOUI8L^J4A 
RECONCILIATION OF THE STATEMENT OF REVEI^UpS, EXPENDITURES, 

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACnvmES 
FOR THE YEAR ENDED JUNE 30,2013 

Net chaiige in fund balance, total governmental funds, (Statement B) $ (20,309) 

Amopnte reported for govemmental activities tn. the statement 
of activities are different because: 

Under the modified accmal basis of accounting, used in 
govemmental funds. Income is not recognized until avaUable to 
liquidate current liabilities and expenditures are not recognized 
for transactions that are not normally paid with expendable 
available finandal resources. However, in the statement of 
activities, which is presented on the accrual basis, asseta, 
liabilities, income, and expenses are reported regardless of when 
financial resources are available. Thus, the change in net 
position differs from the change in fund balance by a 
combination of the following items: 

Change in receivables for restitution, net of allowance for 
uncollectibles 24,003 

Govemmental funds report capital outlays as expenditures. 
However, in the statement of activities, the cost of those asseta is 
deprectated over their estimated useful lives. Thus, the change 
in net posltioti differs from the change in fund balance by th^ 
amount that capltsd outlays of $279,536 exceeded depredation of 
$64,881 in tiie current period. 214,655 

Change in net position of governmental activities, (Statement B) 

The acconipanying notes are an integral part of this finandal statement 



VILLAGE OF WATERPROOF, LOUISIANA 
PROPRIETARY FUNDS 

STATEMENT OF NET POSITION 
JUNE 30,2013 

12 
STATEMENT G 

ASSETS 
Current assets: 
Cash 
Accpunta recdvable, utility sales (net of allowance 
for doubtful accounte of ($60,000) 

Inventory 
dttier 

Total current asseta 

UtiHty 
Fund 

119,667 

.81,088 
3,255 

626 
204,636 

Noncurrent assete: 
Restricted asseta: 
Borid reserve fuiid 
Bond contingency fund 
Customer deposita 

Total restricted asseta 

Assigned assete: 
Wastewater contingency fund 

Total noiururrent assete 

Capital asseta: 
- Property, plant and equipment 

Less accumulated depredation \ 
Net capital asseta 

Total assets 

LIABILITIES 
Current liabilities (payable from current assete): 
Accounte payable 

Total current liabilities payable from current assete 

Current liE b̂Uities (payable front restricted assete); 
Custoinerdeposite 
Current portion of long-term debt 

Total current liabilities payable from restricted assete 

Long-term liabilities 

Total iiabiUties 

NET POSITION 
Invested in capital assete, net of related debt 
Restricted for debt service 
Restricted for customer deposite 
Assigned to Wastewater Treatment Plant 
Unrestricted 

Total net position . 

The accompanying notes are an integral partof this financial statement 

10,920 
10,848 

$" 

$ 

$. 

$ 

$ • 

$ 
.$. 

$ 

$ 

$ 

J_ 

27,461 

9,128 
36,589 

5379,620 
r3326,188^ 
1,753,432 

1.994,657 

32,707 
32.707 

8,920 
11.898 
20318 

421,999 

475324 

1319335 
21,768 
5,693 
9,128 

163,009 

1319.133 



13 
^ATEMENTH 

VILLAGE OF WATERPROOF, LOUISIANA 
PROPRIETARY FUNDS 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NKT POSITION 
. FOR THE YEAR ENDED JUNE 30,2013 

Utility 
Fund 

Operating revenue: . 
Oiarges for services 
Gas BEiles 
Water sales 
Sewer service sales 
Garbage sales 

total operating revenue 

Operating expenses: 
Gas purchases. 
Water purdiases 
Salaries 
Provision for bad debto 
Depredation. 
Utilities 
Chepiicals 
Plant suppEes 
Payroll taxes 
Repairs 
Testing and outeide services 
Office supplies 
Dues and subscriptions 
Automobile expenses -
Professional fees 
Insurance 
Other expenses 

- Total operating expenses 

Operating incorne 
iNlonbperating Income 
State grante 

Total nonoperating income 

Nonoperating expenses 
Interest expense 

Total nonoperating expenses 

Operating transfers 
Transfjersin 
Transfers (out) 

' Total operating transfers 

Net changes in net position 

Net position, beginning of year 

Net position, end of year 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

i ^ 
S— 

$ 

$ 

$ 

L= 

314,466 
257,720 
45,738 
12.194 

630,118 

101,784 
91,459 
52,645 
17,734 

102328 
26,493 
24331 
16350 
5,245 

45,159 
44,989 

. ?,145 
2,618 

23,908 
1323 
8,825 
5,925 

573,461 

* 56,657 

60,472 
60,472 

^9.919) 
(T?,919) 

199,125 
(227,265) 

. (28,140) 

69,070 

1,450,063 

1319.133 

The accompanying notes are an integral part of this finandal statement. 
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14 
STATEMENT I 

Cash fbws frobi operating activities: 
Cash received from customers 
Cash paid to employees 

• Gash paid to suppliers 
Net cash provided by operating activities 

Cash flows from noncapital financing activities: 
Transfers from other funds 
Transfers to otiier funds 
State granta 
Decrease in customer deposita 

Net caish provided by noncapital financing activities 

Cash flows from capital and related financing activities: . . 
Purchase of capital assete 

. prindpal paid on riotes payable 
Interest paid oh notes payable 

Net cash used for capital and related financing activities 

Net iricrease in cash 

Cash at beginning of year 

Cash at end of year 

Reconciliation of operating income to net cash prpvided ]jy: 
Operating income 

Adjustments to r^coiidle operating income to net cash provided by operating activities: 
Provision for bad debte 
pepredation 
Changes ill ajsseta and'liabilities: 
(Increase) in accounts receivable 
(Increase) in accounte payable 

Net cash provided by operating activities 

589,232 
(52,645) 
3̂91.240) 
145347 

199,125 
(227,265) 

60,472 
(25.239) 
zm 

(61,492) 
(11,262) 
(19.919) 

$ 

$ 

t= 

(92,673) 

59,767 

96,489 

156.256 

56,657 

17,734 
102,328 

(40,886) 
9314 

The accompanyiiig notes are an integral part of this finandal statement 
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VILLAGE OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANaAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

INTRODUCTION 

The Village of Waterpffoof is a munidpal corporation govemed by an elected mayor, 

. 1. The Village of Waterproof,. Louisiana was incorporated under the provisions of the Lawrason Act as a Village 
in 1862, . . 

