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INDEPENDENT AUDITOR’S REPORT

To the Honorable Caldwell Flocd, Mayor
and the Board of Aldermen
Village of Waterproof, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the Village of Waterproof, Louisiana, as of and for
the year ended June 30, 2013, and the related notes to the financial statements, which collectively comprise the
Village's basic financial statements as listed in the table of contents.

Managemenfé Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United.States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assnrance about whether the financial
statements are free from material misstatement. : '

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform ‘the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. :

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Members: American Inotitute of CPAs, Mininsippi Society of CPAy, Lowisiana Society of CPAs
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Opinions

In our opinion, the financial statements referred to above present falr[y, in all material respecls the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate .
remaining fund information of the Village of Waterproof, Louisiana as of June 30, 2013, and the respective changes in

+ financial position, and, where applicable, cash flows thereof fot the year then ended in accordance with accounting
prlnclplea generally accepted in the United States of America.

Other matters

Required Supplementary Information

Accounting principles. generally accepted in the United States of America requjre that the management’s discussion‘
and analysis and budgetary comparison information on pages 3 through 5 and 26 end 27 be presented to supplement
the basic financlal statements, Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain Hmited procedures ‘to the required supplementary information in accordance with auditing standards
" generally accepted in the United States of America, which consisted of inquirles of management about the methods of
- preparing the information and comparihg the information.for consistency with ‘management’s responses to our

inquiries, the basic finandial statements, and other knowledge we obtained during our audit of the basic' financial

statements, We do not express an opinion or provide any assurance on the information because the limihed
. procedures do not provide us with sufficient evidence to express an opindpn or prov1de any assurance,

. Other Information

Our aud.lt was conducted for the purpose of forming cpinions on the financlal statements that collectively comprise '
the Village of Waterproof's basic financial statements The Schedule of Compensationi of the Governing Board is
presented for purposes of additional analysis and is not a requlred part of the basic fihanclal staternents,

The Schedule of Compensation of the Governing Board has not been subjected to the aud.itlng procedures applied in
the audit of the basic financial sbatemenbs and, accordingly, we do not express an opinlon or provrde any assufance on
it. ' .

Other Reporting Required by Government Au_d.iting Standards

In accordance with Government Auditing Standards, we have also issued our report dated December.17, 2013, on our
consideration of the Village of Waterproof, Louisiana‘s internal control over financial reporting and our tests of its
compllance with certain provisions of laws, regulatlons, contracts, and grant agreements and other matters, The -
purpose of that report is to describe the acope of our testing of internal control over financial reporting and
complance anid the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on complance. That report is an integral pert of an audit performed in accordance with Government
Auditing Standards in considerlng the Vr]lage of Waterproof's internal control over financial reporting and compliance.

‘This report is mtended for the mformatlon of the Mayor, Members of the Board of Aldermen, management of
* Village of Waterproof, Louisiana, and the Legislative Auditor of the State of Louisiana and is not intended to be
and-should not be used by anyone other than thése specified parties, Under Louisiana Revised Statute 24513,
this report is distributed by the Leglslalive Auditor as a public document. .

Qd@d)xé&mﬂw) 1), LLP

~Natchez, Mississippi
December 17,2013
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VILLAGE OF WATERPROOF, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013 .

As management of the Village of Waterproof, Louisiana, we offer readers of the Village of Waterproof,
Louisiana’s financial statements this narrative overview of the financial activities of the Village for.the fiscal .
years ended June 30, 2013 and June 30, 2012, The intent of this discassion and analysis is to look at the Village's
performance as a whole; readers should also review the notes to the basic financial statements and the financial
statements to enhance their understanding of the Village's financial performance .

The Village Idf Waterproof, Louisiana is Jocated on Highway 65 in South Tensas Parish, Louisiana.
FINANCIAL HIGHLIGHTS | | |

The financial statements included in this report provide insight into the financial status for the year, Based
upon the operations of the year ended June 30, 2013, the Village of ‘Waterproof, Louislana’s net position
increased and resulted in ending net position of $2,680,829 at June 30, 2013. Net position increased durlng the
year ended June 30, 2012, and resulted in net position of $2,393,410 :

1. Thecash balance for the Village of Waterproof was $108 458 at Iune 30, 20‘12 The balance was $256,127
atIune 30, 2013

2, The goVemmenta] acﬁviﬂes had $684,504 in revenues in 2013 and $882, 420 in 2012. These revenues
primarily consisted of fines, sales taxes, ad valorem, taxes, capwal grants, and occupational licenses
Governmental activmes had $466,155 in expenditures in 2013 and $336,696 in 2012, '

The Village's business activities had $690,590 in revenues in 2013 and $652,332 in 2012. Revenues
consisted primarily of gas and water sales, Business activitias had $593,380 in expenditures in-2013 and
$624,228 in-2012, . . ,

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introductlon to the Village of Waterproof Louisiana’s _
basic financial statements. The Village's basic financial statements comprise three components: 1) government-
wide financial statements, 2) furid financial statements, and 3) notes to the financial statements. This report also
contmns other supplemental mformaﬁon in addition to the basic financial statemerts themselves,

Gwernmenb-w:de ﬂnancial statements, The govemment—wxde financial statements are- designed to provide
readers with a broad overview of the Village s finances, in a manner similar-to a.private-segtor business

The statement of net position presenis information on all of the Village's assets and labilities, with the
difference between the two reported as net position. Over time, increases or decreases in net position may serve
as a useful md1cator of whether the financial position of the Village is 1mproving or deterioraﬁng

The statement of activities presents mformahon showmg how the Vlllage 8 net posmon chnnged during the
most recent fiscal year.

'I'he government-wide financial statements outline: functions of the Village that are principally supported by
property taxes and mtergovemmental revenues (govemmental acuvities) Pixed assets and relabed debt are also
supported by taxes and intergovemmental revenue,

The government-wide financial statements can be found on pages 6-7-of this report. .
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VILLAGE OF WATERPROOF, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013

Financlal Statements, A fund is an accountability unit to maintain control over resources segregated for
specific activities or objectives. The Village uses funds to ensure and demonstrate compliance with finance-
related laws and regulations. Within the basic financial statements, fund ﬁmmcial statements f0cus on the
Village's most sigmficant funds rather than the Village as a whole. ,

- The basic govemmental fund financial statements are preseqted_ on pages 8 - 14 of this report.