2,. The purpose of the munidpality is to provide. utility services, public safety (police and fire), streete, 
. sanitation, and general administrative services. 

3. The Board of Aldermen consiste of five elected members that were each paid $500 per month. 

4. The Village of Waterproof is located in the southern portion of Tensas. Parish, Louteiana. Tensas Parish is 
located in northeast Louisiana. 

5. The population of the munidpality teapproxlmatdy 1,000 people. . 

6. The Village of Waterproof has approximately 11 full time employees. 

7. The Village of .Waterproof has approximately 345 utility customers. 

GASB Statement No. 14, The Reporting Entity, established criteria for determining the govemmental reporting entity 
and component unite that.should be Induded within the reporting entity, Under, provisions of this statement, the 
munldpaUty is considered a primary govemment, since it is a spedal purpose govemment that has a separately 
elected governing body, is legally separate, and is fisoally indepaident of other state or local goveminente. As used in 
GASB Statement No. 14, fiscally independent means that the munidpality may, without th.e approval or consent of 
another govemmental entity, determine or modify ite own budget, levy ite own taxes, set rates or charges, and issue 
bonded debt 

NOTE 1 - SUNAIARY OF SIGNIFICANT ACCOUNTING POLIQES 

A. Govemment-Wide and Fund Financial Statements 

The govenunent-wide finandal statementa (i.e., the statezhent of net position and the statement of changes 
in net position) report information on all of the nonfiduciary activities of the primary, government. For the 
most part, the effect of interfund activity has been removed firom these statementa. Govenunental 
activities, which normally are supported by taxes and intergovemmental revenues, are reported separately 
from business-type, activities, which rely to a significant exteant on fees and charges for support 

The statement of. activities demonstrates the degree to which the direct expenses of a given function or 
segment are offset by program revenues. Direct expenses are those that are clearly Identifiable with a 

. specific fuiictton or segment Program revenues indude 1) charge^ to customers or applicante who 
purchase, use, or directiy benefit from goods, services, or privileges provided by a given function or 
segment, and 2) grante. and contributions that are restricted, to meeting the operational or capital 
requiremente of a particular function or segment Taxiss and other items not properly induded among 
program reyetiues are reported instead as. general revenues. Separate fiiundal statemente are provided for 
govemmental funds and proprietary funds. Major individual govemmental funds and major individual 
enterprise funds are reported as separate columns in the fund financial statemente. 
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VILLAGE OF WATERPROOF, LOUISLANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The government-wide finandal statementa are reported using the economic resources measurement 
fociis and the accmal basis of accoimting, as are the proprietary fund financial statemente. Revenues 
are recorded when earned and expenises are recorded when a liability is incurred, regardless of ttie 
timing of related cash flows. Property taxes art recognized as revenues in the year for which they are 
levied. Grante and similar items are recognized as revenue as soon as all eligibility requiremente 
imposed by the provider have been met . 

. Governmental fund finandal statementa are reported using ttie current fiiiandal resources 
measurement focus.and the modified accmal basis of accounting. Revenues are recognized as soon as 
they are both measurable and available. Revenues are considered to be available when they are 
collectible within the current period or soon enough thereafter to pay liabilities of the current period. 
For thte purpose, the government considers revenues to be ayallabie if they are collected within 60 
days of tiie end of the current fiscal peripd. Expenditures generally are recorded when a tiability is 
incurred, as under accrual accoimting. However, debt service expenditures, as well as expenditures 
related to compensated absences and claims and judgments, are recorded only when payment te due. 

Property taxes, franchtee taxes, licenses, and interest associated with the current fiscal period are all 
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal 
period. Only the portion of special assessment receivable due within the curreztt fiscal period is 
considered, to be susceptible to accmal as revenue in the current period. AH other revenue items are 
considered to be measurable and available, only when cash, is received by the govemment 

The munidpality. reports the following major govemmental fund: 

The General Fund is the munldpality's primary operating fund; It accounta for all finandal 
resources of the general government, except those required to be accounted for in anotiier fund. 

The munidpality reporte the following major proprietary fund: 

The Utility Enterprise Fund accounte for operations where the intent of ttie.governing body is 
that costa (expenses, including depreciation) of providing goods or services to the general 
public on a continuing basis be financed or recovered primarily through user charges. In the 
case of the Village of Waterproof, this includes the operation of the Village's gas, water, 
garbage, and sewer systems. 

Private-sector standards of accounting and. finandal reporting issued prior to December 1, 1989, 
generally ate followed in both the govemment-wide and proprietary fund finandal statementa to the 
extent that those standards do riot conflict with or contradict guidance of the Govemmental 
Accounting Standards Board. Govenunenta also have the option of following subsequent private-
sector guidance for tiieir business-type activities and enterprise funds, subject to this same limitation. 
The govemment has elected not to follow subsequent private-sector guidance. 
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VILLAGE OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

B. MeaBurement Focus, Basis of Accounting, and Financial Statement Presentation (continued) 

As a general rule, the effect of Interfund activity has been eliminated from ttie govemment-wide 
financial statemente. Exceptions to this general mle are payments-in-lieu of taxes and other charges 
between the government's enterprise op^ations. Elimination of these charges would distort the 
direct coste and program reveiiues reported for the various functions concerned, 

Amounta reported as program revenues indude 1) charges to. customers or applicanta for goods, 
services, or privileges provided, 2) operating grante and contributions, and 3) capital grante and 
contributions, hicludiiig spedal assessmente. Intemally dedicated resources are reported as general 
revenues rattier than as program revenues. Likewise, general revenues indude.all taxes. 

Proprietary funds dtetinguteh operating revenue^ and expenses from nonoperating items. Operating 
revenues and expenses generally result from providing services and producing and delivering goods 
in connection with a proprietary fund's prindpal on-going operations. The principal, operating 
revenues of the^proprietary funds are the sales of water, gas, garbage, and sewer services-to both 
residential and cpmmerdal customers, Operating expenses for enterprise funds and intemal service 
funds iiidudethe cost of sales and services, administrative expenses, and depredation on capital 

. asseta. AU revenues and expenses not meeting this definition are reported as nonoperating revenues 
and expenses. 

When both restricted and unrestricted resources are available for use, it is the munidpality's policy to 
use restricted resources first tfion unrestricted resources as tiiey are needed. 

C Cash and Cash Equivalents 

The municipalit/s cash and cash equivalente are considered to be cash on hand, demand deposita, 
• and short-term investmenta with original maturities of three monti^ or less from the date of 

acquisition. State law and the munidpality's investment policy allow the munidpality to invest in' 
collateralized certificates of deposit, government-backed securities, commercial paper, ttie state 
sponsored investment pool, and mutual funds consisting solely of goytirnment-backed securities. 

D. Receivables and Payables 

Activity between funds that are representative of lending/borrowing arrangementa outetanding at 
the end of the fiscal year are referred to cis either "due to/from other fundi" (i.e., the current portion 
of interfund loans) or "advances to/fi*om other funds" (ie., the noricurrent portion of. interfund 
loans). All other outetanding balances between funds are reported as "due to/from other funds". 
Any residual Balances outetanding between the govemmental activiti^ and business-type activittes 
are reported in the govemment-wide financial statemente as "intemal balances". 

Advemces between funds, as reported in the fund financial statemente, are offset by a fund balance 
reserve account in applicable govemmental funds to indicate that they are not available for 
appropriation and Are not expendable available financial resources. 
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V a L A G E OF WATERPROOF, LOUISIANA 
NOTE3 TO THE FINANQAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICllBS (continued) 

D. . Receivables and Payables {coniiimed) 

All fines and utility charges receivables are shown net of an allowance for uncollectibles. The Village 
provides for uncoHectibles based upon analysis of the receivables portfolio and historical collection 
statistics. 

Property taxes are levied on a calendar year basis and become due on January 1 of each year. The 
following is a summary of authorized and levied ad valorem taxes: 

Authorized Levied Expiration 
MiUage . Mi l l a^ Date 

Taxes due for: . 
General fund 9.43. 9;43 Permanent 
Corporate purposes 17.58 17.58 2015. 

The following are the prindpal taxpayers and related property tax revenue for the munidpality: 

Assessed Assessed AdValorem 
Valuation Valuation Tax . . 

Cross Keys Bank . $ .384385. 27% $ .10395 

E. Inventories and Prepaid Items 

AU inventories are valued at cost using the first-in/first-out method. Inventories of the govemmental 
funds are recorded as expenditures when consmned rather than when purchased. Certain payments to 
vendors refiect coste applicable to future accounting periods and' are recorded as prepaid items in both 
govenunent-wide and fund financial statemente. 

F. Restricted Assets 

Certain assete of the business-type activities fund of the ViUage have been refitricted for debt service, grant 
expenditures, and customers' deposite. 

G. Capital Assets 

Capital assete, which indude property, plant equipment and infrastmcture assete (e.g., roads, bridges, 
3idewalk8, and similar items), are reported in the. applicable govemmental or business-type activities 
columns In the govemment-wide finandal statementa. Capital assete are capitalized at historical cost or 
estimated cost if historical cost is not available. Donated assete are recorded as capital assete at their 
estimated fair market value at the date of donation. The munidpality maintains a threshold leyd of $500 or 
more for capitalizing capital assete. 

The coste of normal maintenance and repairs that do not add to the value of the asset or materially extend 
assete lives are not capitalized. 

Major outiays for capital assete and improvemente are capitalized as projecte are constmcted. Interest 
' incurred during the consthictioti phase of capital assete of buslness-t)rpe activities is iiicluded as part of the 

capitalized value of the assete constmcted. There were no miajor projecte capitalized during the current 
fiscal year. 
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VILLAGE OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING P O U a E S (continued) -

G. Capital Assets [cor\\3jiued) 

All capital assete, other than land, are depredated using the straight-line method over the following 
estimated useful lives: 

Description Estimated Lives 

Gas lines^ sewer lines, and water plant 50 years 

Vehldes and equipment. 3-10 years 

H. Compensated Absences 

The munidpality has the following policy relating to vacation and sick leave: 

The Village grante one week vacation after one year of service and two weeks vacation after two yeats of 
service. Bach employee is entitled to ten sick days per year. Vacatibn or sick pay does not accumulate.' 
Tlie Village's poUcy conceming compensation for unpaid vacation pay or sick pay is that upon termination 
of an employee, vacation days and sick days not previously used by the employee are not reimbursed. 

I. Long-Term Obligations 

In the government-wide financial statemente, and the proprietary fund types in the fund finandal 
statemente, loiig-term debt, and other long-term obligatioris are reported as liabilities in the applicable 
governmental activities, business-type activities, or proprietary fund type statement of net position. 