Notes to the financial statements. The notes provide additional information that is essential fo a full
understanding of the data provided in the fund financial statnments The notes to the financial statements can
be found on pages 15 - 25 of this report. . :

GOVERNMENT—WIDB FINANCIAL ANALYSIS

Net position may serve as a useful indicator of a government’s ﬂmncial position. In the case of the Vlllage,
assets exceeded liabilities by $2,680,829 as of June 30, 2013,

The following is a condensed statement of the Village of Waterproof Louisiana’s net posnﬁon as of ]une 30 2013
and 2012;

Governmental Busiriess-Type Totals _

_ Activities  _ Activities = __ 2013 . -. __ 2012
Current assets ' § 165,237 $ 204,636 $ 369,873 $ 314,881
Restricted assets - - 36,589. 36,589 5,548
Noncurrent assets - capital assets. 1,009,166 . 1753432 2,762,598 2,588,778

Total assets . - $ 11744083 § 1994657 $_ . 3,169,060 2,909,207
- Current Habilities - " $ Y7 $ 55§ 6622 $ 8304
Noncu.rrent linbilities . _ : ' - 421,999 421999 . - 433,783
| Totllabilties  § . 12707 § 47552 § 488281 § 51579
Net position ' - . ' . . L .
Investment in capital assets, net of related debt. § 1,009,166 $ 1319535 § 2328701 $ 2,143,619
Restricted for debt service and deposﬂs - . 3658 - - 36589 . 4922
Unrestricted . : 162530 : 163,009 315,539 _ 244869

Total net position -8 _1J6L6% § 1510133 § 2680820 § 2303410




VILLAGE OF WATERPROOF, LOUISIANA
MANAGEMENT'S DISCUSSION & ANALYSIS
YEAR ENDED JUNE 30, 2013

GOVERNMENT-WIDE FINANCIAL AN'ALYSIS (continued)
" The followlng is'a summary of the atatement of acﬁviﬁes ‘

Governmenta] Business-Type __Totals

A eg Actlvities 2013 : 2012,

Revenues and Transfers_ . - ) o ) o
Program revenues . $ 211,124 § 630118 § = 841242 $ 942,348
. Capital grants . . 322,716 60,472 383,188 527,811
General revenues P - 122524 . 122,524 64,593
Transfers oo 28740 ___ ~ (28,140) .. - -

Totalreve.nues and transfers : 8 684504 $ 662450 $ 1346954 § 1,534,752 .
Expensea I : : S
General government and public safety - § 466,155 $ - - - % 466,155 $ 336446

Interest on debt - . - Ca . . 250 -
Combined utility . - 593380 __ 593,380 624,228
Total expenses ’ 3 . '466,155 § 593,380 $ 1059535 § 960,924
Increase in net position : $ 218349 § 69 070 $ 287419 $ - 573828
Net position, beginning C 943347 2363410 1,819,582
Net position, ending & 176169 M&m i a6Ma0 § 20040

COMMENTS ON GENERAL FUND COMPARISONS

The Vil]agen budget was amended once during the last year, The budgehed expenditures were $629 760 and the
revenues net bf transfers in were $634,780. ' ;

CAPITAL ASSETS

- As of June 30, 2013, the Vﬂ]age had $1 009 166 invested in capital assets in the general fund and $1 753,&32 in the -
proprietnry fund net of accumulated depreciation.

The following capital assets were purchased during the fiscal year ended June 30, 2013

Town Hall roof ' $ .24,980 .
Three polite cars : ' 72,865
Bmergency generators o 181,692
Water meters - . . 53,177
i L 8314
- Total . 1 341,028 -
. REQUEST FOR INFORMATION

~ This financial report is designed to provide citizens, taxpayers, customers, and creditors with & general ovetview of
the Village’s finances and to show the Village's accountability for the money it receives, Any questions about this
report or request for additional information may be directed to Mayor Caldwell Flood at (318) 749-5233.
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VILLAGE OF WATERPROOF, LOUISIANA

STATEMENT OF NET POSITION
JUNE 30, 2013

ASSETS

Cash

Receivables (net of allowance
for uncollectible amounts)
Inventory

Other agsets

Restricted assets.

Assigned assets

Capital assets (net)

Total ass.g'm

'LIABILITIES

Accounts, salaries, and other payables

- Customer deposus
Long-term Habmﬁa

Due within one year

Due in more than one year

Total liabilities -

NET POSITION- _
Invested'in capital assets, net of
related debt
Restricted for:
_Debt service

Customer deposits
Assigned to:’

Wastewater Treatment Plant
Unrestricted

Total net posiﬂon

6

The accompanyirig notes are an mtegral part of this financial statement,

STATEMENT &
Governmental Business-Type .
Activities Activities ___Total"

$ 136460 $ 119667 $ 256,127
28977 81,088 109,865

- 3,255 3,255

- 626 626

- 27,461 27461

- 9,128 9,128

1009166 1753432 ___ 2762508

B 1174403 $_ 1994657 $ 3169060
$ 177§ @I § . 45414
: 8,920 8,920

- 11,898 11,898

- 421999 421,999

$ 12707 $ 475524 $ 488231
$ 1009166 $ - 1319535 § 2328701
- 21,768 21,768

. 5,693 5,693

- 9,128 - 6,128

152530 _ . 163009 315539



VILLAGE OF WATERPROOF, LOUISIANA

_ STATEMENT OF ACTIVITEES -
FOR THE YEAR ENDED JUNE 30, 2013

Net (Expenses), Revenues,

STATEMENT B

$ 116169

The accompanying notes are an integral part of this financial statement.

__Program Reverues and Changes in Net Position__
- Capial .
Charges Grants and - Governmental Business-Type :
: Activities Expenses for Services - Contributions. Adfivities __Activities Total
Governmental activities ' - _ ' : B '
. Generalgovernment and public safety - § 466,155 211124 $ - 322716 S 67685 < $_ - % 67.685
Total governmental activities 3 466,155 § - 211324 § 322716 § 67685 § - 8% - 67685
Business-type activities R ' _ ' . - R
Utllities = . '$ 593380 % 630118 $ - 60472 S -8 97210 § 97210
 Toul S 00535 §  eal2e § 38388 5 eress $ 972105 164895
Genera] Revenues: . .
Taxes - $ - 65524 % -3 65,524
Restitution 57,000 - - 57,000
Transfers ' 28,140 {28,140) =
Total general revenmes and transfers s 150664 § (28,140) 3 122,524
Change in net position .5 . 218319 § 69070 $ 287419
Net pesition, beginning of year ' 943347 . - 1450063 2,393,410 -,
Net position, end of year

$ 151903 3 268082
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VILLAGE OF WATERPROOF, LOUISIANA
BALANCE SHEET - GOVERNMENTAL FUND
JUNE30, 2018 .

ASSETS |
Cash- :
Receivables (net of allowance for uncollectible accounts)

Total assets
LIABILITIES AND FUND BALANCE
Liabilities: -
Accounts, salarles, and othey payables

- Pund balance:
~ Unassigned

Total liabilities and fund balance

8

. STATEMENT C

General

$ 136,460
4,774

] 12,707

$ 128,527

The accompanying notes are an integral part of this financal statement. |




VILLAGE OF WATERPROOF, LOUISIANA

.9 -
STATEMENT D .

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALAN CE SHEET -

TO 'I'HE STATEMENT OF NET POSITION -

JUNE 30, 2013

Pund balance, total gov_ermhental funds (Statement C)

Amounts reported for governmental activities in the
. statement of net position (Statement A) are different because:

Receivable from former employee as restitution awarded by court
is not available to liquidate labilities in the currerit peﬁod and is
not reported in the governmental funds

. Capital assets used in governmental activitles are niot financial
 resources and, therefore, are not reported in the governmental
- funds.
"Capital assets, net of depreciation, at beginning of year
Plus capital outlay expenditures made during the year
Less depreciation expense recorded during the year

Net position of _govemménh_a] activities (Statement A)

The accompanying notes are an integral part of this financial statemént.