/, Measurement Focus/Basis of Accounting 

Fund Equity 

Beginning with fiscal year 2012, the Village implemented GASB Statement 54, Fund Balmce Reporting.and 
Governmental I:U7id Type D^nitions. This Statement provides more dearly defined fund balance categories 
to make the nature and extent of the constrainte placed on a govenunent's fund balance more transparent 

. The following dassifications describe the rdative strength of the spending constrainte placed on the 
purposes for which resources can be used: 

t Nonspendable fund balance - amomite that are not in a spendable form (such as inventory) or are 
required to be maintained intact; 

• Restricted fund balance - amounte constrained to specific purposes by their providers (such as 
grantors, bondholders, and hlgiher levels of govemment), through constitutional provisions, or by 
eiutbling legislation; 

Committed fund balance - amounte constrained to specific purposes by a govemment itself, using 
ite highest level of dedsion-making authority; to be reported as committed/ amount? cannot be used 
for any other purpose unless the govemment takes the same highest level action to remove or 
change the constraint; 

Assigned fund balahce - amounte a goveniment intends to use for a specific purpose; intent can be 
expressed by the goveming body or by an offidal or body to which the goveming body delegates ttic 
authority; 
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VILLAGE OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLIOES (continued) 

J. Measurement Focu^asis of Accountifig (con^ued) 

Fund Equity (cdn^ued) 

• Unassigned fund balance - amounte that are available for any purpose; positive amounte die 
reported only in the general fimd. 

The Village establishes (and modifies or rescinds) fund balance commltmetite by passage of an ordinance 
or resolution. This is typically done through adoption and amendment of the budget A fund balance 
commitment is further indicat^ in the budget document as a designation or commitment of the fund (such 
as for special incentives). Assigned fund balance te established by the Board of Aldermen through 
adoption or amendment of the budget as Intended for specific purpose (such as the purchase of fixed 
assete, constmction, debt service, or for other purposes). 

In the general fund, the Village strives to maintain an uriassighed.fund balance to be used for unantidpated 
emergoides. 

Go^emment'Wide Financial Statements 

• The page labeled Statement of. Net Position (Statement A) and the page labeled Statemerit of Activities 
(Statement B) display information about the Village as a.whole. These statemente iiidude all the financial 
activities of the Village. Information contained in these statementa refiect the economic resources 
measurement focus and the accmal basis of accounting. Revenues, expenses, gains, losses, assete, and 
liabilities resulting from exchange or exchange-like transactions are recognized when the exchange occurs 
(regardless of when cash is.recdved or disbursed). Revenues, expenses, gains, losses, assete,. and UabiUties 
result^g troin nonexchange transactions are recognized in accordance with the requiremente of GASB 
Statement No. 33, Accounting and Firumcial Reporting for Nonexdtttnge Transactions, 

Program Revenues - Program revenues induded in. the colimui labeled Statement of Activities (Statement 
B) are derived directly from users as a fee for services; program revenues reduce the cost of ttie function to 
be financed firom the Village's general revenues. 

K Estimates 

The preparation of finandal statemente in coiifbrmity with accoimting prindples generaUy accepted in the 
United States of America requires management to make estimates and assumptions that affed the reported 
amounte of assete and liabilities and diadosure of contingent assete and UabiUties at the date of the 
finandal statemente and the reported athounte of reyenues, expenditures, and expenses during the 
reporting period. Actual resulte could differ from tho^e estimates. 

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

BUDGETINfORMATTON Hie munidpaUty uses ttie foUowingbudget practices: 

1. The VUlage prepares a proposed budget and submite it to the Mayor and Board of Aldermen no later ttian 
fifteen days prior to the iteginnlng of each fiscal year. The Village approves a budget for the general fund 
orily. 
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VILLAGE OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY (continued) 

Z A summary of tiie proposed budget is pubUshed and the pubUc notified that ttie proposed budget is available 
for pubUc hispectioru At the same time, a public hearing Is called. 

3. A public hearing te held on the proposed budget at least ten days after pubUcation of ttie call for the hearing. 

4. After tiie holding of tfie pubUc hearing and completion of all action necessary to flnaUze and iniplementthe 
budget .ttie budget ta adopted through the passage of an ordhiance prior to ttie commencement of the fiscal 
year for which the budget is being adopted. 

5. . Budgetary amendmente involving the transfer to funds from one department program, or function- to 
another or involving increases in expenditures resulthig from revenues exceeding amounte estimated, require 
the approval of the Board of Aldermen. 

6. AU budgetary appropriations lapse at ttie end of each fiscal year. 

7. Budgete are adopted on a cash baste. 

NOTE 3 - CASH AND CASH EQUIVALENTS 

At June 30,2013, the inunidpailty has cash and cash equivaleiite (book balances) tptaUng $292,716. These deposite are 
stated at cost which apprPximates market Under state law, these deposita {at the resulting bank balances) must be 
sectu'ed by federal deposit insuraiKe or. the pledge of ̂ securities owned by the fiscal agent bank. The market value of 
the pledged securities plus the federal deposit insurance must at aU times equal ttie amount on deposit witti the fiscal 
agent these securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is 
niutuaUy acceptable to both parties. 

At June 30,2013, the munidpality has $304,4()9,ln deposite (collected bank balances). These deposite are secured from 
risk by ^04,Q49 of federal deposit insiurance end $0 of pledged securities held by the custodial bank in ttie name of 
ttie fiscal agent barik (GASB Catego^ 3). 

Even though ttie pledged securities are considered uncoUatefaUzed (Categoiy 3) under the providpns of GASB 
Statement 3, R.S. 39:1229 imposes a stehitoiy requirement on ttie custodial bank to advertise and sell the pledged 
securities \Wttiin 10 days of being notified by ttie municipaUty .ttiat ttie fiscal agent haa failed to pay deposited funds 
upon demarid. 

NOTE 4 - RECEIVABLES 

The recdvables for June 30,2013, are as fpUows: 

qaM of Receivables 
Fines 
Restitution 
UtiUtyfees 
Less aUowance for uncollectibles 

General 
Fund 

4,774 
48,003. 

(24,000) 

UtiUty 
Fund 

141388 
(60,000) 

Total ,28.777 t MA 

file:///Wttiin
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VILLAGE OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANOAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

NOTE 5 - CAPITAL ASSETS 

Capital assete and depreciation activity as of and for the year ended June 30,2013, for the primary govemment 
are as follows: 

Beginnhig 
Balance- Incriease Decrease 

Govemmental activities: 
Capital aasete not being 
depredated 
Land 

Total capital afisete 
not being depredated 

23308 . 1 

i 23,308 $_ 

Capital asseta being depredated 
Buildings $• 340,190 $ 24,980 $ 
Machinery and equipment 360,351 254,556 
Streete . 547.7I8 __: _ 

Total capital aasete 
being depredated $ 1.248,259 $ 279,536 .£ 

Less accumulated depreciation for: 
Buildings $ (126,828) $ (9,124) $ 
MachUiety and equipment (341,099) (19,243) 
Streete. (9,129)' . ^6,514) 

Total accumulated 
depredation $ f477;056) $ (64,881) |_ 

Ending 
Balance 

23,308 

23308 

365,170 
614/907 
547.718 

1,527,7^ 

(135,952) 
(360,3^) 
(45,643V 

(541,937) 

Govemmental activities 
capital asseta., net mm t i a m m 

Depredation expense of $64,881 for the year ended June 30, 2pl3,.wa8 charged to the foUowing govemmental 
functions: 

PoUce and fire $ 64.881 
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VILLAGE OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANOAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

NOTE 5 - CAPITAL ASSETS (continued) 

Business-tvpe activities: 
Capital assets, not being 
depreciated 
Land . $_ 

Capital assete being depreciated 
Water system Unes and 
equipment $ 

Gas system Unes and 
equipment 

Sewer system lines and 
. equipmtot 
Garbage vehldes and equipment-
Mowing equipment 

Total capital assete 
being deprecated | _ 

Less accumulated depreciation for 
Water system lines and 
equipment. . $ 

Gas system lines and 
equipment 

Sewer system lines and 
equipment 

Garbage vehicles and equipment 
Mowing equipment 

Total accumulated . 
depredation $_ 

Business-type activities. 
capital assete, iiet S^ 

Beginning 
Balance 

38360 

3,013,782 

812,157 

1417,244 
232,523 

336Z 
, 

5,479,268 

(1,942,009) 

(800,134) 

(769,031) 
(209,125) 

(3562^ 

(3,723,861) 

1.794.267 

1-

$ 

i _ 

$ 

i ^ 

L-

Increase 

-

. 61,493 

-

-
* 
. 

6U93 

(53^12) 

(12,022) 

(27,635) 
. (9^9) 

-

(102^28) 

mm) 

Decrease 

$ 

$ • • . 

-
.-
-

$ 

$ 

-

• - . 

- • 

-

$ . . 

. j B • • . 

I_ 

$ 

$ 

$ 

. i -

L. 

Ending 
Balance 

38^60 
• 

3,075,275 

812,157 

1,417,244 
232,523 

3^62 

5,540.751 

(1,995,321) 

(812,156) 

(796,666) 
(218,484) 

f3,562̂  

(3,826,189) 

1.753.432 

NOTE 6 - INTERFUND TRANSFERS 

Interfund transfers consist of operating transfers between the general fund and the utiUty fund as foUows: 

Transfers in Transfers out 
Govemmental fund 
Proprietary fund 

Proprietary fund 
Govemmental fund 

227,265 
(199,1^5) 
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VILLAGE OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANaAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

NOTE 7 - LONG-TERM OBUG ATIONS 

The foUowing te a summary of the long-term obUgation transactions for the year ended June 30,2013: 

Bonded 
Debt 

Long-term obligations at beginning of year 
Additions 
Deductions 
Longrterm obUgations at end of year 

445,159 

(11,262) 
mm 

The foUowing te a summary of the current (due in one year or less) and the long-term (due in more ttoan one 
year) portions of long-term obUgations as of June 30,2013: 

Bonded 
Debt 

Current portion 
L-png-term portion 
Long-term obUgations at end of year 

Long-term debt at June 30,2013, consteta of the foUowing: 

Water Revenue Bonds - $534,881 hi revenue bonds due in annual installmente 
of $31,181 through July 2035, bearing interest at a rate of 4.5%. 

11,898 

L. MM. 
The annual requlreme:nta .to amortize loiig-term debt outetanding at June 30,2013, are as foUows: 

Bonded Debt 

Year ending Tune 30, 
2014 
2015 
2016 
2017. 
2018 
2019-2023 
2024-2028 
2029-2033 
2034-2037 

Principal 

$ 11,898 $ 
12,445 
13,016 

• 13,614 
14,234 . 
81,635 

102,389. 
127,920 
56.746 

hiterest 

19,283 
18,736 
18,165. 
17,567 
16,947 
74,270 
53,516 
27,985 
2;580 

Total 249.049 
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VILLAGE OF WATERPROOF, LOUISIANA 
NOTES TO THE FINANCIAL STATEMENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

NOTE 7 - LONG-TERM OBUGATIONS (continued) 

The Water Revenue Bonds contain the foUowing bond indenture restrictions: 

1. The Village shaU maintain a reserve fund into which monthly deposite of $130 wiU be made. The 
reserve fund balance was $10,920 at June 30,2013, Deposita shaU be made into the fund until a balance 
of $31,180 has been accumulated hito the fund. At June 30, 2013, tiie Village was in compUanc6 with 
thte covenant 

2. The Village shaU maintain a contingency fund into which monthly deposita of $129 wiU be made. The 
- depredation fund balance was $10,848. at June 30,2013.. At June 30,2013, the Village was in compliance 
with thte covenant 

NOTE 8 - RETIREMENT SYSTEMS 

Employees of the Village of Waterproof are members of the Federal social security system. The employer 
portion of the sodal security payroll tax is reflected in payroU taxes in the various statemente of income. A 
401 (k) was estabUshed, but we were unable to determine any informatioii about the plan, the partidpanta, or the 
contributions. 