$ . 128,527

24003



VILLAGE OF WATERPROOF, LOUISIANA

10

STATEMENT E

STATEMENT OF REV’BNUES; EXPENDITURES, AND CHANGES IN FUND BALANCE ~

REVENUES
- Taxes
Licenses and permits
Intergovernmental:
Pederal grant
State grant
Fines .
Charges for services
Restitution '
- Miscellaneous
Total revenues

| EXPENDITURES
Current

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2013

General g'o{/gnmlent and public safety

Capital outlays

' Totnl expenditures

Excess of revenues under expmdltures

Other financing BOUICES;

Transfers in .
Transfers (out)

Total other ﬁnancmg sources
: Net changes in fund balanc&s
Fund ba]ances, begi.nnmg of year

Fund balameg, end of year -

The acgomphnying notes dre an integral part of this financial statement,

General

-Pund

$ 65524
13423

- 151,962
170,754
171,910

25,080

. 8,997

: 711
$ 608,361
$ 377,274 -
979,536

$ 656810
$ . (48449)
$ 227,265
(199125) -

$ 28140
$ (20,309)

148836



.on
_ : STATBMENT ¥
. VILLAGE OF WATERPROOF, LOUISIANA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
. TO THE STATEMENT OF ACTIVITIES -
FOR THE YEAR ENDED JUNE 30, 2013

Net change in fund balance, total governmental funds, (Stateﬁxent E)- | - $ (20,309)

Amounts reported for govemmental activities in the statement
of activities are different because; -

Under the modified accrual basis of accounting, used ‘in
gavernmental funds, income is not recognized until available to
liquidate current liabilities and expenditures are not recognized
. for transactions that are not normelly paid with expendable’
available fihancial resources. However, in the statement of
activities, which is presented on the accrual basis, assets,
liabilitles, income, and expenses are reported regardless of when
financial resources are available, Thus, the change -in net
position differs from the change in fund balance by a
combination of the fol[dwing items' '

Change in receivables for restitution, net of allowance for PR
uncollectibleg . . , _ ' 24,003

Governmental funds report capital outlays as expenditurm

However, in the statement of activities, the cost of those assets is

depreciated over their estimated useful lives. Thus, the change

in net position differs from the change in fund belance by the
"amount that capital outlays of $279,536 exceeded depredaﬁon of : ' :

$64,881 in the current period o : ' 214,655

Change mnet posmon of governmental actlvities, (Statement B) _ ‘ " § - . 218349

The accompanying notes are an infegral part of this financial statement.
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The accompanying notes arean iﬁte_zgral p_art-'of this financial statement.

.- - STATEMENT G
VILLAGE OF WATERPROOF, LOUISIANA :
" PROPRIETARY-FUNDS .
STATEMENT OF NET POSITION
JUNE 30, 2013
Utility
Pund
ASSETS
Current assets:

Cash $ 119,667

Accounts receivab]e, utility sales (net of allowance ' .
for doubtful dccounts of (560,000) . 81,088

Inventary 3,255

- Other —_ 626
Total current assets $ . 204636
Noncurrent assets!

Restricted assets: .
‘Borid reserve fund . $ . 10,920
Bond contingency fund - - - 10,848
Customer deposits — 5693

~ Total restricted assets $ - 27461

Assigned assets:

Wastewater contingency fund - 5128

Total noncurrent assets $ 36,589
Capital assets:

- Property, plant, and equipment - $. 5579620

Less accumulated depreciation * (3.826,188)

Net capital assets $ 1,753,432
Total pssets 1,994,657
" LIABILITIES
. Current Habilitles (payable from current assets):
Accounts payable - : $ 32,707
" Total-current Liabilities payable from current assets $ 32,707
Current liqbilities (payable from restricted assets): L
Customer.deposits ' "8 8,920 .
Current poriion of long-term debt 11,898 .
Total current liabilities payable from restricted assets $ 20,818
Long-term liabilities 421
Total 'liabﬂiﬂ $ _ 475524
NET POSITION ' ’
Invested in capital assets, net of related debt $ 1,319,535
Resh‘icted for debt service 21,768
Restricted for customer deposits 5,693
Assigned to Wastewater Treatment Flant 9,128
Unrestricted 163,009
Total net position -$ 1519,133



VILLAGE OF WATERPROOF, LOUISIANA

PROPRIETARY FUNDS

13
S'I‘A'I'EMENT H

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET' POBITIQN

Operating revenue:
_ Charges for services
Gas aales
Water sales
Sewer service sales
Garbage sales
Total operating revenue

Operating expemes.

Gas purchases.

Water purchases

Salaries-

Provision for bad debts
'Depreciation .

Utllies

Chemicals

Plant supplies

Payroll taxes

Repairs

Testing and outside aervlces

Office supplies

Dues and subscriptions

Automobile expenses

Professional fees

Instirance .

Other expenses - _

- Total operating expenses

Operating income .
Nonoperating lncome
State grants
Total nonoperating income

Nonoperating expenses -
Interest expense

Total nonoperating eéxpenses -

Operating transfers
“Trensfers in :
Transfers (out)
‘Total operating transfers
Net changes in net position
Net position, beginning of year '

Net position, end of year

. The accompanying notes are an integral part of this financial statement.

FOR THE YEAR ENDBD ]UNE 30,2013

§ 314465

$ 101,784

$. __(19919)
8 (19.919)

$ 199,125
(227,265)
$__ _ (28140)

$ 69,070
450,063
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STATEMENT 1
. VILLAGE OF WATERPROOF LOUISIANA
* . PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2013
Cash flows from operating activities: : : . :
Cash received from customers . : $ 589,232
~ Cash pald to employees : . (52,645)
- Cash paid to suppliers : S . , 391,240
Net cash'provided by operating activities . o -8 145347
._ Cash flows from noncapital financing actwlﬁes
Transfers from other funds ' : . ) $ 199125
Transfers to other funds _ - - . (227,265)
State grants : _ 60,472
Decrepse in customer deposits ’ . . (25,:239)
Net cash provided by noncapital financing activxties . $ 7,093
Cash flows from capital and related ﬂnancing acﬂviﬁes: . , - S
Purchase of capitel assets . _ . $ - (61492
. Principal paid on notes payable . o - (11,262)
Interest paid on notes payable t - . (19,919)
Net cash used for capital and related financing activities ] _ : $ (92,673)
Netincreaseincash - " o : T $ 59,767
Cash at beginning of year o S o 96,489, -
Cash atend of year . : L $ 156,256
Reconcﬂiatmn of operating income to net cash provided by R . : _
Operating income $ - 56657
Adjustments to reconcile operaling income to et cash provided by operating activities: - -
" Provision for bad debts - 17,734
Deprecigtion * . . : -102,328 .
Chariges Ih assefs and liabilitles : . ' :
(Increase) in accounts receivable’ - . ’ {40,886)
(Increase) in accounts payable ' o ' 9514
" Netcash pravided by aperating activities : - 8 - 145,347

The accompanying notes are an integral part of this financial statement,
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VILLAGE OF WATERPROOF, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS :
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

INTRODUdP ION

" The Village of Waterproof is 8 municipal corporation governed by an elected mayor, -

6.

7.

The Village of Waterproof, Louisiana was incorporated under the provisions of the Lawrason Act as a Village
in 1862, . _

The purpose of the municipality is to provide utility services, public sefety (police and fire) streets,

. sanitation, and general administrative services.

The Board of Aldermen consists of five élected members that were each paid $500 per month,

The Village of Waterproof is located in the southern pori:lon of Tensas. Parlsh, Louisiana. Tensas Parish is
located in northeast Louisiana, . )

The population of the municipality is.approxlnmtely 1,000 people, .
The Village of Waterproof has approximately 11 full time employees.

The Viliege of Waterproof has approximately 345 utility customers

GASB Statement No. 14, The Reporting Entity, established criteria for determining the governmental reporting entity '

and component units that.should be included within the reporting entity, Under. provisions of this statement, the

mundcipality is considered a primary government, since it is a special purpose government that has a separately

elected goveming body, is legally separate, and is fiscally independent of other state or local governments. As used in

GASB Statement No. 14, fiscally independent means that the municipality may, without the approval or consent of -

another governmental entity, determine or modify its owh budget, levy its own taxes, set rates or charges, dnd issue
. bonded debt, _

NOT E1~SUMMARY OF SIGNIFICAl’tlT ACCOUNTING POLICiES

A, Ga'aerument-Wide and Fund Financial Statements

The government-wide financial etatements (i.e, the ststement of net position and the statement of chsnges
in net position) report information on all of the nonfiduciary activities of the primary . government. For the
most part, ‘the effect of interfund ectivity- has been removed from these statements. Governmental
activities, which-normally are supported by taxes and intergovernmental revenues, are reported separately
from business-type activities, which rely to a significant extent on fees and charges for support, -

" The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expetises are those that afe clearly identifiable with a

. specific funiction or segment, Program revenues include 1) charges to customers or applicants who

purchase, use, or directly benefit from goods, services, or privileges provided by a given function or

segment, and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program révehues are reported instead as .general revenues. Separate financial statéments are provlded for-
governmental funds and. proprietary funds. Major individusl governmental funds end major individuel
enterprise funds are reported as separate columns in the fund financial statements, : :
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VILLAGE OF WATERPROOF, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCO_UNT[NG POLICIES (continu_ed)

BI

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The govemment-wide financial statements are reported using the econorhic regources meesurement

" focus and the accrual basis of accounting, as are the proprietary fund financial statements. Revenues

are recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized as revenues in the year for which they are’
levied, Grants and similar items are recognized as revenue as soon as all eligibﬂity requiremeénts
imposed by the provider have been met,

.Gove.mmental fund financial statements are reported using the current ﬂnancml resources

measurement focus and the modified accrual basis of accounting. Revenues are recqgnized g soon as
they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay Uiabilities of the current period.
For this purpose, the government considers revenues to be available if they are collected within 60
days of the end of the current fiscal period, Expenditures generally are récorded when a liability is

. .incurred, as under accrual accounting. However, debt service expenditiires, as well as expenditures

related to compensated absences and claims and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period, - Only the portion of special assessment receivable due within the cugrerit: fiscal period is
considered to be susceptible to accrual as revenue in the cutrent period. All other revenue items are .
considered to be measurable and available only when cash:is received by the government.

The municipality reports the following mdjor govémmental fund:

"The General Tund s the municipality’s primary operating fund. It accounts for all financial
resources of the general govemment, except those required to be actounted for in another fund,

. The mumcxpnhty reports the following ma;or proprietary fund:

The Utility Enterprise Fund accounts for operations where the intent of the. goveming body is
that costs (expenses, including depreciation) of providing goods or services to the general
public oh a continuing basis be financed or recovered primarily through user charges. In the’
case of the Village of Waterproof, this includes the operation of the Vi]lages gas, water,

garbage, and sewer systems. }

Private-sector standards of accounting and. financlai reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the’ Governmental
Accounting Stanidards Board. Governments also have the option of following subsequent private-
gector guidance for their business-type activities and enterprise funds, subject to this same limitation,
The govemment has elected not to follow subsequent private-sector guldam:e .
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VILLAGE OF WATERPROOF, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B.

| Measurement Focus, Basis of Accounting, and Financial Statement Presentaﬁon (contlnued)

‘As a general rule, the effect of interfund activity has been eliminated from the government-wide

financial statements. Exceptions to this general rule are payments-in-lieu of taxes and other charges
between the government's enterprise operations. Elimination of these charges would: distort the
direct cosls and program reveriues reported for the various functions concerned,

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
setvices, or privileges provided, 2) operating grants and contrlbuﬂons, and 3) capital grants and
contributions, including special assessments. Intetnally dedicated resources are reported as general
Fevenues rather than as program revenues. Likewise, general revenues include all taxes, - :

' Proprietary funds distinguish opemtlng revenues and expenses from nonoperatmg items. Operating

revenues and expenses generally result from providing services and producing and" delivering goods

" in connection with a proprietary fund’s principal on-going operations. The principal operating

revenues of the-proprietary funds axe the sales of water, gas, garbage, and sewer services-to both -
restdential and commercial customers, Operating expenses for enterprise funds and ‘internal service
funds include the cost of sales and services, adminigtrative expenses, and depreciation on capital

. asgets, All revenues and expenses ot meeting this definition are reported as nonoperatmg revenues

and expemses

When both restricted and unrestricted resources are available for use, it is the munldpality’ 8 policy to
use restricted resources first, then unrestricted resources as they are needed

_ Caah and Cash Equivalents

The municipality’s cash and cash equivalents are considercd to be cash on hand, demand deposnn
and short-term investments with original maturities of three months or less from the date of
acquisition. State law and the municipality’s investrent policy allow the municipality to invest in
callateralized certificates of deposit, government-backed securities, commercial paper, the state
sponsored investment poo, and mutual funds cons:sting solely of govemment-backed securities.

Receivables and Payab!es

- Activity between funds that aré representaﬁve ‘of lending/ borrowmg arrangemenls oulatanding at -

the end of the fiscal year are referred to as either “due to/from other funds” (l.e, the current portion .

" of interfund loans) or “advances to/from other funds” (i.e., the noncurrent portion of interfund .

loans). All other outstanding balances between funds are reported as “due to/from other funds”.
Any residual balances outstanding between the governmental activities and business—type activities .
are reported in the govemment—wlde ﬁnancm.l statements as "lntemal balances”."

Advances between funds, as reported in the fund financial statements, are offset by a fund balénce
reserve account in applicable governmental funds to indicate that they are not available for
appropriation and are not expendable available financial resources,
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VILLAGE OF WATERPROOF, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D

) Receloables and Payablés_(conﬂnuecl)

All fines and utility charges reoelvablol are shown net of an allowance for uncollectibles, The Village
provides for uncoilectibles based upon anelysis of the recelvables portfolio and historical collection
statlstlcs . :

Property taxes are levied on a calendar year basis and become due on ]anuary 1 of each year The
following is a summary of authorized and levied ad valorem taxes: _

A_uthorized Levied Explratlon
. Millage | -~ _ Millage .—-—JE—-DH
Taxea due for:’ )
General fund : B 943 9.43 Permanent
Corporate purposes _ _ 17.58 17. 58 ' 20'15‘

The following are the prlncipal laxpayers and relahed property tax revenue for the municlpallty

Aasessed Assessed Ad Valorem
o : S Valuation Valuation Tax . .
- Cross Keys Bank : . § 384885 27% $ 10395 .