NOTE 9 - CONTINGENT LIABILITIES 

Litigation - At June 30,2013, the Village of Waterproof was involved.in one or more lawsuite for various daims 
totaling unknown amounta. Management does not expect an adverse result froin any of these lawsuita tiiat is 
material to these financial statementa. 
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BUDGETARY COMPARISON SCHEDULE - GENERAL FUND 

FOR THE YEAR ENDED JUNE 30,2013 
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Revenue; 
Taxes 
Licenses and permite 
Intergovemmental - gfanta 
Fines 
Charges for services 
Miscellaneous 

Total revenues 

Expenditures: 
General government ax\d 
pubUc safety 

Capital outlays 
Total expenditures 

EXCESS OF REVENUES OVER 
(UNDER) EXPENDITURES. 

Other financhig sources; 
Transfers in 
Transfois (out) 

Total other financing 
sources 

Net diaihge in fund balaiices 

Fund balance, beginning of year 

Fund balance, end of year 

1 

4 

Budgeted Amounte 
Original Jinal 

63,200 
9;500 

25,000 
250,000 
25,180 

850 
373,730 i . 

40,880 ^ 

i. 

105,473 i 

58,800 
9,500 

292,000 
225,000 
25,180 
10,800 

.621,280 

13^00 

$. 40,880 $ 5,020 

64,593 64,593 

Actual Amounte Differences 
Budget Basis Over/fUnder^ 

332,850 $ 629,760 $ 

$ 332.850 $ 629,760 $_ 

(8/^0) 1 

13300 • i . 

69.613 I, 

65,524 
13,423 

322,716 
198,584 
25,080 
9,708 

635,035 i . 

380,675- $ 
279336 

28,140. $ 

28,140 1 

2,964 $ 

64393 _ 

67357 t 

6,724 
3,923 

30,716 
(26,416) 

(100) 
JLQ92) 

13.755 

249,085 

660,211 $ • (30,451) 

(25,176) $ . (16,696̂  

14,640 

14,640 

(2,056) 

Mm 

See Independent Auditor's Report. 
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VILLAGE OF WATERPROOF, LOUISIANA 
NOTES TO THE REQUIRED SUPPLEMENTAL INFORMATION 

FOR THE YEAR ENDED JUNE 30> 2013 

Budgetary Comparteon Schedule 

1. Baste of Presentation . 

The budgetary comparison schedule presente the original legaUy adopted budget .the actual data on ttie 
cash baste, arid variances between the final budget and the actual data. 

2. Budget/GAAP RecondUation 

The major differences between the budgetary baste and the GAAP baste are: 

a. Revenues are recorded when received' in cash (budgetary) as opposed to when susceptible to 
accmal (GAAP)! 

b. Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible td 
accmal (GAAP). 

The fpUowing schedule reconcUes net change in fund balances on the budgetary baste schedules to the GAAP 
baste finandal statementa for the general fund: 

General Fund 

Net change in fund balance - budget baste $ . 2,964 
. Increase (decrease) ' 

Net adjustmenta for revenue accruals 
Net adjustmenta for expenditure accmate 

Net change in fund balance - GAAP baste 

See Independent Auditor's Report. 



SECTION V . 
REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE 



28 

0 SILAS SIMMDNS LLP 

CERTIFIED PUBLIC ACCOUNTANTS onB ADVISORS 209 N, CommSTOeStreet 
RO. Box 1027 
Natchoz. Mississippi 39121-1027 
Telephone: 601.442.7411 
Fax: 601.4423551 

wmv,80a8slmmonacom 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANOAL 
REPORTING A N D O N COMPLIANCE AND OTHER MATTERS BASED O N AN AUDIT 

OF THE F I N A N a A L STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERADVffiNTAUDmNG STANDARtJS 

To the Honorable CaldweU Flood, Mayor 
and the Board of Aldermen 
VUlage of Waterproof, Louteiana 

We have audited, in accordance with the auditing standards generaUy accepted in the United States of America 
and the standards appUcable to finandal audita contained in Gaatmment Auditing Standards tesued by the 
ComptroUer General of the United States, the finandal statemente of the govemmental activities, the business-
type activities, each major fund, and the aggregate remaining fund Information of the Village of Waterproof, 
Louteiana, as of and for ttie year ended June 30,2013, and ttie related notes to the financial statemente, which 
collectively comprise the Village of Waterproof, Louisiana's basic finandal statemente and have issued our 
report thereon dated December 17,2013. 