Inventories and Prepaid Items

All lnventoﬂes are 'valued at cost using the first-in/ first-out method. * Inventories of the governmental
funds are recorded as expenditures when consumed rather than when purchased. Certain pnymentn to
vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in both

govarnment—wide and fund financial statements,

Restricted Assets

Certain aasets of the. business-type activities fund of the Vﬂlage have been resh-lcted for debt aervlce, grant
expenditures, and customers’ deposits,

Capt' tal Aasets

Capital assets, which include property, plant, equipment, and lnfrastruchu'e assets (g. g - roads bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements, Capital assets are cepitalized at historical cost or
estimated cost if historical cost is not available. Donated assets are recorded as capital assets at their
estimated fair market value at the date of donation. The municipality maintains a threshold level of $500 or°

" more for capitallzlng capital assets,

The costs of normal maintenance and repalrs that do not add to the value of the asset or matertally extend

aseets lives are not capltallzed.

Major outlays for capital assets and 1mprovements are capitalized s projects are constructed lnter&ct

- " incurred during the construction phase of capital assets of business-type activities is included as part of the
 capitalized value of the assets constructed There were no mnjor projecm capitalized during the current

fiscal year.
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VILLAGE OF WATERPROOF, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
' AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE1- SUMMARY OF SIGNIFICANT A.CCOUNTING POLICIES (continued) -

G.

' Capital Assets (continued)

All capita] assets, other than Iand are depreciated using the- straight—line ‘method over the following
estimated useful lives:

_Description ' Bstimated Lives
Gas lines, sewer lines, and water plant 50 years -
~ Vehicles and equipment. . 3-10 years

Campmsa ted Absencee

‘The municipality has the following policy relaﬂng to vacation and sick leave

The Village grants | one week vacation after one yenr of service and two weeks vacation after two years of
service. Each employee is entitled to ten sick days per year. Vacatibn or sick pay does not accumulate,
The Village’s policy concerning compensation for unpaid vacation pay or sick pdy is that upon termination
of an employee, vacation days and eick days not previously used by the employee are not relmbursed.

Long-Term Obligations

In"the government-wide financial ai:ahements, and the proprietary fund types in the fund financial
statements, long-term debt, and other long-term obligations are reported as liabilitles in the applicable
governmental activities, business-type activities, or proprietary fund type statement of net position. -

Measurement I-'ocus/Basis ofAccounﬁng

. Fund Equity

Beginning with fiscal year 2012, the Village irnplexnented GASB Statement 54, Fund Balance Rzportmg and
Governmental Fund Type Definitions. This Statement provides more clearly defined fund balance categories
to make the nature and extent of the constraints placed on a government's fund balance mote transparent,

. The following classifications describe the relative strength of the spending constramts pIaced on the

purposes for which resources can be used:

* Nonspendable fund balance - amourits that are not in a spendable form (such as inventory) or are
required to be maininined lntact. '

* Restricted fund balance - amounin constreined to specific purposes by thely providers (such as
grantors, bondholders, and higher levels of government), through consﬁtutional provisions, or-by
enabling legislation;

] Commithed fund balance - amounts constrained to speciﬂc purposes by a government itself, using .
‘its highest level of decision-making authority; to be reported as committed, amounty cannot be used
for any other purpose unless the govermnent takes -the same highest level action to remove or
change the constraint; ) . .

* Assigned fund balance - amounis a government mtends to use for a specific purpose; intent can be
. expressed by the governing body of by an official or body ta which the governing body delegntes the
authority,
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VILLAGE OF WATERPROOF, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
J. Measurement Focuq/_Basla of Accounting (continued)
Fund Equity (continued)

J Unasslgned fund belance - amounts that are available for eny purpose; positive amounts are
reported only in the general fund.

The Village establishes (and modifies or rescinds) fund balance commltmemn by passage of an ardinance
or resolution. This is typlcally done through adoption and amendment of the budget. A fund belance
commitment is further indicated in the budget document as a designation or commitment of the fund (such

" as for special incentlves). Assigned fund bslance is established by the Board of Aldermen through
adoption or amendment of the budget as intended for specific purpose (such as the purchase of fixed
asgets, construction, debt service, or for other purposes) '

In the general fund, the Village strives to maintain an unassigned, fund balance to be used for unnntldpated
emergencies . . :

Go’oeMment-Wide Financial Stlttements

- The page Inbeled Statement of Net Poéltion (Statement A) and the page labeled Statement of Activities
~ {Statement B) display informntlon about the Village as a whole. These statements include all the financial
activities of the.Village. Information contained in these statements reflect the economic resources-
measurement focus and the accrual basis of accounting. Revenues, expenses, gains, loases, assets, and
linbilities resulting from exchange or exchange-like transactions are recognized when the exchange occurs
'(regardless of when cash is.recelved or disbursed). Revenues, expenses, gains, losses, assets, and Habilitles
-resulting from nonexchange transactions. aré recognized in accordance with the requirements of GASB
Statemént No. 33, Ac_caunting and Financial Repdrﬁﬂg for Na_nexchanga Transactions.

Program Revenues - Program revenues included in, the column labeled Statement of Activitles (Statement
B) are derived directly from users as a fee for services; program revenues reduce the cost of the function to
be financed from the Village's general revenues. ) '

K. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of Amarica requires management to make estimates and assumptions that affect the reported
amounts of assets and Liabililes and disclosure of contingent assets and Habilities at the date of the
financial statements and’ the reported amounts of revenues, expenditures, and expenses during the
reporting perlod Actual results could differ from those estimates:

NOTE2 - STEWARDSHIP COMPLIANCB, AND ACCOUNTABILITY
BUDGET INFORMATION The municipality uses the followxng budget practices:
1. The Village prepares a proposed hudget and submits it fo the Mayor and Board of Aldermen no later than .

fifteen days prior to the begmni.ng of each fiscal year The Vﬂlage approves a budget for the general fund
' only . _ :
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VILLAGE OF WATERPROOF, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE2- S’I‘BWARDSHIP COMPLIANCE, AND ACCOUNTABILITY (conﬁnued)

2. A aummaty of the proposed budget is published and the public notified that the proposed budget is avaﬂable
-for public hlspectlon. At the same time, & public hearing is called. '

3. A public hearing is held on the proposed budget at least ten days after publicatxon of the call for the henring

4. After the holding of the public hearing and completion of all action necessary to finalize and implement the
budget, the biadget is adopted through the passage of an ordinance prior to ﬂle commencement of the fiscal
year for which the budget is being adopted. .

5. . Budgetary amendments Involving the transfer to funds from one department, program, or function to
another or involving increases in expenditures resulting from revenues exceeding amounts estimated, require -
the approval of the Board of Aldermen. .

6. Al budgetary appropriatlons lapse at the end of each fiscal yedr.

7. Budgets are adopted ona cash basin

NOTE3 - CASH AND CASH EQUIVALeNTs

At Jure 30, 2013, the municipality has cash and cash equivalents (book balances) totaling $292,716 These deposits are
stated at cost, which approximetes market. Under state law, these deposits {or the resulting bank balances) must be
secured by federal deposit insurance or. the pledge of securities owned by the fiscal agent bank, The market value of
the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the flscal
agent. . These securities are held in the name of the pledg:lng fiscal age.nt bank in a holding or custodial bank thet ls
mutually acceptable to both parties,

At June 30, 2013, the municipal:lty has $304,409.in deposits (collected bank belances). These deposits are secured from ~

risk by $304,049 of federal deposit insurance and-$0 of pledged securitles held by the custodial bank in the name of
the ﬁscal agent bank (GASB Category 3). -

Even though the pledged securities are considered uncollateralized {Catégory 3) under the provisions of GASB
Statement 3, R.S. 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged
securities within 10 days of belng notifled by the municlpality that the ﬁscal agent has failed to pay deposited funds
upon demard, .
NOTE 4 - RECEIVABLES

The receiveﬁles for June 30, 2013, arc as follows:

General Utdlity

Class of Recelvables , Fund Fund
Fines X ' $ 4774 § - - -
Restitution © . 48,003 -
Utility fees ' o 141,088
Less allowance for uncollectibles S _' : (24,000) (60,000
Tol - - & om2p & miom
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VILLAGE OF WATERPROOF, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 5 - CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended June 30, 2013 for the primary govemment,
are as follows:

Beginning : - Ending
v \ Balance - ___Increase . _Decrease _ Balance -
Governmental activities; ' : : - : '
Capital assets not being
depreciated- . - ' . T ' .
Land .3 . 7338 § - $- - 8 23308
" Total capital dssets I '
not being depreciated & .' QQ $ ' - - $§ 23308
. Capital assets being depremated : .
- Buildings $. 340190 § . 24980 - § = § . 365170
Machinery and equipment - 360,351 254,556 C - 614,907
Streets — 547718 - - 547,718
Total capital assets - o o o
being depreciated 8 1248259 § - 279536 $ - $ 1527795
Less accumulated depreciation for: - . :
Buildings . - § (126828) $ (9124) $ - (135,952)
Machihery and equipment . (341,009) (19,243) .- (360,342)
Streets ' _ _(9.129). . {36,514) = - [45,643).
Total accumuiated ' .. o . : T
depreciation - '$ . (477.056) § .(64.881) § - §___ (541,937)
Governmental activities ° B ' ' - I
capital assets, net | §. 794511 §_ 214605 § . & 1009166

: Deprecxaﬁon expense of $64,881 for the year ended June 30, 2013, was chm'ged to the followlng governmental -
functions: :

Police and fire - § - 64,881




VILLAGE OF WATERPROOF, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 5 - CAPITAL ASSETS (continued)

Beginning o Ending
_ Balance = _ Increase = __ Decrease = -_ Balance |
Business-type activities: o - '
Capital assets, not belng
depreciated o
Land " $ 38860 § - $ - & 38,860
Capital assets being depreciat:ed ' ' -
Water system lines and . . : , Co BT
equipment. . $ 3013782 § . 61493  § . - % 3,075,275
Gas system lines and o
equipment , T 812,157 . : - 812,157
Sewer system lines and _ o : '
. . equipment . 1,417,244 - S 1,417,244
Garbage vehicles and equipment. 232,523 . - 23252
" . Mowing equipment . 3562 - : - - 3,562
‘Total capital assets T . S o
being depreciated ) 5479268 § 61493 $ - § 5,540,761
Less accumulated depreciation for:
" Water system lines and N - : -
equipment . - $ (1942009 $ ©(®3312) $ - - $  (1,995321)
Gas system lines and : o o . ,
equipment : (800,134) (12022) _ - (812,156)
Sewer system lines and : ' o -
_ equipment (769,031) (27,635) S (796,666)
Garbage vehicles and equipment (209,125) - (9359) . - - (218,484)
Mowing equipment_ (3:562) - - (3,562)
Total accumulated S _ o : o
depredatlon _ $ (3,723861) $ (102328) §$ - - $ " (3.826,189)
‘Business-type actwities, : - ' _
_ capital assets, net  © . . 1794267 § {40.835) -§ - 8 1,753432 -

'NOTE 6~ IN’I'ERFUND TRANSFERS

Interfund transfers consist of operaﬁng h'ansfers between the general fund and the utility fund as fo]lows

Transfersin Transfers out o _
Governmental fund Proprietary fund $ 227,265

Proprietary fund Governmental fund § . (199125).
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NOTE 7 - LONG-TERM OBLIGATIONS

The following is a summary of the long-term obligation transactions for the year ended June 30, 2013:.

Bonded
. Debt
Long-term obligations at beginnlng of year : $ . 445159
Additiens : S . ..
" Deductions . {11,262)
Long-term obligations at end of year . . : 8 433,897

The following is a summary of the current (due in one yenr or less) and the long—term (due in more than one
: year) portions of long-term obligations as of June 30, 2013:

. Bonded.

| - _ Debt _
Current portion T . - $ 11,898
Long-term portion ' ' e ' — 421999
Long-term obligations at end of year ' . : & 433807
Long-term debt at June 30, 2013, consists of the following:
Water Revenue Bonds - $534,881 in revenue bonds due in annual installments -
of $31,181 through July 2035, bearing interest at a rate of 4.5%. . 5. 433.807

The annual requirements to amortize long-term debt outstanding at ]ﬁne 36, 2013_, are as follows: '

Bonded Debt

Principal " Interest .

Year ending June 30, - _ S o _
2014 C $ 11,898 $ 19,283
2015 © - o 12,445 . 18,736
2016 oo 13,016 18,165,
T 2017, - ' ’ ~ 13,614 17,567
2018 . : 14,234 16,947
2019-2023 . 81,635 74,270
2024-2028 . ' 102389. . 53516
2029-2033 - . 127,920 27,985
2034-2037 S 56,746 2,580

Total o g 1087 § 24908 9




VILLAGE OF WATERPROOF, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
_ AS OF AND FOR THE YEAR ENDED JUNR 30, 2013

NOTE? - LONG-TERM OBLIGATIONS (continued)
The Waher Revenue Bonds contain the following bond ihdenture restrictions:

1. The Village shall maintaln a reserve fund into which monthly deposits of $130 will be made, The _
reserve fund balance was $10,920 at June 30, 2013, Deposits shall be made into the fund until a balance
of $31,180 has been accumulated into the fund. At June 30, 2013, the Vﬂlage was in compliance with

' this covenant, :

2. The Village shall maintain a contingency fund into which monthly deposits 6f $129 will be made, The
. depreciation fund balance was §10, 848 at June 30, 2013, At June 30, 2013, the Village was in compliance
with this covenant.

NOTE 8 - RETIREMENT SYSTEMS

Employees of the Village of Waterproof are members of the Federal social secunty system. .'I'he employer
portion of the social security payroll tax is reflected in payroll faixes in the various statements of income, A
401(k) was established, but we were unable to determine any mformntlon about the plan, the parlicnpants, or the
contributions.