Intemal Control Over Financial Reporting 

In planning and performing our audit of the finandal statemente, we considered the Village of Waterproof, 
Louteiana's internal control over finandal reporting (internal control) to determine the audit procedures that 
are appropriate hi the circumstances for the purpose of expressing our opinions on the finandal statemente, but 
not for the purpose of expressing an opUiion on the effectiveness of the Village of Waterproof, Louisiana's 
hitemal control. Accordingly, we do not express an opinion on the effectiveness of the Village of Waterproof, 
Louteiana's internal control 

Our consideration of intemal control was for the limited purpose described in the preceding paragraph and 
was not designed to identify all defidendes in internal control that might be material weaknesses or significant 
defidendes and tiierefore, material weaknesses or significant defidendes may extet that were not identified. 
However, as described in-tiie accompanyhig schedule of findings,- we identified certain defidendes in Intemal 
control that we consider to be material weaknesses. 

A deficiency in intemal control extete when the design or operation of a control does n6t aUow management or 
employees, in the normal course of performing tiieir a l i gned functions, to prevent, or detect and correct, 
mtestatemente on a timely baste, A material weakness te a defldency, or a combination of defidendes, in intemal 
control such that there te a reasonable posslbiUty that a material misstatement of the entity's financial 
statemente wlU not be prevented, or detected and correded on a timdy baste. We consider Uie defidendes 
described hi Uie accompanying schedule of findings as 2013-1,2013-2, and 2013^ to be material weaknesses. 

A significant deficiency te a defidency, or a combination of deficiendes, in intemal control that te less severe than 
a material weakness, yet important enough to merit attention by those charged with govemance. We did nol 
consider any of the defidendes described in tlie accompany schedule of findings to be significant defidendes. 

Afcm^en/: American Institute ef CPA/, Afi^tMippi Society of CPAt, Lotujinna Society of CPAt 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the VlUage of Waterproof, Louteiana's finandal 
statemente are free from material misstatement, we performed teste of ita compliance with certain provisions of 
laws, regulations, contracte, and grant agreemente, noncompUance with which could have a direct and material 
effed on the determination of finandal statement amounte. However, providing an ophilon oh compUatice 
with those provtelons was not an objective of our audit, and accordingly, we do not express such an ophiion. 
The resulte of our'teste did not dtedose any instances of noncompUance or other matters that are required to be 
reported under Government Auditing Standards. • 

VUlage of Waterproof, Louteiana's Response to Findings 

The Village of Waterproof, Louisiana's response to the findings Identified in our audit te described in the 
accompanying schedule of findings. The Village of Waterproof, Louisiana's response was not subjected to the 
auditing procedure^ applied in the audit of the finandal statemente and,'accordinjgjiy, we express no opinion 
pnit 

Purpose of thte Report 

The purpose of thte report te soldy to describe the scope of our testing of intemal control and compliance and . 
the resulte of that testing, and not to provide an opinion on the effectiveness of the entity's intemd control or 
on compliance. Thte report te an integral part df an audit performed in accordance with Govemmeni Auditing . 
Standards in .considering the entity's internal control and cpmpUance.. Accordingly, thte communication te not • 
suitable for any other purpose. 

OfklM) d̂jLfmim)̂  
Natchez, Mississippi 
December 17,2013 
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VILLAGE OF WATERPROOF, LOUISIANA 
SCHEDULE OF FINDINGS 

FOR THE YEAR ENDED JUNE 30,2013 
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Section 1: Summary of Auditor's Resulta 

Financial Statements: 

1. lype of auditor's report issued on the basic finandal statements; 

. Govemmental Activities 
Business-Type Activities 
Major Funds: 
General Ftmd 
UtiUty Fund-

2. Intemal control over fhiancial reporting: 

a. Material \yeaknes6(es) identifted? 

b, Significant defi.dency(ies) identified that are not considered to be 
tnaterlal weaknesses? 

3. Noncompliance material to the basic financial statemente? 

Unqualified 
Unqualified 

Unqualified 
Unqualified 

Yes 

No 

No 



VILLAGE OF WATERPROOF, LOUISIANA 
SCHEDIJLE OF PRIOR AUDIT FINDINGS 

FOR-THE YEAR ENDED JUNE 30, 2012 

Reference 
No. 

HscalYear 
Finding 
TnitiaUy 

Occurred; Descriptioiiof Knding 
Section I - Internal Control and Compliance Material to the Financial Statements: 

2012-1 6-30-2007 Controls Over Financial R<*prtrtftig 
The Louisiana Legislative Auditor issued azL''Advteory Services 
Report (LLAAS) on August 27, 2008, detailing numerous 
compliance issues and recommendations for tmprovemertte in 

.contiols. The Mayor.of Wateiprbo^ d.uizng.ttte period ended 
June 30, 2010, was convicted of malfeasance and felony theft, 
and ttie Police Chief was indicted on sizrular charges - many of 
which were detailed in the .LLAAS r ^ o r t The following te a 
detail of findings and recomniendatio(ns in the "Advteozy 
Services RepoiT that have not been coscc^letely in^lemented: 

6-30^2007 1. Controls over Utility Accounte 
Ttie accounte receivable balance in tiie utiUty system (subsidiary-
ledger) was not reconciled witii the balance in ttie account system 
(general ledger). 

6-30-2007 2. Controls, over Meter Deposita 
Management failed to ensure that meter deposit monies 
coUeded froin uljlity ozstomers weie inaintain^ in a restrict^ 
bank account and reconciled to &iB general ledger on a montiily 
baisis: 

Corrective 
Action Taken 

fYes, No, FartiallvV 

Planned Collective 
Action/Partial 

Corrective Action Taken 

No 

Partiany 

Thte finding te reported in the current 
year as finding 2013-1. 

Meter deposit monies are now main-
fa fnoH Tfi n iiMwf lit^tt^r^ n r r f n u i t See 

Knding 2013-2 

ReceanmendatiDfl 
Management should, adopt and enforce a cut-off pdUcy to 
ensnxe ixtiHty services are pmmplly terminated on all customers 
who'do not pay theif HU by the due date. 

o> 



VILLAGE OF WATERPROOF, LOUISIANA 
SCHEDULE OF PRIOR AUDIT FINDINGS 

FOR THE YEAR ENDED JUNE 30,2012 

Reference 
No. 