' NOTE9 - CONTINGENT LIABILITIES | ‘
Litigation - At June 30, 2023, the Village of Waterproof was involved in one or more lawsuits for various claims -

totaling unknown amounts. Management does not expect an adverse result from any of these lawsuits that 4s
material to these financial statements. . .
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Revenue;

Taxes .
Licenses and permits
Intergovernmental - gfants
Pines
Charges for services
Miscellaneous

Total revenues

Expenditures:
General government and
public aafety
Capital outlays
" Totel expenditures

~ EXCRSS OF REVENUES OVER
(UNDER) EXPENDITURES

‘Other financing sources;

Transfersin

Transfers (out)

Total other financing
sources ’

Net chenge in fund balarices
Fund balence, beginning of year’

.Fund balance, end of year

VILLAGE OF WATERPROOF, LOUISIANA
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2013

26 .

8ee Independent Auditor's Report.

Budgeted Amounts _ - Actual Amounts Differences
. Original Final Budgét Basis QOver/(Under)
$ 63200 § 58800 $ 65524 § 6,724
9,500 9500 13423 3,923
25,000 " 292,000 322,716 30,716
250,000 225,000 198,584 (26,416)
25,180 25,180 25,080 (100) .
: 850 ___ 10800 9,708 (1,092)
8 373750 §_ 621280 § . 635085 § 13,755 .
$ - 33280 $ 620760 3 380675 § 249,085 .
- . 279,536 . (279.536)
$ 32850 § 620760 § 660211 § .  (30451)
$ 40880 §$ (8AB)) $__ (#5176) § . (16:69%)
$ - $° 13500 $ 28140 § 14,640
s . 8 18500 § 8140 § 14640
$. 40880 * § 500 § 2964 $ (2,056)
64,59 6458 _ 6459 -
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NOTES TO THE REQUIRED SUPPLEMENTAL INFORMATION
FOR THE YEAR BNDED JUNE 30; 2013 .

' . Budgetary Comparison Schedule
1 Basis of Presentation -

The budgeta.ry comparison schedule presents the originat legally adopted budget, the actuel data on the
cash basis, and variances between the finaI budget and the actual data

2, Budget/GAAP Reconciliation
The ﬁajor, differences between the budgetary basis and the GAAP basis are:

a. Revenues are recorded when received in cash (budgetary) as opposed to when mrscephble b
accrual (GAAP) '

b. Expenditures are recorded when paid in cash (budgetary) as 0pposed to when suscepﬁble to
_accrual (GAAP),

The following schedule reconciles net change In fund balances on the budgetary basis schedules to the GAAP .
basis financial statements for the general fund:

Gen Fund

Net change in fund balance - budget basis ' $ . 2,964
. Increase (decrease) - - .
Net adjustments for revenue accruals : : - (26,674),
Net adjustments for expenditure accruals - 3401
Net change in fund balance - GAAP basis § __(20309)

*

. See Independent Auditor's Report.
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SILAS SIMMONS uw»

CERTIFIED PUBLIC ACCOUNTANTS and ADVISORS 208 N, Commaroe Strast
) . PO. Box 1027
Natchez, Mississlppl 38121-1027
Telephons: 801.442.7411
Faor 601.442.8551

www.sllassimmons.com

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING .AND ON COMPLIANCR AND OTHER MATTERS BASED ON AN AUDIT
' OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Caldwell Flood, Mayor
and the Board of Aldermen
Village of Waterproof, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing ‘Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the Village of Waterproof,
Louisiana, ag of and for the year ended June 30, 2013, and the related notes to the financial statements, which
collectively comprise the Village of Waterproof, Louisiana’s basic financial statemerits and have issued our
report thereon dated December 17, 2013,

Internal Control Qver Financial Reporting,

In planning and performing our audit of the financial statements, we considered the Village of Waterproof,
Louisiana’s internal control over financial reporting (internel control} to determine the audit procedures that
are appropriate-in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Village of Waterproof, Louisiana’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Village of Waterproof,
Louisiana’s internal control, '

Our considetation of internal control was for the limited purpose described in the preceding paragraph and

was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencles may exist that were not identified,
‘However, as described in-the accompanying schedule-of findings; we identified certain deficlencies in-internal - - - - -
control that we consider to-be material weaknesses. : ' .

A deficiency in internal conttol exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or defect and correct,
misstatements on a timely basis, A material weakness is a deficiency, or a combination of defictencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financlal
statements will not be prevented, or detected and corrected on a timely basis. We consider the deficiencies
described in the accompanying schedule of findings as 2013-1, 2013-2, and 2013-3 to be material weaknesses.

A gignificant deficiency is a deficlency, or a combination of ﬁeﬁciendes, in internal controt that is less severe than

a material weakness, yet important enough to merit attention by those charged with governance, We did not
consider any of the deficiencles described in the accompany schedule of findings to be significant deficlencies.

Members: American Institute of CPAs, Mississippi Socicty of CPAs, Louisiana Saeiety of CPAs
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village of Waterproof, Loulsiana’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts, However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opindon,
The results of our tests did not disclose any instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards, -

Village of Waterproof, Louisiana’s Response to Findings

The Villaée of Waterproof, Loujaiana’o response to the 'ﬂndlngs identified in our audit {s described In the
accompanying schedule of findings. The Village of Waterproof, Loulsiana’s response was not subjected to the

.auditing procedures applied-in the audit of the ﬁnanclal statements and, accordingly, we express no opinion

on it
. Purpose of this Report

Thé purpose of this report is solely to describe the scope of our test!ng of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or

on compliance. This report 1 an integral part of an audit performed in accordance with Government Auditing .

~ Standardg.in tonsidering the entity’s internal control and compliance, Accordingly, this communication i8 not
suil:able for any other purpose,

Naﬁchez,. Missfsslppi
December 17, 2013
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VILLAGE OF WATERPROOF, LOUISIANA
SCHEDULR OF FINDINGS
FOR THE YEAR ENDED JUNE 30, 2013

Section 1 Summary of Auditor's Results

Financial Statements:
1. Type of auditor’s report issued on the basic financial statément;:
. Governmental Activities
Business-Type Activitles
Major Funds:
General Fund
Utllity Fund -
2. Internal control over financial reporting: .
a. Material weakness(es) identified?

b, Significant deﬂ,cien-é&(ies) identified that are not cﬁmidered to be
material weaknesses? = ' '

3. Noncompliance material to the basic financial statements?

. Unqualified

30

Ungualified . .

Unqualified
Unqualified

Yes

No




VILLAGE OF WATERPROOF, LOUISIANA |
' SCHEDULE OF PRIOR AUDIT FINDINGS
~ FORTHE YEAR ENDED JUNE 30, 2012

Fiscal Year .
Finding ‘Corrective
Reference Iratialty : . Action Taken
No. Occurred - _Description of Finding ____ _(Yes Npo, Partially} .
Sectmnl ImmnalControlandComphameMatenaltoﬂxeFmanualStabemems - ' C
20121 6-30-2007 Contirols Over Financial Reparting -
- The Louisiana Legislative Aud.lfm:ssuedan"Adv!sorySerwca
Report” (LLAAS) on August 27, 2008, detailing mumerous
. compliance issues and recommeridations for improvements in
. .controls. The Mayor .of Waterproof, during the period ended
June-30, 2010, was convicted of malfeasance and felony, theft,
and the Police Chief was indicted on siinilar charges — many of
which were detailed in the LLAAS report The following is a
.detail of findings and recommendations in .the “Advisory
Servn:a Report” ﬂmfhavemtbeencomp]etely implemented:
- 6-30-2007 L ConholsaverUhhtyAmounts - - No
' nteaccoumsrecavahlabalmmtheuﬁlﬁysysm(stm&ary
ledger) was not reconcled with the balance'in the account system
{general ledger).
6-30-2007 2. Controls.over Meter Deposﬂs ' : Partially

-Management falled to ensure that meterdepodtmon‘les

collected fram utility customers were maintained in a restricted
bm&amomt.mdreoon:iledtoﬂwgmetalledgeronamonﬂﬂy
basis: .

Recarmmendaﬁnn )

'Mmmgementahmﬂdaduptandenfomeacut—offpohcyto

ensure utility services are prompily terminated on all customers

' - who'do not pay their bill by the due date.

Planned Corrective
Action/Partial
-Corrective Action Taken

year as finding 2013-1.

Meter deposit moriies are now main-

.tained in a restricted accoun t. See

Finding 2013-2

1€



'VILLAGE OF WATERPROOF, LOUISIANA
SCHEDULE OF PRIOR AUDIT FINDINGS |
FOR THE YEAR ENDED JUNE 30, 2012

Fiscal Year

- F' . . . . ' . . . . . ’ ) . . _ CO . : ' . - -
Reference - Initially ) ' ' ' ‘ Action Taken - - Action/Partial
__No. =~ _ _Oceured  __ __Description oang_mg . _(Yes,No, Partially) __ Corrective ActionTaken
‘Section I ~ Internal Control and Compliance Ma11=.na1 to the Financial Statements: (contuu.ted) ' - ' : :
Racommendatlon -
We recommend that the Village comply with all provisions of
_ the Local Government Budget Act.-
20122 6-30-2011 Viglation of Débt Covenants - T Yes: This finding has been corrected.

) TheWatuRevenneBondsmtherpnelaryGJﬁlrty) Fund
contain covenants requiring the deposit of $130 a month into
a reserve fimd until a balance of $31,180 has been accumn-
latéd.and the deposit of $129 a month into a. contingency fund.
Deposits are being made into both of these funds each month.

_ Currently, however, the Village i still deficient for approxi-
mately five years in which the deposits were not made. A

- summary of the amounts the Village needs to inake in order
to be i oomphance with the debt covenarits is as follows:

: A ReservePund = Contingency Fund .
€ash required at 6-30-12 $ 9360 $- 9,288

_ Cash balances at 6-30-12 : 1,920 2,230
-Cash needed for Village '
to be in compliance '8 7440 § 7058
B b .l !

"We recommend that mahagement and the Board comply with
" the  térms of all  contractual/indenture .agreements.
Managemmttshmﬂdtakestepswﬁﬂlyfm\dtheraerveaccmmt
and ‘should ensure that- monthly deposits of -the required
-amounts dre made to both of these accounts in the future as

requnedby&lemdmhueagreemems.

e



VILLAGE OF WATERPROOF, LOUISIANA
SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR 'ENDED JUNE 30, 2012

Refererice Initially : .+ ActionTaken Action/ Partial
No. . - Occurred Description of Finding : (Yes, No, Partially) Corrective Action Taken

Sechon I- Intemal Control and Compliance Material to the Fmamal Sta!nmads: (oontmued)

201-2-3. 6-30-2012 Late @gof Audit Reports Yes This finding has been corrected.
"Thevmagemreqlmedtosubmltanaudnofnsﬁmanmal' B ' -
statements to the Louisiana Legislative Auditor within six .
months of its fiscal year end. This June 30, 2012, audit was due
to -be filed by December 31, 2012,h0wevet,&1egenera11edger
was notava.ﬂable unﬁl}armary 15, 2013 .

Recommendatwn
' -Werenommend&mttheViﬂageprowdemformahonneededm
the auditor in a timely manmer to assure that afl subsequent
’ audltsareﬁledmﬂtﬂxeLomslanalegzslatveAudxtotma

tnnelymaxmer



Ref. No.

VIIJ.AGE OF WATERPROOF, LOUISIANA
SCHIEDULE OF CURRENT YEAR FINDINGS, RECOI\MNDA'I'IONS AND

CORRECTIVE ACTION PLAN

FORTHI_EYEARENDED]UN'ESO 2013

D&cnptmnomedmg

o Section - ImarrmlCont'olandComphanoeMatenaltotheFmanaalStnlnmenfs

20131

2013-2

Reconciliation of T Accounts Receivable to Su 1e
TheamoumsreoavahlebﬂamemtheuhhtysystemNhs:dmryledgerwas

;\otmoortu]edvvi&xﬂleba]ancem&te accounting system (generalledggr)

Recommendation

.Weremmmendﬂutﬂ:eybegmreconcﬂmgﬁmmbadmzyledguto&tegamal

ledgeraccomttsreoavablebalanoeonatleastamonﬁ\lybam

Recom:‘hatmn of Utility Meter Deposits to Subsidiary Legggl
Themeludeposltbalancemtheuﬁhtysysﬂmsubmdmryledge:wasnot
recondledwiﬁnﬂ\eba]moehﬂteumomﬂngsystem(gmeralledger)

- Recommendation
-We recommend that ﬂneyreconcilethesubmdlaxyledgerhothegeneral

ledgermeterdepombahnoeonatleastamonﬂﬂybams

Documents *
Wemtedseveralmstancswheredommems suchaspmdmvmcesa.nddeposﬁ
slips, su.pporhngtransacuommtheaecoummgrecmdsoouldmtbeloca&d. :

' 'Recommendation

We recorumend that the Village mlplementaﬁlmgsysmformmand

deposit slips thatassur&sﬂmtsupportfor transaction in the acwunhngsysiem
IsalwaYsavailable. .

Village's Response and
Corrective Action Planned

The.Village pledged to seek

* . professional assistance in

correcting; this finding by the -
end of the cuzrent fiscal year.

HBViﬂagepledgedmseek
professional assistance in -

correcting this finding by the
end of the current fiscal year.

The Village pledged to implement
an appropriate filing systexn by -

Name(s) of
Contact
Petson(s)

Mayor Caldwell Flood,

- Alderman George Taylor, .
Alderman Bobby Wilkerson -

: Alderman George Taylor, -

Alderman Bobby Wilkerson

Mayor Caldwell Flood,
Alderman George Taylor,
‘Alderman Bobby Wilkerson.
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VILLAGE OF WATERPROOF, LOUISIANA
COMPENSATION OF THE GOVERNING BOARD
.AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

Caldwell Flood, Mayor ' ' : $ 11,375

Elizabeth Cooper . : , , 6,000
George Taylor . 6,000
Lionel Travers, Jr. _ ' 6,000
Bobby Wilkerson o . 6,000
Johnnie Raymo _ : .~ 6000

§ 41378

. See Independent Auditor’s Report.