Fiscal Year 
Finding. 
Initially 
Occurred Description of Findii^ 

Section I - Intema] Control and Compliance Material to.the Financial Statementa: (coitttniied) 

Goirective 
Action Taken 

fYes.No,PaTtiallv^ 

Planned Corrective 
Action/Fartial 

Corrective Action Taken 

2012-2 

We recommend that ttie Village comply witti all proviaons of 
the Local Govemment Budget Act 

6-30-2011 A^olation of Dpl>t rfip«.naTi*g 
. The Water Revenue Bonds in the Proprietary (Utflity) Fund 

contain .covenante requiring the depositof$130 amontti into 
a resiexve fund untU a balance of 331/180 has been accumu-
latedjand the deposit of $129 a month into a, contingency fund. 
Deposite are being made into botti of these funds eadi month. 
Currently, however, the VHlajge is stfll deficient for appioxi-
imately five, jreaisinwhich the deposite were not made. A 
summary of the antounts the Village needs to inake in order 
to be in compliance with the debt covenante te as follows: 

Yes Thte finding lias been corrected. 

Cash required at 6-30-12 
Cash balances at 6-30-12 
Cash needed fca Wlage 
to be in compliance 

Reserve Fund 
9360 
1̂ 920 

Contingency Fond 
$ 9,288 

2.230 

We recommend that management and tite Board comply with 
the I.terms of aU . contreuiiial/indenture .agreements. 
Mana^jemerit should-take steps to fuUy fimd the reserve account 
and should ensure that.monttily deposite of the reqmied 
•amounte are made to both of these acconrita in ttie future as 
required by the indenture agreements. 



VILLAGE OF WATERPROOF, LOUISIANA 
SCHEDULE OFPRIOR AUDIT FINDINGS 

FOR THE YEAR ENDED JUNE 30,2012 

Referenoe 
No. 

Fiscal Year 
Finding 
Initially 
Occurred Description of Knding 

Section I - Intemal Control and Compliance Material to the FinaiKJalStatements: (continued) 

2012-3 6-30-2012 Late Fflm^ of Andit Reports 
The Village te required to submit an audit of ite finandal 
statemente to ttie Louisiana Legislative Auditor wittiin- six 

' months of ite.fiscal year end. Thte June 30,2012, audit was due 
to be filed by December 31, 2012; however, tiie general ledger 
was riot available until Jamiary 15> 2013. 

Recominpn*^ation 
We recommend ttiat ttie ViUsige provide information needed to 
the auditor in a timply manner to assure that aU subsequent 
audite are filed witti ttie. Louisiana Legislative Auditpz in a 
timely marmer. 

; Corrective 
Action Taken 

fYes, No, PartiaHv) 

Yes 

Planned Corrective 
Action/Fartial 

Corrective Aciaon Taken 

Thte fiiiding Jtuts been corrected 

^ 



VILLAGE OF WATERPROOF> LOUISIANA 
SCHEDULE OF CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND 

CORRECTIVE ACTION PLAN 
FOR THE YEAR ENDED JUNE 30, 2013 

Ret No- Description of Finding 
Section I -. Internal Control and.CompIianoe Material to ttie Finandal Statements:. 

2013-1 Recondliition of Utilitv Ajcconnte Receivable to Snbsidiarv Ledger 
The 2uxoimte receivable balance in the UtiHty system subsidiary letter was 
not reconciled with ttie balance in the accouiiting system (general ledger). 

Village's Response and 
Corrective Action Planned 

The. Village pledged to seek 
professional assistance in 
correcting ttite finding by ttie 
end of the current fiscal year. 

Name(s)of 
Contact 

Peisoiifsl 

Mayor CaldweU Flood, 
Aldennan George Taylor, 
Alderman Bobby WUkecson 

20X3-2 

Recommendation 
We lecommend that they begin reconcOing the subsidiary ledger to'the general 
ledger accounte receivable balance on at least a monthly basis. 

Reconciliation of Utility Meter Deposite to Subsidiary Ledger 
The meter deposit balance in the utiUfy system subsidiary ledger, was not 
reconciled with the balance in ttie accounting system (general ledger). 

The ViUage pledged to seek 
professianal assistance in 
correcting thte finding by the 
end of the current fiscal year. 

Mayor CaldweU Flood, 
Alderman George Taylor, 
Alderman Bobby \>fl3kerson 

2013-3 

Recommendation 
• We recommend that they reconcile the subsidiaiy ledger to Ihe general 
ledger meter deposit.balance on at least a mcmttiiy baas. 

Supporting Docamente 
We noted several instances where documenta. Such as paid invoices and deposit. 
sUps, snppoxtiitg transactions in ttie accountznjg records could not be located 

Recommendation 
We recommend that the Village implement a filing system for invoices and 
deposit sUps that assures that support for transaction in the accoimting system 
te always available. 

The Wlage pledged to implement 
an appropriate fifing S3̂ste3DCL Iry 
the end of ttie current fiscal year. 

Mayor CaldweU Flood, 
Alderman George Taylor, 
Aldennan Bobby Wilkerson. 

s 
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VILLAGE OF WATERPROOF, LOUISIANA 
COMPENSATION OF THE GOVERNING BOARD 
AS OF AND FOR THE YEAR ENDED JUNE 30,2013 

CaldweU Flood, Mayor $ 11,375 
SUzabeth Cooper 6,000 
George Taylor . 6,000 
Lionel Travers, Jr. 6,000 
Bobby WlUcerson 6,000 
Johnnie Raymp 6.000 

See Independent Auditor's Report 


